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AUDIT REPORT ON FINANCIAL STATEMENTS ISSUED BY AN INDEPENDENT AUDITOR

Translation of a report and financial statements originally issued in Spanish. In the event of discrepancy, the
Spanish-language version prevails

To the shareholders of Fluidra, S.A.:

Report on the financial statements

Opinion

We have audited the financial statements of Fluidra, S.A. (the Company), which comprise the
balance sheet as at December 31, 2025, the income statement, the statement of changes in equity,
the cash flow statement, and the notes thereto for the year then ended.

In our opinion, the accompanying financial statements give a true and fair view, in all material
respects, of the equity and financial position of the Company as at December 31, 2025 and of its
financial performance and its cash flows for the year then ended in accordance with the applicable
regulatory framework for financial information in Spain (identified in Note 2 to the accompanying
financial statements) and, specifically, the accounting principles and criteria contained therein.

Basis for opinion

We conducted our audit in accordance with prevailing audit regulations in Spain. Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of our report.

We are independent of the Company in accordance with the ethical requirements, including those
related to independence, that are relevant to our audit of the financial statements in Spain as
required by prevailing audit regulations. In this regard, we have not provided non-audit services nor
have any situations or circumstances arisen that might have compromised our mandatory
independence in @ manner prohibited by the aforementioned requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our audit opinion
thereon, and we do not provide a separate opinion on these matters.

Domicilio Sodail: Calle de Ralmundo Ferndndez Villaverde, 65. 28003 Madrid - Inscrita en el Registra Mercantil de Madrid, tome 9.364 general, 8,130 de la seccidn 3* del Libro de Sociedades,
loiio 68, hoja n® 87.650-1, inscripcidn 10, CLF. B-TE9TO506.

A member firm of Ernst & Young Global Limited.
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Measurement of investments in equity instruments of group companies and associates

Description At December 31, 2025 the Company has investments in equity instruments in group
companies and associates amounting to 1,457 million euros, as indicated in Note 7.

The determination of the recoverable amounts of the investments in equity
instruments in group companies and associates is based on Management estimates
that entail using cash flow projections based on current results and expectations for
the development of each market, growth rates, profitability, discount rates, tax
rates and other assumptions used in the impairment tests, which are described in
Notes 3 e)ix) and 7 to the accompanying financial statements.

Consequently, given the significance of the amount involved and the complexity of
the judgments used in the determination of certain assumptions considered by
Management in the annual impairment tests, we have considered this area a key
audit matter.

Our
response Our audit procedures for this area consisted, among others, in:

Understanding the processes established by Company Management in the
determination of the correct measurement of the investments in equity
instruments in group companies and associates, including the assessment of
the design and implementation of relevant controls.

Reviewing the analysis made by the Company Management to identify any
indication that the investments in group companies and associates may be
impaired.

Reviewing the reasonableness of the main assumptions used, in collaboration
with our valuations experts, as well as the methodology followed for
projecting results, comparing also these assumptions with those used in prior
years and understanding the reasons for possible changes; additionally,
verifying the level of compliance of projections with actual data from prior
years.

Comparing the carrying amounts of the Company's financial investments with
their carresponding amounts of the resulting equity in the most recent
audited financial statements, as well as discussing the associates’
performance and prospects with Management.

Reviewing the disclosures included in the notes to the financial statements
required by the applicable requlatory framework for financial information.

Other information: management report

Other information refers exclusively to the 2025 management report, the preparation of which is
the responsibility of the Company’s directors and is not an integral part of the financial statements.

Our audit opinion on the financial statements does not cover the management report. Our
responsibility for the management report, in conformity with prevailing audit regulations in Spain,
entails:

A member firm of Ernst & Young Global Limited.
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a. Checking only that the non-financial statement and certain information included in the
Corporate Governance Report and in the Board Remuneration Report, to which the Audit
Law refers, were provided as stipulated by applicable regulations and, if not, disclose this
fact.

b. Assessing and reporting on the consistency of the remaining information included in the
management report with the financial statements, based on the knowledge of the entity
obtained during the audit, in addition to evaluating and reporting on whether the content
and presentation of this part of the management report are in conformity with applicable
regulations. If, based on the work we have performed, we conclude that there are material
misstatements, we are required to disclose this fact.

Based on the work performed, as described above, we have verified that the information referred to
in paragraph a) above is provided as stipulated by applicable regulations and that the remaining
information contained in the management report is consistent with that provided in the 2025
financial statements and its content and presentation are in conformity with applicable regulations.

Responsibilities of the directors and the audit committee for the financial statements

The directors are responsible for the preparation of the accompanying financial statements so that
they give a true and fair view of the equity, financial position and results of the Company, in
accordance with the regulatory framework for financial information applicable to the Company in
Spain, and for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The audit committee is responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a quarantee that an audit conducted in
accordance with prevailing audit regulations in Spain will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A memeer firm of Ernst & Young Global Limited.
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As part of an audit in accordance with prevailing audit regulations in Spain, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of the director's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the audit committee of the Company regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the audit committee of the Company with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all matters
that may reasonably be thought to bear on our independence, and where applicable, actions taken
to eliminate threats or safeguards applied.

From the matters communicated with the audit committee of the Company, we determine those
matters that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters.

We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter.

A member firm of Ernst & Young Global Limited.
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Report on other legal and requlatory requirements

European single electronic format

We have examined the digital file of the European single electronic format (ESEF) of Fluidra, S.A. for
the 2025 financial year, consisting of an XHTML file containing the financial statements for the
year, which will form part of the annual financial report.

The directors of Fluidra, S.A. are responsible for submitting the annual financial report for the 2025
financial year, in accordance with the formatting requirements set out in Delegated Regulation EU
2019/815 of 17 December 2018 of the European Commission (hereinafter referred to as the ESEF
Regqulation).

Our responsibility consists of examining the digital file prepared by the directors of the Company, in
accordance with prevailing audit regulations in Spain. These standards require that we plan and
perform our audit procedures to obtain reasonable assurance about whether the contents of the
financial statements included in the aforementioned digital file correspond in their entirety to those
of the financial statements that we have audited, and whether the financial statements and the
aforementioned file have been formatted, in all material respects, in accordance with the ESEF
Regulation.

In our opinion, the digital file examined corresponds in its entirety to the audited financial
statements, which are presented, in all material respects, in accordance with the ESEF Regulation.

Additional report to the audit committee

The opinion expressed in this audit report is consistent with the additional report we issued to the
audit committee on March 23, 2026.

Term of engagement

The ordinary general shareholders’ meeting held on May 8, 2024 appointed us as auditors for one
year, commencing on December 31, 2025.

Previously, we were appointed as auditors by the shareholders for three years and we have been
carrying out the audit of the financial statements continuously since December 31, 2016.

ERNST & YOUNG, S.L.
(Signature on the original in Spanish}

Alfredo Equiagaray

March 25, 2026

A member firm of Emst & Young Global Limited.
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C 758( $1' )$ 5 9 ( DVVXPSWLRQV DQG HVWLPDWHY PDGH DUH VLJ
) ) -
SUHSDUDWLRQ RI WKH DQQXDO DFFRXQWYV LV
7KH DQQXDO DFFRXQWYV DW '"HFHPEHU KDYH EHHQ SUHSDUHG

RQ WKH EDVLV RI WKH DFFRXQWLQJ UHFRUG V6R 1 QLKIHFORPS DFFBYCWIQI HVWLPDWHV DQG
DFFRUGDQFH ZLWK SUHYDLOLQJ OHJLVODWLRI)XEJFE RHIQWYSDIOH Q KO SISQNWPIODFFRXQWLQJ S
&KDUW RI $FFRXQWV WR JLYH D WUXH DQG IDLU YLHZ Rl WKH HTXLW\ DQG

ILQDQFLDO SRVLWLRQ DW 'HFHPEHU pa® YHUK ERRSRQR YHuPRRILERAL DFFRXQWV HVW

FKDQJHV LQ HTXLW\ DQG FDVK I0RzV IRU WkKMYUH XY Rk B PPRPHEPHQW LQ RUGHU WR TXD
OLDELOLWLHV LOFRPH H[SHQVHV DQG FRPPL)

7KH &RPSDQ\ V GLUHFWRUV H[SHFW WKHVH WHHSY HHHIMEDIMY RAGDED VH WO

EH DSSURYHG E\ VKDUHKROGHUV DW WKHLU JH LQJ ZLWKRXW
VLIJQLILFDQW PRGLILFDWLRQ , V QH KPXGUVOGPVU K

CPF CUUQEKCVGU
5'63%\\/ L\(%Rl LOQYHVWPHQWYV L

@)
0
O
O
_|
@)
)
U=

7KH DQQXDO DFFRXQWV DUH SUHVHQWHG LQ WK R
URXQGHG RIl WR WKH QHDUHVW WKRXVDQG .7 WK PSDO\ YV
Q Q Q QF%)%&HV D

VVR L DQDO\VLV RI WKHL
IXQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQFQ Q
ZKLFK LV XQGHUVWRRG WR EH WKH KLJKHU RI

WR VHOO DQG WKH SUHVHQW YDOXH RI WKH FI

D &203$5$7’9( ’1)250$7’21 UHFHLYHG 7KLV UHFRYHUDEOH DPRXQW LV FD
JRU FRPSDUDWLYH SXUSRVHV WKH DQQXD O DFHRNREKEWLR QY FEXGHGWRH SDVW UHVXOWYV DQG
ILJXUHV LQ DGGLWLRQ WR WKRVH RI WKH BRUKRY WHOHU AR URMIDAHFK MBRHRWKIR EDBHOFXODWLRC

Rl WKH EDODQFH VKHHW WKH LQFRPH VW D WHIFRQY WU WEKMHVINARXIQMHOWTRLUHY WKH XVH RI
FKDQJHV LQ HTXLW\ WKH VWDWHPHQW RI FPVRPIRRY QW G7WIKHNIBRPMMXPSWLRQV XVHG WF
WKHUHWR ZKLFK ZHUH SDQWIR) WKHRXQWV O0BSURRWEY WR VHOO DQG WKH YDOXH LQ XV#
E\ VKDUHKROGHUYV DW WKHLU JHQHUDO PHHSURILWOELD\W\ WKH GLVFRXQW UDWH DQG W
LQFOXGLQJ WKH PHWKRGRORJ\ XVHG FRXOG K

E *5283 &203$1,(6 RQ YDOXHV DQG LPSDLUPHQW ORVV -Q DGGLYV

YDOXH LV XVHG DV D UHIHUHQFH
$V PHQWLRIRHGHWVEH &RPSDQ\ KDV VWDNHYV LQ VXEVLGLDULHV

$V D UHVXOW WKH &RPSDQ\ LV WKH SDUHQWKRH I URXSBORHFRIPERQALFRPPLWPHQW WR WKH
LQ DFFRUGDQFH ZLWK FXUUHQW OHJLVODW LFR® DI RI&GEW WALIRDP WRRWIFHWH UH DQ RZQHUVKL
LQGLYLGXDO DQQXDO DFFRXQWV RQ ODURKRPSDWKN @KDHHWRRSV MWD O VHH
DXWKRULVHG IRU LVVXH WKH FRQVROLGDWHG DQQXDO DFFRXQWYV RI

JOXLGUD 6 $ DQG VXEVLGLDULHV DW 'HFHPEMWDVRQVQWIKDMR WMKXYWHH\ WKH FODVVLILFDWLI
ZLWK —QWHUQDWLRQDO )LQDQFLDO 5HSRUWL&BWEHSRGHUBQ GO CRSWWE HEQ W KRHRVVHY RQ QF
(XURSHDQ 8QLRQ -)56 (8 ZKLFK VKRZ SURILRSHWRWLEXWHBROMHWM WHIHD QERWHY L L

HTXLW\ KROGHUV RI WKH 3DUHQW RI WKRXVDQG SURILW RI
WKRXVDQG LRQG HTXLW\ RI W K WEV LQ DFFRXQWLQJI HVWLPDWHYV

WKRXVDQG LRKH FRQVROLGDWHG DQY@HAXXIK HVWLPDWHV DUH FDOFXODWHG E\ W
DFFRXQWV ZLOO EH ILOHG DW WKH %DUFHORQD #RRHPIkRVEEN W Y WHRUPDWLRO DYDLODEC

IXWXUH HYHQWY PD\ UHTXLUH FKDQJHYV

' QG
F &5,7,&%/ ,668(6 5(*$5"',1* I?Q+ XEVHTXHQW \HDUV $Q\ HIIHFW RQ WKH DG
9%$/8%7,21 $1' (67,087,211 DIMXVWPHQWYV PDGH LQ IXWXUH UHSRUWLQJ ¢
5(/(9%$17 81&(57%,17,(6 $13URVSHFWLYHOL
-8'*(0(176 86(" :+(1 $33/<,1*
$&&2817,1* 35,1&,3/(6
5HOHYDQW DFFRXQWLQJ HVYWLPDWHY DQG MXGJHPHQWY DQG RWKHU
HVWLPDWHY DQG DVVXPSWLRQV KDYH WR EH PDGH ZKHQ DSSO\LQJ WKH
&RPSDQ\ V DFFRXQWLQJ SULQFLSOHV WR SUHSDUH WKH DQQXDO

DFFRXQWV $ VXPPDU\ RI WKH LWHPV UHTXLULQJ D JUHDWHU GHJUHH RI
MXGIJHPHQW RU ZKLFK DUH PRUH FRPSOH[ RU ZKHUH WKH

~
T
Ty

™

Oc

$PPWCN )KPCPEKCN 5GRQT



ﬁ $118%/ $88&281761$1&,$/ 5(3257 FLUIDRA

&PV G

6,*1,),&%17 $&&2817,1* 32/,&

7KH DFFRXQWLQJ SULQFLSOHY DQG PHDVXU HMHRWQMM WBGHDWRRQWDVHQRS D ZHEVLWH IRU
LQ WKH 6SDQLVK *HQHUDO &KDUW RI $FFRX®WWKDY & YEHHQL XM HVGKWRRPSDQ\ V SURGXFWV
SUHSDUH WKH DQQXDO DFFRXQWYV DW '"HFHPERUQLVID® ®YV DQ H[SHQVH ZKHQ LQFXUUHG

7KH PRVW VLJQLILFDQW SULQFLSOHV DUH VERPBYUWHGVIRIWROORZPDLQWHQDQFH FRVWV D
ZKHQ LQFXUUHG
C )25(,*1 &855(1&< 75%$16%$&7,216
%$/$l&(6 $1' &$6+ )/2 6 KKSGUGCTEJ CPF FGXGNQROGPYV
([SHQVHV UHODWHG WR UHVHDUFK DFWLYLWLF

JRUHLIQ FXUUHQF\ WUDQVDFWLRQV KDYH EHH&\WYRQULRWH G & QR NXHRVHPHQW ZKHQ L
XVLQJ WKH H[FKDQJH UDWH SUHYDLOLQJ DW WKH WUDQVDFWLRQ GDWH

7KH &RPSDQ\ FDSLWDOLVHVY WKH GHYHORSPHQ

ORQHWDU\ DVVHWYV DQG OLDELOLWLHV GHQRRLARWHCplR IRYHILY QRS NRT SURMHFEWY W
DUH WUDQVODWHG WR HXURV DW WKH FORVERY dI[GM RQIH UDWH ZKLOH QRQ

PRQHWDU\ LWHPVY PHDVXUHG DW KLVWRULFDO FRVW DUH WUDQVODWHG DW WKH
H[FKDQJH UDWH SUHYDLOLQJ DW WKH WUDQV3®FWHRWE DWWULEXWDEOH WR WKH SHUIRUP

EH PHDVXUHG UHOLDEO\
-Q WKH FDVK IORZ VWDWHPHQW FDVK IORZV IURP IRUHLJQ FXUUHQF\

WUDQVDFWLRQV KDYH EHHQ WUDQVODWHG LQWR BXORY¥ WL R/ HDWNFIKIINPHQW DQG WLPLQJ
UDWHV DW WKH GDWHV WKH FDVK IORZV RFFXWRMHFW DUH FOHDUO\ GHILQHG

7KH HIIHFW Rl H[FKDQJH UDWH IOXFWXDWLRQW¥KRQH DVKHPRGHROFWKRI WKH SURMHFW V WHF
HTXLYDOHQWY GHQRPLQDWHG LQ IRUHLJQ FXRUBRBNHEW RESHVHDMRQ RQGHWH WR D WKLUC
D VHSDUDWH FDSWLRQ LQ WKH VWDWHPHQW RIKFHIMKR | (RRZAH DPR PISIOFW RG DQG LI D PDUNHYV

H[FKDQJH UDWH IOXFWXDWLRQV
7KH HFRQRPLF DQG FRPPHUFLDO IHDVLELOLW

([FKDQJH JDLQV DQG ORVVHV DULVLQJ RQ WKHHDMRWDEGHRW RUHGUHLJIQ

FXUUHQF\ WUDQVDFWLRQV DQG RQ WKH WUDQVODWLRQ LQWR HXURV RI

PRQHWDU\ DVVHWY DQG OLDELOLWLHV GHQRPLEBRHRIIVREGHYFAP RS WKH SURMHFW  WKH

FXUUHQFLHY DUH UHFRJQLVHG LQ SURILW RUYMFRKRLFDO DQG RWKHU UHVRXUFHV WR FRP:
DQG WR XVH RU VHOO WKH UHVXOWLQJ LQWD

D ,17$1*,%/( $66(76 DVVXUHG

-QWDQJLEOH DVVHWY DUH PHDVXUHG DW FRVAKHU D EVXDQ LWVRVRIOQMLRQ WR FRPSOHWH WK
SURGXFWLRQ 7KH SURGXFWLRQ FRVW RI LQYNOQIWRULMDOHQFOXGHV WKH

DFTXLVLWLRQ FRVW Rl WKH DVVHW RWKHU FRQVXPDEOHV DQG WKH FRVWYV
GLUHFWO\ UHODWHG WR WKH XQLWV SURGXFHYHHERP S RR/\\/H/DWQ%%%\WR GLVWLQJXLVK

FDOFXODWHG SRUWLRQ RI HLWKHU WKH YDUWYKE R RBORBIE QWY WREW MRRAWIRV WYV LQFXL

LQFXUUHG GXULQJ WKH WUDQVIRUPDWLRQ SURFHRMNFK HISHQVRHYV

3URGXFWLRQ FRVWYV DUH FDSLWDOLVHG LQ AW Yo RRBRIRWB WG Ao XIF&HY ORVV LQ SU
6HOlI FRQVWUXFWHG DVVHWYV -QWDQJLEOH BYSYUMWNVBEY QUEN FEWHY DY WG ZKHQ WKH\

EDODQFH VKHHW DW FRVW OHVV DQ\ DFFXP%?@&U&JBG&I%WW\{_%%LR&VPIQI?FRUUHVSRQGLQ

LPSDLUPHQW DOORZDQFHV GHYHORSPHQW H[SHQVHVY DUH UHFODVVLILHG

6XEVHTXHQW FRVWV LQFXUUHG LQ LQWDQJLEH BUUMWY HRSGHERENY ARERWKHU VLPLODL

H[SHQVHV XQOHVV WKH\ LQFUHDVH WKH IXV%%%UI&?QWNF ﬁl—%)H &.WéPF COQTVKUC\

H[SHFWHG IURP WKH DVVHWYV
7KH &RPSDQ\ DVVHVVHV WKH LQWDQJLEOH DV\
K &QORWVGT UQHVYCTG HLWKHU ILQLWH RU LQGHILQLWH $Q LQWDQJL

&RPSXWHU VRIWZDUH DFTXLUHG DQG SURGXFR ¢ EFWkRLIRP LY H{XO OLIH ZKHQ WKHUH LV
LQFOXGLQJ ZHEVLWH GHYHORSPHQW FRVWVZERQUKVRIAQUHE SREBHWHVQHW FDVK IORZV

PHHWV WKH FRQGLWLRQV IRU FRQVLGHUDWLRQ DV GHYHORSPHQW FRVWYV
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-QWDQJLEOH DVVHWYV ZLWK ILQLWH XVHIXO WKMHYV RVUHIPG RUMWHWHGRWKLY HQG GHSUHFL
VI\VWHPDWLFDOO\ DOORFDWLQJ WKH DPRUW DYVYDERTH D\WPIRXIORVY FFRWW VWOKIHIMJUUHVLGXDO YDOX
XVHIXO OLYHV XVLQJ WKH IROORZLQJ FULWMWKHD GHSUHFLDWLRQ FKDUJH VHSDUDWHO\ IRU
LWHP RI SURSHUW\ SODQW DQG HTXLSPHQW Z

$OQTVKUCVKQ@BVKOCVGF [GCVUJQH ILFDQW LQ UHODWLRQ WR WKH WRWDO F

OGVJIQF WUGHWN NKHG y\HIX0O OLIH WKDW GLIIHUV IURP WKH UHPDLQ
3DWHQWV DQG EUMWQBILIKW OLQH EDVLV
&RPSXWHU VRIWZBWHDLIKW OLQH EDVLV 3URSHUW\ SODQW DQG HTXLSPHQW DUH GHSU

IROORZLQJ FULWHULD
7R WKLV HQG DPRUWLVDEOH DPRXQW LV XQGHUVWRRG DV DFTXLVLWLRQ

FRVW OHVV UHVLGXDO YDOXH LI DSSOLFDEOH 'GRTGEKCVKQPKOCVGF [GCTI
OGVJQF QH WUGHWN NKH:

7KH &RPSDQ\ GHHPV WKH UHVLGXDO YDOXH RWRNY H@VWDR QHW]LERIVD LHKXL DRIQGIW

XQOHVV DQG IXUQLWXUH EDVLV

2WKHU SURSHUW\ SOWQWLDRW OLQH
D 7KHUH LV D FRPPLWPHQW IURP D WKLUG sHUR ST SWurkpvy BRMY
DVVHW DW WKH HQG RI LWV XVHIXO OLIH

7KH &RPSDQ\ UHYLHZV WKH UHVLGXDO YDOXH
E 7KHUH LV DQ DFWLYH PDUNHW IRU WKH L QGWHSUH EIOCTHVD RYHRH /B G RI SURSHUW\ SODQW

HQG RI HDFK UHSRUWLQJ SHULRG &KDQJHV W|
L SHVLGXDO YDOXH FDQ EH GHWHUPLQHGEXY WAJuWH Lo/ POSMHRY OV IRU DV D FKDQJIH |

LL-W LV OLNHO\ WKDW WKLV PDUNHW VXEKLK/%VWWUV&I—SW@ IB\/WéIQUVU

XVHIXO OLIH RI WKH DVVHW

6XEVHTXHQW WR LQLWLDO UHFRJQLWLRQ RI W
7KH &RPSDQ\ UHYLHZV WKH UHVLGXDO YDOXHFPXN\UHIKG DKLHKQGFUHDVH FDSDFLW\ RU SUR
DPRUWLVDWLRQ PHWKRG RI LQWDQJLEOH D\OHQNW BMQWKHIHHQMH RIOHOEKH RI WKH DVVHW D
UHSRUWLQJ SHULRG &KDQJHV WR LQLWLDODP RXQM ERI LS/IXKWHW VFWKWWUDBHOUHSODFHG LV G
DFFRXQWHG IRU DV D FKDQJH LQ DFFRXQWLYY UHMWLRDWHNW UHFRJQLVHG LQ SURILW DQG (

-Q DFFRUGDQFH ZLWK 5R\DO 'HFUHH FOIH S'GIFHPEHQWY RI SURSHUW\ SODQW DQG HT?
PRGLI\LQJ WKH *HQHUDO &KDUW RI $FFRXQW TYARGPHXOVYQJEBU FDSLWDOLVDWLRQ DUH UF
LQWDQJLEOH DVVHWY ZLWK DQ LQGHILQLWHUXNGKIKWLERQ IR Iz WKd! EBD WWP\R QW DWPHRX QW RI WKH
RYHU D PD[LPXP SHULRG RI \HDUV 1R JRREXVIDO IRUAKIWB QUKETHRVW RI WKH UHSODFHG
DVVHWY ZLWK LQGHILQLWH XVHIXO OLIH DU HBBBKIHEHRBQVW & BUDRPISOQDP QG LW LV QRW S

EDODQFH VKHHW FDUU\LQJ DPRXQW WKHUHRI WKH FRVW RI WKI
DQ LQGLFDWLRQ RI WKH FRVW Rl WKH UHSODF
KX, ORCKTOGPYV DFTXLUHG RU FRQVWUXFWHG
I7I;<L|J_| li&PRSPDSLDUQP\HPHDVXUHV DQG GHWHUPLQHV YD, I%_%)DOORZ FBV P HKPCPEKCN C
QW RI LQWDQJLEOH DVVHWV D d:&% KH_?Hﬁ?éh GEKCVKQF
DFFRUGDQFH ZLWK WKH FULWHULD GHVFULEH F RQg
SURSHUW\ SODQW DQG HTXLSPHQW 7KH &RPSDQ\ DVVHVVHV ZKHWKHU WKHUH DUH

SRVVLEOH LPSDLUPHQW ORVVHV WR YHULI\ ZK
E 3523(57< 3/$17%1" (48,30(17 DPRXQW RI WKHVH DVVHWYV H[FHHGYV WKH UHFI

UHFRYHUDEOH DPRXQW LV WKH KLJKHU RI WKFE
K ,PKVKCN TGEQIPKVKQP VHOO DQG WKH YDOXH LQ XVH $GGLWLRQDOO!

3URSHUW\ SODQW DQG HTXLSPHQW DUH PHBUXOWEQEW RRPW \RHQGLFDWLRQ RI'LPSDLUPHQ
DFTXLVLWLRQ RU SURGXFWLRQ 7KH SURGXFWWMAR #REAH AVVGWH WRWLHHAW UHDG\ WR EH S
LOFOXGHY WKH DFTXLVLWLRQ FRVW RI WKH 'PREAHAVPRIWHRWERYHPXMDRER¥D OO
D WKH FRVWYV GLUHFW HODWHG WR W v RGXFHG D D
QG GLu O\ UHO © FxODWL B DQQ?DVVH YDOXH LQ >
VI\VWHPDWLFDOO\ FDOFXODWHG SRUWLRQ R Y EO ILIH
RZV H[SHFWHG WR GHULY
LQGLUHFW FRVWV LQFXUUHG GXULQJ WKH S i
RXW SBYYLEOH YDULDWLRQ
3URGXFWLRQ FRVWY DUH FDSLWDOLVHG LQ HP
VKIIORZ KH WLPH YDO
6HOI FRQVWUXFWHG DVVHWY 3URSHUW\ SO
SUHVHQWHG LQ WKH EDODQFH VKHHW DW F
GHSUHFLDWLRQ DQG LPSDLUPHQW DOORZDQ
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'KHUH WKH &RPSDQ\ KDV UHDVRQDEOH G R X EW Y XI\D W IS XWKEHK WHAK Q QIEDODOHV RI ILQDQFLD!
VXFFHVV RU ILQDQFLDO DQG FRPPHUFLDO | HRI)V WKL WW\DBIHLGDMHR JU MV WKH GDWH RQ ZKLI
UHVHDUFK DQG GHYHORSPHQW SURMHFWV WRHSXPRKQWHN RQ WKGIOEW R B @RH/ HW

VKHHW DUH UHFRJQLVHG GLUHFWO\ LQ ORVVHV RQ WKH GLVSRVDO RI

LQWDQJLEOH DVVHWY LQ WKH LQFRPH vwDWHRRZIWHDHG ¥ KORW BH KPEKRNGU

UHYHUVHG $ ILOQODQFLDO DVVHW DQG D ILQDQFLDO OLDELC

&RP DQ\ KDVDOHJDOO\ HQIRUFHDEOH ULJKW
5HFRYHUDEOH DPRXQW LV GHWHUPLQHG IRU BQ HLWKHU WR VHWWOH

XQOHVV WKH DVVHW GRHV QRW JHQHUDWH R/\PI%/HKE)'\QVQ BQV%Eg &H%I&JWDELOLW\ VLE
LQGHSHQGHQW RI WKRVH IURP RWKHU DVVHWV RU JURXSV RI D VH

WKLV LV WKH FDVH UHFRYHUDEOH DPRXQW K\K?{R\@@ﬁ@ﬁ@hﬁ%%%%&/u CPF NKCD
ZKLFK WKH DVVHW EHORQJV VJTQW|J RTQHKV QT NQUU

$Q\ UHYHUVDOV RI LPSDLUPHQW ORVVHV DUHKEKND{UHBIGLYW R WO XGARPGHULYDWLYH ILQDQF
VWDWHPHQW 7KH LQFUHDVHG FDUU\LQJ DP RRGWERIHRQQGBIVYB@DWHG DV KHGJILQJ LQVWUXF
DWWULEXWDEOH WR D UHYHUVDO RI DQ LPSDLUPHQW ORVV FDQQRW H[FHHG
WKH FDUU\LQJ DPRXQW WKDW ZRXOG KDYH ERKNGS 4 RYUYPXEHE WYHWKRW DUH QRW OLVWHI
DPRUWLVDWLRQ RU GHSUHFLDWLRQ KDG QRKBY¥HUIPEHW &RV RERRRW EH UHOLDEO\ PHD
UHFRJQLVHG IRU WKH DVVHW $IWHU DQ LPSRWB ORIV RIRUNYHUVDO RI
DQ LPSDLUPHQW ORVV LV UHFRJQLVHG WK)—Q/GHSUHFL WLRQ
L

ngFLD VV WYV D LDEL LWLHV DW IDL
DPRUWLVDWLRQ FKDUJH IRU WKH DVVHW

IX W X
DUH LéLWLDob UNFR LVH YIDLU YDOXH
EDVHG RQ LWV QHZ FDUU\LQJ DPRXQW

DWWULEXWDEOH WR WKH SXUFKDVH RU LVVXH
= /($6(6 H[SHQVH LQ WKH LQFRPH VWDWHPHQW DV LQF

$IWHU LQLWLDO UHFRJQLWLRQ WKH\ DUH UHF
K /GUUGG CEEQWPVKPI SURILW RU ORVV )DLU YDOXH LV QRW UHGXFH

7KH &RPSDQ\ KDV WKH ULJKW WR XVH FHUWPD R QMMIVKXQEHH RHRMN' SRVvDO $FFUXDO L
DJUHHPHQWYV UHFRJQLVHG VHSDUDWHO\

/HDVHV LQ ZKLFK DW WKH VWDUW RI WKH D.KJ%W@I—@IW Wél-lb%RFi—%)E\ XCDNGU
DVVXPHV VXEVWDQWLDOO\ DOO WKH ULVNV DQG UHZDUGYV LQFLGH WR

RZQHUVKLS RI WKH OHDVHG DVVHW DUH FOdGQQlYI—P&B\PI’LFd'H-dP#Q)'ﬁ \?I—Pr\F/’SHb\SH WUDGH D

RWKHU OHDVHV DUH FODVVLILHG DV RSHUDV@!:W&‘CBLH[HQH UGHWHUPLQDEOH SD\PHQWV WKI
FWLYH PDUNHW RWKHU WKDQ WKRVH FODVVL

L2RGTCVKPI NGCUGU FDWH.]RULHV )LQDQFLDO DVVHWY LQFOXGHG |

/HDVH SD\PHQWYV XQGHU DQ RSHUDWLQJ OHDVIY VEHWCRP Vo'Phdw IBAsH LQRFOXGLQJ WUDQY
UHFHLYHG DUH UHFRJQLVHG DV DQ H[SHQVN R BTV WEWOKWIBYEHED PW DPRUWLVHG FR
RYHU WKH OHDVH WHUP XQOHVV DQRWKHU YRWHRDAWL E WG RHWABRUH

UHSUHVHQWDWLYH RI WKH WLPH SDWWHUQ F)z<| Wﬁﬂ-ixo(siejv\ll-id/égwl_vl\ép VIG GSWKV]
&RQWLQJIJHQW UHQWV DUH UHFRJQLVHG DV DQ HESGQVR ZRHQAW LV QKPV XGPVWTGI

SUREDEOH WKDW WKH\ ZLOO EH LQFXUUHG 7KkH LQYHVWPHQWYV LQFOXGHG LQ WKLV FDWH.
DW FRVW ZKLFK HTXDOV WKH IDLU YDOXH RI V

G )’1$1&’$/ ,167580(176 SOXV WKH GLUHFWO\ DWWULEXWDEOH WUDQVTE
K &NCUUKHKECVKQP CPF UGRCTEVKYP WRIHKPEPEREN PUH FESLWE
KPUVTWOGPVU *URXS FRPSDQLHV DUH WKRVH RYHU ZKLFK WK

$ ILQDQFLDO LQVWUXPHQW LV FODVVLILHG %3RO W LD LRHEARIAWR RY KHUREIK VXEVLGL
ILQDQFLDO DVVHW D ILQDQFLDO OLDELOLWGRU @CHER LBAW IRABNIU X FH QMWK HZ REIRQLVK &RGF
LW EHFRPHY SDUW\ WR WKH FRQWUDFW RU ®KIbBRIEBQ VDY WIUHQFRQWUROOHG E\ RQH RU

DFFRUGDQFH ZLWK WKH WHUPV VHW RXW W KHUMULML BN R K WL v MRVXWEI\RRU XQGHU WKH V
LQYHVWRU RU EX\HU WKHUHRI DJUHHPHQWY RU VWDWXWRU\ FODXVHV

JXUWKHUPRUH IRU PHDVXUHPHQW SXUSRVH&RRRWHYEROLDY W& HwWRXHYQWR JRYHUQ WKH ILQL
DUH FODVVLILHG LQWR ILQDQFLDO DVVHWYV PRGLELDYE IR LA R WIWWMDRY ¥FBYX@HVYV VR DV
WKURXJK SURILW RU ORVV ORDQV DQG UHFREWDEFOWYHEHEW D\OVA $YHAREFHRRWURO SRWH(
LQYHVWPHQWY LQ WKH HTXLW\ Rl *URXS FREKPSDHRN RWRRWWHHBQWUWYHY WKDW DUH H[H
DQG DVVRFLDWHY DQG ILQDQFLDO OLDELOLWKHVHQ@EHR ID{UH KAHBSARYWHR XSEHURG DUH FR
WKH FDWHJRULHY DERYH LQ DFFRUGDQFH ZLWK WKH FKDUDFWHULVWLFV RI

WKH LQVWUXPHQW DQG WKH SXUSRVH WKDW LQIOXHQFHG WKHLU SXUFKDVH
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$VVRFLDWHY DUH GHILQHG DV WKH HQWLWLHYWKHWZ Z¥XHF KV WH K RRPBOQDSSOLHY JHQHUDC
KDV VLIJQLILFDQW LQIOXHQFH HLWKHU GLUHMHFKRU TWK Y RXJIIKQR WKHWR IDU DV LV SRVVLEC
VXEVLGLDULHY 6LJQLILFDQW LQIOXHQFH LV WKHMVIRZHUWWRWDVUSBHFILISFWHRRYDQ\ GDWD
WKH ILQDQFLDO DQG RSHUDWLQJ SROLF\ GHFLVLRQV RI D FRPSDQ\ EXW QR

FRQWURO RU MRLQW FRQWURO RYHU LW LV KHOoWEHKD K} THY K W BdF HERQ YRAVHQWLD O
YRWLQJ ULJKWV WKDW DUH H[HUFLVDEOH R FEROVPRUWLEALE PRVWKR] HQE RIQFLDO DVVHW
HDFK UHSRUWLQJ SHULRG LQFOXGLQJ SRWHRWERDFKRWE QW LIKWM i@ GPHDVXUHG OHV\
WKH &RPSDQ\ RU RWKHU FRPSDQLHV DUH FRQVEEHIHG SKKY RU OHVV WKH JUDGXDO DFF
DVVHVVLQJ ZKHWKHU DQ HQWLW\ KDV VLJQ LM PH W OXVQRFH WKH HITHFWLYH LQWHUHVW

GLIIHUHQFH Hé\/%(\\/{J\\’/VVkﬁJ EHWZHHQ WKH LQLWLDC
\

$IWHU LQLWLDO UHFRJQLWLRQ WKH\ DUH PHRBYXUHE, DWW, AL P@'D 0t GHEUHDVH G X
DFFXPXODWHG LPSDLUPHQW LI DSSOLFDEOH /Dy ow

—I DQ LQYHVWPHQW QR ORQJHU PHHWV WKH FGRGq_%\}‘LV}ﬁi(?F% o\RWkH HUHEWLYH LOWHUHVW Ul
FODVVLILEDWLRQ LQ WKLV FDWHJRU\ LW LV VN LA BB PE ORE QB BB vk sD\pHG

VDOH LQYHVWPHQWYV DQG LW LV PHDVXUHG \?/\(l—y T§H'|J—J\ﬁﬁc; SHFRYWRY 1LobpoFLbo Lovwl
UHFODVVLILFDWLRQ DSSURSULDWH WR WKH FDUU\LQJ DPRXQW RI

$W OHDVW DW \HDU HQG WKH QHFHVVDU\ YOO RELUPE WY v WRAH W D HFUHP @ HRVMWEXPHQWYV LQ
RXW SURYLGHG WKHUH LV REMHFWLYH HYLGHIFH WRE W iEP EBY R QWb ok BPQRVDFWLRQ
RI DQ LQYHVWPHQW ZLOO QRW EH UHFRYHUDBFHRLXBY AP YHWRIRYSG Yy UHYLHZHG DW PD
PHDVXUHG DV WKH GLIIHUHQFH EHWZHHQ wWRESHSWHE PPYPRYAEMY ddd PPRUWLVDWLRQ SH

WKH UHFRYHUDEOH DPRXQW WKH opwwHU RPYkHERIVRJEHUVRRKRRG WR EH

WKH KLJKHU RI WKH IDLU YDOXH OHVYV FRVWVD\O/lB Vd—l?OZQ/ B%ﬁ W\I;WL%LBHV\)/HHGQWRQVLGHULQJ D
YDOXH RI HVWLPDWHG IXWXUH FDVK IORZV I&JB@%KH&B&E&/BV&’ SWWMQHHQW H[FOXGLQJ |

VHFWLRQ L[ FDOFXODWLRQ LQFOXGHYV WKH FRPPLVVLRQV L
LOQWHUHVW SDLG RU UHFHLYHG E\ WKH SDUWLI
XK’PVGTGUV CPF FKXKFGPFU WKH WUDQVDFWLRQ FRVWY DQG DQ\ RWKHU SL
~QWHUHVW LV UHFRIQLVHG XVLQJ WKH HHHﬁWM@w LR MM R WD WERSRW UHOLDEO

HF H OLIH RI D ILQDQFLDO LQVWUXP
'LYLGHQGV IURP LQYHVWPHQWY LQ HTXLW\ L VWU PHQWYV DUH

RY O WKH, Z5RQH FEQWUDFWXDO SHULR
UHFRJQLVHG ZKHQ WKH &RPSDQ\ LV HQWLWOHG WR UHEMYL RS DQ
WKH\ DUH UHFRUGHG XQGHU UHYHQXH JLYHQ WKH &RPS

'OHD \

EpPv QH HKPCPEKCN C
EXVLQHVV DFWLYLW\ -1 WKH GLYLGHQGV DUH FOHDUO LY |
\Q

m—‘PI

HU H
SURILWV JHQHUDWHG SULRU WR WKH DFTXLY I WRRDFEBR P EYHY RMy D JURXS RITLQDQFLDC
DPRXQWV KLJKHU WKDQ WKH SURILWV JHQHUD %\Pf\*é"’EﬁQf\W(ﬁFE N \NHHd—\f\?FXUUHG RQO\ LI
J
LQ

VLQFH DFTXLVLWLRQ KDYH EHHQ GLVWULEXWHERREH RBp 8&%“’ FRXQRVRG UHVXOW RIRC
WKH LQYHVWPHQW LV UHGXFHG RFFXUUHG DIWHU LQLWLDO UHFRJQLWLRQ RI V
HYHQWV KDV DQ LPSDFW RQ WKH HVWLPDWHG

XKKICKT XCNWG ILQDQFLDO DVVHW RU JURXS RI ILQDQFLDO DV
)DLU YDOXH LV WKH DPRXQW IRU zkLFk DQ BVVHW FRY86 En HIFKDQUIHG

RU D OLDELOLW\ VHWWOHG EHWZHHQ NQRZ%H%J#%WO@IQQL JHEﬁ\ljdp\cp%CkCN CUUG
VHOOHUY RQ DQ DUP V OHQJWK EDVLV 7KH &&ﬁ Q\V‘]k{@'d;q_—D% Q%SOLHV
WKH IROORZLQJ VA\VWHPDWLF KLHUDUFK\ WR %H L{)Dvb.%l-\INVYﬁBIU HLQUGYBVOXH&FEQIPSDQ\ DODOV

'LQDQFLDO DVVHWV DQG ILQDQFLDO OLDELO"Q’\M'HFWLYH HYLGHQFH RI LPSDLUPHQW RI D IL

JLUVWO\ WKH &RPSDQ\ DSSOLHV WKH TXRWHE- 9B REHP &R PYKHWR¢WWK VLPLODU ULVN FK
DGYDQWDJHRXV DFWLYH PDUNHW WR zZKLFRKRAPKHWLYPAG HWR BREXOW RI RQH RU PRUF
DGMXVWHG ZKHUH QHFHVVDU\ WR UHIOHFWEKEGL LQL W8 PHUHG RUUAN MR Q FDXVLQJ D UHC
ULVN EHWZHHQ WKH LQVWUXPHQWYV FRPPREMWHDPHK pORZWKAKLFK PDV EH GXH WR GH

LQVWUXPHQW EHLQJ PHDVXUHG )RU WKLV SXUSRVH WKH ELG SULFH LV
Q Q Q ) BKRXOG WKLV HYLCGHQFH H[LYW WKH LPSDLUP
XVHG IRU DVVHWV SXUFKDVHG RU OLDELOLWJIHV WR EH LVVX D K H

Kit G4 N HUHQEH EHWZRTQ WKH FDUU\LQJ YDO
RIIHU SULFH IRU DVVHWV WR EH SXUFKDVHG RU OLDELOLWLHY LYVXRG L_IFOXGLQJ Ll bs
WKH &RPSDQ\ KDV DVVHWV DQG OLDELOLWLHY WKDW KIVHW PDUYNHW ULVNY

FOORWHUDG DOG SHUVRQDO JXDUDQWHHV H|
DJDLQVW HDFK RWKHU DYHUDJH PDUNHW CEHYV H XVHG IBU WK
RIIVHW ULVN SRVLWLRQV DSSO\LQJ WKH D VRSB e B Wi R RITEW B, LQWHUHVW L

I—URJQLWLRQ r G R RS HRES W 1 ILQDQFLD

D
SRVLWLR
Q LQWHUHVW UDWH FRUUHVSRQGLQJ WR WKH FO

-1 WKHUH DUH QR PDUNHW SULFHV DYDLODREFRXRMY RERY WKEHFRRQJNMWDFWXDO FRQGLY
WUDQVDFWLRQV DUH XVHG DGMXVWHG IRU FRQGLWLRQV
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&RPSDQ\ XVHV IRUPXOD EDVHG DSSURDFKHWRKY WUD\QVDWWARQ FRWWRGHLUHFWO\ DWWULE
WR GHWHUPLQH LPSDLUPHQW ORVVHV LQ D IQRKS HRQWLYDQPMDF\UVREVFRVWY DUH FDSLWLI

~PSDLUPHQW DGMXVWPHQWY DQG WKH UHYHRUVDURENKAXHRWZRHRQVWKHHPHQW WKH DPRUWI
DPRXQW RI WKH ORVV GHFUHDVHV GXH WR POMXMG V— QWAL VQJ DFR DXHG LV H[SHQVHG LQ W
VXEVHTXHQW HYHQW DUH UHFRJQLVHG DV HI[ISGQYFHY RRVUWQFRFPHQJ WKH HITHFWLYH LQWH!
UHVSHFWLYHO\ LQ WKH LQFRPH VWDWHPHQW -PSDLUPHQW UHYHUVDO LV

OLPLWHG WR WKH FDUU\LQJ DPRXQW DW zKUKH §RESPRM@HERXB&QYHY DOO RU SDUW RI

UHFRJQLVHG DW WKH UHYHUVDO GDWH KDG AR L% HILMBHHWCO KA KPYRBY WKH OLDELOLW
UHEFRUGHG OHJDOO\ UHOHDVHG IURP SULPDU\ UHVSRQVLE

HLWKHU E\ SURFHVV RI ODZ RU E\ WKH FUHGLYV
-Q VXEVWLWXWLRQ RI WKH SUHVHQW YDOXH RI WKH IXWXUH FDVK IORZV WKH

&RPSDQ\ XVHV WKH PDUNHW YDOXH Rl WkH tHV &K BHovS LUR&B6Ee L(v48,9%/(176

UHOLDEOH HQRXJK WR EH GHHPHG UHSUHVHQWDWDLYGH IBEIJONKKHTYX?_Q)E()BHW V\|;|V LOFOXGHY FDV
&RPSDQ\ PD\ UHFRYHU Q Q Q

GHSRVLWY DW EDQNV 7KLV FDSWLRQ DOVR LQ

L,LPXGUVOGPVU KP *TQWR EQORCPKGHP' EUUQE KOV EWP IEP UHDGLOV FRQYF
LQKPV XGPVWTGU CPF GSWKV[ KPOVIW® EPRPYKOEEYWR §FW PDWXUH EHIF

CV EQUV 7KH &RPSDQ\ UHFRJQLVHV FDVK SD\PHQWYV DQ

-PSDLUPHQW LV FDOFXODWHG E\ FRPSDULQYJ WKH FHHH HRIHBRREBYW R'opoFLDO OLDELOLY
WHIQVHWR HOWZ WK LW LHFRYHLDE®! DP RXQW7KH UHFRYHLDEGH RQ D QHW EDVLV LQ WKH VWDWHPHQW RI FDVK

DPRXQW LV WKH KLIJKHU RI YDOXH LQ XVH B:Q& VPEW PO Wk ERVVXTRN X HQ WKkH SHULRG
WR VHOO DFTXLVLWLRQ DQG PDWXULW\ GRHV QRW H[FHI

9DOXH LQ XVH LV FDOFXODWHG EDVHG RQ WxH, &RASHRN % YKV H RIWESBVK 10RZV FRUUHV
SUHVHQW YDOXH RI IXWXUH FDVK IORZV H[SHHBW@IQGWEBQ%HLathHJYMIgBEG DV DQ RSHUDW|
RUGLQDU\ DFWLYLWLHV DQG IURP WKH GLVSRYDY R & KirBWAEY LBY 0By pun FobvvLIL
HVWLPDWHG FDVK IORZV H[SHFWHG WR EH UE“CE@LGYLI_W_é%%%\WgﬁLG E\ WKH &RPSDQ\ DV ILC
GLVWULEXWLRQ RI GLYLGHQGY DQG WKH ILQDO GLVSRVDO RI WKH

LQYHVWPHQW | *5%$176 '21%$7,216 $1' % (48

IRQHWKHOHVV DQG LQ FHUWDLQ FDVHV XQQ@ihHWwgHYWRGIHWHRIEGHABE BRHWXEvVWY DUH UHF
UHFRYHUDEOH DPRXQW RI WKH LQYHVWPHQWQIRR PN D-®D HP$HIKHZKHQ ZKHUH DSSOLFDE
HVWLPDWLQJ LPSDLUPHQW RI WKHVH W\SHVER| Y YidDWY pWKHcHG HWMHTRRQ GLWLRQV DWW

HTXLW\ LV WDNHQ LQWR FRQVLGHUDWLRQ DpGMWXKEW MK HAJH VY DSSVREBEDWH VVXUDQFH W
WR JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHY DQG VWDQGDUGYV LQ

6SDLQ FRUUHFWHG IRU DQ\ QHW XQUHDOLVH®DQEQV H QL VIMEL®IL WWHW KFHHRPSULVLQJ LPSOLF
PHDVXUHPHQW GDWH EHORZ PDUNHW LQWHUHVW UDWHYV DUH LQLWL

7KH GLIIHUHQFH EHWZHHQ WKLV YDOXH DGMX
-Q VXEVHTXHQW \HDUV UHYHUVDOV RI LPSDAKREHQWXPARMAHY WL RIWKKHIRWDQFLDO OLDELO

RI' LQFUHDVHV LQ WKH UHFRYHUDEOH DPRXQW ONMHRUBERAGLNY ® XPYWBQPHQW JUDQW ED\
WKH OLPLW RI WKH FDUU\LQJ DPRXQW WKDW ZRERCOKBY Y HEE HQ

GHWHUPLQHG IRU WKH LQYHVWPHQW LI QR LPSDLUPHQW ORVV KDG EHHQ

UHFRJQLVHG J 2:1 (48,7< ,167580(176 +(/'
7KH UHFRJQLWLRQ RU UHYHUVDO RI DQ LPsDLUAHBE &2 0 BPuhFrucHs Lo
WKH LQFRPH VWDWHPHQW 7KH DFTXLVLWLRQ E\ WKH &RPSDQ\ RI HTXLW\

_PSDLUPHQW RI DQ LQYHVWPHQW LV oLPLwR & WK WKk WR'}?BV\PWH\Q\ gW DFTXLVLWLRQ FI
LQYHVWPHQW H[FHSW ZKHQ FRQWUDFWXDOV%'%%BﬁRlQL?EH vt UKW L Y@ WKH EDODQFH VKE

REOLJDWLRQV KDYH EHHQ DVVXPHG E\ WKH QWé—IbJél\ RLUng le-b%; ZQ HTXLWA LQVWUXPHCG
KDYH EHHQ PDGH RQ EHKDOI RI WKH FRPSDdJLF”:\F - LQFRPH VWDWHPHQW

FLUFXPVWDQFH D SURYLVLRQ LV UHFRJQLV'?'LS;DQVDFWLRQ FRVWV UHODWHG WR RZQ HTXL

Z JKPCPEKCN NKCDKNKVKGU CY Le@f UG i ed i oot wo wim

7KH ILQDQFLDO OLDELOLWLHV LQFOXGHG LQ WKLV FDWHJRU\ DUH LQLWLDOO\
PHDVXUHG DW IDLU YDOXH ZKLFK XQOHVV HWILGHQ@EY HIH QW R WRKHTXLW\ LQVWUXPHQV
FRQWUDU\ LV FRQVLGHUHG WR EH WKH W U DJGVODFPMWIRR 910 HA X ZWAFKKHQ@ WKH\ DUH DSSUR
HTXLYDOHQW WR WKH IDLU YDOXH RI WKH FRQWIHQHUUDOLRHWHFMHILYHG OHVV
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K &/%$66, ) &$7,21 2) &855(17HL$J9HG UHPXQHUDWLRQ LV SDLG \HDUO\ XQW
121 &855(17 $66(76 $1° DQG WKHUH LV QR OLDELOLW\ XQGHU WKk

REOLJDWLRQ KDV EHHQ RXWVRXUFHG
1,$%,/,7,(6

7KH &RPSDQ\ FODVVLILHVY DVVHWYV DQG OLDI!\II_OLQN §\/5L(Q ?I(PK%QE()ODQ%H \QK(HJH%

DV FXUUHQW DQG QRQ FXUUHQW )RU WKHVH SXZ5R$/Q,\6$&/ZW
OLDELOLWLHV DUH FODVVLILHG DV FXUUHQV\;K.@HJ?&J&D&HF'yR%bW\IjH\Q;K&SHUVRQQHO HSH

IROORZLQJ FULWHULD VHUYLFHV UHFHLYHG LQ VKDUH EDVHG SD\PHQ

$VVHWYV DUH FODVVLILHG DV FXUUHQW ZKWWkHﬁ%BHWHéﬁFWAJgWﬁ'\éHDQG WKH FRUUH"
UHDOLVHG RU DUH LQWHQGHG IRU VDOH RU W‘(/XLP'SW/‘E'EQ(?VHBQ/\)’MWLRQ LV VHWWOHG Z1
&RPSDQ\ V QRUPDO RSHUDWLQJ F\FOH WKARBYHVERRE s PLGESC ) LI WKH WUDQVDF!
WUDGLQJ WKH\ DUH H[SHFWHG WR EH UHDBRYHE RUWWKSE WPREVHRb R WKW LQRVWUXPHQV

IURP WKH UHSRUWLQJ GDWH RU DUH FDVK ﬁH FBY’@J‘J\XJJHQQE VY/\QV HTXLW\ VHWWOHG V
XQOHVVY WKH\ DUH UHVWULFWHG IURP EHL b I%El ‘?]H(?R WU\ FR WULEXWLRQV \

VHWWOH D OLDELOLW\ IRU DW OHDVW WZH%K 'F;Bg Iﬁ\\/s%lavd-lLQyVEBFl{J WL(?‘LTXLW\ D
GDWH JRRGV RU VHUYLFHV UHFHLYHG XQOHVV IDLU

/LDELOLWLHV DUH FODVVLILHG DV FXUUH QWY MHTE WHE\YUBSPH G O i gKyRK FDVH YDOXH
EH VHWWOHG LQ WKH &RPSDQ\ Vv QrUPDO RSHOBWREBH MR NKHVIGHUp RO XH RTWKH HTXLV

KHOG SULPDULO\ IRU WKH SXUSRVH RI wu%%hgﬂ WbFHI SHCYS Ftxprowy bV FRQVL
VHWWOHG ZLWKLQ WZHOYH PRQWKV DIWHUW, Wi, RS QY Y ER Gy BY AWKH 2\ Hhy RI W
&RPSDQ\ GRHV QRW KDYH DQ XQFRQGLWLRQE?@WV_ @’u\'ﬁWL%ﬁ'_'S"PVLPLODU VHUYLFHV DUH
SRR
Wy

VHWWOHPHQW RI WKH OLDELOLW\ IRU DW mv%wv Wﬁ}{' QWTHI\WL%WUXPHQW

UHSRUWLQJ SHULRG

(PSOR\HH EH HIL SDLG Li WKH IRUP RI HTX
JLOQODQFLDO OLDELOLWLHYV DUH FODVVLILH RFJél{\J/ﬂ I]_')B QLL JLU\'I I;WIE|8ORZLQJ FUL

WKH\ DUH GXH WR EH VHWWOHG ZLWKLQ WZHOYH PRQWKV DIW

UHSRUWLQJ GDWH HYHQ LI WKH RULJLQDO WIH\NRI-ZQVXBW\Q_QVWMB(@HQWV JUDQWHG YHV
ORQJHU WKDQ WZHOYH PRQWKYV DQG DQ DIYHHBWRNOWR UMKHOWPHRUFHL FHYW UHFHLYHG DUH
WR UHVFKHGXOH SD\PHQWV RQ D ORQJ WHUPREWXKHVLOE kR SANDMWHPHQW ZLWK D FRUUH
DIWHU WKH UHSRUWLQJ SHULRG DQG EHIRUHKR\WKHUIH®ROW L R © MWDV HRAMW V
DUH DXWKRULVHG IRU LVVXH

-1 WKH HTXLW\ LQVWUXPHQWY JUDQWHG YHV
'"HIHUUHG WD[ DVVHWY DQG GHIHUUHG WD[ GIlROPESLAEOH WY OV \VBSWHHE U HAB IR Y MGFH SHULRG W
LQ WKH EDODQFH VKHHW DV QRQ FXUUHQW B¥FRWYWHRGIRBGRKYUVIHOMH YHVWLQJ SHULI

OLDELOLWLHV LUUHVSHFWLYH RI WKH H[SHEWXIGVE R WWWR) XPHFRY Y U\ RU
VHWWOHPHQW
7KH &RPSDQ\ PHDVXUHV WKH IDLU YDOXH RI W

L 7(50,1%$7,21 %(1(),76 JUDQWHG WR HPSOR\HHV DW WKH JUDQW GDW!|

8QOHVV RWKHUZLVH MXVWLILHG WKH &RPSDQUNWWEMHIBEHERYHVWLQJ FRQGLWLRQV DUH
FRPSHQVDWH LWV HPSOR\HHV ZKHQ LW WHUPDHQPX\G-DWW & Bl MUKWHIBY IWFHNOXH RI WKH HTXLW
7HUPLQDWLRQ EHQHILWY DUH UHFRJQLVHG DNVIWO® D BRI WK WKW KHU WKDQ PDUNHW
&RPSDQ\ KDV D GHWDLOHG IRUPDO SODQ IR D) PFIREX GWH WER LIDAEOWKLRL O Q &/ KH QXPEHU RI HTXL
WKHUH LV D YDOLG H[SHFWDWLRQ DPRQJ WHKLHk) DM KHF WHIBYV X B 8@ R gt \R MM RM/ WUDQVDFWLRQ
WHUPLQDWLRQ ZLOO DULVH HLWKHU EHFDX\KOWKPMDSWOH KPKHDORHDEN UHFRIQLVHG IRU \
VWDUWHG WR EH LPSOHPHQWHG RU EHFDXVHQ W H DXP EK D URD FWTEKU WMW.IQRMVUXPHQWYV WK
KDYH EHHQ SXEOLVKHG &RQVHTXHQWO\ WKH &RPSDQ\ UHFRJQLVHYV DC

VHUYLFHYV UHFHLYHG GXULQJ WKH YHVWLQJ St

7THUPLQDWLRQ EHQHILWYV IRU YROXQWDU\ URG)KQREBREH WY FERIRRY WKH QXPEHU RI HTX
ZKHQ WKH VFKHPH LV DQQRXQFHG DQG WKHUH L¥\RRGUWR AW FUHYLVLQI WKLY HVYWLPDV

OLNHOLKRRG RI WKH RIITHU EHLQJ ZLWKGUD%%VWF]MBW\\I?HH?WFR/%% WR YHVW GLITHUV IL
PHDVXUHG EDVHG RQ WKH EHVW HVWLPDWH RI WKH JURXS RI

HPSOR\HHV WR EH LQFOXGHG LQ WKH SODQ 2QFH WKH VHUYLFHV UHFHLYHG DQG WKH FRU!
HTXLW\ KDYH EHHQ UHFRJQLVHG LQ 2WKHU HT

M 2%/,*$7,216 :,7+ (O3/2<((6)GGLWLRQDO DGMXVWPHQWV WR HTXLW\ DUH
:._[(FH WR PDNLQJ WKH

-Q DFFRUGDQFH ZLWK WKH DJUHHPHQWYV VL? g \Xy
Aers 1%y

WKH HYHQW RI SHUPDQHQW LQYDOLGLW\ D %H VO\
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O 3529.6.216 7KH FRPSDQ\ UHFRJQLVHV UHYHQXH RQ RUGLQ
T FRQWURO RI WKH JRRGV RU VHUYLFHV FRPPLW
3URYLVLRQV DUH UHFRJQLVHG ZKHQ WKH &RPSH@V RN RGeS UHVHQW

REOLJDWLRQ OHJDO FRQWUDFWXDO FRQVWUXFWLYH RU WDFLW DV D UHVXOW RI
D SDVW HYHQW LW LV SUREDEOH WKDW DQ RKHVFRRS RQ \UBIRRROUEWY IRU WKLV UHYHQXH X\
HPERG\LQJ HFRQRPLF EHQHILWYV ZLOO EH UNKEFHYY WK VMOWIONH WK H

REOLJDWLRQ DQG D UHOLDEOH HVWLPDWH FDQ EH PDGH RI WKH DPRXQW
RI WKH REOLJDWLRQ -GHQWLI\ WKH FRQWUDFW ZLWK WKH FXVWR

7KH DPRXQW UHFRJQLVHG DV D SURYLVLRQ LQ ®RRVED 6 ¥EHHSIHHRWPORFH REOLIJIDWLRQV

WKH EHVW HVWLPDWH RI WKH H[SHQGLWXUH UFAW(#HEPQWRW%ﬂV\(AY\O% \WMLRQ\NSULFH RU E
SUHVHQW REOLJDWLRQ DW WKH HQG RI WKH UHSRUWLQJ SHULRG WDNLQJ LQWR

DFFRXQW DOO ULVNV DQG XQFHUWDLQWLHV VX%QBURX®HHRW MKW DBBY%BMVWRQ SULFH WR W
EH UHFRJQLVHG DV D SURYLVLRQ DQG ZKHUH AKH YWUPHRYROXH RI

PRQH\ LV PDWHULDO WKH ILQDQFLDO HIIHFW RI GLVFRXQWLQJ SURYLGHG

WKDW WKH H[SHQGLWXUH WR EH PDGH HDFK SHHERIQENH WK H WEYBOXH RQ RUGLQDU\ DFW
HVWLPDWHG 7KH GLVFRXQW UDWH LV D SUH WIRPSDWH PAMKIDWY BPIFHBWWIRWKRDQFH REOLJD

WLPH YDOXH RI PRQH\ DQG WKH VSHFLILF ULVNV IRU ZKLFK IXWXUH FDVK

IORZV DVVRFLDWHG ZLWK WKH SURYLVLRQ KB'RH ORAPENSH DRV WKE §RPSDQ\ KDV FRQHE
HDFK UHSRUWLQJ GDWH RUGLODULO\ D VLQJOH SHUIRUPDQFH REOLJDW

WUDQVDFWLRQ SULFH DQG WKHUHIRUH QR LPS
6LQJOH REOLJDWLRQV DUH PHDVXUHG XVLQDGRKHVILRQLD U@ XLDGH @ RALW. IHE N H O\

RXWFRPH -1 WKH REOLJDWLRQ LQYROYHV D ODUJH SRSXODWLRQ RI

KRPRJHQHRXV LWHPV LW LV PHDVXUHG E\ z@Q ikl 82 Qkrn7BByvLEOH

RXWFRPHV E\ SUREDELOLW\ -1 WKHUH LV D\ﬁiQ}}ﬁ%%@RXV U IQRJI# R
V H PSULVHV FXUUHQW W
SRVVLEOH RXWFRPHV DQG HDFK SRLQW RQ [H HI—kDL\/&WKH VIEIBH Q

SUREDELOLW\ DV WKH RWKHUV WKH REOLJIDILRQ &W RIPVWHBWRMRW KH DELOLWLHY DUH |
DYHUDJH DPRXQW H[SHFWHG WR EH SDLG WR RU UHFRYHUHG IUR

XV L KH WD[ UPWHV_D WD[ ODZV WKDW K
"KHUH WKH &RPSDQ\ KDV VXEFRQWUDFWHG WYERERHESHVE LW QG [ ©

R D
VX EVW WL D DEWH DW WKH HSRUWL(
WKLUG SDUW\ WKURXJK D OHJDO RU FRQWUDFWXDB%JUH%SIMS& WKHG UHSRU

SURYLVLRQ LV UHFRJQLVHG RQO\ IRU WKH SRUWLRAWRD M i Wi R¥EVOPHS H WD[ LV UHER
- LW LV QR ORQJHU SUREDEOH WKDW DQ RXWIQHRZyRY K YWRaUh bW AVOQ & D WUDQVDFWLF
UHTXLUHG WR VHWWOH DQ REOLJDWLRQ WHKHERRILYHBQ LY WKRNHWYYHCRU D GLIIHUHQW S

P 5(9(18( )520 7+( 5(1'(5 1*0va GLUHFWO\ LQ HTXLW\ RU D EXVLQHVV FI

2) 6(59,&(6 '"HGXFWLRQV DQG RWKHU LQFRPH WD[ UHOLHI .
DGPLQLVWUDWLRQV DV D GHFUHDVH LQ WKH D
5HYHQXH IURP WKH UHQGHULQJ RI VHUYLFHBUKN UHFRIQLYHG PWDNEHFIDMOVH LQ WKH FRU
YDOXH RI WKH FRQVLGHUDWLRQ UHFHLYHG RUSHBNHLYD BAOKH SROXRK ZKLFK WKH\ DUH DFF
UHEDWHV SURPSW SD\PHQW DQG DQ\ RWKHU GLVFRXQWV DV ZHOO DV
WKH LQOWHUHVW DGGHG WR WKH QRPLQDO DPRKXGRPEIDWKIP ER QW ICHYW BWRR®H FRPSDQLHV D
DUH UHFRJQLVHG DV D UHGXFWLRQ LQ WKH FROQVREHE&PWHRQVND[ UHJLPH )OXLGUD 6 $ LV
FRQVROLGDWHG WD[ JURXS DQG LV UHVSRQVL
+RZHYHU WKH &RPSDQ\ LQFOXGHV LQWHUHWW ARy BVa)\R G- \PHHFGW V DIER MMKH 6 S DIQRIWIK W D[ D
PDWXULQJ LQ OHVV WKDQ D \HDU WKDW GR QRW VSHFLI\ D FRQWUDFWXDO

LQWHUHVW UDWH ZKHQ WKH UHVXOW RI XSJU® PIGCRHILWKROPARKWERZWREWRUYV WR EH FRQVL

LQVLJQLILFDQW VHW RXW SUHYLRXVO\ WKH IROORZLQJ IDFWR!
ZKHQ GHWHUPLQLQJ WKH DFFUXHG LQFRPH WL

'LVFRXQWYV JLYHQ WR FXVWRPHUV DUH UHFRIFAYHGLAYV PR UHGEF WKRHQOFRQVROLGDWHG WD]|

VDOHV UHYHQXH ZKHQ LW LV SUREDEOH WKDW WKH GLVFRXQW FRQGLWLRQV

ZLOO EH PHW 7HPSRUDU\ DQG SHUPDQHQW GLIIHUHQFHV D!

HOLPLQDWLRQ RI SURILWY DQG ORVVHV RQ W
5HYHQXHV DVVRFLDWHG ZLWK WKH UHQGHULQJRKISVFRPYSOTWIVHDUBHULYHG IURP WKH SURF
UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW EVFRBWROLGHDWWE WEHD ¥ LKFRPH

Rl FRPSOHWLRQ DW WKH UHSRUWLQJ GDWH ZKHQ UHYHQXHV WKH VWDJH

RI FRPSOHWLRQ WKH FRVWV LQFXUUHG DQG W&¥HFIARRY WRCGFRPHBHWY FRUUHVSRQGLQJ
WKH WUDQVDFWLRQ FDQ EH HVWLPDWHG UHORYPOQR D WK H \FRAVEROR EPMGHE WD[ JURXS )R

WKDW WKH HFRQRPLF EHQHILWY GHULYHG 1URHGKEM WRIDQN O BWIVRHE WY P UH DOORFDWHC
IORZ WR WKH &RPSDQ\ FDUULHG RXW WKH DFWLYLW\ RU REWDLQHG

REWDLQ WKH ULJKW WR WKH GHGXFWLRQ RU

$PPWCN )KPCPEKCN 5GRQT
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7HPSRUDU\ GLIIHUHQFHV DULVLQJ IURP WKHSHDERD QP WLRR BPSORHLWG FWEVKDNG V
DQG ORVVHV RQ WUDQVDFWLRQV EHWZHHQ WRIURXF BERPERRYHV DUH

DOORFDWHG WR WKH FRPSDQ\ ZKLFK UHFRJQLVHG WKH SURILW ORVV D

G
DUH PHDVXUHG XVLQJ WKH WD[ UDWH RI WKd_(/\IIHIJJIiJIJ%GD&I\D[ DVVHWVY DUL\?LQJ RQ GHGXFWLE

DUH UHERJQLVHG SURYLGHG WKDW LW LV SUR|
$ UHFLSURFDO FUHGLW DQG GHELW DULVHVVERWEQPHQLRKRPHRAIS®® IEHVDYRLBE®DEOH DIDLQN
FRQWULEXWH WD[ ORVVHV WR WKH FRQVROMEHRBIRG BUR %¢ | broleH @ K VURR/Qy ER-H XWLOLVHG 9§
WKH FRPSDQLHV WKDW RIIVHW WKRVH ORVVHYLWL QX YbiERIQHWELRQORIVEY QVIRHYWAW RU OLDE
FDQQRW EH RIIVHW E\ WKH RWKHU FRPSDQLRRZW P ERN KRR BRBBWIHPAVLRQ DQG DW WKH
*URXS WKHVH WD[ ORVV FDUU\IRUZDUGYV D UM bR @ ENMK DY BHRIRYQWEQJ SURILW QRU W
WD[ DVVHWV LQ DFFRUGDQFH ZLWK WKH FUUWRRI®LMY®DEOLVKHG IRU WKHLU

UHFRJQLWLRQ FRQVLGHULQJ WKH WD[ JURXS DV WKH WD[SD\HU
7D[ SODQQLQJ RSSRUWXQLWLHYV DUH RQO\ FRQ

7KH 3DUHQW RI WKH JURXS UHFRUGV WKH WRWI ¥ERQV W& HcWHFHRY HORERIPGL WY RI GHIHUUH
WD[ SD\DEOH UHFRYHUDEOH ZLWK D GHELWQMWHIEIIWWR R MHHD RYHW LV SUREDEOH W
SD\DEOHV IURP WR *URXS FRPSDQLHY DQG DVVRFLDWHYV

OGCUWTGOGPYV
7KH GHEW UHODWLQJ WR WKH VXEVLGLDULHY)ILM;UHERABFYN® KWW DB Y SEVoLWLHY DUH
GHELW WR SD\DEOHV UHFHLYDEOHV WR I$4RHWBYR FREFPWHEVWR DSSO\ LQ WKH SHULFR

UHDOLVHG RU WKH OLDELOLW\ LV VHWWOHG E
SGEQIPKVKQP QH VCZCDNG VGQRT wddw }J%uHHéﬂ-Léﬁ(?D WHG RU VXEVWD
"HIHUUHG WD[ OLDELOLWLHV GHULYLQJ IURP MG DFEIOW KMHPIS RRDWY G I SHWHRBHN QG IDFWRUL
DUH UHFRJQLVHG LQ DOO FDVHV H[FHSW ZKHURIQWHKHX BQEMN WREPWVEKRXLOE WROORZ IURP WK
UHFRJQLWLRQ RI JRRGZLOO RU DQ DVVHW RWRERBBERO HYSHRWY WD QUMPRWHBQ WY DNV VHWV
LV QRW D EXVLQHVV FRPELQDWLRQ DQG DW WKH WLPH Rl WKH WUDQVDFWLRQ

DIIHFWV QHLWKHU DFFRXQWLQJ SURILW QRURDPEGLERE7 ,216 %(7;((1
*5283 &203%$1,(6

7TUDQVDFWLRQV EHWZHHQ *URXS FRPSDQLHV D
IDLU YDOXH RI WKH FRQVLGHUDWLRQ JLYHQ R
EHWZHHQ WKLY YDOXH DQG WKH DPRXQW DJUFL
UHFRJQLVHG LQ OLQH ZLWK WKH XQGHUO\LQJ
WKH WUDQVDFWLRQ

$PPWCN )KPCPEKCN 5GRQT
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17$1*%,%/( $66(76

'"HWDLOV RI WKH LQYHVWPHQW SURSHUW\ DFFRXQWY DQG PRYHPHQW
GXULQJ DQGUH DV IROORZV

7JQWUCPFU QH GWTQU

%CNCPEGU CV %CNCPEGU CV
$FFKVKQPUKURQUCNUTCPUHGTU

&RVW

3SDWHQWY OLFHQFHV WUDGHPDUNV DQG RWKHU VLPLODU ULJKWYV
&RPSXWHU VRIWZDUH

8QGHU FRQVWUXFWLRQ

$FFXPXODWHG DPRUWLVDWLRQ
3IDWHQWYV OLFHQFHV WUDGHPDUNV DQG RWKHU VLPLODU ULJKWYV
&RPSXWHU VRIWZDUH

&DUU\LQJ DPRXQW

7JQWUCPFU QH GWTQU

%CNCPEGU CV %CNCPEGU C
$FFKVKQPUKURQUCNUTCPUHGTU

&RVW
3DWHQWVYV OLFHQFHV WUDGHPDUNY DQG RWKHU VLPLODU ULJKWYV
&RPSXWHU VRIWZDUH

8QGHU FRQVWUXFWLRQ

$FFXPXODWHG DPRUWLVDWLRQ
3DWHQWV OLFHQFHV WUDGHPDUNV DQG RWKHU VLPLODU ULJKWYV
&RPSXWHU VRIWZDUH

&DUU\LQJ DPRXQW

C &20387(5 62)7:$5( D )8//< $0257,6(' $66(76

&DSLWDOLVHG H[SHQVHV UHODWH WR WKH FR\HWFRV WRRW PDQUG\ OPRHUQFIMMHG LQWDQJILEOH I
DFTXLUHG H[WHUQDO H[SHQVHV UHODWLQJ WRHBHMHOR/SPY QRORIR®KH

FRUSRUD DQG SHUVRQQHO H[SHQVHV IRU FRPSDQ\ VWDII

LQYROYHG LQ WKH GHYHORSPHQW ZKLFK DUH FDSLWDOLVHG XQGHU 7JQWUCPFU QH GWT

FRQVWUXFWHG DVVHWV -Q WKRXVDQG UHODWLQJ WR
FRPSXWIRUWZDUH ZDV WKRXVE 7KH 3DWHQWV OLFHQFHV WUDGHPDUNV DQG RWKHU
PRVW VLJQLILFDQW DGGLWLRQV IRU WKH \HYUPLQRO P WHIWWMVKH SURI R
FHQWUDOLVH WKH *URXS V VHUYHUV WRWD®@&BPOYWHU W RRWIDUHG

WKRXVD WR OLFHQFHV IRU WKH VXSSO\

SURMHFW IRU WKRXVDQG DQG WRQWKIFD

QHZ (53 SURMHFW WRWDOOLQJ WKRXVDQG

$PPWCN )KPCPEKCN 5GRQT'
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3523(57< 3/$17$1' (48,30(17

'"HWDLOV RI SURSHUW\ SODQW DQG HTXLSPHQW DQG PRYHPHQW GXULQJ
DQG DUH DV IROORZV

7JQWUCPFU QH GWTQU

%CNCPEGU CV %CNCPEGU C\V
$FFKVKQPUKURQUCNUTCPUHGTU

&RVW

2WKHU LOVWDOODWLRQV HTXLSPHQW DQG IXUQLWXUH
2WKHU 33(

8QGHU FRQVWUXFWLRQ

$FFXPXODWHG GHSUHFLDWLRQ
2WKHU LQVWDOODWLRQV HTXLSPHQW DQG IXUQLWXUH
2WKHU 33(

&DUU\LQJ DPRXQW

7JQWUCPFU QH GWTQU

%CNCPEGU CV %CNCPEGU C\
$FFKVKQPUKURQUCNUTCPUHGTU

&RVW

2WKHU LQVWDOODWLRQV HTXLSPHQW DQG IXUQLWXUH
2WKHU 33(

8QGHU FRQVWUXFWLRQ

$FFXPXODWHG GHSUHFLDWLRQ
2ZWKHU LQVWDOODWLRQV WRROV DQG IXUQLWXUH
2WKHU 33(

&DUU\LQJ DPRXQW

7KH PRVW QRWDEOH GLVSRVDOV IRU WKH \HpU U H FKDQJH LQ
RSHUDWLQJ PRGHO ZKHUHE\ LQGLYLGXDO 5BSOE'I\(AE|3§IV?V$IKED%/>§EHHQ

WUDQVIHUUHG WR WKH EX\HU )OXLGUD *ORERD &RABD R XPVRYDHNH@ RY¥WYW VHYHUDO LQVXL
WKH FDUU\LQJ DPRXQW DQG ZLWK QR LPSDFWKRQUIWKMVLYRRPHFK LWV SURSHUW\ SODQW
VWDWHPHQW H[SRVHG 7KH FRYHUDJH RI WKHVH SROLFLHV |

C )8//< '(35(&,$7(' $66(76

7KH FRVW RI IXOO\ GHSUHFLDWHG SURSHUW\ SODQW DQG HTXLSPHQW
LWHPV VWLOO LQ XVH DW '"HFHW BWUIR O OIRQ@ @

7JQWUCPFU QH GWTQU

2WKHU LQVWDOODWLRQV HTXLSPHQW DQG
IXUQLWXUH

2WKHU SURSHUW\ SODQW DQG
HTXLSPHQW

$PPWCN )KPCPEKCN 5GRQT'
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23(5$7,1* /($6(6 /(66 ((

7KH &RPSDQ\ KDV OHDVHG IURP WKLUG SDUWSHVYDMLYGUDEDDRBOYPIHRWY UHFRJQLVHG DV
RIILFH EXLOGLQJY DQG SDUNLQJ VSDFHV D YHDHIOD UMY DWHNRHOUDRZ Y HKLFOH YV
DQG RWKHU DVVHWV XQGHU RSHUDWLQJ OHDVHYV

7JQWUCPFU QH GWTQ

7KH PRVW VLIJQLILFDQW OHDVH FRQWUDFWYV

/HDVHG RIILFHVY DQG SDUNLQJ VSDFHV
21ILFH EXLOGLQJ LQ FDOOH $OFDOGH %DU
/HDVHG YHKLFOHYV

9D003V IORRUV DQG ZKHUH WKH )i
KHDGTXDUWHUV DUH ORFDWHG 7KLV DJUF 2WKHU DVVHWY XQGHU OHDVH
-DQXDU\ IRUD UHQHZDEOH \HDU WH

H[WHQVLRQ ZLWK D PRQWK JUDFH SHULRG

7KH IXWXUH PLQLPXP OHDVH SD\PHQWV XQGHL
2Q - X0\ WKH SUHYLRXV DJUHHPHQW RBMUHWHQS B&EDNVRIY DUH DV IROORZV
LQFOXGH WKH VW IORRU DW QXPEHU LQ 6DQW &XJDW GHO 9D0O0O2V

7JQWUCPFU QH GWTQ

2Il1LFHVY ORFDWHG LQ FDUUHWHUD 6HQWPH
LQ 3ROLQ\¢ 7KLV DJUHHPHQW HQWHUHG L
IRUDQ DXWRPDWLFDOO\ UHQHZDEOH \HD

8QGHU RQH \HDU
JURP RQH WR ILYH \HDUV
$ VWRUDJH XQLW LQ 3ROLQ\¢ %DUFHORQC 2YHU ILYH \HDUV

5XVVLQ\RO 7KLY DJUHHPHQW FDPH LQW
DQG KDV D \HDU WHUP

$PPWCN )KPCPEKCN 5GRQT'
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(48,7< ,167580(176 $1' /2%$16
*5283 &203%1,(6

C (48,7< ,167580(176 ,1
*5283 &203%$1,(6

ORYHPHQW LQ WKH HTXLW\ LQVWUXPHQWY LQ *URXS FRPSDQLHV
KHDGLQJ LQQG LV DV IROORZV

7JQWUCPFU QH GWTQU

%CNCPEGU CV %CNCPEGU C!
$FFKVKQPU 'KURQUCNU7TCPUHGTU

(TXLWN LQVWUXPHQWYV
&DUU\LQJ DPRXQW

7JQWUCPFU QH GWTQU

%CNCPEGU CV %CNCPEGU C!
$FFKVKQPU 'KURQUCNU7TCPUHGTU

(TXLW\ LQVWUXPHQWYV
&DUU\LQJ DPRXQW

7KH FRPSDQ\ V LQYHVWPHQW UHODWHY WR E®\DVNRPHGCDXQE\HL ZIL\W K\ D YOILFGUHD R1I WKH UH:
&RP P HHADOG6 $ 8 &RPSDQLHV $FW *URXS FRPSDQLHV WKDW DUH

FRPSDQLHVY DUH HQWHUHG DV VXFK RQ WKH &R
~QIRUPDWLRQ UHODWLQJ WR RWKHU LQWHUHVWYV LQ *URXS FRPSDQLHV DQG

DVVRFLDWHV LV SUHVHQWHG LQ $SSHQGL[ -7KH UHFRYHUDEOH DPRXQW RI WKH JURXSV DG
WKH &RPSDQ\ KDV LQWHUHVWV LV GHWHUPLQF
-Q WKH IROORZLQJ FKDQJHV WRRN SODFh L @RI YH VWY DI-EXHBKEV FRVWV RI GLVSRYV

FRPSDQLHV XVH 7KHVH FDOFXODWLRQV XVH FDVK IORZ SLU

ILQPOFH EXGIHWY POG RU ¥VWUDWHILF SODQV
7KH &RPSDQ\ LQFUHDVHG LWV LQWHUHVW LO*WRKH VXEVLGLDU XL G YD
POYPYAPHQW, TRU HFDVK JHQHUDWLQJ XQL
&RPPHUFLDO 6 $8 DV D UHVXOW RI WKH ORGJ WHUP-YDULDEOH
EAHO POORFDWHG DQG FRYHU D SHULRG |
UHPXQHUDWLRQ SODQ DLPHG DW )OXLGUD 6 $ V' HIHEXWLYH GLOHEWRUY
SURMPEWLRQV DUHREMAVWHG EDVHG RQ WKH
DQG PDQDJHPHQW WHDP DQG WKH LQYHVWHHY WKDW PDNH XS WK
LWK WKH VWUDWHILF SODQV DQG RU ILQDQFI
FRQVROLGDWHG JURXS ZLWK VKDUH EDVHG HTXIWI L OVWUXBHOW
KH AVWLPDWHG JURZWK UDWH LV EHWZHHQ
WRWDOOLQJ WKRXVDQG
EHWZHHQ DQG DQG GRHV QRW H[FHHG
-Q WKH IROORZLQJ PRYHPHQW WRRN SODHHCLYS A HORQWWHBP JURZWK UDWH IRU WKF
*URXS FRPSDQLHV &*8V RSHUDWH 7KH GLVFRXQW UDWHV DIWHU
WR IURP WR LORZHYHU WKLV

7KH &RPSDQ\ LQFUHDVHG LWV LQWHUHVW U® FARKYH VB EQHGYL.DO X H) QX LBBQMO\VHG IURP DQ L
&RPPHUFLDODYV D UHVXOW RI WKH ORQJ W HiUDFE KJ IRP XAQKHJ BWUWLRBW O\ DQG LQGLUHFWO\ KHO
SODQ DLPHG DW )OXLGUD 6 $ V H[HFXWLY&RGEDKEWRMWHBQRQ WKH IRUHFDVW HYROXWLF
PDQDJHPHQW WHDP DQG WKH LQYHVWHHYV QKN ZR-MNH WKISHWIKHH UDJH SURMHFWLRQV DQG
FRQVROLGDWHG JURXS ZLWK VKDUH EDVH&* 8T XUWWWNLQYWQWRHDMARXQW WKHLU ERUURZL

WWDOOLQJ WKRXVDQG
7KH *URXS V PDUNHW FDSLWDOLVDWILRQ DW

1RQH RI WKH *URXS FRPSDQLHV LQ ZKLFK WKH &RRODQRKDV PLOOLRQ DW 'HFHPEHU

KROGLQJY DUH OLVWHG RQ WKH VWRFN H[FKDQJH
7KH &RPSDQ\ KDV QRW UHFRUGHG DQ\ YDOXDW

RU

$PPWCN )KPCPEKCN 5GRQT'
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D /2$16 72 *5283 &203$1,(6 7KH &RPSDQ\ DQG RWKHU *URXS FRPSDQLHV D

FRQVROLGDWHG WD[ UHJLPH )OXLGUD 6 $ LV
1Q0P EWTTGPYV FRQVROLGDWHG WD[ JURXS DQG LV UHVSRQVL
$W 'HFHPEHWQG QR ORDQV KDYH EHHQ MHYWIPEWSD\PHQWY WR WKH 6SDQLRKWMWD[ D
*URXS FRPSDQLHV H[FHSW IRU D WKRXVDQG VHFEXULW) GHSRVLW

Q [ %50 BBERY PR ESHSBE DY 1urPe *URXS FRPSDQL!

FRQVROLGDWHG WD[ UHJLPH XQGHU WKLV KHD

EWTEV
SHFHLYDEOHV IURP *URXS FRPSDQLHV XQGHU
'"HWDLOV RI FXUUHQW LQYHVWPHQWYV LQ *URXS; FRIRSDQINY DQG
DVVRFLDWHY DW 'HBBBEHDUH DV IROORZV
&DVK SREBPEWJUHIOHFWY WKH FRPSDQ\ V GHEV
7JOWUCPFU QH GWPOPQFHY LQ WKH *URKBVK BHREWERDQWNG WK
KHDG RI ZKLFK LV )OXLGUD &RPPHUFLDO 6 $ 8

5SHFHLYDEOHVY IURP *URXS FRPSDQLHYV
XQGHU WKH FRQVROLGDWHG WD[ UHJLPH
&DVK SRROLQJ UHFHLYDEOHVY )OXLGUD
&RPPHUFLDO 6 $ 8

SHFHLYDEOHV IURP *URXS FRPSDQLHV IRU
FXUUHQW ORDQV

$PPWCN )KPCPEKCN 5GRQT'



ﬁ(_l[ $118%/ $88&281761$1&,$/ 5(3257 FLUIDRA

&PV G

121 &855(17 ,19(670(176

'"HWDLOV RI QRQ FXUUHQW LQYHVWPHQWY DQG PRYHPHQW LQ DQG
DUH DV IROORZV

7JQWUCPFU QH GWTQU

%CNCPEGU CV %CNCPEGU C
$FFKVKQPWURQUCNUTCPUHGTU

2WKHU ILQDQFLDO DVVHWYV
&DUU\LQJ DPRXQW

7JQWUCPFU QH GWTQU

%CNCPEGU CV %CNCPEGU C'
$FFKVKQPWURQUCNUTCPUHGTU

2WKHU ILQDQFLDO DVVHWYV
&DUU\LQJ DPRXQW

1RQ FXUUHQW ORDQV WR FRPSDQLHV DQG RWKHU ILQDQFLDO DVVHWYV
FXUUHQW LQYHVWPHQWYV LQ *URXS FRIPIDQLHY DQG DVVRFLDWHV

IRWHDQG WUDGH DQG RWR/HIWBHRMIFBUWDEOHYV

FODVVLILHG XQGHU ORDQV DQG UHFHLYDEOHV 7KHUH DUH QR VLJQLILFDQW
GLIITHUHQFHYVY EHWZHHQ WKH IDLU YDOXHY DQG WKH FDUU\LQJ DPRXQWYV RI
WKHVH FDWHJRULHYV

2WKHU ILQDQFLDO DVVHWY HVVHQWLDOO\ LQFOXGHYVY QRQ FXUUHQW VHFXULW\
GHSRVLWYV

$PPWCN )KPCPEKCN 5GRQT'
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'HWDLOV RI WUDGH DQG RWKHU UHFHLYDEOHY DUH DV IROORZV

7JQWUCPFU QH GWTQU

S5HFHLYDEOHV *URXS FRPSDQLHV
2WKHU UHFHLYDEOHYV

BURYLVLRQV IRU XQFROOHFWLELOLW\
&XUUHQW LQFRPH WDRWNVHWY VHH
3XEOLF HQWLWLHV

-Q SDUW RI WKH )OXLGUD ODURF 6 $5/ V RYHUGXH GHEW ZDV
SDLG RIl WRWDOOLQJ WKRXVDQG
-Q WKH RYHUGXH UHFHLYDEOH RI WKRXVDQG IURP )OXLGUD

ODURF 6 $5/ ZDV LPSDLUHG GXH WR WKH DPRXQW EHLQJ
LPSRVVLEOH WR FROOHFW DV D UHVXOW RI H[FKDQJH FRQWUROV LQ ORURFFR

$PPWCN )KPCPEKCN 5GRQT'
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ﬁ $118$/ $&&281761$1&,$/ 5(3257
&OPVG

(48,7<

C 6+%$5( &%$3,7%/ K /GICN TGUGTXG
JOXLGUD 6 $ VVKDUHF%%{ﬁBSWﬁ%%RMW}E?H RI WKH 6SDQLVK &l

W HEAPERU DF DU PXVW EH WUDQVIHUUHC
RUGLQDU\ VKDUHV ZLWK D SDU YDO§HRF“‘ I)g<0\d_\ Q
XQWLO WKH EDODQFH Rl WKLV UHVHUYH UHDFI

VKDUH FDSLWDO

7KH VKDUHVY DUH UHSUHVHQWHG E\ ERRN H(%WULHV D G DUH HVWDEO VKHG
DV VXFK E\ EHLQJ UHFRUGHG LQ WKH FRUUH VQl(JSHé YIJ_,:IEQV§ HG WR LQFUHDVH FD

[FHHGL HZ FDSLWDO DIWHU WK
WHRUWG 7KHWKDUHY EHDUWH VDP H SRAFDCDQG | LODOQADAWI KW
XQWLO LW H[FHHGV Rl VKDUH FDSLWDO DQG

7KH &RPSDQ)\ RQO\ NQRZV WKH LGHQWLW\ RVEWYRLKHRWHRKEBEPAREOH UHVHUYHYV WKH OHJD
WKURXJK WKH LOQIRUPDWLRQ WKDW WKH\ SUWRRLRIHVHRO K8WDHHIY. 0\ RU LQ
FRPSOLDQFH ZLWK DSSOLFDEOH UHJXODWLRQV -Q DFFRUGDQFH ZLWK

&RPSDQ\ V LQIRUPDWLRQ WKH VWUXFwWxUH RY v g CES Yw RiﬁNﬂVk9§JDO UHVHUYH LV

SDLG XS

LQWHUHVWY DW 'HFHPEHW DV DRGORZV

2:1(56+,3 3(5&(17$*(

$%'( 3DUWQHUV 6 /
5KfQH &DSLWDO / / &
6FKZDU]VHH 6 /
*7 61/

%R\WVHU 6 5/

&DSLWDO 5HVHDUFK DQG ODQDJHPHQW
&RPSDQ\

'LVSXU 6 /
(GUHP 6 /
$QLRO 6 /
2WKHU VKDUHKROGHUYV

D 6+$5( 35(0,80

KK$OQTVKUGF ECRKVCN TGUGT X

$V D UHVXOW RI WKH DIRUHPHQWLRQHG FDSLW
UHVWULFWHG UHVHUYH IRU DPRUWLVHG FDSLV
DQ DPRXQW HTXDO WR WKH QRPLQDO DPRXQW
L H WKRXVDQG

1 ] 1
F ',9,'(1'6
$FFRUGLQJ WR WKH PLQXWHV RI WKH &RPSDQ\
VKDUHKROGHUV PHHWLQJ KHOG RQ 0D\ L

PDGH WR SD\ D FDVK GLYLGHQG FKDUJHG WR |
YROXQWDU\ UHVHUYHV IRU D JURVV DPRXQW R
&RPSDQ\ VKDUH UHVXOWLQJ LQ D WRWDO GLY
WKH GLVWULEXWLRQ ZHUH WR EH PDGH RQ DO
RUGLQDU\ VKDUHV 7KLV GLYLGHQG ZDV GLVW!
RQ -XO\ DQG 'HFHPEHU

$FFRUGLQJ WR WKH PLQXWHV RI WKH &RPSDQ\
VKDUHKROGHUY PHHWLQJ KHOG RQ 0D\ [
PDGH WR SD\ D FDVK GLYLGHQG FKDUJHG WR |

WDU\ UHVHUYHV IRU JURVV DPRXQW R

YRQOX
7KH UHVHUYH FDQ EH IUHHO\ GLVWULEXWHG&F{HEEBW\}KRI})JU\MK I-Y\})\(VC;WL LﬁQ(y D WRWDO GLY

VWLSXODWHG LQ VHFWLRQ F

E 5(6(59(6

WKH GLVWULEXWLRQ ZHUH WR EH PDGH RQ DO
RUGLQDU\ VKDUHV 7KLV GLYLGHQG ZDV GLVW!
RQ -XO\ DQG 'HFHPEHU

7KH EUHDNGRZQ RI WKLV KHDGLQJ LV DV IROORZV
7JQWUCPFU QH GWTQU

%CNCPEGWCMCPEGU CV

/HIDO UHVHUYH

$PRUWLVHG FDSLWDO UHVHUYH
9ROXQWDU\ UHVHUYH
1IHJDWLYH UHVHUYHV

$PPWCN )KPCPEKCN 5GRQT
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G 75($685< 6+$5(6

ORYHPHQW LQ WUHDVXU\ VKDUHV D IRODRBV

(WTQU

$XGTCIG CESWKUK:®
IWODGT 1QOKPCN COQWPNKURQUCN RTK

%DODQFHV DW
$FTXLVLWLRQV
'LVSRVDOV
%DODQFHYV DW
$FTXLVLWLRQV
'LVSRVDOV

%DODQFHV DW

7KH WLPH DQG PD[LPXP SHUFHQWDJH OLPLWV RI WUHDVXU\ VKDUHYV
PHHW WKH VWDWXWRU\ OLPLWYV

1RQH RI WKH *URXS FRPSDQLHV RZQ DQ\ 3 DUHQW FRPSDQ\ VKDUHV
H 352326(' ',675,%87,21 2)
5(68/76

7KH DOORFDWLRQ RI WKH &RPSDQ\ V UHVXOWYV IRU WKH \HDU HQGHG
'HFHPEHU DSSURYHG E\ VKDUHKROGHUVY DW WKHLU JHQHUDO

PHHWLQJ RQ 0D\ DQG WKH SURSRVHG GLVWULEXWLRQ RI WKH
&RPSDQ\ V UHVXOWYVY DUH DV IROORZV
(WTQU

%DVLV RI DOORFDWLRQ
SWRIWRW IRUWH\ HDU
'LVWULEXWLRQ

7R WKH OHJDO UHVHUYH
7R YROXQWDU\ UHVHUYHV
7R QHIJDWLYH UHVHUYHV
7R LQWHULP GLYLGHQG
7R SULRU \HDUV ORVVHYV
'LYLGHQGYV

7TRWDO

JOXLGUD 6 $ V ERDUG RI GLUHFWRUV VKDOO SURSRVH D GLYLGHQG RI
SHU VKDUH WR WKH JHQHUDO VKDUHKROGHUV PHHWLQJ FKDUJHG
WR SURILW ORVV IRU WKH \HDU

$PPWCN )KPCPEKCN 5GRQT'
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3529,6,216

$ EUHDNGRZ Q Rl RMHUSWRYIMRQV LV DV IR@RZ V

7JQWUCPFU QH GWTQU

BURYLVLRQV IRU WD[HV

SURYLVLRQV IRU REOLJDWLRQV ZLWK
HPSOR\HHYV

/LWLIDWLRQ DQG RWKHU OLDELOLWLHYV
7TRWDO

1RQ FXUUHQW SURYLVLRQV DUH EURNHQ GRZQ LQWR WKUHH KHDGLQJV
3RYIMRQV | RUVE HV VR FRYHUSRWQWDCUVNY UHDWAG VR VB

REQDWRQV 3LRYIMRQVIRUREQ DARQV\R HP SB\ HHV LHFRUGHG 1Q

DFFRUGDQFH ZLWK HPSOR\PHQW OHJLVODWLRQ WR FRYHU SRWHQWLDO
IXVMXUH HP SB\ HH FRP SHQVDMRQ DQG EHQH W DQG 3LRYIMRQVIRU

QA DARQ DQG RWHUIDELMAHY Z KIFK IQFOXGHV SLRYIMRQV

UHFRUGHG LQ FRQQHFWLRQ ZLWK FRQWLQJHQFLHV DULVHQ DV D UHVXOW RI
WKH &RPSDQ\ V DFWLYLWLHV

ORYHPHQW GXULQJ LBP@& IROORZV

TKRXVDQGV RI HXURV

3TQXKUKQP HQT
GORNQ[GGBKVKICVKQP GPOXKUKQP HQT
QDNKICVKQWPLGT NKCDKNKVKE&ZGU 7QVCN

$W -DQXDU\
$OORFDWLRQ
$PRXQW XWLOLVHG
$W 'HFHPEHU
$OORFDWLRQ
$PRXQW XWLOLVHG
$W 'HFHPEHU

$PPWCN )KPCPEKCN 5GRQT'
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27+(5 0$5.(7$%/( 6(&85,7,(6

-Q RUGHU WR UHGXFH ILQDQFH FRVWY DQG GLYHUVLI\ VRXUFHV RI
ILQDQFLQJ )OXLGUD 6 $ VHW LQWR DFWLRQ D SURPLVVRU\ QRWHV
VFKHPH RQ WKH $OWHUQDWLYH )L[HG -QFRPH ODUNHW 0$5)

2Q -XO\ WKH VFKHPH ZDV H[WHQGHG IRU D IXUWKHU \HDU
IRU PLOOLRQ 7KHUH LV QR GHEW DW  'HFHPEHU
RU 'HFHPEHU

$PPWCN )KPCPEKCN 5GRQT'
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FLUIDRA

(%7 :,7+ *5283 &203%$1,(6

$1' $662&,$7(6

7KH EUHDNGRZQ RI WKLV KHDGLQJ LV DV IROORZV

7JQWUCPFU QH GWTQU
%CNCPEGICICFPEGU CV

'"HEW ZLWK *URXS FRPSDQLHV

3D\DEOHV WR *URXS FRPSDQLHV XQGHU WKH
FRQVROLGDWHG LQFRPH WD[ UHJLPH

7KH &RPSDQ\ DQG RWKHU *URXS FRPSDQLHVY DUH WD[HG XQGHU WKH
FRQVROLGDWHG WD[ UHJLPH )OXLGUD 6 $ LV WKH SDUHQW RI WKLV

FRQVROLGDWHG WD[ JURXS DQG LV UHVSRQVLEOH IRU PDNLQJ WKH
UHOHYDQW SD\PHQWYVY WR WKH 6SDQLVK WD[ DXWKRULWLHV

%DODQFHV SD\DEOH WR WKH *URXS FRPSDQLHV VXEMHFW WR WKH

FRQVROLGDWHG WD[ UHJLPH DUH UHFRUGHG DV 3D\DEOHV WR *URXS

FRPSDQLHVY XQGHU WKH FRQVRUOHH DRWMIE WD[ UHJLPH

$PPWCN )KPCPEKCN 5GRQT'
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75%'( $1' 27+(5 3$<$S%/(6

$ EUHDNGRZQ RI WKLY FDSWLRQ LQ WKH FRQVROLGDWHG VWDWHPHQW RI
ILQDQFLDO SRVLWLRQ LV DV IROORZV

7JQWUCPFU QH GWTQU

3D\DEOHYV
3XEOLF HQWLWLHYV
6DODULHYV SD\DEOH

&XUUHQW LQFRPH WD[ OLDELOLWLHYV
VHHRWH

$PPWCN )KPCPEKCN 5GRQT'
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5,6. 0$1$*(0(17 32/,&<

7KH &RPSDQ\ V DFWLYLWLHYV DUH H[SRVHG V\D YIDU4BXV II7Q@Q5L
1) ] ) 1

PDUNHW ULVN FXUUHQF\ ULVN IDLU YDOXH LOWHUHVW UDWH ULV

’ 7 %%I—IT[\J/HV\//

U
ULVN FUHGLW ULVN OLTXLGLW\ ULVN DQG I'FDX\)‘KG|' UI': V)
%?gv{:}\ 1
BY &

JR
7KH &RPSDQ\ IRFXVHV LWV ULVN PDQDJHPH V\blﬂ?g&’_%q:;ﬁ_'d ';VFM V\)l WR \L/j(DIIVIV_I'jFLQH\Q/V\IID
ILQDQFLDO PDUNHWY DQG DLPV WR PLQLPL I-Bg V\y¥| WL 8’ yH%R/H H?IHﬁ/\?\? Q

RQ WKH &RPSDQ\ V SURILWV 7KH &RPSDQ\ XMHV ¢RI ARSI MR D SUXGHOW SROLF\ WR
PLWLJDWH FHUWDLQ ULVNV EDVHG RQKDYIQJ VX! | IFHQWFDVK DQG P DINHVZE®! VHRXUMHY DV

ODUNHW OLTXLGLW\ IRUHLJQ H[FKDQJH DQ<F§> WWWKWWH\&W
PDQDJHPHQW LV PRQLWRUHG E\ WKH *URXS V>< WWO %ﬁ?&«%@l@j QJ\;XIL D I(::xlj_lglﬁJSDUWP
'"HSDUWPHQW LQ DFFRUGDQFH ZLWK WKH SR%L¥£ U GI—‘('IYQ é \W QDbQ

*URXS 7KLV GHSDUWPHQW LGHQWLILHYV HYBéFQbW’HI—kPV\SSEDF%UYm%R/RQ LWV XQGUDZQ FRPF
ILQDQFLDO ULVNV LQ FORVH FROODERUDWLIJ-?% EP\&VWL\UIYH *URXS V RSHUDWLQJ

ULVN
D ULEH

v
uSD%\\?NS LAFW\ WKDW )¢
R

Z

=

=9

XQLWYV 'XULQJ WKH QH[W IHZ PRQWKV DQG EDVHG RQ
&UHGLW ULVN LV PDQDJHG FHowuDpoo\ e\ wKH BRBYB Y, ﬁ(vd(%%PLJS&E%FGFFHV QRW H[SHFW |
ZLWK WKH SDUDPHWHUV VHW RXW LQ *URXS SrROLFLERIW

*
C &5(',7 5,6. E )25(,*1 &855(1&< 5,6.

&UHGLW ULVN H[LVWV zZKHQ D sRwHowLDo SEUVABECBBLYY RIRY YbiQEGEP QWO HISRVHG
6 $ VFRXQWHUSDUWLHV QRW PHHWLQJ WKHEU RBR D D.0 R J v,

WKDW LV GXH WR QRW FROOHFWLQJ WKH |LEDQ&£§%V3/VZ‘>%V DFEZ%K(SL@G%RS&Z( 5,6
HVWDEOLVKHG DPRXQWYV DQG WLPH IUDPH 7KH LQFRPH DQG FDVK IORZV IURP RSHUDWLQ.

VLIQLILFDQWO\ DIITHFWHG E\ IOXFWXDWLRQV L
7KH DFFRPSDQ\LQJ WDEOH VKRZV WKH DJHLQJ DQDO\VLV RI 7UDGH DQG

RWKHU UHFHLYDEOHV ZKLFK DUH SDVW GXH75W KR BWHL BRDVL VI IDWDQW FDVK IORZ LQWHLU
'HFHPEHU DQG DV WKH\ DUH PDLQO\ GHEWV ZLWK *URXS

FRPSDQLHV 7KH &RPSDQ\ PDQDJHV FDVK IORZ LQWHUHVW |
ZLWK WKH *URXS
1RW GXH G 0$5.(7 5,6.
SDVW GXH 7KH &RPSDQ\ LV QRW H[SRVHG WR VLJQLILFDQ
GD\V
GD\V

ORUH WKDQ GD\V

$PPWCN )KPCPEKCN 5GRQT
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1&20( $1' (:3(16(

C 5(9(18(
5HYHQXH L@®QG UHODWHV WR VHUYLFHV UHQGHUHG WR *URXS
FRPSDQLHV DQG GLYR®HIQGYV VHH

D 3(56211(/ (;3(16(

'"HWDLOV Rl WKH SHUVRQQW@ G [SBHQNHVQ
IROORZV

7JQWUCPFU QH GWTQU

6DODULHYV ZDJHV DQG LQGHPQLWLHV

6RFLDO 6HFXULW\ SD\DEOH E\ WKH
FRPSDQ\

3D\PHQWV WR SHUVRQQHO LQ HTXLW\
LQVWUXPHQWYV

2WKHU HPSOR\HH EHQHILWY H[SHQVH

FLUIDRA

$PPWCN )KPCPEKCN 5GRQT'
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(03/2<(( ,1)250%$7,21

7KH DYHUDJH KHDGFRXQW RQ WKHD&KRPSDQ\ V
SHUVRQQHO DQG GLUHFWRUV GLVWULEXWHG E\ FDWHJRU\ LV DV IROORZV

"LUHFWRUV
([HEXWLYHV

O0DQDJHUV

3URIHVVLRQDO ZRUNHUYV

7HFKQLFLDQV

$GPLQLVWUDWLYH DQG VXSSRUW VWDII

7KH 'LUHFWRUV FDWHJRU\ LQFOXGHY WZR VHQLRU PDQDJHUV LQ DQG RQH LQ

$W \HDU HQG WKH GLVWULEXWLRQ E\ JHQGHU Rl SHUVRQQHO DQG
GLUHFWRUV LV DV IROORZV

0GP QOGP 0GP QOGP

"LUHFWRUYV
([HEFXWLYHV

0DQDJHUV

3URIHVVLRQDO ZRUNHUV

7HFKQLFLDQV

$GPLQLVWUDWLYH DQG VXSSRUW VWDII

7KH 'LUHFWRUV FDWHJRU\ LQFOXGHVY WZR VHQLRU PDQDJHU LQ DQG RQH LQ

7KH DYHUDJH QXPEHU RI HPSOR\HHV ZLWK D GLVDELOLW\ HTXDO WR RU
JUHDWHU WKDQ GXULQJ LV ZLWK [IURP WKH 3URIHVVLRQDO
ZRUNHUV FDWHJRU\ IURP WKH 7HFKQLFLDQV FDWHJRU\ DQG IURP
WKH $GPLQLVWUDWLYH VWDII FDWHJRU\

7KH DYHUDJH QXPEHU RI HPSOR\HHV ZLWK D GLVDELOLW\ HTXDO WR RU

JUHDWHU WKDQ LVLQZLWK I[URP WKH 3URIHVVLRQDO
ZRUNHUV FDWHJRU\ DQG I[IURP WKH 7HFKQLFLDQV FDWHJRU\

$PPWCN )KPCPEKCN 5GRQT'



ﬁ(_l[ $118%/ $88&281761$1&,$/ 5(3257 FLUIDRA

&PV G

75$16%$&7,216 :,7+ *5283
&203%$1,(6 $1' $662&,$7(6

'"HWDLOV RI NH\ WUDQVDFWLRQV ZLWK *URXS FRPSDQLHYV DQG
DVVRFLDWHY DUH DV IROORZV

7JQWUCPFU QH GWTQU

,QFRPH
'LYLGHQGV

BHUYLFHV UHQGHUHG

1RQ WUDGLQJ LQFRPH

—QWHUHVW LQFRPH

7RWDO LQFRPH

([SHQVHV

([SHQVHV IRU VHUYLFHV UHFHLYHG
—QWHUHVW H[SHQVH

7TRWDO FRVWYV

'"HWDLOV RI WKH GLYLGHQGVY UHFBUBHG& LQ DQG
IROORZV

7JQWUCPFU QH GWTQU

JOXLGUD &RPPHUFLDO 6 $ 8

7KH &RPSDQ\ RQO\ UHFHLYHV GLYLGHQGV IURP WKH
VXEMGIDY ) XIGUD&RP P HIADO6 $ 8 IRWP HUD ) XIGWD) IOFR
6 / 8

7KH 6HUYLFHY UHQGHUHG LQFRPH FDSWLRQ LQFOXGHV WKH QHFHVVDU\
DQG UHFXUUHQW VHUYLFHV UHQGHUHG E\ )OXLGUD 6 $ WR WKH *URXS
FRPSDQLHV LQ WKH ILHOG RI PDQDJHPHQW DQG DGPLQLVWUDWLRQ 7KH
PDLQ VHUYLFHY LQFOXGHG IDOO XQGHU WKH IROORZLQJ DUHDV
&KDLUSHUVRQ %RDUG RI 'LUHFWRUV DQG &(2 *HQHUDO 'LUHFWRU RI
2SHUDWLRQV -QWHUQDO $XGLWLQJ )LQDQFH -QYHVWRU 5HODWLRQV /HJDO
6HUYLFHV 7D] -QYHVWPHQWY DQG $FTXLVLWLRQV +XPDQ 5HVRXUFHV
6XSSO\ &KDLQ -7 6\WWHPV &RPPXQLFDWLRQ DQG ODUNHWLQJ /HDQ
ODQDJHPHQW 3URFXUHPHQW ( %XVLQHVV 30DQQLQJ DQG $QDO\VLV
*HQHUDO 'LYLVLRQ ODQDJHPHQW *HQHUDO 6HUYLFHV WHOHSKRQ\
WUDYHO DQG LQVXUDQFH DQG 7HFKQLFDO 2IILFH DQG 6DOHV 6XSSRUW

([SHQVHV IRU VHUYLFHY UHFHLYHG LQFOXGHV WKH VHUYLFHVY UHQGHUHG E\
*URXS FRPSDQLHV VSHFLILFDOO\ =RGLDF 3RRO 6ROXWLRQV //& WR
SURYLGH WKH VHUYLFHV SURYLGHG E\ )OXLGUD 6 $ GHVFULEHG LQ
SUHYLRXV SDUDJUDSKYV

$PPWCN )KPCPEKCN 5GRQT'
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1)250%$7,21 21 7+( ',5(&7256

C 5(081(5$7’21 $1' %$/$1&(6KH’*VI§.XS V NH\ PDQDJHPHQW LQFOXGHV WKH
YVZHU GLUHFWO\ WR WKH ERDUG RI GLUHFWI

7+( &203%1< 6 ',5(&7256 $§£ DVZ HaDV WWH IQMUODCDXGLVRU
6(1,25 0$1$*(0(17
2Q -XQH WKH JHQHUDO PHHWLQJ RI VKDU

IR DGYDQFHV RU ORDQV KDYH EHHQ JUDQWHKHGoWR dREYMWHF YDULDEOH UHPXQHUDWLRQ
PDQDJHPHQW SHUVRQQRHO RU GLUHFWRUV G| UHFWRUV DQG WKH PDQDJHPHQW WHDP RI )

FRP%l\J/\}_BVLlT}?J WKH FRQVROLGDWHG

LQYHY Vv
7KH SD\ HDUQHG E\ NH\ PDQDJHPHQW SHUVR%QHS%% LyH RI

S | LGU VKDUHV
WKH &RPSDQ\ LV DV IROORZYV Q 3 ¥

7KH SODQ FRYHUV D ILYH \HDU SHULRG
7JQWUCPFU QH GWTQH \wk HIIHFW IURP WKH GDWH RI DSSURYD
JHQHUDO VKDUHKROGHUV PHHWLQJ XQWLO
7RWDO NH\ PDQDJHPHQW SHUVRQQHO SUHMXGLFH WR WKH HITHFWLYH VHWWOHPHQW
7RVDORRP SDO\ GLLHRVRLY ZKLFK ZLOO WDNH SODFH GXULQJ -XQH
$W ‘HFHPEHU D SRUWLRQ RI WKH SD\ XQGHU 7TRWDO & \
KHDGLQJ U WKRXVDQG LV SDLG E\ WKH 3DUHQW MDQ\ V] §\§PB§\H§%\§/'¥:§A@\V\«NKH FRQFHVVLRQ F
Rl 368V 3HUIRUPDQFH 8KDUH 8QLWV ZKLFK ZL
UHIHUHQFH WR GHWHUPLQH WKH ILQDO QXPEH

OHPEHUV RI WKH &RPSDQ\ V ERDUG RI GLUHMFRUETRBNEFLYBYbYE ) WHU D FHUWDLQ SHULR
WRWDO R WKRXVDOG LO R R OB Q VWUDWHILF REMHFWLYHV RI WKH )O
WKH FROQVROLGDWHG ERPSDQLHV zKHUH wKH{T BEHIVEEH @MVYRUEW 6! RS L8 \WKH UHIXODWIL

WKH PHPEHUV RI WKH ERDUG RI GLUHFWRUVﬂgHYé—lOBIéFLI-l\}_EH

{YLGHG LOWR WKUHH LQGHSHQ
WKRXVDQG LQ FRPSHQVDWLRQ IRU WUDYHO \BEHQVHYp'oW cDWHV IRU WKH WDUJHW LQFHC
WKRXVDQG LQ

HYHQW RI FRPSOLDQFH ZLWK WKH WDUJHW
HDFK RI ZKLFK ZLOO WDNH SODFH LQ D
UHVSHFWLYHO\

$CEMRQD® |RUWHUH HRXWYH LRG! WH KDYH UHFHLYHG D \RVBO
R WRXVDQG 1Q WRXVDQG LQ 7KH

H[HFXWLYH UROH LQFOXGHV UHPXQHUDWLRQpLQ NG UAGHH-RE VWRpMEHUIHW PHDVXUHP
VKDUH SODQ D YHKLFOH DQG OLIH LQVXUDQFEHyy vwDUWLQJ RQ -DQXDU\ RI WKH \HDU L

~Q WKH \HDU HQGHG 'HFHPEHU wkH &REPSDB REYIWHNHY! \HDUV DIWHU WKH VWDUW
RXW OLIH LQVXUDQFH SROLFLHV DQG kDVv URFRYSUIIE BY § \/§\‘F‘H R M HEHPEHU RI Wi
WKRXVDQG WKRXVDVRGFRY HU vXUyLYDO TGRBWE BRGUHPHQW SHULRG HQGV

WHPSRUDU\ DQG SHUPDQHQW LQFDSDFLW\ FRQWLQWRRFEHY RI HDFK FAFOH V PHDVXUHPHQ

)XUWKHUPRUH WKH &RPSDQ\ KDV PDGH FROWRAERW VR UBFK EMNA 14400 EH GHFLGHG DQ
SODQV RI WKRXVDQG WKRXVDQG Lo HQWLWOHG WR UHFHLYH WKH LQFHQWLYH GHS

IXOILOPHQW ZLWK WKH REMHFWLYHV VHW IRU

'XULQJ WKH \HDU HQGHG '"HFHPEHU WKH FRPSDQ\ SDLG

WKH DQQXDO FLYLO OLDELOLW\ LQVXUDQFH '¢db&kBEW L\J(FbE)LBQE\WEUW/RDé%FK SODQ F\FOF
H[HFXWLYHV RI WKH *URXS IRU SRVVLEOH GBFBYHRBBELRG HEORY pYXEVHTXHQW WR WKH H(
IURP WKLUG SDUWLHV GXULQJ WKH H[HUFLVRTRIERR 1 LRCORGERY B%%%%\(/\Pﬁ?{f' WKH DQQXD
Wh WKRAXVDOG WKRX PR Q& DD O *URxGKLFK WKH PHDVXUHPHQW SHULRG RI WKH UHC

GLUHFWRUV DQG H[HFXWLYHV LQFOXGLQJ WRRYHGRIUWIKY WGP RALYHTERJuL wr FRQVROLC
FRYHUHG BV WKHVH SROLFLHV WKH LQFHQWLYH FRUUHVSRQGLQJ WR HDFK F\I

$VLGH IURP WKH DERYH WKH *URXS KDV QRK{h&§HRPd(gWD EBLgL"IQ WKH )JOXLGUD *URXS
LQVXUDQFH SROLFLHV IRU IRUPHU RU FXUU IEI\-|FP%|T|-|LYVP ID%)&%HE@&%SHULRG QRWzLW

RI GLUHFWRUVY RU NH\ PDQDJHPHQW SHUVR{ I¥5|V UGkBUq_w;]gﬂeﬂ%vD\bgK{_‘W RXW LQ WKH U

JXDUDQWHHV RQ WKHLU EHKDOI MHFWLYHV WR ZKLFK F\FOH RI WKH
PXVW EH PHW

$PPWCN )KPCPEKCN 5GRQT
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-Q SDUWLFXODU WKH SODQ V WKUHH F\FOHVHIHHHRFHNWE W RWHKUP POHWKH IRQDO QXPEH
WKH IROORZLQJ VWUDWHJILF WDUJHWYV WKH EHQHILFLDULHV DIWHU D FHUWDLQ SHULR

FHUWDLQ VWUDWHJILF REMHFWLYHV RI WKH )O

D (YROXWLRQ RI WKH 7RWDO 6KDUHKROGHUURHWXYQP HEAFYV ¥AWP FNBRXWE WKH UHIXODWL
WHUPV

7KH SODQ LV GLYLGHG LQWR WKUHH LQGHSHQ
E (YROXWLRQ RI' WKH )OXLGUD *URXS V (%-7"Wh UHH JUDQW GDWHV IRU WKH WDUJHW LQFHGC
LWK WKH WDUJHW

F 6 3 UDWLQJ OLQNHG WR (6* REMHFWLYHV Eéglgl}ﬁ?lg%ﬁ%wlzi %%LL%?CSBE&éODFH Lo D

*
RYHUQDQFH UHVSHFWLYHO\

JRU WKH SXUSRVHV RI PHDVXULQJ WKH HYROXWI R 8I 76 H L?LWLDB

DEK F\ H 'V 8 KDYH D W |}HJHW PHDVXUHP
YDOXH VKDOO EH WDNHQ DV WKH ZHLJKWHG DYHUDJH R LGUD V VKD

\HDUV VWDUWLQJ R -DOXDU) F%IWKH \HDU L
SULFH DW WKH FORVH RI WKH VWRFN PDUNHW HVV&R \Y R% WKH WKLUW D\V

H% L 6W UHH \HD Dl U WKH VWDUW

SULRU WR WKH VWDUW GDWH RI WKH ILUVW FYFOH P VXUHPH &\I HULR

PHD XEJHPH W SHUL H HFHPEHU RI Wk
DQG WKH ILQDO YDOXH VKDOO EH WDNHQ DV_WKH ZHLJKWH DYHUDJH RI

FA\FOH PHDVXUHPHQW SHULRG H% \%
)OXLGUD V VKDUH SULFH DW WKH FORVH RI WKH VWREFN PDUNH VHVVLRQV

WKH WKLUW\ GD\V SULRU WR WKH HQG GDWH BiHIDK F W@ ¥1 HDFK F\FOH V PHDVXUHPHQ

PHDVXUHPHQW SHULRG OLQNHG WR HDFK F\FOH ZLOO EH GHFLGHG DQ
WO FHLYH WKH LQFHQWLYH GHS

7KH PD[LPXP DPRXQW HDUPDUNHG IRU WKH %30%\/ Ovpﬁgmggom EE&OENMHFWQLYHQV VHW 1RU

D ZKROH LQ WKH HYHQW R FRPSOLDQFH ZL WK AW

ZKLFK LW LV OLQNHG LV IL[HG DW PLOOLRRH G FABWP¥E 8X8RHE WR HDFK SODQ F\FOF

RI VKDUHV LQFOXGHG LQ WKH SODQ VKDOO ik W KHy BB ¥XOH \RIDSLY XS QP XMEW WR WKH H

PD[LPXP DPRXQW DOORFDWHG WR HDFK F\FGi §) MK H Zbld RS WS DSSURYDO RI WKH DQQXD

DYHUDJH VKDUH SULFH DW WKH FORVH RI WK W RFRHPOIONR NBNSWRONURRG RI WKH UHC
WKH WKLUW\ GD\V SULRU WR WKH VWDUWLQJ GDWH RI WKH UHOHYDQW F\FOH V

PHDVXUHPHQW SHULRG ~Q RUGHU IRU WKH EHQHILFLDU\ WR FRQVROLC
WKH LQFHQWLYH FRUUHVSRQGLQJ WR HDFK F\
—1 WKH PD[LPXP QXPEHU RI VKDUHV DOORFDWWHGRRpWHW SRBBLQ LQ WKH )OXLGUD *URXS
DXWKRULVHG E\ WKH JHQHUDO VKDUHKROG H¥H RHHIL Q Ik RRYH ¥ ¥ HWF5HRWRG QRWZLW
WR VHWWOH WKH LQFHQWLYH LQ VKDUHV FRAJIHAMSRRELRH B MiPHQow VHW RXW LQ WKH 5
EHQHILFLDULHV XQGHU HDFK F\FOH Rl WKH RRRRAFMXLGUR Y ¥R OO SIS AR F\FOH RI WKH
FDVK WKH H[FHVV LQFHQWLYH WKDW FDQQRMGH EMWHQH CoL BFFRRIGIHDOFH ZLWK WKH IROC

$W  'HFHPEHU wkH EHvw HvwiprpwH R WRKEEBLYYboxH rR1 wkH
VHFRQG DQG WKLUG F\FOH LQ WKH SOBRPUHKRROWRU YDOXH FUHDWLRQ WDUJHWYV
DSSUR[LPDWHO\ WKRXVDQG ZKLFK ZLOO EH VHWWOHG LQ IX0O0 LQ
HTXLW\ LQVWUXPHQWYV $W 'HFHPEHU DL QIDREWD @ OWHIMMY DQG
ZDV UHFRUGHG LQ WKLV UHVSHFW IRU WKH DPRXQW RI WKRXVDQG
WKRXVDQG DW 'HFHPEHU LQ UHODWL Rb QN G (P VI HQYLURQPHQW VRFLE

VHFRQG DQG WKLUG F\FOHV RI WKH SOD
Q Q -Q gDUWLFXODU WKH SODQ V ILUVW F\FOH LV

~Q -XO0\ WKH ILUVW F\FOH RI WKH IREBRZEEVY YMWRWHSELH QP UIHWY

WKH SD\PHQW DQG WKH UHOHYDQW WD[ ZLWKKROGLOJYV ZHUH UHFR H
Q Q Q [ D (YROXWLR RLHWKH 7H\%ID% 6KDUHKROGHU 5|

XQGHU WKH (TXLW\ EDVHG SD\PHQWY KHDGLQJ IR WKRXVDOG
EVROXWH WHUP
2Q 0D\ WKH JHQHUDO PHHWLQJ RI VKD%HKRO

G%—WV DS&UR\&HG&)
RO | H)YOXLGUD *URXS V (%-7"
QHZ ORQJ WHUP YDULDEOH UHPXQHUDWLRQ SéBQ | Ll-ﬁ% wl ) (%-7'$

GLUHFWRUV DQG WKH PDQDJHPHQW WHDP RE)OXLFHPL $$ DQG WKH
VXEVLGLDULHV FRPSULVLQJ WKH FRQVROLGDWHG JURXS LQFOXGLQJ WKH

SD\PHQW RI )OXLGUD 6 $ VKDUHV YRU WKH SXUSRVHV RI PHDVXULQJ WKH HYROX
YDOXH VKDOO EH WDNHQ DV WKH ZHLJKWHG D
7KH SODQ FRYHUV D ILYH \HDU SHULRGIBRPO W RQFPFORVH RI WKH VWRFN PDUNHW

ZLWK HIITHFW IURP WKH GDWH RI DSSURWRQ R WKRHWKEDR@WD UMKBDWH RI WKH ILUVW F\
JHQHUDO VKDUHKROGHUV PHHWLQJ XQWLOpqdHRRREMBDO vROWKRXM 00 EH WDNHQ DV W
SUHMXGLFH WR WKH HITHFWLYH VHWWOHPHQWxREWHK N SRBY Y LAWY BWAHKH FORVH RI WK
ZKLFK ZLOO WDNH SODFH GXULQJ -XQH WKH WKLUW\ GD\V SULRU WR WKH HQG GDWH R

7KH SODQ HQWDLOV WKH FRQFHVVLRB'HV&WQEJW%VXQSB&%Eﬁu
RI 368V 3HUIRUPDQFH 6KDUH 8QLWV ZKLFK ZLOO EH WDNHQ DV D
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YRU WKH SODQ V VHFRQG DQG WKLUG F\FOH$W)OXHEHPBHERDUGWKIH EHVW HVWLPDWH RI W
GLUHFWRUV DW WKH SURSRVDO RI WKH $SSRLQWPSH@MY WD QG VW F\FOH FRPHV WR DSSURJ!
5HPXQHUDWLRQ &RPPLWWHH PD\ GHFLGH WW KPROX\\QDADBEL Z RUFBRPH@®® EH VHWWOHG 4Wp 1X0O0
WKH PHWULFV WKHLU UHODWLYH ZHLJKWLQJ DHFG MBI GHJIUBI® RTXLW\ LQFUHDVH ZDV UHI
DWWDLQPHQW VHW RXW IRU WKH ILUVW F\FQHVSHFW IRU WKH DPRXQW RI WKRXVDQG

b IKROH LO WKH HyHOW RI FRPSOLDGRH DLkt aesan ol 2 (5 7+$1
ZKLFK LW LV OLQNHG LV IL[HG DW PLOOLRQ \AQZSI\‘PQ'[&%PAQ{%QFQ’ 1(66 25 81'(5
RI VKDUHV LQFOXGHG LQ WKH sobQ Vkpoo EH WKHOUMEGXxOw) R (BLLEL D201 055 . (7
PD[LPXP DPRXQW DOORFDWHG WR HDFK F\FOH EQWKH'ZFLIBW g5 &$55’F%5' 287 %<
DYHUDJH VKDUH SULFH DW WKH FORVH RI WKH V,\WRFN,P v Y

WKH WKLUW\ GD\V SULRU WR WKH VWDUWLQJ GDWE Q&f@ﬁ%ﬁ%@ﬁ% %93$1<
PHDVXUHPHQW SHULRG -Q DQ\ FDVH LI RUWEKH WDHORWWKRUGLUHFWRUV RI WKH &RPSI
PHW WKH WRWDO QXPEHU RI VKDUHV WR EH-SDUEHRRRW WEH WBOPRVWRWLRQYV ZLWK WKH
EHQHILFLDULHV RI WKH WKUHH F\FOHV PD\ @RWshI®HHE RWKIRU WKDQ WKRVH FRQGXFWHG
JOXLGUD V VKDUH FDSLWDO ULVLQJ WR Llgd WKH 8RUPXE SV ®RI EXVLQHVYV
DWWDLQPHQW LV PHW IRU WKH WDUJHWV

-1 WKH PD[LPXP QXPEHU RI VKDUHYV DOORFDV%HG&WZR:LV\)K/H %0706 *2) ’1?(5(67
DXWKRULVHG E\ WKH JHQHUDO VKDUHKROGHUV &gkﬂ*A&&ﬁLl/ag-RW Z)?"II(LFLH—&)(N&7256

WR VHWWOH WKH LQFHQWLYH LQ VKDUHV FRUUI—Q/)SR@G—L(QJ&I\QRO/\B($1<
EHQHILFLDULHYV XQGHU HDFK F\FOH Rl WKH SODQ )OXLGUD VKDOO SD\ LQ

FDVK WKH H[FHVV LQFHQWLYH WKDW FDQQRWEWKAHWWEH &RBSPLD YHGLUHFWRUV QRU DQ!
WKHP ZHUH SDUW\ WR DQ\ FRQIOLFWV RI LQWF

LQ WKHVH QRWHV SXUVXDQW WR WKH SURYLYV
FRQVROLGDWHG WH[W RI WKH 6SDQLVK &RPSD

$PPWCN )KPCPEKCN 5GRQT
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$W  'HFHPEHU DQ®BKH &RPSDQ\ KDV QRV8QGHU 6SDQLVK 86 DQG )UHQFK ODZ SOHGJIH
SUHVHQWHG DQ\ PRUWJDJH JXDUDQWHHYV FHUWDLQ VKDUHV DV JXDUDQWHHV LQ UHP WR
WKH ILQDQFLDO REOLJDWLRQV DVVXPHG LQ W
$W  'HFHPEH WKH &RIKDV SUHVHQWHG JXTgSHELLFBOO\ VHQLRU SOHGJHV KDYH EHHQ H
WR EDQNV DQG RWKHU FRPSDQLHV IRU  WHZRY FRPSDQUHV PHOWLRQHG DERYH ZLWK UHJ
L 6SDLQ WKH 86 DQG JUDQFH LQ IDYRXU RI WKH
HVWDEOLVKHG LQ WKH 86 LQFOXGH FROOHFWL
7KH DJUHHPHQW WKDW LQFOXGHV WKH *URXS v URUJ WHUF ORDUV LU
PRQH\ DOG WKH ULJKWV WR GLYLGHQGV DQG F
ERWK WKH 86 GROODU PLOOLRQ DQG HX\W/R LKY WUUUFKHYV
DQG WKH UHYROYLQJ FUHGLW IDFLOLW\ FL
ERUURZHUV )OXLGUD 1RUWK $PHULFD //& I8nQ”n|-ilU“
6ROXWLRQV //& )OXLGUD &RPPHUFLDO 6 $ | ;G4 G 'RU HEW-RFPE SURSHUW\ DVVHW
6 / 8 DQG )OXLGUD +ROGLQJV $XVWUDOLD 3W\ /WG URZHUYV DV ZHOO
DV E\ )OXLGUD 6 $ LQ LWV FDSDFLW\ DV SD/DVWO\ D VHFXULW\ WUXVW GHHG ZDV VLJQHC
+ROGLQJV ZKR DUH MRLQWO\ DQG VHYHUILI+ROGLQJV $XVWUDOLD 3W\ /WG DQG )OXLGUD
Rl1 VDLG DJUHHPHQW 7KH IROORZLQJ *URXSDQG RQ DOO FXUUHQW DQG IXWXUH JRRGV RI |
JXDUDQWRUV *XDUDQWRUV MRLQWO\ DQGFRPSDQLHV LQFOXGLQJ DOO WKHLU LQWHOOH

ERUURZHUY EUHDFK WKH DJUHHPHQW =RGLDF 3RRO 6\VWHPV //& 65

[

JXDUDQWHH LQ UHP DJUHHPF

)

/JRILVWLFV 6 $ 8 6DFRSD 6 $8 O0DQXIDFwWXxRQG UHVHUYHV RI WKH DIRUHPHQWLRQHG VKD
(OHFWURTX PLFD 6 / 8 —QTXLGH 6 $ 8 )oxLVYHYHUDOO\ JXDUDQWHH MEH ORQJ WHUP ORDC

6 /8 OXLGUD SRUW 6 8 OXLGUD &RPHUFLDO (VSD3D 6 $ 8
) (1 s ) H WKH LQWHOOHFWXDO SURSHUW\

- PV RI
&HSH[ 6 $8 )OXLGUD *URXS $XVWUDOLD 3VV\QIVV\-J VWU AL G UL

RQO\ FDUU\LQJ DPRXQW UHODWHG WR WKH JXI
&RPPHUFLDO )UDQFH 6 $ 6 =RGLDF 3RRO &uUUH IAUKSH b % b

PHOWLRQHG DERYH DULVHV IURP WKH IDLU YL
JOXLGUD —-QGXVWU\ )UDQFH 6 $ 6 3RROZHE b3b LDUls =31 +KUGLUJIYV

LEGHOWLILHG LQ WKH EXVLQHVV FRPELQDWLRQ
6 $6 $V LV FXVWRPDU\ LQ WKLV WASH RI VVUGLFUDWHG ILUDUFLU K% VB

DPRXQWYV WR 86 WKRXVDQG
RUGHU WR PHHW WKH SHUVRQDO REOLJDWLRKRYYV UDVVAFHUG WHKH

*XDUDQWRUV KDYH FUHDWHG D FROODWHUDO SDFNDJH IRU VRPH RI WKHLU
DVVHWV LQ WKH IRXU MXULVGLFWLRQV LQ ZKLFK WKH\ RSHUDWH QDPHO\
6SDLQ WKH 86 )UDQFH DQG $XVWUDOLD FRQVLVWLQJ PDLQO\ Rl SOHGJHYV
RQ VKDUHV LQWHOOHFWXDO SURSHUW\ DQG FHUWDLQ UHFHLYDEOHYV

$PPWCN )KPCPEKCN 5GRQT
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'XULQJ WKH &RPSDQ\ FRQWLQXHV WR EH @ D[HS KHBRIQVWRHGDWLRQ VFRSH LQFOXGHG
FRQVROLGDWHG WD[ UHJLPH )OXLGUD 6 $ &NSMKH6SDBHQWXRGWKI&RPPHUFLDO 6 $ 8 )O
FRQVROLGDWHG WD[ JURXS DQG LV UHVSRQW.ED*D IBUSPBDNLQJGWHKRWURTX PLFD 6 / -QTXI
UHOHYDQW SD\PHQWYV WR WKH WD[ DXWKRUBWLSV ) DK GRP SOREB® WKDWJILEXWLRQ 6 / 8
PDNH XS WKLV WD[ JURXS DW WKH UHSRUW L®KH GG HIXHD D&JH 8) OKUBED (RSRVYWLFV 6 $ 8 8QL
6 $ &HSH[ 6 $8 )OXLGUD &RPPHUFLDO 66 $ 8 )OQQBGDIBRMBHUELDQG ODQXIDFWXUDV *U
(VSD*D 6 $8 - ' (OHFWURTX PLFD 6/ -QTXLGH 6 $8 )OXLGUD

*OREDO 'LVWULEXWLRQ 6 /8 6DFRSD 6 $ & UNTROFUAYDPIHRQIRDWKH &RPSDQ\ V QHW LC
6 /8 T7UDFH /RILVWLFV 6 $8 -QQRGuULS &KH \HBE ébWk I WPWXE®Y LQFRPH DW  LMFHPE
*UH 6 $8 3URILWV FDOFXODWHG LQ DFFRUBMQORARZRAK wWD[ OHILVODWLRQ

DUH VXEMHFW WR D WD[ RQ WKH WD[ EDVH Rl FRPSDQLHVY ORFDWHG LQ

6SDQLVK WHUULWRU\ ZKHUH WKH JHQHUDO WD[ VIVWHP LV DSSOLHG

7JQWUCPFU QH GWTQU

,PEQOG UVCVGOGPYPEQOG CPF GZRGPUG TGEQIPKUGF KP
,PETGCUGRETGCUGU 1GV ,PETGCUGIETGCUGU 1GV 7RWDO

—-QFRPH DQG H[SHQVH IRU WKH SHULRG
&RUSRUDWH LQFRPH WD]
3URILW ORVV EHIRUH WDJ
3HUPDQHQW GLIIHUHQFHY LQG FRPSDOQ\
3HUPDQHQW GLIIHUHQFHV FRQVROLGDWHG WD[ JURXS 4
7HPSRUDU\ GLIIHUHQFHV LQG FRPSDQ\
2ULJLQDWLQJ LQ WKLV \HDU
2ULJLQDWLQJ LQ SULRU \HDUV
7HPSRUDU\ GLIIHUHQFHY FRQVROLGDWHG WD[ JURXS 4
2IIVHWWLQJ RI WD[ ORVV FDUU\IRUZDUGYV 4
7D[DEOH LQFRPH

7JQWUCPFU QH GWTQU

,PEQOG UVCVGOGPVYPEQOG CPF GZRGPUG TGEQIPKUGF KP
,PETGCUGARETGCUGU 1GV ,PETGCUGGETGCUGU 1GV 7RWDO

—-QFRPH DQG H[SHQVH IRU WKH SHULRG

&RUSRUDWH LQFRPH WD]

3URILW ORVV EHIRUH WDJ

3HUPDQHQW GLIIHUHQFHY LQG FRPSDQ\

3SHUPDQHQW GLIIHUHQFHV FRQVROLGDWHG WD[ JURXS 4

7HPSRUDU\ GLIIHUHQFHV LQG FRPSDQ\

2ULJLQDWLQJ LQ WKLV \HDU

2ULJLQDWLQJ LQ SULRU \HDUYV

7HPSRUDU\ GLIIHUHQFHVY FRQVROLGDWHG WD[ JURXS 4

2IIVHWWLQJ RI WD[ ORVV FDUU\IRUZDUGYV 4

7D[DEOH LQFRPH

$PPWCN )KPCPEKCN 5GRQT'
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7KH LQGLYLGXDO FRPSDQ\ V SHUPDQHQW GLIIHUHQFHY UHODWH PDLQO\
WR WKH HOLPLQDWLRQ RI GLYLGHQGY DQG RWKHU QRQ GHGXFWLEOH
H[SHQVHV

7KH WHPSRUDU\ GLIITHUHQFHV RI WKH LQGLYLGXDO FRPSDQ\ UHODWH

PDLQO\ WR QRQ WD[ GHGXFWLEOH SURYLVLRQV WKH OLPLW RQ WD][
ORVVHV VHH GHWDLOV EHORZ DQG WKH UHYHUVDO RI UHVWULFWLRQV RQ WKH
GHGXFWLELOLW\ RI GHSUHFLDWLRQ DQG DPRUWLVDWLRQ LQ DQG

'"HWDLOV Rl GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHYV E\ W\SH DUH DV
IROORZV

7JQWUCPFU QH GWTQU
$UUGVU /KCDKNKVKGU 1GV

BURYLVLRQ IRU EDG GHEWYV

OLPLW RQ RIIVHWWLQJ RI WD[ ORVVHV DGGLWLRQDO
SURYLVLRQ FRUSRUDWH LQFRPH WD[ ODZ

BURYLVLRQ IRU HPSOR\HH REOLJDWLRQV
2WKHU LWHPV

7TRWDO

7DNLQJ HIIHFW LQ DQG DGGLWLRQDO SURYLVLRQ
QXPEHU RI WKH 6SDQLVK FRUSRUDWH LQFRPH WD[ ODzZ /DZz
OLPLWY WKH RIIVHWWLQJ RI LQGLYLGXDO WD[ ORVVHV RI HDFK
FRPSDQ\ ZLWKLQ D 6SDQLVK WD[ JURXS WR $V D UHVXOW RI WKLYV
PHDVXUH WKH &RPSDQ\ KDV UHFRUGHG WKRXVDQG
WKRXVDQG LQ WKH SUHYLRXV \HDU ZKLFK LQ DFFRUGDQFH
ZLWK WKH UHJXODWRU\ WH[W ZLOO EH UHYHUVHG RQ D VWUDLJKW OLQH EDVLV
RYHU WKH \HDUV IROORZLQJ LWV DSSOLFDWLRQ

7KH EUHDNGRZQ RI FKDQJHV E\ W\SH RI GHIHUUHG WD[ DVVHW DQG
OLDELOLW\ LV DV IROORZV

7JQWUCPFU QH GWTQU

/QUUGU CPF
ICKPU (SWKV] 2VIGT

OLPLW RQ RIIVHWWLQJ RI WD[ ORVVHV DGGLWLRQDO SURYLVLRQ
FRUSRUDWH LQFRPH WD[ ODZ

BURYLVLRQ IRU HPSOR\HH REOLJDWLRQV
2WKHU LWHPV

7RWDO

7JQWUCPFU QH GWTQU

/IQUUGU CPF
ICKPU (SWKV][ 2VIGT

OLPLW RQ RIIVHWWLQJ RI WD[ ORVVHV DGGLWLRQDO SURYLVLRQ
FRUSRUDWH LQFRPH WD[ ODZ

BURYLVLRQ IRU HPSOR\HH REOLJDWLRQV
2WKHU LWHPV

7TRWDO
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$W 'HFHPEHU GHIHUUHG WD[ DVVHWV RAD[ UHWKBRVDRDRBMW EH FRQVLGHUHG GHILQ]
H[SHFWHG WR EH UHYHUVHG LQ WKH FRPLQJLQVBOMKMNGSEN WKH WD[ DXWKRULWLHV RU WKI
'"HFHPEHU WKRXVDQG ZHUH H[SHFWHG WHDEM KBVHUO/MEVHG 'XH WR GLIIHUHQW SRVV
FXUUHQW ILVFDO OHJLVODWLRQ DGGLWLRQDC

7KH EUHDNGRZQ Rl FRUSRUDWH LQFRPH WDRWWQFRPHJW RVBBARRALUFWLRO -0 DQ\ FDVH
QVLGHU WKDW LQ WKH HYHQW Rl DGGLWLRG
VLELOLW\ WKDW FRQWLQJHQW OLDELOLWL
DGGLWLRQDO WD[ SD\DEOH LI DQ\ WKDW PD\
VLIJQLILFDQW LPSDFW RQ WKH &RPSDQ\ V DQQ|

7JQWUCPFU QH GV\};R

&XUUHQW WDJ
IRU WKH \HDU

7D[ GHGXFWLRQV 2Q O0DUFK WKH FRPSDQ\ UHFHLYHG QRWL|
3ULRU \HDUV DGMXVWPHQWYV 6SDQLVK WD[ DXWKRULWLHV LQIRUPLQJ LW RI
2WKHU LQVSHFWLRQ FRYHULQJ WR FRUSRUDWF
"HIHUUHG WDI[HV WKH YHEUXDU\ WR -DQXDU\ SHULRG ZL\
6RXUFH DQG UHYHUVDO RI WHPSRUDU\ SD\PHQWYV RQ DFFRXQW IRU LQFRPH HDUQHG C
GLIIHUHQFHV SURIHVVLRQDO VHUYLFHV DQG ZLWKKROGLQJ
DFFRXQW IRU QRQ UHVLGHQWY DQG GLYLGHQCG
WKH YHEUXDU\ WR -DQXDU\ SHULRG

7KH UHFRQFLOLDWLRQ RI FXUUHQW WD[ ZL Wi XRPERW\ GHRWM - QRMP KDY RIHQRXJIK LQIRUPD'
OLDELOLWLHV ~ DVVHWV LV DV IROORZV ~ SRVVLEOH ILQDQFLDO LPSDFW Rl WKLV LQVSHF)

7JOWUCPFU QH GWRAHYHU WKDW WKH FRPSDQ\ KDV ULJRURXVO\
REOLJDWLRQV LQ DFFRUGDQFH ZLWK FXUUHQW
EXUUHQOW WD| UHVXOW WKH\ GR QRW H[SHFW WKLV LQVSHFWL

/ILDELOLWLHV RI *URXS FRPSDQLHV XQGHU LPSDFW RQ WKH FRPSDQ\
WKH FRQVROLGDWHG WD[ UHJLPH

$GGLWLRQDO DVVHWYV RI *URXS FRPSDQLHV

SKNNCT *NQDCN OKPKOWO VCZ

XQGHU WKH FRQVROLGDWHG WD[ UHJLPH 2Q 6HSWHPEHU WKH (XURSHDQ 8QLRQ DS

(8 VHWWLQJ RXW VWDQGDUGY WR HQVX
OLQLPXP JOREDO WD[ IRUHFDVW OHYHO RI WD[DWLRQ RI IRU PXOWLQDWLRQD
&XUUHQW LQFRPH WD[ OLDELOLWLHYV ODUJH VFDOH GRPHVWLF JURXSV ZLWK DQQXDC
DVVHWYV 1 RWHH HTXDO WR RU KLJKHU WKDQ PLOOLRQ DOVR

7KH UHODWLRQVKLS EHWZHHQ LQFRPH WD] g%ﬁaghQDévd(%\(Jl‘?ng\lﬂvFlleR¥’H KDV EHHQ WUDQVS

FRQWLQXLQJ RSHUDWLRQV LV DV IROORZV HFHPEHU VHWWLQJ RXW D WRS XS WD[ W
PLQLPXP WD[DWLRQ OHYHO DPRQJ RWKHU WK|

7JQWUCPFU QH GWIH-QQLQJ RQ RU DIWHU  -DQXDU\

7KH *URXS KDV DVVHVVHG WKH SRWHQWLDO LJ
VWDQGDUG RQ LWV FRQVROLGDWHG ILQDQFLD
WKLV DQDO\VLV WKH *URXS KDV UHFRUGHG D
WKRXVDQG WKRXVDQG LQ IRU HVWLPD
IXOO FDOFXODWLRQ LV UHTXLUHG LQ WKH IRO

3URILW IRU WKH \HDU EHIRUH WD[ IURP
FRQWLQXLQJ RSHUDWLRQV

3URILW DW
'LYLGHQG H[HPSWLRQ

SHUPDQHQW GLIIHUHQFHV +XQJDU\ 6ZLW]HUODQG 8QLWHG $UDE (PLUDW
70 GHEXPRQY -Q WKH RWKHU MXULVGLFWLRQV LQ ZKLFK WK
2ZWKHU FRQFOXGHG WKDW QR WD[ ZRXOG EH SDLG DV
,QFRPH WD[ H[SHQVH LQFRPH WUDQVLWLRQDO VDIH KDUERXU UXOHV SURYLC

WUDQVLWLRQDO SURYLVLRQ RI /DZ

/LNHZLVH DW ~ "HFHPEHU WKHW@QKEDUH QR 7y iy WUDQVLWLRQDO VDIH KDUERXU UXOHYV
XQUHFRJIQLVHG WD[ ORVV FDUU\IRUZDUGY SHQGELRR RUVFWoRY AR9%ED wL ROV E\ VWLSXOD W
GHGXFWLRQV EH JHUR ZKHQ RQH RI WKUHH FRQGLWLRQV DU

7KH AHDUV RSHQ WR LQVSHFWLRQ DUH 7KH *URXS ZLOO UHYLVLW WKLV DVVHVVPHQW

UHIJXODWRU\ FKDQJHY DQG FXUUHQW WDJ[ FUL\

cz 2RGP VCZ RGTKQFU MXULVGLFWLRQ LOWR FRQVLGHUDWLRQ
&RUSRUDWH LQFRPH WD[)URP WR

9DOXH DGGHG WD][ JURP WR -Q DFFRUGDQFH ZLWK WKH WHPSRUDU\ H[HPS\
3HUVRQDO LQFRPH WD[ )URP WR WKH *URXS KDV QRW UHFRJQLVHG GHIHUUHG V
7D[ RQ (FRQRPLF $FWLYLWIRPV W R UHODWLQJ WR WKH WRS XS WD[ DULVLQJ IURP
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$FFRUGLQJ WR /DZ R '"HFHPEHU HVWDEOLVKLQJ PHDVXUHYV
RQ FRPEDWLQJ ODWH SD\PHQW LQ FRPPHUFLDO WUDQVDFWLRQV WKH
LQIRUPDWLRQ RQ ODWH SD\PHQW WR VXSSOLHUV LQ 6SDLQ LV DV IROORZYV

"c[U "C[U
$YHUDJH SD\PHQW SHULRG WR
VXSSOLHUV

7TUDQVDFWLRQV SDLG UDWLR
7TUDQVDFWLRQV SD\DEOH UDWLR

$OQWPV $OQWPV
VIQWUCPRWQWUCPFU QH
GWTQU GWTQU

7TRWDO SD\PHQWYV PDGH
7TRWDO SD\PHQWYV RXWVWDQGLQJ

ORQHWDU\ DPRXQW RI LQYRLFHYV SDLG
ZLWKLQ WKH PD[LPXP SHULRG VHW RXW
LQ ODWH SD\PHQW OHJLVODWLRQ

3D\PHQWY PDGH ZLWKLQ WKH
PD[LPXP SHULRG DV D SHUFHQWDJH
RI WRWDO SD\PHQWY PDGH

$OQWPV $OQWPV
PWODGT QMWODGT QH
KPXQKEGUKPXQKEGU
—QYRLFHV SDLG ZLWKLQ WKH PD[LPXP
SHULRG VHW RXW LQ ODWH SD\PHQW
OHJLVODWLRQ

SHUFHQWDJH RI WRWDO LQYRLFHYV

$PPWCN )KPCPEKCN 5GRQT'
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$8',7256E $1' 7+(,5 *5283 &2
25 5(/$7(' 3$57,(6E )((6

(UQVW <RXQJ 6/ KDYH LQYRLFHG WKH IROORZLQJ QHW IHHV IRU
SURIHVVLRQDO VHUYLFHV GXULQJ WKH \HDU HQGHG 'HFHPEHU
DQG

7JQWUCPFU QH GWTQU

$XGLW VHUYLFHV
2WKHU DVVXUDQFH VHUYLFHV

7TRWDO

2WKHU DVVXUDQFH VHUYLFHYQROXGHWDQWKH UHSRUW

RQ WKH VI\VWHP RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ 6&--)
WKH UHYLHZ UHSRUW RQ QRQ ILQDQFLDO LQIRUPDWLRQ DQG
VXVWDLQDELOLW\ UHSRUW DQG WKH UHYLHZ Rl WKH LQWHJUDWHG UHSRUW

7KH DPRXQWYV SUHVHQWHG LQ WKH WDEOH DERYH LQFOXGH DOO RI WKH IHHV
UHODWHG WR WKH VHUYLFHV UHQGHDHG QIQVV RDQG
ZKHQ WKH\ ZHUH LQYRLFHG

1R RWKHU FRPSDQ\ DIILOLDWHG ZLWK (< 6/ KDV LQYRLFHG IHHV
IRU SURIHVVLRQDO VHUYLFHV WR WKH *URXS GXULQJ WKH \HDUYV
HQGHG '"HFHPEHU RU

$PPWCN )KPCPEKCN 5GRQT'
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(19,5210(17$/ ,668(6

*LYHQ WKH FRPSDQ\ V EXVLQHVV DFWLYLWLHV DW '"HFHPEHU

DQG QR VLIQLILFDQW DVVHWYV KDYH EHHQ HDUPDUNHG WR SURWHFW
RU LPSURYH WKH HQYLURQPHQW QRU KDV LW LQFXUUHG DQ\ PDMRU
H[SHQVHV RI DQ HQYLURQPHQWDO QDWXUH GXULQJ HLWKHU \HDU

7KH &RPSDQ\ V ERDUG Rl GLUHFWRUV FRQVLGHUV WKDW WKHUH DUH QR
VLIJQLILFDQW FRQWLQJHQFLHV LQ FRQQHFWLRQ ZLWK SURWHFWLQJ DQG
LPSURYLQJ WKH HQYLURQPHQW DQG WKDW LW LV QRW QHFHVVDU\ WR

UHFRJQLVH DQ\ SURYLVLRQV IRU HQYLURQPHQWDO OLDELOLWLHV DQG
FKDUJHV DW \HDU HQG

$PPWCN )KPCPEKCN 5GRQT'
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2Q 'HFHPEHU DQ DJUHHPHQW ZDV VLJQHG IRU WKH

SXUFKDVH RI Rl 9DULRSRRO +ROGLQJ %9 9DULRSRRO 9DULRSRRO
KDV LWV KHDGTXDUWHUV LQ WKH 1HWKHUODQGY DQG VSHFLDOLVHV LQ
GHVLJQLQJ SURGXFLQJ DQG LQVWDOOLQJ PRYHDEOH ZDOOV DQG IORRUV
IRU SRROV ZDWHU SDUNV DQG XQGHUZDWHU ZLQGRZV ZLWK EXVLQHVV
SURMHFWV ZRUOGZLGH 9DULRSRRO HPSOR\V DSSUR[LPDWHO\

SHRSOH 6DOHV RI DURXQG PLOOLRQ DQG (%-7'$ Rl DURXQG

PLOOLRQ DUH H[SHFWHG LQ 7KH SULFH ZLOO EH SDLG LQ WZR
LQVWDOPHQWY RQH ZKHQ WKH WUDQVDFWLRQ LV FRPSOHWHG ZKLFK LV
H[SHFWHG WR KDSSHQ LQ WKH ILUVW TXDUWHU RI DQG DQRWKHU
RQH LQ

7KLY WUDQVDFWLRQ VWUHQJWKHQV )OXLGUD V SRVLWLRQ LQ WKH FRPPHUFLDO
SRRO VHIPHQW ZLWK 9DULRSRRO V SURGXFWV SHUIHFWO\
FRPSOHPHQWLQJ )OXLGUD V FXUUHQW SRUWIROLR

$PPWCN )KPCPEKCN 5GRQT
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"(& (0% (5

1COG

QH KPVGTGUV

FLUIDRA

(WTQU

&CRKVCN CPF UJCTG ST QU 7QVCN ECRKVCN CPF

'GVCKNU QH UWDUKFKCTKGU $FFTGUU,PF

RTGOKWO

Hor
5GUGTXGU VJIG [GAPIVGTKO FKXKFGPGFUGTEGUT[KPI COQWP

)/8,'5% &200(5&,$/ 6 $ 8

$2 $675%/ 61*

$675%/ $48%'(6-*1 /-0-7(' /-$%—-/-7< &203%1<

$675%/ %$=(129( 35-6/86(1769- 6 5 2

)/8-'5% —1'-$ 35-9$7( /-0-7("

$675%$/322/ &<3586 /7'

$675%$/322/ +21*.21* &2 [-0-7('

)/8-'5% 6:-7=(5/$1"' 6 $

$675%/322/ 8. [-0-7("

&(57-.-1 —17(51$7-21$%/ /-0-7('

)/8-'5% —1'-$ 35-9$7( /-0-7("

)/8-'5% $'5-$7-& ' 2 2

)/8-'5% %$/.$16 -6&

)/8-'5% %5$6—/ —1'675-$ ( &20<5&-2 /7'$

9(-&2 &20 %5 -1'675-% ( &20<5&-2 /7'$

)/8-'5% &+—/( 6 $

)/8-'5% &2/20%-% 6 $ 6

)/8-'5% &20(5&-%/ (63$“$ 6 $ 8

)/8-'5% (*<37 (*<37-$1 /-0-7(' /-$%—/-7< &203$1<

D= 7 (*<37 (*<37-$1 /-0-7(' /-$%—/-7< &203%$1<

)/8-'5% (;3257 6 $ 8

)/8-'5% 7+$-/$1' &2 /T’
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1COG QH KPVGTGUYV (WTQU

&CRKVCN CPF UJCTG 3TQHY NQUU HOT 7QVCN ECRKVCN CPF
"GVCKNU QH UWDUKFKCTKGU $FFTGUU,PF RTGOKWO 5GUGTXGU VJIG [GEPVGTKO FKXKFGPEFUGTEGTUT[KPI COQWP

)/8—'5% —1'21(6-$% 37
)/8-'5% 781-6-( 6 $ 5 /
)/8-'5% */2%%$/ '-675-%87-21 6 / 8
V/8—'5% +(//$6 6 $
)/8-'5% +2/'-1*6 6287+ $)5-&$ 37< /7'
)/8-'5% :$7(5/-1; 37< /7'
)/I8-'5% —1'21(6-% 37
)/8-'5% .$=$.+67%$1 /-0-7(' /-$%—/-7< &203$1<
)/8—'5% 0$*<$5256=f* .)7
)/8-'5% 0$/$<6-% 6'1 %+’
)/8-'5% 0$52& 6 $ 5/
)/8—'5% 0(;—&2 6% '( & 9
)/8-'5% 0-""/( ($67 )=(
)/8-"5% 0217 (1(*52 '22
)/8-'5% "67(55(-&+ *0%+ 669%
)/8-'5% 32/6.%$ 63 =2 2
)/8—'5% &20(5&—-$/ 32578*$/ 81-3(662%/ /'$
)/8-'5% 520%$1-%$ 6 $
)/8-'5% 6(5%—-&$ '2 2 %(2*5$’
)/8—'5% &200(5&-$/( -7$/-% 6 3 $
)/8-'5% 6-1*$325( 37( /7"
)/8-'5% 125'-& $%
)/8-'5% 7+$-/$1" &2 /T
)/8-'5% 75 68 9( +$98= (.-30$1/$5— $6
)/I8-'5% 9-(71%$0 /7"
Y/8—'5% % (1(/8; % 9
<$ 6+- 78 6:-00-1* 322/ (48-30(17 6+$1*$—- &2 /7'
V/8—'5% '(876&+/$1' *0%+
)/8-'5% +2/'-1*6 $8675%/-$% 37< /7'
656 $8675%/-% 37< /7'
681%$7+(5 37< /7"
)/8-'5% *5283 $8675%/-% 37< /7'

$PPWCN )KPCPEKCN 5GRQT!
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1COG QH KPVGTGUYV (WTQU

&CRKVCN CPF UJCTG 3TQHY NQUU HOT 7QVCN ECRKVCN CPF
"GVCKNU QH UWDUKFKCTKGU $FFTGUU,PF RTGOKWO 5GUGTXGU VJIG [GEPVGTKO FKXKFGPEFUGTEGTUT[KPI COQWP

)/8-'5% 1 = [-0-7("
322/75$&.5 37< /7'
)/8-'5% 781-6-( 6 $ 5 /
)/8-"5% %+ ' 2 2 %—-(/-—-18%
&(3(; 6 $ 8
6$&23% 6 $ 8
- (/(&7524870-&$ 6 / 8
-148-'( 6 $ 8
)/8-"'5% 6- ' 2 2
6:-0 )81 6&$1'-139-$ $SV
$48%$8&21752/ *(6(//6&+$)7 )25 0(j 5(*(/ 81"
67(8(581*67(&+1—. =85 :$66(5$8)%(5(—-781* *0%+
1-1*%2 '21*&+8$1 6:-00-1* 322/ (48-30(17 &2 /7'
7$//(5(6 '(/ $*8% 6 / 8
0$18)$&785%6 *5( 6 $ 8
75%$&( /2*-67-&6 6 $ 8
758&( /2*-67-&6 1257+ %9
-112'5-3 6/ 8
)/8-'5% 1257+ $0(5-&$ //&
=2'-$& 322/ 6<67(06 &$1$'$ -1&
=2'-$& 322/ 6<67(06 //&
&29(5 322/6 —1&25325$7 ("
)/8-'5% /$7$0 (;3257 //&
)/8-'5% 86% //&
&86720 02/'(' 352'8&76 //&
&86720 02/'(' 352'8&76 6+$1*$— —1&
65 60-7+ //&
7$</25 :$7(5 7(&+12/2*—(6 /1&
=3(6 +2/'-1* 6%$6
=2'-$& 322/ &$5( (8523( 6%$6
2'-$& 6:-00=1* 322/ (48-30(17 6+(1=+(1
&2 17"
)/8-'5% —1'8675< )5$1&( 6 $ 6
3-6&-1(6 7(&+1-48(6 6 $ 6
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1COG QH KPVGTGUYV (WTQU

&CRKVCN CPF UJCTG 3TQHY NQUU HOT 7QVCN ECRKVCN CPF
"GVCKNU QH UWDUKFKCTKGU $FFTGUU,PF RTGOKWO 5GUGTXGU VJIG [GEPVGTKO FKXKFGPEFUGTEGTUT[KPI COQWP

)/8—'5% &200(5&-$/ )581&( 6 $ 6
322/:(% 6%$6
)/8-'5% % (/*-48( 6 5 /
%$& SRRO V\VWHPV +ROGLQJ $*
%$& SRRO V\VWHPV $*
%$& SRRO VI\VWHPV *PE+
)/8-'5% */2%$/ '—675-%87-21 —-7$/< 6 5 /
| KV QHOUUGEKOVGUEQPUQMEOVGE WRL VIGGEVK[ O GO GF
$675%/ 1-*(5-$% /7"
$63-5( 32/<0(56 37< /7'
%/8( )$&725< 6 5 /
$-3(5 -QF
/KUV QH EQORCPKGU EQPUQNKFCVGF CV EQUV
'-6&29(5322/6 &20 -1&
6:-0 7(& *PE+

&RPSDQLHV EHORQJLQJ WR WKH )OXLGUD &RPPHUFLDO 6 $ DQG VXEVLGLDULHV VXEJURXS
&RPSDQ\ SUHYLRXVO\ FDOOHG 6LER )OXLGUD 1HWKHUODQGV % 9
JOXLGUD %HQHOX[ % 9 RZQV Rl VKDUH FDSLWDO LQ WKH *HUPDQ FRPSDQ\ 6,%2 *PEK
&RPSDQLHV DFTXLUHG GXULQJ WKH FXUUHQW \HDU
&RPSDQLHV LQFRUSRUDWHG GXULQJ WKH FXUUHQW \HDU
Rl WKH FRPSDQ\ RZQHG E\ )OXLGUD 'HXWVFKODQG *PE+
,Q WKH IROORZLQJ FRPSDQ\ ZDV GLVSRVHG RI (FRK'GULFD 7HFQRORJLDV GD £JXD /'$
.Q WKH IROORZLQJ FRPSDQ\ ZDV ZRXQG XS )DEWURQLFV $XVWUDOLD 37< /7'
&RPSDQ\ DEVRUELQJ 1&:* VLVWHPDV GH JHVWDR GH $JXD /'$ 'LQL /XOLR /'$ DQG .UHDWLYH 7HFKN /'$
&RPSDQ\ SUHYLRXVO\ FDOOHG $VWUDSRRO 7KDLODQG &R /WG
.Q JOXLGUD :DWHUOLQ[ 37< /7' HIHFXWHG WZR SXUFKDVH DJUHHPHQWY DFTXLULQJ 3RZHU 30DVWLFV SURSLHWDU\ OLPLWHG DQG 3RZHU 30DVWLF 7U
Q )OXLGUD &RPPHUFLDO 6 $ 8 DFTXLUHG Rl VKDUHV LQ $LSHU ,QF YLD D FDSLWDO LQFUHDVH DQG MRLQWO\ FRQWUROV WKH FRPSDQ\

$PPWCN )KPCPEKCN 5GRQT!
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)/8, 5% 6% $1' 68%6, $5,6

'"(7$,/6 2) 7+( &25325%$7( 1$0( $1' 385326( 2) 7+( 68%6,"',$!
$1' -2,17 9(1785(6 ',5(&7/< 25 ,1',5(&7/< 2:1("

6 WDUKEKCTKAUCEEQAPVGF HOTWURI VI GHAM 1&GTVKMKP ,PVGTP C\GRPEEIN HIK O® VIGNFQ H\

EQPUQNKFCVKQP OGVJQF (QIODQG LV HQJDJHG LQ WKH PDUNHWLQJ |

SURGXFWYV
$2 SUVTCNSBREFLOHG LQ ORVFRZ 5XVVLD LV PDLQO\

HQJDJHG LQ WKH PDUNHWLQJ RI VZLPPLQJ ERERFPYWHBMERYL&ELOHG LQ :HVW 9DOOH\ &LV

+$SWCEOPVTON *GUGNNUEJCHV H-T OG PDL% O\ HQJDJHG LQ WKH PDQXIDFWXUH DQG
Q Q Il’%u/le—NglgRO FRYHUV

UVGWGTWPIUVGEJPKM \WT YCUUGTCWHDGTGKVWPI I1ODJ

FQOKEKNGF KP +CCPV HEVOQEWILDOO\ HQJ:P&]H%\y NEGF 3TQFWEVGJR@&GIPOB-I@KLQ,
SURGXFWLRQ DQG GLVWULEXWLRQ RI PHDV Lk [ﬂ_ RB&D HVVHQWLDOO\ HQJDJH

UHJXODWLRQ HTXLSPHQW IRU SRROV ZDWHHDWY(WHB¥ H?)@LSPHQW SODVWLF SURGXFWV
ZDVWHZDWHU RI DOO NLQGYV HOHFWURQLF SURGXFWV DQG PHWDO PDWHUI

D SRUW RI JRRGV DQG WHFKQRORJ\
F$SUVTCN $SWC 'GUKIP /KOKVGF GREIDHROKE ([)RCP[ Q Q

LQ ORVFRZ 5XVVLD LV PDLQO\ HQJDJHG L?&Wﬁ\/éb\/‘ff&jh'ﬁ:@\#’-%? RWEF\L@HG&Q 1HZQDC
GHVLJQ LQVWDOODWLRQ DQG SURMHFW PDQRIHEHOW K URMRWNPERUWP By HOIDIHG LQ \

SRQGYV DFW RU DFWLYLW\ ZKHUHE\ OLPLWHG OLDELC

0 ™ ™ FUHDWHG XQGHU WKH ODZ DQG WR HQJDJH L
FSUVTCN %C\ PQX 3TKURRLE GG K& 6Uq-|'?XLUHG RULQFLGHQWDO WKHUHWR

ORGOHWLFH 'RXEUDYLFH &]J]HFK 5HSXEOLF LV PDLQO\ HQJDJHG LQ

WKH SURGXFWLRQ DQG VDOH RI FKHPLFDO MARY WPREMEFPREWREFIY o LQ =DIUHE &URT
FKHPLFDO SURGXFWV FODVVLILHG DV WRILFpRQ G NS MWRHE Lo WKH SXUFKDVH VDOH D

PDFKLQHU\ HTXLSPHQW PDWHULDOV SURGX

FSUVTCNRQQN &BRPWRLOMHG LQ /LPDVVRO &}$YX¥pplMy |1RU SRRO DQG ZDWHU VIVWHP PL
PDLQO\ HQJDJHG LQ WKH GLVWULEXWLRQ RI SRRO UHODWHG SURGXEWV

+$UVTCNR N PIMO PER K WIE F JNWKFTC %CNMECPRLOGI& LQ 3ORYGLY %XOJ
QQ *Q Q P I KK PDLQO\ HQJDJHG LQ WKH SXUFKDVH VDOH D(

*RQJ. RQ VP DIQD HADIHGIQWHP DINHQ) R SRRO PDFKLQHU\ HTXLSPHQW PDWHULDOV SURGX
ZDWHU WUHDWPHQW DQG LUULJDWLRQ SURGXRWY¥piow IRU SRRO DQG ZDWHU VI\VWHP PC

FSUVTCNRQQN 8 GRPHFADE I DEKDP (QOQG Iv T)NWKFETC %G N | KiSP\WIBG G BAMAIHY %HOIXP 1V

HIDIHG 1QWH P DQXI DAXUH SXUPKDVH DQG HQUDIHG LQ WH P DQXI DRMUH SXURKDVH DQG
VBB! GMMEXWRQ P DINHAWM. H SRUADQG 1P SRWRI DOVSHVRI VDB! GMMEXWRQ P DINMQJ H SRUADQG P SRUARI DNSHVRI
VZLPPLQJ SRRO SURGXFWV VZLPPLOJ SRRO SURGXFWV

F%CE RQQN 6[UVGOUGRRNFIKCHGSEQ 2ZIWULERYNNIKFTC % GP GRUPEUE SLER )OXLGUD 1HW|
6ZLW]JHUODQG LV HQJDJHG LQ WKH SXUFKRVE VERH PREHG LQ 9HIKHO WKH 1HWKHUO
PDQDJHPHQW RI VKDUHV DQG WKH SURYLVLR@ RdARRPHERULYVvH WR DFW DV D ZKROHVD
VHUYLFHV WR RWKHU FRPSDQLHV LQ 6ZLWIHUARR %R RN G BEYRAGLY LWLHY GLUHEWO\ RU L

ZHOO DV WR LQFRUSRUDWH SDUWLFLSDWH L

F%CE RQQN 6[UEBMUFISOHG LQ 2IWULQIHQ %Ld’YD]fWFQ—P WR KDYH ILQDQFLDO LQWHUHV
LV PDLQO\ HQIDJIHG LQ WKH GHYHORSPHQW pROUNHWLANPEE pepLOLVWUDWLYH VHUYLF
GLVWULEXWLRQ RI SRRO HTXLSPHQW DQG UUEBM‘W@DSSLLWWVWKH *HUPDQ FRPSDQ\ 6—

T%CE RQQN 6[UVGIRPIPUOHG LQ (WWOLQJH *HU
LV PDLQO\ HQJDJHG LQ WKH SURGXFWLRQ @ LBG [{ ‘o' Pp BFRFRKELIHXEQ %LMHOMLQ

RI FRYHUV DFFHVVRULHV DQG VRODU WHFKOROIKARRRERRYYPDLQROV HQIJDIHG LQ VHOOL
SURGXFWV
& GRGZ 6GH OGO/ D* DULID YDUFHRQD 6SDIQ LV

PDLQO\ HQJDJHG LQ WKH PDQXIDFWXUH DQf),@WWL,HCEX/WrLCQ@KW SN THem . R o TBK
P DWMUDCE\ [QWPARQ VL WP VRUMP LOUDQG 1Q B 94D 10 IVP DIGO HQIDIHG 10 WH

SDUAEX@U SOWE SDUN | RUYDOYHY DQG WH P DQXI DRXUH R P DINAQ) [P SRUWH SRIOG GYAIBURGR
SODVWLF LQMHFWLRQ PROGV HTXISP HOWSLRGXPW DOG VHUMEHV | RUIGKIG

$PPWCN )KPCPEKCN 5GRQT
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KDQGIQ LULIDMRQ VZ 1P P IQJ SRRYDQGZ DMUIWHDR HWDV ~ F)NWKFTC 'GWVUEJNRPIFLOBIB+LQ *URjRVWK
HWHUSDURHURUMK DUHKRGHULO RIMHUFRP SDQHY 5 HQGHUQU *HUPDQ\ LV HQJDJHG LQ WKH GLVWULEXWL
Rl WIFKQEEDCDWAWBQRH VHUYEHV | RUP DRKIQHV [ LOMUY/ DQG UHODWHG SURGXFWV DQG DFFHVVRULHYV
LQGXVAWDCDQG HBIFMFDADQG HBIPARQLE HTXISP HQWS HOWCR!
PDFKLQHV DQG LQGXVWULDO DQG RU HOHF) O KB T 6l [HROH FW[RRQLEP /KOKVGF /KCDK
HTXLSPHQW GRPLFLOHG LQ &DLUR (J\SW LV PDLQO\ HQJ
RI VZLPPLQJ SRRO DFFHVVRULHV

IHINWKFTC & JORNIBGGE SOOWDIR GHEKIBH &KIBI 1V

PDLQO\ HQJDJHG LQ WKH SXUFKDVH DQG VEBDMW EKFTICP EDR QRN IAGG & 6RQWXI DWEH 9D®V

GMMEXWRQ DQG P DUINAMQJ RI VZ [P P 1QJ SRROIULI DWRQ DQG YDURHBRQD 6SDIQ  IVHQIDIHG 1Q ERW GRP HWF DQG IRIHIQ
ZDWHU WUHDWPHQW DQG SXULILFDWLRQ P DP RNMIUR D@NSKIRE BLRGXRMW INRIRRGY P DQO LQWH
SURGXFWYV P DINFMQJ RI SRROIHDWG SLIRGXFW EDMFD@ DFTXILHG [ LIRP

UHODWHG SDUWLHYV
T)NWKFTC &QNQOIRPCFIBOH G LQ $QWLRTXLD

&R®P EID LV HQIDIHG LQ WH SXUKDVH DQG FINWKFTC *NQDCN 'KUVTKORPLKQ®PH GV CN [

VDO GMMEXVRQ P DINHWQJ 1P SRUVH SRUARI D@N/SHVRI &DVWUH]]IDWR -WDO\ LV PDLQO\ HQJDJHG L
P DRKIOQHY HTXISP HOWFRP SRQHQW DQG P DRKIQHU RUJDQLVLQJ WKH GLVWULEXWLRQ DQG SURYL
SDUWV WRREY' DFFHWRUHY DQG SLIRGXFW IRUVZ [P P 1CJ PDUNHWHUWYLFHY LQFOXGLQJ LPSRUW DQG F
SRR UL DWRQ DQG Z DWMUWHDW HOWDQG SXULIFDWRQ 1Q VWRUDJH DQG WUDQVSRUW DQG WKH PDQDJH

JHQHWDOEXIOW W ERW P HVi2CP DWAUDY DQG DQ\ WSH RI SOWE
PDWHULDOV DQG SODVWLF GHULYDWLYHVY )JNWKFTC *NQDCN 'K U \GRAKHIBYIE 6OQRXIMBV / 8

G HO QDUIGHRQD 6SDIQ [V HQIDIHG IQWH P DQXI DRMUH
FIINWKFTC &QOGTEKCN:RPRELEH G LK 8 D Q W SEEIINHPQG VDB DQG GMMEXWRQ RI DONSHVRI
GHO DO UFHORQD 6SDLQ LV HQJDJHG L & BRGQHIPHE PSP AR SRAHQWV DQG P DRKIQHU
SXUFKDVH VDOH DQG GLVWULEXWLRQ RI DOSPUN WB® DARRVWREIBMDRG SHBGXFWYV IRU VZLPPLQJ
ILOWHUV LQVWUXPHQWY DFFHVVRULHV D Q SRRSIHEDIRQDASE RAGMDMY HANRQSG SXULLFDWRQ 1O
VZLPPLQJ SRROV DV ZHOO DV IRU WKH W U HBRHDQEXPZHAOEERWSFHWIOP DMIRYDRGPQA WSHRI SOMAF
Rl ZDWHU LQ JHQHUDO LUULJDWLRQ DQG I0KR\WHREPORMFRRRES OPIPVIHLRIGHULYDWLYHYV
ERWK PHWDOOLF PDWHULDOV DQG DOO NLQGV RI SODVWLF PDWHULDOV DQG
WKHLU WUDQVIRUPDWLRQ DV ZHOO DV WK r) RO I F W QRGRpHW UV R EINK CHIBV [ G V6P L WK
PDQXIDFWXUH RI DOO NLQGV RI HOHPHQWV DY WUREBKR W WRBWRPHH @HPIHG LQ WKH PIL
PDQXIDFWXUHG ZLWK ILEUHJODVV PHWDO PEEXxS%kWIMHEFEXRRR® IRd SRRO HTXLSPHQW DQ
PDWHULDOV RU LQMHFWHG PDWHULDOV SURGXFWYV

1)NWKFTC &QOGTEKCN 3QTVWFGRS®HRKRGUNWERTGFCCEREUFLOHG LQ $VSURS\UJRV *L
DEVRUELQJ 1&:* 6LVWHPDV GH *HVWY¥R GH fFPPdQ@\pHQA{RHIHG LQ WKH GLVWULEXWLRQ RI
/IXOLR /GD DQG .UHDWLYH 7HFKN /GD GRPLFLOHG LQ 6¥R
'RPLQJR GD 500D 3RUWXJDO LV HQJDJIHGTLNWHARTED 5RMERAIH $ WFAGISFEMBING /V F

SXUFKDVH DQG VDOH GLVWULEXWLRQ P D UNXWEE ;) URGIQUME IR DIGRMAR HTXIW WKDHY
RI DOO W\SHV RI VZLPPLQJ SRRO SURG X Fw vPGEUWRXUMEV DQGDEYMQI P DARIIQ) DG DGP LAMMUQI WH
FRPSDQLHV LQ ZKLFK LW KROGV DQ RZQHUVK

I)NWKFTC &QOOGTEKCNs RPCIPLEOGIG6L® BH

SL
JUDQFH LV PDLQO\ HQJDJHG LQ WKH PDU% ’\\'/\yf H'QE? SRS\ PO 6 QWGP FIBHGIRE C 3V [ /V
FHOWULIXJDO SXPSV HOHEWULF PRWRUV DJ¥ L@\?WW U%WLQWHKRWDQG

PDUNHWLQJ RI HTXLSPHOW IRU VZLPPLQJ SREEVTBEVKIBRFERYHX DQGLGMMQI P BIIQU
WUHDWPHOW DQG DGPLOLVWHULQJ WKH FRPSDQLHV LQ ZK

RZQHUVKLS LOQWHUHVW

FINWKFTC &Q O O G TARKIEMS [OGDINSI DIWGH +
9 DOVGELRHED 6500 IV HO)DIHG IO WHKREA) DOSXWHR JNWKFTC ,PFKC 3TIRGYBLOKHGKMGEKHQ QDL

LV PDLQO\ HQJDJHG LQ WKH PDUNHWLQJ RI S
HTXIW VKDUHV DQG VHEXUMIV DQG DGYMQ) P DQDIIQU DQG
DGPLQLVWHULQJ WKH FRPSDQLHV LQ zKLFK TKTRRORER DVRHo YFPkPQG LUULIDWLRQ WU

LQWHUHVW DPRQJ RWKHU DFWLYLWLHYV i)NWKFTC PE UKI®DB® LO -DNDUWD —QG|

F)NWKFTC &QOOGTEKCKEPMENKG LO %aet]g OHRYSRUDWH SXUSRVH WKH LPSRUW DQG
~WDO\ LV HQJDJHG LQ WKH PDQXIDFWXUH P&PURKBVIPHRY VRYYZLPPLQRJ SRROV DV ZH

GLVWULEXWLRQ PDUNHWLQJ H[SRUW DQG IPHRUW WY PR&F WiV RRULHV

VZLPPLQJ SRRO SURGXFWYV

$PPWCN )KPCPEKCN 5GRQT
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I)NWKFTC ,PFWUVT[ YITWREGIJBVWBUHG REINMWKEDC 1QTVJ $CGRB REECLINEDG 86$ IV
3HUSLJQDQ )UDQFH LV PDLQO\ HQJDJHG LB QURHH® Q& I/KWXKROBLQJ DQG XVH RI HTXLV
DXWRPDWLF FRYHUV IRU VZLPPLQJ SRROV RVHEXQUBV\BQGDGSYMQD ¥ CEI@ODDIBDGR IQWMUIQ) WH
WKH SXUFKDVH DQG VDOH RI PDWHULDOV DFRASVRUHMW Q Q& LSAKRIGWM RO GV DQ RZQHUVK
IRU VZLPPLQJ SRROV

i)NWKFTC TUVGTTGKEGRPIDFH @WHG $E *U,GLJ
i)NWKFTC .C\CMJUVCP /KOKYV G R RR C BLKONHGH WD IDARDQE FQIDIHG LQWH P DINHWQI RI VZ [P P 1QJ
LQ $OPDW\ &LW\ .D]DNKVWDQ LV HQJDJHG SRRW KHI OB M W IV
VZLPPLQJ SRRO PDWHULDO IRU VXEVHTXHQW VDOH LQ WKH GRPHVWLF
PDUNHW IINWKFTC 3QNUMGR IBBGIZ: PRFAYZ 3ROQG IV
PDLQO\ HQJDJHG LQ WKH PDUNHWLQJ RI SRR

I)NWKFTC /CVCO (EREAFVOHE&E LQ :LOPLQIJWRQ 86 LV
PDLQO\ HQJDJHG LQ GLVWULEXWLQJ SRRO PONWHKIED O V5 QM GRIRLCBMWIBOG LQ %XFKDUHVW 5
$PHULFDQ PDUNHW PDLQO\ HQJDJHG LQ WKH SXUFKDVH VDOH D¢

PDFKLQHU\ HTXLSPHQW PDWHULDOV DFFHYV

FIINWKFTC OCI[CTQA@RRLFLMVG LQ %XGDSHVWSHFLDO HTXLSPHQW IRU SRRO DQG ZDWHU \

+XQJDU\ LV PDLQO\ HQJDJHG LQ WKH PDUNMBWQYHQQRGFMHVVHPEO\

Rl PDFKLQHU\ DQG DFFHVVRULHV IRU VZLPPLQJ SRROV LUULJDWLRQ

DQG ZDWHU WUHDWPHQW DQG SXULILFDWLRINWKFTC 6GTDKEC 'GP HGGAHI3EIUGE F
6HEID VP DIQD HQIDIHG IQWH P DINAMQJ RI VZ IP P IQJ SRRO

I)NWKFTC OCNC[UKGPAHL®HG LQ 6HPHQ\LK RMWBQURQG
0 DD\MD VP DIQD HQIDIHG IQWH P DINFWQJ RI VZIP P 1Q)

SRRO PDWHULDOV I)NWKFTC 6 GRP IHESIQ/ MEMQD 6&YHQAD VP DIQD
HQJDJHG LQ PDUNHWLQJ SRRO UHODWHG JRR

IINWKFTC OCTQBRALFISOHG LQ &DVDEODQF B DOARURFAFRY
LV HQJDJHG LQ WKH LPSRUW H[SRUW PDQXIDFWXUH PDUNHWLQJ VDOH
DQG GLVWULEXWLRQ RI VSDUH SDUWV IRU ¥YNWHKFRTCs RKBVC R QEIRMDFLRHG LQ 6LQIDSRU
DQG ZDWHU WUHDWPHQW 6LQJDSRUH LV PDLQO\ HQJDJHG LQ WKH PD

UHODWHG DFFHVVRULHV

FINWKFTC 0O™ZKEQGRPSEFLOKSO LQ OH[LFR &LW\

OH[LFR LV HQJDJHG LQ WKH SXUFKDVH DQE NWHKK TICr 6§ X KW\ GHRBIREO BGSLQ %HGDQR 62

VWRUDJH PDQXIDFWXUH DQG LQ JHQHUDO LAMDRNHW\QHRDBBH® MQASMKHRRDUNHWLQJ RIS

JRRGV HTXLSPHQW FRPSRQHQWVY PDFKLQHU\ DFFHVVRULHV DQG

FKHPLFDO VSHFLDOWLHV IRU VZLPPLQJ SRADNWKFJILG D W& §NGRF H BBV YFFDOOHG $VW

WUHDWPHQW 7KDODQG &R /Wb GRP IHGBIG IQ 6DP XVBLDNDUD 7KDIMQG IV
PDLQO\ HQJDJHG LQ WKH PDUNHWLQJ RI SRR

LYNWKFTC OKFFNGRPCEHMOHG LQ -HEHO $0OL SWEREAXF WY
HQJDJHG LQ WKH PDUNHWLQJ RI VDQG JUDYHO VWRQHV WLOHV
IORRULQJ PDWHULDOV VZLPPLQJ SRROV VEINWKEIT ERRD W @ & pnGHUW G RM KIR@E B N.QT KX
WUHDWPHQW HTXLSPHQW DQG UHODWHG D F FHWHY RYHQIB HGADMA P SRMRIR-DALIE HOWRKHP DO
DQG KHDWLQJ HTXLSPHQW HOHFWURQLF LQYWRGPHOW D QSxPWYHU VHFRQGDU\ PDWHULD
PRWRUV YDOYHV DQG VSDUH SDUWV DV ZHW¥® DA SRRY) PREGHLYWXESHTXRHQWEFWEXRQ

i)NWKFTC OQPVGRBBPLOLODRG LQ SRGJRULFBNWKFTC TWPKUK®HK AWV5UHIJLVWHUHG RIIL

ORQWHQHJUR LV PDLQO\ HQJDJHG LQ WKH $XQFKbRH KPYoVpdsV PDLQ REMHFW WKH S|
GLVWULEXWLRQ RI PDFKLQHU\ HTXLSPHQW PPRALRLYOYL S+ ViR EHYVWQRG UHODWHG DF
SURGXFWV DQG VSHFLDO HTXLSPHQW IRU sRPR&DRVMELREWIRE MYWHRIWKHQLQJI WKH )OXL(
DQG LUULJDWLRQ PDLQWHQDQFH 7XQLVLD

I)NWKFTC 1 = GRFAKVGHG LQ 1RUWK 6KRUFWNW I TG B6BRALELOHG LQ -DFNVRQYLOOH ¢
=HDODQG LV HQJDJHG LQ WKH GLVWULEXWERQ'EE P WBBHVWLQIRRIOSRRO UHODWHG SURG

PDWHULDO
:I:)NWKFTC IKGVEPREARAF/OHG LQ +R &KL OLQK &

H)NWKFTC 1QGRF IREGEY GUHG 6ZHGHQ VP DIQD 9LHWQDP LV HQJDJHG LQ DGYLVLQJ DOORF
HQUDIHG 10 WH SXUAKDVH VD®! 1P SRUVH SRUARI SIRGXFW ILOWHULQJ VIVWHPV DQG ZDWHU DSSOLFDWL
FDWAI RUHV DOG SLRGXFW LHIMQJ) VR VZ IP P 1Q) SRRYY Z DU H[SRUW DQG GLVWULEXWLRQ RI ZKROHVDOH
WHDR HQADQG LULIDARQ

$PPWCN )KPCPEKCN 5GRQT
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IINWKFTC :CVGTN KRPZABGOAD -RKNOBHVEXL 6CEQRC GRS IFGIQ6DIWDXP HGH/ @HUD * LLRQD
BRXW $1UFD VP DIQO® HQIDIHG LQWH P DQXI DRMUH DQG 6SDIQ VP DIQD HQIDIHG 1Q WH SLRFHWMQJ P DUNAMQJI DQG
GMMEXWRQRI VZ IP P 1QJ SRR HTXISP HQWDQG VSD DQG \VDBIRI SOWF P DWUDY DV Z HODV WH
JDUGHQ DFFHVWRUHY P DQXIDPWUH DWHP E® SIRFHWIQI SXUKDVH DQG VDB DQG
GLVWULEXWLRQ RI DOO W\SHV RI OLJKWLQJ I
I, ' (NGEVTQSW - CRFEMDG&QITBOM $TDM VRRY' ) RUHLIQ DQG GRP HVAE WDGIQJ DPAYIMHV R DNSHVRI
6SDQ  LVHUDIHG LQWH VDBI Rl DOVSHYVRI SLIRFHW JRRGV DQG SURGXFWV GLUHFWO\ DQG LQGLU

GHYHORSPHQW PDFKLQHV DQG HOHWURFKH RERYR SLREXHAW MMIFSM¥AKDVH DQG VDB DQG GMMEXWRQ
5HSUHVHQWDWLRQ RI GRPHVWLF DQG IRUHLJ
. PPQFTKR GRP IA®GQ6DQMRXIDAGHD DBV FRPPHUFLDO DQG LQGXVWULDO HQWHUSULVF

YOUFHRQD 6SDIQ IV HQIDIHG 1Q WH UHQGHUQD Rl VHMEHV PDQXIDFWXUH RI WKH DIRUHPHQWLRQHG SUR
DLPHG DW WKH VXVWDLQDEOH XVH RI ZDWHU

1656 SWUVTCNKGRPUFLOHG LQ %ULVEDQH 4

F PSWKFG GBPEH®GIQ3RM) ¢ YDUFHRQD 6SDQ LV $XVWUDOLD LV SULQFLSDOO\ HQJDJHG LQ \
PDLQO\ HQJDJHG LQ WKH PDQXIDFWXUH RI FEKRIYHEDLOr SURGXFWDYOQ ®DWHULDOV WR ERW
VSHADGAV 1Q JHQHDOH FOXGIQJ SKDUP DFHXWFDCBURGXFW FRPPHUFLDO UHWDLO DQG ZKROHVDOH FXVW

FOCPWHCEVWTC U CRP BIGIEQSHED f6WPDCVJGT BRPLFLOHG LQ +DVWLQJV OLF!
9 FD\D 6SDIQ  IVHQIDIHG 1Q WH P DQXI DFVWUH DQG P DUNHWQJ $XVWUDOLD LV SULQFLSDOO\ HQJDJHG LQ \
Rl SIRGXFW DFFHWRUHV DQG P DWUDY IRUVZ IP P 1QJ GLVWULEXWLRQ RI VZLPPLQJ SRRO KHDWLQJ
SRRY' WL DARQ DQG Z DMUWHDWR HOWDQG SXUWLIFDWRQ LQ WKHUPDO SRRO FRYHUV
JHQHUDO

F6YKO )YWP 6ECPFKBRXIKC®BHR®B LQ 5RVNLOG
T1KPIDQ 'QPIEJWCP 6YKOOKPI 3QQN (SWKROBFPUN&QV $ULQFLSDOO\ HQJDJHG LQ ZKR
GRPLFLOHG LQ 1LQJER &KLQD LV HQJDJHGWUD Q/KBFSWLROXFWHBQOWLYSE WR VZLPPLQJ SRI
LQVWDOODWLRQ RI VZLPPLQJ SRRO HTXLSPHQW EUXVKHV SODVWLF DQG
DOXPLQLXP SURGXFWV LQGXVWULDO WK H UFRCRHWGHTUG @ DRGHNUGRR WLEG LGB RV SRUDBN GH 9%6KHQD
GLVLQIHFWLRQ HTXLSPHQW DQG ZDWHU W H VADQEEUDHEDIQ SRHUQIMG IOWIS R U W
DQG H[SRUW Rl WHFKQRORJ\ IRU RZQ XVH R BXIRDOQGDIMPWRQ DIUFRQGMRQQI DQG P DIQWQDQAH
R VZ P P I1QJ SRRY DVZ HODVWH P DQXIDRMUH SXURKDVH DQG
F3KUEKPGU 7GEJPKSW G IHGG IQBHSBIGDQ \D®! [P SRUADQG H SRUARI DONSHVRI VZ IP P 1Q) SRRORRY
) WDQFH LV HQIDIHG 1Q WH VDB RI VSDUH SDUV IRUVZ [P P 1QJ

SRRY WH SXUAKDVHDQGVDBIRI SRROHTXISP HWDQGUHAFBIG £7C[NQT :CVGT 7GEJPEQHPQFK G HG/ /8 6SDUNV

Z DMUM VAP V WH VDB GMMEXWRQ P DINAWQ- LHSDIUDQG 0DU\ODQG 86$ LV SULQFLSDOO\ HQJDJHG L
PDLQWHQDQFH RI VZLPPLQJ SRRO GLVWULEXWLRQ RI ZDWHU WHVWLQJ VROXWL
HTXISP HQWJDUGHAQD UL DARQ DQG Z DMUWHDW HOWDQG WHVW VWULSV IRU VZLPPLQJ SRROV DQG SOTC

WHFKQLFDO DGYLFH WR VZLPPLQJ SRRO DQG ZDWHU SURIHVVLRQDOV

t7TCEG /QIKU VK E UGIPQEIDE [ 9HAKHD+ RIS 1V
F3QQNVTCEMT GRRLFIOHG LQ 6PLWKILHOG SXYWHPOLR UHFHLYLOJ WKLUG SDUW\ JRRGV

RSHUDWHYV XQGHU D % % 6RIWZDUH DV D GHQMM@%MMQ\QMJM@HW
PRGHO JHQHUDWLQJ UHFXUULQJ LQFRPH WIEYRHAK ¥XHY ROV LBRLUG SDUWLHY DW WKH
EDVHG VRIWZDUH OLFHQFHYV )XUWKHUPRUHG%MF@J}&,Mﬁ%m ®DGQ) DG
JHQHUDWHG YLD LQWHJUDWHG SD\PHQW SURBHRI-QIQUHIRNWEHY B8E Do\ RWKHU IXQFWL

UHYHQXH VKDULQJ DJUHHPHQWY OLQNHG WR AWY;888 WRIWERYWULEXWLRQ RI WKHVH JRI
SODWIRUP WKH LOQVWUXFWLRQV RI WKH GHSRVLWRUV DC

PDQDJLQJ WUDQVSRUW
F3QQNYGDGRPBEFLOHG LQ &KDVVLHX )UDQFH LV HQJDJHG LQ

WKH SXUFKDVH DQG VDOH RI HTXLSPHQW IRYSRROY PG FNE 6 19086 LQ 0DODQHW GH
EXVLQHVV DUHDV UHODWLQJ WR ZDWHU DQG.YHRBEPWERRQLQ § YR BHRY Lo UHFHLYLOJ
WHFKQLFDO DVVLVWDQFH WR SURIHVVLRQD QY @ WdAY AR ¢ 8V POGHWRXVHY RU SUHP
FUHDWLQJ DQG VHOOLQJ -7 SURJUDPPHV XVHE W WE oG GLVWULEXWLRQ WR WKLUG SD
DIRUHPHQWLRQHG DFWLYLWLHV GHSRVLWRUV SHUIRUPLQJ VWRUDJH ORDGL!

DQG RWKHU VXSSOHPHQWDU\ DFWLYLWLHV W
$65 60KVJ GRRLFLOHG LQ &DQE\ 2UHJRQ 89‘0 'BS’L%WR/\Y\HH GLVWULEXWLRQ RI WKHVH JRI

KDV DV LWV FRUSRUDWH SXUSRVH WR HQJD J LBQ\\N99 K BE/V\hBH/KH GHSRVLWRUV D
DFWLYLW\ WKDW OLPLWHG OLDELOLW\ FRPSPBb LB\ BQ/ HQWXQGHU
QJ FRPPLV

'HODZDUH ODZ LQFOXGLQJ FRQVXOWLQJ EURNHUL VLRQV RU
LQYHVWPHQWY LQ RWKHU FRPSDQLHYV
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f9GKEQ &QO %T ,PF3UVTKCGRPLOOIHBEKQHIGHULQJI RI WHFKQLFDO VHUYLFHV IRU SR
&LXGDG GH -WDM~ (VWDGR GH 6DQWD &DW DVK @ 05 L% WDJLEOX WK B'Q DWDIOMYV LPSRUW DQG HI[S
FRUSRUDWH SXUSRVH WKH SURYLVLRQ RI DGRIRGYAMWID IVQ & HHOXSHRWAY DQG SRVW VDOHV
GLJLWDOLVDWLRQ RI WH[WV HOHFWURQLF WHPSODWHY DQG IRUPV LQ
JHQHUDO SURIHVVLRQDO DQG PDQDJHULD &=GBH & HORSP K B MERPARGIGEMAAEHDXG ) IDQFH LV
DQG WUDLQLQJ DV ZHOO DV WKH VDOH RI PBREDQHE DQ GV KA XUBPGEIQW DQG XVH RI HTXLV
VHREXUMHY DQG DGYIMQI P DQDILQI DQG DGP IQMMUQ) WH
T KMI[RV (I[RVKCP /KOKVGF /KCDKNKV[ & FOREIPJLHV LQ ZKLFK LW KROGV DQ RZQHUVK
GRPLFLOHG LQ &DLUR (J\SW LV PDLQO\ HQJDJHG LQ WKH PDUNHWLQJ

RI VZLPPLQJ SRRO DFFHVVRULHYV $ UEKOVAUEQPUNMCCOVE- WKL VI GGSWY
OGVJIQF
t<C 6JK 7W 6YKOOKPI 3QQN (SWKROGPV 6JCPIJCK &9 \
/VEGRPLFLOHG LQ 6KDQJKDL &KLQD Lv PDPS¥T 563?35}'4% kgHG LQ 6XUXOHUH /DJR
JDJHG LO WKH PDUNHWLQJ Rl VZLPPLQJ SF

PDUNHWLQJ RI VZLPPLQJ SRRO SURGXFWYV

t=QFKCE 3QQN &CTG CWAIFRGH®G $06%HOEHONWE JCEVQERMBLELIOHG LQ 0LODQ -WDO\

JUDQFH LV HQJDJHG LQ WKH GLVWULEXWLRBYSEERMWB P RY TRKRHWKH SURYLVLRQ RI FR
UHODWHG SURGXFWY DQG DFFHVVRULHy  ERWK SXEOLF DQG SULYDWH HQWLWLHV UHO
LPSOHPHQWDWLRQ WKH GHYHORSPHQW LPS

t=QFKCE 3QQN 6[UVGOGRAIFCEIG 189D QFERHNINLQJI RILRQRYDWLYH VROXWLRQV DQ
&DQDGD LV HQJDJHG LQ WKH GLVWULEXWLRHFE8RARISHLH ¥RRHLFHY

UHODWHG SURGXFWYVY DQG DFFHVVRULHV
$KRGT GFRELFLOHG LQ *UDQG &D\PDQ &D\PD

. KDV DV LWV FRUSRUDWH SXUSRVH WKH UHVH
=QFKCE 3QQN 6[UVRPQBELOHE LQ &DUOVEDG 3RP g L¥RyGOHVY SRRO URERWV DQG JDUG!
PDLQO\ HQJDJHG LQ WKH PDQXIDFWXUH DQGsGREW MEXWLRQ RI VHYHUDO

*URXS EUDQGY UHODWLQJ WR SRRO HTXLSPHQW

I=QFKCE 6YKOOKPI 3QQN (SWK&OGRE 6JGP\GP
GRPLFLOHG LQ 6KHQ]JHQ &KLQD LV PDLQO\ HQJDJHG LQ WKH

$PPWCN )KPCPEKCN 5GRQT
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5HYHQXH GHFUHDVHG E\ WKRXVDQG FRZé&J-ha-ZL/VQK*W&Iﬁ/ 11129$7121

VDPH SHULRG RI WKH SUHYLRXV \HDU 7KLYV ﬁ:\HEHvR MIFLI}(QV\P\}'(R%\YH EHHQ PDGH LQ UHVHD

H[SODLQHG E\ WKH ORZHU GLYLGHQGV UHFHLY, HﬁdHBEJLq:)ch?HBQRYDWLRQ GXULQJ
&RPPHUFLDO 6 $8 WKH RQO\ *URXS FRPSDQ\ WKDW )OXLGUD

KDV D GLUHFW VWDNH LQ DW 'HFHPEHU V(—ITQR\Q"FQJ_O(]_?
WKRXVDQG KDYH EHHQ UHFHLYHG ’

$W  'HFHPEHU WKHUH DUH QR VLJQLILFDQ
7KHUH KDV EHHQ D ULVH LQ 2ZWKHU RSHUDW§ Qg W HFMARY R U QFPEURWIHRIHQW RI WKH HQYLL
= WKRXVDQG FRPSDUHG WR WKH SUHY[&RX’@DQDH{DV QRW LQFXUUHG DQ\ PDMRU H[SH

YLURQUPHV?WDO SDWXUH GXULQJ HLWKHU \H
'XH WR WKH PDLQ FKDQJHV PHQWLRQHG DERY RSH LQJ SURILW

LQFUHDVHG IURP PLOOLRQ LQ WR PLOOgR(QsL&Xl

-1 ZH DQDO\VH WKH EDODQFH VKHHW DW  "HRHPBRBEHUFRIPSPYHR\HHY DQG GLUHFWRUV D

WR WKH EDODQFH VKHHW DW  'HFHPEHU L @RUYIDAAELEPQW-RPSDUHG WR
YDULDWLRQV DUH REVHUYHG H[FHSW IRU WKH FRPPHUFLDO ORDQV JUDQWHG

WR *URXS FRPSDQLHVY GXH WR WKH LQFUHDVH L]QZZ)]?R)(QI/$ 1L&/K$q WK1H)250$7 21 $
FDVK SRROLQJ OLQHYV ,9(56,7< $&7

7KH DYHUDJH SD\PHQW SHULRG WR VXSSOLI—&[&\‘| LL%IRS"PIS\OVLRQ UHTXLUHG E\ $FW LV 1

*(1(5$/ '(6&5,37,21 2) 5,6.FRQVROLGDWHG GLUHFWRUV UHSRUW ZKLFK |

&RQVROLGDWHG $QQXDO 5HSRUW 7KH LQGLYL
32/,&< H[HPSW IURP UHSRUWLQJ UHTXLUHPHQWYV

-Q WHUPV RI PDQDJLQJ WKH ULVN SROLF\ WKHﬁm}slﬁgx{%v ily/v (176
PRGLILHG LWV PDQDJHPHQW RI ILQDQFLDO PDU P »g[ D({J%
UDWH DQG LQWHUHVW UDWH PDLQWDLQLQ&MAKHMYDPH KHGJLQJ SROLFLHV

75($685< 6+$5(6

'XULQJ WKH &RPSDQ\ KDV FDUULHG RXW VHYHUDO SXUFKDVH DQG
VDOH WUDQVDFWLRQV RI WUHDVXU\ VKDUHV VKDUHV
SXUFKDVHG DQG VROG $W \HDU HQG WKH &RPSDQ\

RZQHG WUHDVXU\ VKDUHV ZKLFK DFFRXQW IRU R

VKDUH FDSLWDO DW D FRVW RI WKRXVDQG

$PPWCN )KPCPEKCN 5GRQT
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$ &RPSOHWH WKH IROORZLQJ WDEOH UHJRPH GRQ U WK Y&KIDQUHFDSLWDO GHFUHDVH GHF

FDSLWDO DQG DWWDFKHG YRWLQJ ULIJKWWHFHPEGXGLQEMBVUVY WKW YRWDU\ 3XEOLF RI ¢

FRUUHVSRQGLQJ WR OR\DOW\ VKDUHV DVWDPKR tRDEU PHGRUUHQW &DUEDOOR XQGHU QX
SURWRFRO DQG ZDV ILOHG ZLWK WKH OHUFDQ

,QGLFDWH ZKHWKHU WKH FRPSDQ\8V $UWLFQBYHHRGHWHR FLR WDR/QUHILVWHUHG LQ WKH OHU

SURYLGH IRU GRXEOH YRWHV IRU OR\DOW\ %DUFHORQWM-BQXDU\ ZLWK HIITHFWV RQ WK
ILOLQJ HOQWWYHAHREHU

f <HV

JQGLFDWH ZKHWKHU WKHUH DUH GLIIHUHQW F
6 1R GLIITHUHQW ULJKWVY DWWDFKLQJ WKHUHWR
'CVG QH 1WODGT QHLWODGT QH <y
NCUV EJCPIGJCTG ECRKVCNWICTGWXQVKPI TKIJVU

6 1R

7KH VKDUH FDSLWDO Rl )OXLGUD 6 $ KHUHBQD/IMWHNY WRKHLGIUDHRW WRE LQGLUHFW KROG

&RPSDQ\ ZDV GHFUHDVHG E\ RQ WKDUWFRKRBHILQJV LQ WKH FRPSDQ\ DW WKH t
WKURXJK WKH UHGHPSWLRQ RI VKRQEOWKELWEK PHFEHUV RlI WKH ERDUG RI GLU}
YDOXH Rl HDFK 7KH FXUUHQW VKDUH FDSbWOQQ@VNILFDQW VKDUHKROGLQJ
GLYLGHG LQWR VKDUHV ZLWK D SDU YDOXH RI  HDFK
XQVKPI TKIJVU XQVKPI TKIJVU VITQWIJ
1COG OH CVVCEJGF VQ UJCTGU HKPCPEKCN KPUVTWOGPVlhy yoven
UJCTGIJQNFGT "KTGEV PFKTGEV "KTGEV L PFKTGEVXQVKPI TKIJVL

5+-1( &$3-7$/ //&

3-6&-1( /8;(0%285* +2/'-1*6 6 $ 5 /
OU 0$18(/ 38-* 52&+$

*7 6/

$'%( 3$571(56 6 /

y='(/-7< —-17(51$7-21%/ /-0-7('
((//-1*%721 0$1$*(0(17 *5283 //3

$00 WKH SHUFHQWDJH VKDUHKROGLQJV PHQWWRRG @ BR ¥ K UKDYVIH Z HHRE@ R HW. k@R B B EFV R IQRDMD
UHFDOFXODWHG RQ WKH EDVLV RI WKH VKD OH FPBEGR BE ISFDCDARRIALYH BHG) FDOFXODWHG RC
FDSLWDO GHFUHDVH RQ WK 'HFHPEHU WKH SUHYIERRW VKDUH FDSLWDO RI

RI WKH SHUFHQWDJHYVY LQGLFDWHG RQ WKH ZHEVLWH RI WKH 6SDQLVK

%5($.'2:1 2) 7+( ,1',5(&7 6+$5(+2/',1*6

XQVKPI

CVVCEJ XQVKPI TKIJVI QH V
1COG QH KPFKTGEV UOOGGIRNKGGEV UJCTGJQNFGT UJCT HKPCPEKCN K XQVKPI
5+-1( &$3-7$/ //& 3-6&—-1( /8;(0%285* +2/'-1*6 6 $ 5 /
0U 0$18(/ 38-* 528&+$6&+:$5=6(( 6 /
$'%( 3$571(56 6/ '—-6385 322/ 6/ 8

$'%( 3$571(56 6 / %2<6(5 &25325$7( 3257)2/-2 6 / 8
$'%( 3$571(56 6/ ('5(0 &$57(5% 6 / 8
$'%( 3$571(56 6/ 3-802& -19(56-216 6 / 8
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6WDWH WKH PRVW VLIJQLILFDQW PRYHPHQWVRXY WKIRBAKIDWRKRB&BURY LQ )OXLGUD ZKLFK W
VWUXFWXUH WKDW KDYH RFFXUUHG GXULQJ WKH L\ WMDWVKDUH FDSLWDO 7KLV FRQWULEXWL
UHOHYDQW FKDQJH LQ WKH FRPSRVLWLRQ RI V

ORVW VLJQLILFDQW PRYHPHQWYV QRW JHQHUDWH D FKDQJH LQ WKH %RDUG RI 'L
20w xo vas vwarwreny  wisa sMESEERIGPRLOL FROWLOXIY WA Knoc vioun
0867(5 +("*( )81' /-0-7(' UHGXFHG LWV VKDUHKROGL) Q

VSHFLILFDOO\ WR DQG LV WKHUHIRUH %)?Fguﬁvgpﬁv'ﬁuQ@(i\&%ﬂ’ﬁ}\/@lggl\#v“v:u”\fwsFj' $WF;\'IK‘”‘
RI RI WKH &RPSDQ\ V FDSLWDO ° Q

WR WKHLU GLUHFW VKDUHKROGLQJ LQ )OXLGU

2Q QG $SULO VW 0D\ VW -XO\ WK -X0\ VW RR& DVygHWRHLOHE|KQ VHFWLRQ $ EHOR.
$XIXVW DQG WK 1RYHPEHU %/$&.52&. —1RPHPERYHESP YWWPIUHHG WR VIQGLFDWH WKH Y
VKDUHKROGLQJ VSHFLILFDOO\ WR D Q AV KW Wark M P Y Y HDYR ZHRIIY RO OHHWLQJIV RI )OX
WKH WKUHVKROG RI RI WKH &RPSDQ\ V FDSRPWWYEHUV 6/

2Q WK )HEUXDU\ DQG WK ODUFK &$3-728 5 (ssRRHPEHU )= (/=7< -17(51$7-218$/ /-
$1' 0$1$*(0(17 &203%1< UHGXFHG LWV VKDUHKRODWHRHYHG LWV VLIQLILFDQW VKDUHKROGLQJ
VSHFLILFDOO\ WR DQG LV WKHUHIRUH Q@RZ BRBRZ WkH WkUHVKRGE RI RI ' WKH &RP¢

Rl RI WKH &RPSDQ\ V FDSLWDO
Q 2Q WK $SULO (//1-1%721 0$1$*(0(17 *5283 /,

2Q QG $suULO 0$5$7+21 $66(7 0$1$*(0(17DEHXEPYHG D VLIQLILFDQW VKDUHKROGLQJ RI
UHGXFHG LWV VKDUHKROGLQJ VSHFLlLFDocQ\Rv@RDERYHd‘d‘d"LW/K\NHNﬁH%R' RI WKH &RP:

QRZ EHORZ WKH WKUHVKROG RI RI WKH &RPSDQ\ V. EDSLWD
$ "LVFORVH WKH VKDUHKROGLQJ LUUHVSH

2Q WK 'HFHPEHU WKH FRPSDQ\ $'%( 3DUSWAHUMWDRIH. PW WKH HQG RI WKH \HDU KH
ZKLFK HDFK Rl WKH IRXQGLQJ IDPLOLHV RI )WXHGEHRDIWLY B GLUHFWRUV ZKR KROG YRWL
VKDUHKROGLQJ WKURXJK WKH IROORZLQJ P MPARE N Ui\ LIQUWIRH) FRPEBWID\ RU WKURXJIK |1
BRUWIROLR 6/ 8 'LVSXU 3RRO 6 /8 (G UHIPQ&DUWKHPUHIQ & V8 HPRGXGLQJ GLUHFWRUV LGH
3LXPRF —QYHUVLRQV 6 /8 DFTXLUHG D VLDHRIYAFDQW GLUHFW
VKDUHKROGLQJ LQ )OXLGUD 6 $ DV D UHVXOW RI WKH FRQWULEXWLRQ E\ LWV
2H VJG VQVCN XQVKPI
CVVCEJGF VQ UJCTGU K
YJGTG CRRNKECDNG VJ

XQVKPI TKIJVU CVVCBEIGFKPQ TKIJVU VITQWIJ CFFKVKQPCN XQVGU CVV
UJCTGU KPENWFKPI NQ—[ENGZPE(IQG/KBLKPUVTWO?S\\//SH NQ[CNV[ UJCTGU

1COG QH FKTGEVQT '"KTGEV ,PFKTGEV 'KTGEV ,PFKTGEQVKPI TKIJVUKTGEV ,PFKTGEV
0U (/2< 3/$1(6 &2576

0U %58&( :$/.(5 %522.6

0U %5-$1 0&'21$/"

OV 0(5&('(6 *5$8 021-2

RI WRWDO YRWLQJ ULJKWV KHOG E\ PHPEHUV RI WKH ERDUG RI GLUHFWRUYV

%5($.'2:1 2) 7+( ,1',5(&7 6+$5(+2/",1*

2H VJG VQVCN XQVKPI
CVVCEJGF VQ UJCTGU K
YJGTG CRRNKECDNG VJ

1COG QH 1COG QH FKTGEVKPI TKIJVU CVVCEXNGY¥KPQ TKIJVU VITQWIQVCNFFKVKQPCN XQVGU CVV

FKTGEVQTUJCTGIJQNRGTTGU KPENWFKPI NOHEREZP KRG KP UV TWOWGPPMUTKIJVWNQ[CNV[ UJCTGU

1R GDWD

%5($.'2:1 2) 7+( 727$/ 3(5&(17$*( 2) 927,1* 5,*+76 5(35(6(17(' 21 7-

7TRWDO YRWLQJ ULJKWV UHSUHVHQWHG RQ WKH ERDUG RI GLUHFWRUV

$PPWCN )KPCPEKCN 5GRQ
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7KH VKDUHKROGHU 3LVFLQH /X[HPERXUJ +BOGAWDWH ®®\5IDPDO\ FRPPHUFLDO FRQWU
ZKROO\ RZQHG VXEVLGLDU\ RI 5Kf1QH &DSLWRYPS/RE DAKHFKHKIDMOL RQVKLSYV EHWZHHQ RZC
VKDUHKROGLQJ RI LQ WKH &RPSDQ\ VWKDUHKPSEWOPY LVQVRIDU DV WKH\ DUH NQ
UHSUHVHQWHG RQ WKH %RDUG RI 'LUHFWRNYPRIDWKHHIRRSMQRY KHUH WKH\ DUH LPPDWH

WKURXJK WKH SURSULHWDU\ GLUHFWRUV O|ngRI@VRU)@Q@DQ\9FDFQJFJBMUFLDO WUDQVDFWLRC
*uPH] DQG OU OLFKDHO 6WHYHQ /DQJPDQ UHSRUWHG LQ VHFWLRQ $

7KH VKDUHKROGHU %R\VHU 6 / ZKLFK KDV DOQ LOGLUH VG F[ RG.TO/M GG N C WK TIP®H KFG UE TK R\
VKDUHKROGLQJ RI LQ WKH &RPSDQ\ V ‘v;ll;D Wb% S ERQU

DOVR KROGV D VWDNH LQ WKH VKDUH FD@MR—'—M@-&S—D—U—\%QH—U-\—

6 / ZKLFK KDV D GLUHFW VKDUHKROGLQJ RI V\|7§ OXLEUD Y VKDUH

FDSLWDO LV UHSUHVHQWHG RQ WKH %RrDUG RIV-PUHERRY Y RE WKLT Q

&RPSDQ\ WKURXJK WKH SURSULHWDU\ GLUHEWR b\?%MBLﬁ&I—F\)—'WJZD@(HQ RZQHUV RI VLJQ
VKDUHKROGLQJV DQG WKH FRPSDQ\ DQG RU

ORQMR
H[FHSW ZKHUH WKH\ DUH LPPDWHULDO RU G

7KH VKDUHKROGHU (GUHP 6/ ZKLFK KDV RQGL@QILWHFRPPHUFLDO WUDQVDFWLRQV RI

VKDUHKROGLQJ RI LQ WKH &RPSDQ\ V VKDUH FDSLWDO DQG

DOVR KROGV D VWDNH LQ WKH VKDUH F DICIO/GD@HRT GiN & G [RREBTIHIGIS N C VoK DRWH KRG UE TK R
6 / ZKLFK KDV D GLUHFW VKDUHKROGLQJ R1IR GDWDOXLGUD V VKDUH

FDSLWDO LV UHSUHVHQWHG RQ WKH %RDUG RI 'LUHFWRUV RI WKH

&RPSDQ\ WKURXJK WKH SURSULHWDU\ GLUKFWHRWFOM BBURQ\GHDODWLRQVKLSY XQOHVV
&DUPHQ *D3HW &LUHUD ERWK SDUWLHV EHWZHHQ VLJQLILFDQW VKI

VKDUHKROGHUV UHSUHVHQWHG RQ WKH EREL

7KH VKDUHKROGHU 'LVSXU 6/ ZKLFK KDV\APK(q_'t@ EFWVH WDWLYHV LQ WKH FDVH RI
VKDUHKROGLQJ RI LQ WKH &RPSDQ\V\SI%EI)_'UB 5)&

DOVR KROGV D VWDNH LQ WKH VKDUH FDSLWDO Rl $'°/E?_J 3DUWQHUV

6 / ZKLFK KDV D GLUHFW VKDUHKROGLQJ Riso Q) DXt WP ¥DAKP BB\ EH KRZ VLIQLILFD
FDSLWDO LV UHSUHVHQWHG RQ WKH %RD UG B{ -HHFWARY V6B HIMSEFDO O\ VWDWH WKRVH
&RPSDQ\ WKURXJK WKH H[HFXWLYH GLUHFWBE R (AR W2 OHY USRAWMW VLIOLILFDQW VKL

SSRL}%WPH \WAY ZHUH SURSRVHG E\ VLIQLILFC

7KH VKDUHKROGHU $QLRO 6/ ZKLFK KDV DLH—|LL? d_l'y\k} JOLILFDQW VKDUHKROGH

VKDUHKROGLQJ RI LQ WKH &RPSDQ\ V KO UH, KRR 98H LGI\ J WKH QDWXUH RI VXI

0 ZKLEK KOV D GLUNFW b‘iDVEKH“KFYSZf”JF%WL%W ° ‘Hﬁw Y LeHowLw\ pQo SR
S o s G OQ ,Q RO bEE B Y WLYHV RI GLUHFWRU\
FDSLWDO LV UHSUHVHQWHG RQ WKH %RDUG RI;EUHEWEUY RLWKH, |\ =i wkn ERDUG RU

iiPRSRDN?/\ WKURXJK WKH SURSULHWD U\ GLUUE@BHVWQWBWLWHV LQ FRPSDOLHYV WKDW KRO
b VKDUHKROGLQJV LQ WKH OLVWHG FRPSDQ\ RU

7KH VKDUHKROGHUV 6FKZDU]VHH 6 / MROWHROJIREEFRRYW VKDUHKROGHUYV

ODQXHO 3XLJ 5RFKD DQG *7 6/ ZKLFK KDYH D WRWDO FRPELQHG
GLUHFW DQG LQGLUHFW VKDUHKROGLQJ RI LQ WKH &RPSDQ\ V

VKDUH FDSLWDO DUH UHSUHVHQWHG RQ WKH %RDUG RI 'LUHFWRUV RI WKH
&RPSDQ\ WKURXJK WKH SURSULHWDU\ GLUHFWRU 0U ODQXHO 3XLJ

5RFKD

SPPWCN )KPCPEKCN 5GRQ
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1COG QH TGNCVGF FKTGEVWQTQRTTGNCVGF UKERKHKER]
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1COG QH VIJG ITQWR

TGRTGUGPVCVKXG UJCTGIJQNFGT UJCTGIJQNFGT

PYH VIG UKIPKHKECPV

'GUETKRVKQP QH TGNCVKQPUJKR

0U -26¢< 0$18(/ 9$5*$6 *.ﬁg_

6&—-1( /8;(0%285*
7 xe 6 $5 5+-1( &$3-7%/ /1&

-RV« ODQXHO 9DUJDV *pPH] LV *H(
'LUHFWRU RI 5KTQH *URXS

ODQXHO 3XLJ 5RFKD ZDV DSSRLQV
SURSRVDO RI WKH VKDUHKROGHU
WRJIJHWKHU ZLWK 6FKZDU]VHH

—* * *
0U 0$18(/ 38 52&+% [ [ WKURXJK D VKDUHKROGHUV DJUF
EHWZHHQ WKH WZR FRPSDQLHV G
0D\
ODQXHO 3XLJ 5RFKD LV 6ROH 'LUH
—* : =
OU 0$18(/ 38—* 52&+$ 6&+:$5=6(( 6 / 0$9(25 6 / ODYHRU 67
0, .
0OU %58&( :$/.(5 %522.6 3-802& -19(56-216 6 &$8-2/ 6 / 7KH DSSRLQWPHQW RI %UXFH :DO

DV D GLUHFWRU ZDV SURSRVHG E

ou

0-&+$(/ 67(9(1 /$1*o§g

6&-1( /8;(0%285*

I 1%e 6§ 5/ 5+-1( &$3-7$/ //&

OLFKDHO 6WHYHQ /DQJPDQ LV *HQC
'LUHFWRU RI 5KfQH *URXS

OU (/2< 3/$1(6 &2576 '-6385 322/ 6/ '-6385 6 / (OR\ 30DQHV &RUWYV LV D GLUHFW
7KH DSSRLQWPHQW RI OV OHUFHG

0,
OV 0(5&('(6 *5$8 021-2 %2<6(5 82532587 %2<6(5 6/ ORQMR DV D GLUHFWRU ZDV SURS

3257)2/-2 6/ 8

%R\VHU 6 /

OV 0$5-$%
&-5(5%

(1 &350(1 *$°(T.5(0 g$57(5% 6 /8  ('5(0 6/

7KH DSSRLQWPHQW RI 0V ODULD G
*D3HW &LUHUD DV D GLUHFWRU ZC
E\ (GUHP 6 /

$

VKDUHKROGHUV DJUHHPHQWYV DIIHFWLQJ WKH FRPSDQ\

6WDWH ZKHWKHU WKH FRPSDQ\ KDV EHHQ QRWLILHG RI DQ\

SXUVXDQW WR WKH SURYLVLRQV RI DUWLFOHYV DQG
&RPSDQLHV $FW /H\ GH 6RFLHGDGHYV GH &DSLWDO -I VR
EULHIO\ GHVFULEH WKHVH DJUHHPHQWY DQG OLVW WKH

VKDUHKROGHUV ERXQG E\ WKHP

6 <HV

f

1R

RlI WKH
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2R OW
3CTVKGU VQ VJG UJCTGJQNEBGGUECRKVCN 'CVG QH GZRKTCVKQP
CITGGOGPV CHHGEVG®%TKGH FGUETKRVKQP QH VJG CITBGHGUE®\ITGGOGPV KH CP|

3-8028& -19(56-216 6 / 8
$1-2/ 6/ $'%/(
3$571(56 6/ ('5(0

6/ '-6385 6/ %2<6(5
6/ ('5(0 &$57(5$%
6 /8 '-6385 322/ 6/ 8

%2<6(5 &25325$7(
3257)2/-2 6/ 8

2Q D VKDUHKROGHUV DJUHHPHQW ZDV
H[HFXWHG EHWZHHQ WKRVH LQGLFDWHG DV LQWHUYHQLQJ
SDUWLHV WKH $'%( 6KDUHKROGHUV $JUHHPHQW DQG

RQ WK 'HFHPEHU D QRYDWLRQ ZDV H[HFXWHG

WR WKH $'%( 6KDUHKROGHUV $JUHHPHQW WKH

$GGHQGXP ZKLFK ZDV QHFHVVDU\ WR UHIOHFW WKH
FRQWULEXWLRQ RI WKH VKDUHKROGHUV RI $'%/(

3DUWQHUV 6/ RI VKDUHV UHSUHVHQWLQJ RI WKH

VKDUH FDSLWDO RI J)OXLGUD WR 5HAKODUWMGHL &®DXVH R
DQG RWKHU FKDQJHV GHULYHG IBRPUMKREOGHUY $JUHHPHQYV
FROQWULEXWLRQ 7KH (LJKWK 1R YDY\DLFOD RAK/ R GI1ID FRP
6\QGLFDWLRQ $JUHHPHQW LQFOX-GH\HDW PWV$@AHE REKBIWH *R
$GGHQGXP DQG WKH H[WUDFW RIBWEHHKROGHUY $JUHHPHQV
6KDUHKROGHUV $JUHHPHQW UHJXODWLQJ WKH H[HUFLVH

RI YRWLQJ ULJKWV DW )OXLGUD V VKDUHKROGHU PHHWLQJV
DQG FHUWDLQ DJUHHPHQWY RQ WKH UHJLPH IRU WKH
WUDQVIHU RI )OXLGUD V VKDUHV E\ $'%( 3DUWQHUV 6 /

WR WKH H[WHQW WKDW VDLG SDUW RI WKH $'%(
6KDUHKROGHUV $JUHHPHQW DV DPHQGHG E\ YLUWXH

RI WKH $GGHQGXP KDV WKH FRQVLGHUDWLRQ RI D
VKDUHKROGHUV DJUHHPHQW

3-6&-1( /8;(0%285*
+2/'-1*6 6 $ 5/ 3-8028&
-19(56-216 6 /8 $1-2/ 6 /

('5(0 6/ '-6385 6 /
%2<6(5 6/ ('5(0 &$57(5%
6 /8 '-6385 322/ 6 /38

%2<6(5 &25325$7( 3257)2/-2
6 /8

2Q D VKDUHKROGHUV DJUHHPHQW ZDV
IRUPDOL]HG E\ WKH VDPH VKDUHKROGHUV RI )OXLGUD
ZKR DUH SDUWLHV WR WKH VKDUHKROGHUV DJUHHPHQW
LQLWLDOO\ IRUPDOL]HG RQ DQG 3LVFLQH

IX[HPERXUJ +ROGLQJV 6 ¢ U O _F RO H&{ vi R
5KY1QH &DSLWDO //& UHSRUWHG;}/? H} g EOH RO
I(:YDHP%WLSVF\QIR HIIHF7V\|7LRVQVKDUHKRSVL?:I?J‘%I;P&T’:I ARy WRUV
RI HIITHFWV RI WKH FURVV ERUGH%@JE% E}" HUQDQF:QV
DEVRUSWLRQ E\ )JOXLGUD 6 $ W N HY sBoREER
/X[HPERXUJ +ROGLQJV 6 ¢ U O WUDQVIHURU

UHSRUWHG E\ WKH &RPSDQ\ WKURXJK 5HOHYDQW (YHQW

QR

*7 6/ 6&+:35=6(( 6 /

20Q DQ DJUHHPHQW ZDV IRUPDOL]HG

EHWZHHQ WKH VKDUHKROGHUV 6FKZDU]JVHH 6 /

IRUPHUO\ %DQHODQD 6/ DQG *7 6/ 7KH

SXUSRVH RI WKLV DJUHHPHQW L\5MIX O BWHBDMH &K VH Rl

WHUPV DQG FRQGLWLRQV XQGHUS$ZKHHP BPKZ DDYDHEBDEOH RQ
6/ DQG *7 6/ SURSRVHG WR 2 GXI GUIDAQRMVWR UV

DSSRLQWPHQW RI D SURSULHW D @RS ISIRRIMWRU * FOYUH Um@XQH®1

3XLJ 5RFKD UHSUHVHQWLQJ ERWHKDKBKREBEGYWUYIDHHP HQV

KRZ WKHLU ULJKWVY DV VKDUHKROGHUV RI J)OXLGUD ZLOO EH

H[HUFLVHG IRU WKH LPSOHPHQWDWLRQ DQG

PDQDJHPHQW RI WKH SURSRVDO PDGH

3-802& -19(56-216 6 / 8
$1-2/ 6/ $'%( 3%$571(56 6 /

(‘5(0 6/ '-6385 6/
%2<6(5 6/ ('5(0 &%$57(5%
6 /8 '-6385 322/ 6/ 8

%2<6(5 &253258%$7( 3257)2/-2
6 /8

2Q D VKDUHKROGHUV DJUHHPHQW ZDV

IRUPDOL]HG E\ FHUWDLQ VKDUHKROGHUV LQ )OXLGUD 6 $

ZKLFK ZDV UHSRUWHG DV D SHOHYDQW (YHQW WR WKH

&109 RQ ZLWK QR WKH

6\QGLFDWLRQ $JUHHPHQW 7KH 6\QGLFDWLRQ

$JUHHPHQW KDV EHHQ PRGLILHG RQ RFFDVLRQV

JLUVW QRYDWLRQ 6HFRQG QRYDWLRQ
5HOHYDQW (YHQW QR 7KLUG

QRYDWLRQ 5HOHYDQW (
LQFOXGLQJ VXSSOHPHQWDU\ DJU%—Hj? § ¢ LQ &ODXVH 7ZR
(LIKW &ODXVH 1LQH RI
5HOHYDQW (YHQW QR P RQ SJUHHPHOW |
QRYDWLRQ 5HOHYDQW ( \WJ} B8 cuD FRPHVWRUV
JLIWK QRYDWLRQ S5HOHY (Y H szﬁYHUQDQFH
DPHQGHG RQ SHOH g H(Kwdbj(gg{huv $JUHHPHQV
QR VXEURJDWLRQV RQ
5HOHYDQW (YHQW QR DQG VXSSOHPHQWDU\
DJUHHPHQW WR WKH )LIWK 1RYDWLRQ RQ
5HOHYDQW (YHQW QR 6L[WK QRYDWLRQ
1RWLFH Rl 2WKHU 5HOHYDQW -QIRUPDWLRQ
QR 6HYHQWK QRYDWLRQ 1RWLFH RI
2WKHU 5HOHYDQW —-QIRUPDWLRQ QR (LIKWK

1RYDWLRQ 1RWLFH Rl 2WKHU 5HOHYDQW
-QIRUPDWLRQ QR

$PPWCN YKPCFPEKCN 5GRQ"
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6WDWH ZKHWKHU WKH FRPSDQ\ LV DZDUH R I(V$IOH HQLY @\HOIFM RILFDQW YDULDWLRQV RFFXL
FRQFHUWHG DFWLRQV DPRQJ LWV VKDUHKROGHUYV ,I VR EULHIO\

GHVFULEH WKHP ([SODLQ VLJQLILFDQW YDULDWLRQV

f <HV 7KH &RPSDQ\ LPSOHPHQWHG D WHPSRUDU\ RZC(
SURJUDPPH RQ WK -XO\ IROORZLQJ DSSU

6 1R RI 'LUHFWRUV RQ WK -XO\ DQG VXEVHTXH

WKURXJK D FRPPXQLFDWLRQ RI 2WKHU 5HOH YL
([SUHVVO\ VWDWH ZKHWKHU DQ\ VXFK DJUHHRWHQ WM \DUURQEMRHOWN vWUDWLRQ QXPEHU
RU FRQFHUWHG DFWLRQV KDYH EHHQ PRGLIYHG RMH- WP SQRWHESPPH zDV HIHFXWHG IRU W
GXULQJ WKH ILQDQFLDO \HDU LPSOHPHQWLQJ WKH )OXLGUD LQFHQWLYL]HG .

2Q WKH HLIJIKWK QRYDWLRQ RI WKH %?/)U)ﬁ_JéJLPlfFéBV{/mUD PGSOR\HHV RI WKH )OXLGUD *|

6KDUH 6\QGLFDWLRQ $JUHHPHQW EHWZHHQ WK ‘%g\ﬁﬁﬂ%\/vvv% %tQBWhﬁHIQ\TVLéEODjEDZEKsﬁ
IDPLO\ VKDUHKROGHUV RI WKH &RPSDQ\ LoLWIDOD\ iruPYATHE B Qwk Q

GHSWHPEHU DQG VXEVHTXHQWO\ DPHQGHE RQY WY X i RBVHHYURIUDPPH VKRXOG LQLWL
VW THFHPEHU WK -XO\ DQG WK 6 MG HARHM +RZHYHU DW LWV PHHWLQJ KHC

WK -XO\ DQG UG IRYHPEHU WK $SULO DQFk R PE RI 'LUHFWRUV UHVROYHG WR
QG '"HFHPEHU DQG WK 0D\ 7TKH 9RWHZ7BQEK HHHYBHSXUFKDVH SURJUDPPH DVVRFLD
6\QGLFDWLRQ $JUHHPHQW EHIRUH WKH HLJKWKoQRORMLRRZPYURYLVLRQV RI DQG ZLWKL

IRUPDOLIHG UHJXODWHG WKH FRQFHUWHG BEHWER Y H) SivY RYW 5@b GWHW¥\RhkH *HQHUDO 61
WKH IRXQGLQJ IDPLOLHV DW *HQHUDO 6KDUI—W|E€(BB{-|UV OHHWLQJV RI

YOXLGUD 7KH HLIJKWK QRYDWLRQ RI WKH 6\QGLFDWLRQ $JUHHPHQW
LQFOXGHV WKH DFFHVVLRQ RI $'%( DV D SDWWLW BHSKXH KIDAHHBHRWU IRRPH KDV EHHQ H[WH
KDYLQJ EHFRPH D GLUHFW KROGHU RI VKDURY ARQMWIXQBIUPI ZHSUKHWKEWDREDO 30DQ
RI LWV VKDUH FDSLWDO ZKLFK ZHUH FRQWULEXWHG E\ WKH IRXQGLQJ
IDPLOLHYVY DQG PRGLILHG DPRQJ RWKHU DVSRABFVRWRAGUUBYKPUHNVIOREDO 30DQ  ZKL

IRUWKH RSHUDWLRQ RI WKH VI\QGLFDWHG VKIRPHKIROPH) DvWYBEQBFHPEHU WKH PD[LP
ZKHUHE\ WKH IRXQGLQJ IDPLOLHV KDYH V\Q¥KPHWWM AVRQES fpF WKHY RRWRGHU WKH UHSXUF
DW *HQHUDO OHHWLQJV RI )OXLGUD 6KDUHKRD®@WLYXHY W R VX ORW R WH JOXLGUD VKD

VLIJQLILFDQW GLUHFW DQG LQGLUHFW VKDURRRBBILEPWHPY ( zDpR! WKH &RPSDQ\ V VKDUH

UHSRUWHG DQG WKH FRQFHUWHG DFWLRQ RV K WHNROZWIRDPPY FBRVVHG DQG WKH PDJL

UHODWLRQ WR )OXLGUD ZDV WHUPLQDWHG WR WKH UHSXUFKDVH SURJUDPPH FRQWLQXHYV
HXURV

$ 6WDWH ZKHWKHU WKHUH LV DQ\ LQGLYLGXDO RU FRPSDQ\
WKDW H[HUFLVHV RU FRXOG H[HUFLVH FRQWWKD WPPHARYHY RI WKH *OREDO 30DQ WKH

FRPSDQ\ LQ DFFRUGDQFH ZLWK DUWLFOH RI B4 VePPAYUL WL 1Y RZQ VKDUHV LQ

ODUNHW $FW /H\ GHO OHUFDGR GH 9DORUHV R-%Q/‘FQKE?_%HHVSE\R_H DOO \R' ZKLFK ZHUH L
WKH SDUW\ LO TXHVWLRO KDQGHG RYHU WR WKH HPSOR\HHV ZKR KDG VX

*OREDO 30DQ

f <HV
$ '"HVFULEH WKH WHUPV DQG FRQGLWLRQ\

6 1R GXUDWLRQ RI WKH SRZHUV FXUUHQWO\ LQ |
VKDUHKROGHUVY WR WKH ERDUG RI GLUHFWF
$ &RPSOHWH WKH IROORZLQJ WDEOHV UHJRPSEIEXIDWKHRU WUDQVIHU RZQ VKDUHV RI
FRPSDQ\ V RZQ VKDUHV
$W WKH 2UGLQDU\ *HQHUDO 6KDUHKROGHUV 0
$W \HDU HQG LW ZDV UHVROYHG WR L DXWKRUL]JH WKH
ZLWK WKH GHULYDWLYH DFTXLVLWLRQ RI RZQ
1WODGT QH FKTGEWODGT QH KPFKIBEW QH UJGRRS FRPSDQLHV ZLWK WKH H[SUHVV SRZHU

UJCTGU UJCTGU ECRKVC
IyDSLWDO WR UHGHHP RZQ VKDUHV GHOHJDWL
'LUHFWRUV WKH QHFHVVDU\ SRZHUV WR H[HFX

SDVVHG E\ WKH *HQHUDO OHHWLQJ LQ WKLV Ul
7KURXJK SUHYLRXV DXWKRUL]DWLRQ ZLWKRXW HIIHFW
DSSO\ WKH SRUWIROLR RI RZQ VKDUHV DV WK

1COG QH FKTGEV UJCTGJQNA®ODGT QH FKTGEVIOF&EMELRQ RU FRYHUDJH RI UHPXQHUDWLRQ V

1R GDWD DXWKRUL]JDWLRQ JUDQWHG LV YDOLG IRU D Wt

WKH GDWH WKH UHVROXWLRQ LV SDVVHG L H

$W WKH %RDUG PHHWLQJ RI WK "HFHPEHU
WKH FRQWH[W RI WKLY DXWKRUL]J]DWLRQ JUDQ!

SPPWCN )KPCPEKCN 5GRQ
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"LUHFWRUV WR DXWKRUL]JH WKH &KDLUPDQ &{(ZFJQS WLIRIQ &R ®W(RH UHVWULFWLRQV
MRLQWO\ DQG VHYHUDOO\ DQG LQGLVWLQFWO\ WR SURFHHG ZLWK WKH

GHULYDWLYH DFTXLVLWLRQ DQG GLVSRVDO RYHRYBEDHKBDRBLRY W HpUHHPHQW IRUPDOL]IHG
PD[LPXP QXPEHU RI VKDUHV QRW H[FHHGLQF NWAHERFHYNPLQ \RYDUHKROGHUV RI )OXLGU

WKH &RPSDQ\ V VKDUH FDSLWDO 7KLV DXWKRKBUYDMRRSHEYV PRURYYRE @k /X[HPERXUJ +R

HVYWDEOLVKHVY D VHULHY RI UXOHY DQG FRPPL
-Q DGGLWLRQ DW WKH %RDUG PHHWLQJ KHBOBSRQL RWK LBHKWPERW WUDQVIHUV E\ 3LVFLQH /
LW zZzDV UHVROYHG LQ WKH FRQWH[W RI WKI6V¢DX WK RUWHU LRRRQWXYWBHBGBRNYRGHG WKDW D
WKH %RDUG RI 'LUHFWRUV WR DXWKRUL]JH WRK &KDIUHKXRD & (DD QWMKWHKWHKROGY DUH PHW -
&R &(2 MRLQWO\ DQG VHYHUDOO\ DQG LQGLRQLQHW-XWQH R SBR¥HHPBHZ/IXWKPERXUJ +ROGLQ
WKH GHULYDWLYH DFTXLVLWLRQ DQG GLVSRAMMDLWRHERRXWKD SHYYOSNWMRSODFHPHQW KDYLQ
PD[LPXP QXPEHU RI VKDUHV QRW H[FHHGLQDMXWKRGBHWWHR® IURRWKH &XUUHQW 6KDUHKR
WKH &RPSDQ\ V VKDUH FDSLWDO 7KLV DXW OFEH]O®MLRW HAD 8 OBBHRYGW WRGUHVVHG H[FO)
EH YDOLG XQWLO VW 'HFHPEHU LQYHVWRUYV RI VKDUHVY UHSUHVHQWLQJ

WKH &RPSDQ\ V VKDUH FDSLWDO 6XEVHTXHQW
)XUWKHUPRUH DW WKH %RDUG PHHWLQJ KHOG RQyvEWEHHRHPEHX UI +ROGLQIV 6 ¢ U O |

LW ZDV UHVROYHG LQ WKH FRQWH[W RIW{KEPXYERYEWHVE BB FHEHIMWAIGvKURXIK DQ D

WR WKH %RDUG RI "LUHFWRUV WR DXWKRULGHpHIEHHEES % Y PPRo& BW @KXDOLINLQJI LQYHVWRL
WKH &R &(2 MRLQWO\ DQG VHYHUDOO\ DQG LRELMWHQWWVE) DR PRR PG 0\ RI WKH &R
ZLWK WKH GHULYDWLYH DFTXLVLWLRQ DQG R\ SIRYP O_B! RZ Q3 VKPUFHY XFHWBRXUJ +ROGLC
D PD[LPXP QXPEHU RI VKDUHV QRW H[FHHGLRYWLWK FHH SO WH SODFHPHQWYV WKURXJIK
RI'WKH &RPSDQ\ V VKDUH FDSLWDO 7KLV DXpW R ELHPMOHRA ¥ M o\Prdwk G XE@MLUPL QI LQYHVWRL
VW '"HFHPEHU VKDUHV UHSUHVHQWLQJ DSSUR[LPDWH

P V VKDUH FDSLWDO ROORZLQJ WKHV/
J)LQDOO\ DW WKH %RDUG PHHWLQJ KHOG RQ B/% %\: ) Q

>§ I%/H LVEL HPERXUJ +ROGLQJV
ZDV UHVROYHG LQ WKH FRQWH[W RI WKH D WKRUL K I[{ Q/{ D K

R W KH
%RDUG RI 'LUHFWRUV WR DXWKRUL]JH WKH &KDL%FI’%(E{I EDD %DQ}& UHSUHVHQW
2EE

LFK DIWHU WKH FDSL
&(2 MRLQWO\ DQG VHYHUDOO\ DQG LQGLVWI?%EV \W\{Xﬁ

ge AR
B Rzg K HFHPEHU E\

GHULYDWLYH DFTXLVLWLRQ DQG GLVSRVDO RI RZQ VEg |'Z'Ef UHVHOWHG 51 WK
PD[LPXP QXPEHU RI VKDUHV QRW H[FHHGLQJY |LYH,S

WKH &RPSDQ\ V VKDUH FDSLWDO 7KLV DXWKRUL]DWLI%Q |_v YDOLG XQWLO VW

'"HFHPEHU -Q WXUQ WKH UHGUDIWHG WH[W RI WKH YRWF

DIJUHHPHQW IRUPDOL]JHG E\ WKH IRXQGLQJ IDP

$ (VWLPDWHG IUHH IORDW ZKLFK $'%( 3$571(56 6/ LQ ZKLFK HDFK RI Wt

IDPLOLHYV KDV D VKDUHKROGLQJ WKURXJK !

(VWLPDWHG IUHH IORDW FRPSDQLHV LV D SDUW\ WKH FXUUHQWO\ YDO

ODWHVW YHUVLRQ GDWHG WK 'HFHPEHU H
7R FDOFXODWH WKH IUHH IORDW WKH SHUFMSWPEFRWREMRBEL By EH TUHHOY DFTXLUHC

LQFOXGHG LQ VHFWLRQ $ DPRQJ RWKHUV W@%QEP&WEHW@WW#QQWWPHG E\ WKH VKI
ULJKWV DWWDFKHG WR VKDUHV DQG YRWLQYP YTLWR Y WREVRR WK LUQWJﬁpLQD WKRVH HVWDEOL!
LQVWUXPHQWY KDYH EHHQ GLVFRXQWHG L8TFVRPITESH WKWk Y RIWKH 6+$8 DQG F

SURYLVLRQV HVWDEOLVKHG LQ &109 &LUFXOHRFHCGXEH HYWDEOLVKHG LQ WKH 6KDUHKRO
EHSWHPEHU 3DUWQHUV 6/ GDWHG WK 'HFHPEHU WR

RQ WKH WUDQVIHU Rl VKDUHV LQ JOXLGUD -Q
$ 6WDWH ZKHWKHU WKHUH DUH DQ\ UHWWDUHWRRONWU X HUVWKW ZKHQ KH RU VKH C
$UWLFOHV RI $VVRFLDWLRQ OHJILVODWL YZH WKL R IWKEN WWMAKRH B! JPWXMMRGLFDWLRQ WR
RQ WKH WUDQVIHU RI VHFXULWLHV DQG RWHHQA\QEMVAPWIHWY RRUHKQSURYLGHG WKDW W
YRWLQJ ULJKWV -Q SDUWLFXODU GLVFORMHAFRNNKH R EYRMAVGFERH RIPDYHY WKDW UHSUHVH
UHVWULFWLRQV WKDW PLJKW KLQGHU D WBXHRYHY R BRYLHFDSLWDO DW WKDW WLPH P
FRPSDQ\ WKURXJK WKH DFTXLVLWLRQ RI REYV kaﬂ’tﬁﬁ\/"ﬁz%x%@”DGLQJ FRPSDQLHV WKDW
PDUNHW DQG DQ\ SULRU DXWKRUL] DWLR%'—hQJRQIi Ll‘i‘b\\/\/ffﬂi' LQWHQWLRQ WR WUDQ

DUUDQJHPHQWY LQ UHVSHFW RI DFTXLVL VII—EB thGDU GDIW SULRU WR

R D FW XVLQJ DQ\ zZUl

WKH FRPSDQ\ V ILQDQFLDO LQVWUXPHQWWMEIﬁ W g %\%EES H'WLQJ WKH OXPEHU

WR LW E\ YLUWXH RI VHFWRU VSHFLILF UHRJ. HU ZLVKHY WR WUDOVIHU 7KH DJU

6 <HV WKH PHFKDQLVP IRU VIQGLFDWLQJ WKH YRWH\
VIQGLFDWHG VKDUHV

f 1R
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$ 6WDWH ZKHWKHU WKH JHQHUDO VKDUHKROGHUV PHHWLQJ
KDV DSSURYHG WKH DGRSWLRQ RI DQWL WDNHRYHU PHDVXUHYV
SXUVXDQW WR WKH SURYLVLRQV RI $FW

f <HV
6 1R

,] VR . GHVFULEH WKH PHDVXUHY DSSURYHG DQG WKH WHUPV RQ ZKLFK
WKH UHVWULFWLRQV ZLOO EHFRPH LQHIIHFWLYH

$ 6WDWH ZKHWKHU WKH FRPSDQ\ KDV LVVXHG VHFXULWLHV
WKDW DUH QRW WUDGHG RQ D UHJXODWHG PDUNHW LQ WKH
(XURSHDQ 8QLRQ

f <HV
6 1R

,| DSSOLFDEOH VSHFLI\ WKH GLIITHUHQW FODVVHV RI VKDUHVY DQG WKH
ULJKWYV DQG REOLJDWLRQV DWWDFKLQJ WR HDFK FODVV RI VKDUHYV

SPPWCN )KPCPEKCN 5GRQ
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2R OW

% *(1(5$/ 6+$5(+2/'(56E 0((7,1

% 6WDWH DQG LI DSSOLFDEOH GHVFULEHKH ISHWKHHEX WH HRIH MAHRGLQJ WKH $UWLFOH\
GLIIHUHQFHV ZLWK UHVSHFW WR WKH PLOARXRUPHWRLYKEHOWYLVLRQV RI DUWLFOH

VHW RXW LQ WKH &RPSDQLHV $FW LQ FRQ&RPEWRRBVZEMNK WKUHFK UHTXLUH DSSURYDO E
TXRUXP QHHGHG WR KROG D YDOLG JHQHEBRRDUWKBORKRRY GHUAWLQI ZLWK WKH TXRUXP

PHHWLQJ HVWDEOLVKHG LQ DUWLFOHV DQG RI WKF
DV WKH UHTXLUHPHQW WR GUDZ XS DQG PDNH
f <HV VKDUHKROGHUV D PDQGDWRU\ UHSRUW E\ WKH
DPHQGPHQW $UWLFOH RI WKH $UWLFOHV RI
6 1R RI WKH *HQHUDO OHHWLQJ 5HJXODWLRQV VH

FREQWDLOHG L UMW FOH RI WKH &RPSDQLH
% 6WDWH DQG LI DSSOLFDEOH GHVFULEL'?)?&%GEIQB”HH%% |5'LYGLQDU\ RU HIWUDRUGLQD

[URP WKH UXOHV VHW RXW LQ WKH &RPSDRLRGLYEW ARY B Rq po\ bPHQePHQW RI WK
DGRSWLRQ RI FRUSRUDWH UHVROXWLRQV\« i bwwHQGDOFH LO SHUVRQ RU WKURXJK D

VKDUHKROGHUV KROGLQJ DW OHDVW ILIW\ SHL
ZLWK YRWLQJ ULJKWV LV UHTXLUHG RQ WKH IL
6 1R WZHQW\ ILYH SHU FHQW RI WKH DIRUHVDLG FD

$UWLFOH RI WKH *HQHUDO OHHWLQJ 5HJXOD
% 6WDWH WKH UXOHV DSSOLFDEOH WR WIUR PREQEP HRUW RWWIKHRQ SURSRVHG UHVRO
FRPSDQ\ V $SUWLFOHV Rl $VVRFLDWLRQ -QKODHWRGEPBDW OHHFIORVMVWDEOLVKLQJ LQ
WKH PDMRULWLHY SURYLGHG IRU DPHQGLWE WKH $WWLFOHVVRRISVVRFLDWLRQ WKDW HE
$VVRFLDWLRQ DQG DQ\ UXOHV SURYLGH G UMW DK KU RWIHERLHR® RIQWLW\ LV WR EH Y

VKDUHKROGHUV ULJKWV LQ WKH DPHQGP(!—|QW RI WKH $UWLFOHV RI
$VVRFLDWLRQ % 6WDWH GDWD RQ DWWHQGDQFH DW JHQH

PHHWLQJYV KHOG GXULQJ WKH \HDU WKLV UF
IRU WKH WZR SUHYLRXV \HDUV

f <HV

$VVGPFCPEG

UJCTGJQNFGTU TGOQVG XQVKPI
'CVG QH IGPGTCN OBGEHBPV KP RGTUGRTGUGPVEAFGEVTQPKE XQVKPI 2VJIGT 7QVCN

21 ZKLFK IORDWLQJ FDSLWDO

21 ZKLFK IORDWLQJ FDSLWDO

21 ZKLFK IORDWLQJ FDSLWDO

% 6WDWH ZKHWKHU DQ\ LWHP RQ WKH DJHQG6WIRWRVEKHWKHU LW KDV EHHQ HVWDEOL
JHQHUDO VKDUHKROGHUV PHHWLQJV KHO3H BXWLRJ VW RM KHDUWKDQ WKRVH HVWDEOL!
QRW EHHQ DSSURYHG E\ WKH VKDUHKROGBIQ\D FRX LD/QWURRVRBQVSRVDO RU FRQWULE X
FRPSDQ\ Rl HYVHQWLDO DVVHWY RU VLPLOEL
RSHUDWLRQV PXVW EH VXEPLWWHG IRU DSS
6 1R JHQHUDO VKDUHKROGHUV PHHWLQJ

f <HV

% 6WDWH ZKHWKHU WKHUH DUH DQ\ UHVWUPMWLRQV LQ WKH
$UWLFOHV RI $VVRFLDWLRQ UHTXLULQJ DgP{QLPXP QXPEHU
Rl VKDUHV LQ RUGHU WR DWWHQG WKH JHQHUDO PHHWLQJ
RU WR YRWH UHPRWHO\

f <HV

6 1R
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% 6WDWH WKH DGGUHVV DQG PHWKRG IRU DFFHVVLQJ WKH
FRPSDQ\ V ZHEVLWH WR DFFHVV LQIRUPDWLRQ RQ FRUSRUDWH
JRYHUQDQFH DQG RWKHU LQIRUPDWLRQ RQ JHQHUDO
VKDUHKROGHUV PHHWLQJV WKDW PXVW EH PDGH DYDLODEOH WR
VKDUHKROGHUV WKURXJK WKH FRPSDQ\ V ZHEVLWH

777 10X1 GIJD FRP
JROORZLQJ WKH URXWH WR -19(67256

KWWSV 777 10XIGUD DPRQIORWKWBWRSWLRQV WKH
IROORZLQJ ZLOO DSSHDU

~1752'8&7-21
6+$5( —1)250$7-21
6-*1-)-&$17 (9(176
&25325%$7( *29(51$1&(

5(3257-1* &(17(5
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& &203%$1< 0$1$*(0(17 6758&7¢

& %RDUG RI 'LUHFWRUV

& OD[LPXP DQG PLQLPXP QXPEHU RI GLUHFWRUV
HVWDEOLVKHG LQ WKH $UWLFOHV RI $VVRFLDWLRQ DQG WKH QXPEHU VHW
E\ WKH JHQHUDO VKDUHKROGHUV8 PHHWLQJ

OD[LPXP QXPEHU RI GLUHFWRUV
OLQLPXP QXPEHU RI GLUHFWRUYV
1XPEHU RI GLUHFWRUV HVWDEOLVKHG E\ WKH *HQHUDO OHHWLQJ

7TKHUH DUH QR REVHUYDWLRQV LQ WKLV UHJDUG

& &RPSOHWH WKH IROORZLQJ WDEOH RQ PHPEHUV RI WKH ERDUG

3QUKVKQP QPVBIGH HKTIMG QH NCUV
1COG QH FKTGEVQSIGRTGUGPVIREXGH FKOGEVYRT CRRQKPVOGTRRQKPVOGBWGEVKQP RTQEGFW

*(1(58/ 0((7-1* 2)

OU -26¢< 0$18(/ 9%$5*%6

a0 (2 3URSULHWDW\5(&725 6+$5(+2/'(56
- 5(62/87-21
*(1(58/ 0((7-1* 2)
0V 2/$7= 8552= *$5&-$% ~QGHSHQGHQW(&725 6+$5(+2/'(56

5(62/87-21

*(1(5%/ 0((7-1* 2)
~QGHSHQGHQW(&725 6+%$5(+2/'(56

0V (67+(5 % (552=3(

"$i-1r2 5(62/87-21
*(1(5$/ 0((7-1* 2)
0U 0$18(/ 38-* 528&+8$ 3URSULHWDUS(&725 6485 (+2/' (56
5(62/87-21
- /(s *(1(5$/ 0((7-1* 2)
0U -25%( 9$/(17°1 ‘ .
- —QGHSHQGHQW(3(1'(17 6485 (+2/' (56
&2167%16 )(51f1°(= 25(&725 5(62/87-21
*(1(5$/ 0((7-1* 2)
0U (/2< 3/$1(6 &2576 ([HEXWLYH &+$-5081 6+85(+2/ (56

5(62/87-21

*(1(58/ 0((7-1* 2)
OV $('+08$5 +<1(6 ~QGHSHQGHQ®(&725 6+$5(+2/'(56
5(62/87-21

*(1(58/ 0((7—-1* 2)

OUb%58&( :$/.(5 %522.6 3URSULHWDUW5(&725 6+$5(+2/'(56
5(62/87-21
*(1(5%/ 0((7-1* 2)

?$U1b*%;8£+$(/b67(9(1 3URSULHWDUW5(&725 6+$5(+2/'(56
5(62/87-21
*(1(5%/ 0((7-1* 2)

OUb%5-$1b0&b'21$/" ~QGHSHQGHQ®(&725 6+$5(+2/'(56

5(62/87-21
*(1(58/ 0((7-1* 2)
0V %$5%$5% %255% ~QGHSHQGHQW(&725 6+%$5(+2/'(56
5(62/87-21
*(1(58$/ 0((7-1* 2)
([HEXWLYH &2 &(2 6+$5(+2/'(56
5(62/87-21
*(1(58%/ 0((7-1* 2)
3URSULHWDW\5(&725 6+$5(+2/'(56
5(62/87-21
*(1(58%/ 0((7-1* 2)
OV 0(5&('(6 *5$8b021-2 3URSULHWDUW\5(&725 6+$5(+2/'(56
5(62/87-21

O0Ubb-$-0(b$/% (572 5$075(=
$/=$7(

0V 0%$5-% '(/
&$50(1b*$“(7b&-5(5$%

7TRWDO QXPEHU RI GLUHFWRUV
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6WDWH DQ\ GLUHFWRUV WKDW KDYH OHIW WKH ERDUG HLWKHU WKURXJK
UHVLIQDWLRQ RU E\ D UHVROXWLRQ RI WKH *HQHUDO OHHWLQJ GXULQJ WKH

UHSRUWLQJ SHULRG

6RGEKCNK\GF 6VCVG YJGVIGT

7[RG QH FKTGEVEMGCYH NCUV EQOOKVVGGU QF KTBREYQT NGHV DC
1COG QH FKTGEWKOG QH NGCXICRRRQKPVOGPV 'CVG FKTGEVQTFKGEEVQT UGTXGFGPF QH VGTO

0U %(51$5'2

£25% (59 6(555 SURSULHWDU

$SSRLQWPHQWY DQG
5HPXQHUDWLRQ 12
&RPPLWWHH

0U % (5187

*$55_%26 &§6752 0 RSULHWDUL

$XGLW &RPPLWWHH <(6

OU 26&%5 6(55%

'8))2 BURSULHWDU\

([HEXWLYH 6WUDWHJl\2
DQG (6* &RPPLWWHH

& &RPSOHWH WKH IROORZLQJ WDEOHYV FRQFHUQLQJ ERDUG
PHPEHUV DQG WKHLU FDWHJRULHV

(;:(&87,9( ',5(&7256

B3QUKVKQP YKVJIKP VIJG
1COG QH FKTGENQORCP[EU UV TINEWWK NG

OU (/2< 3/%$1(6 ([HFXWLYH &KDl;l%/PEJ/

&2576 &R &(2

%RUQ LQ (OR\ 30DQHV &RUWY KROGV D 'HJUHH LQ —QGXVWUI
3RO\WHFKQLF 8QLYHUVLW\ Rl &DWDORQLD 83& DQG D ODVWHU \
IURP ($'$ $ PHPEHU RI WKH VHFRQG JHQHUDWLRQ RI RQH RI WKF
MRLQHG )OXLGUD WKHQ $VWUDO DV 5' 0DQDJHU LQ DQG L
/JRILVWLFV 0DQDJHU DQG WKHQ DV *HQHUDO 0DQDJHU RI $VWUDC
Rl GLIIHUHQW FRPPHUFLDO FRPSDQLHV LQ 6SDLQ DQG JDLQLQJ L
EXVLQHVV -Q (OR\ WRRN RQ WKH *HQHUDO ODQDJHPHQW RI
H[SDQVLRQ RI WKH EXVLQHVYV LQ LQWHUQDWLRQDO PDUNHWYV -
GHFLVLYH VWHS XQGHU WKH OHDGHUVKLS RI (OR\ 30DQHV DV *t
ZDV FUHDWHG XQGHU WKH QDPH RI $TXDULD EULQJLQJ WRJH\
GLVWULEXWLRQ FRPSDQLHY %DQFR 6DEDGHOO DFTXLUHG RI
IRXU RZQHU IDPLOLHV (OR\ 30DQHV OHG WKH FKDQJH LQ ORJLV\
XUUHQW VL]H ZLWK WKH LQFRUSRUDWLRQ RI WKH KROGLQ.
HUV -Q WKH VDPH \HDU (OR\ 30DQHV ZDV DSSRLQWHG &
FRPSDQ\ WR VLJQLILFDQW PLOHVWRQHV LWV IORWDWLRQ LQ
DFFRPSDQLHG E\ DQ DFFHOHUDWLRQ Rl WKH LQWHUQDWLRQDOL]
DVSHFW DQG WKH DSSOLFDWLRQ RI OHDQ PDQDJHPHQW LQ WKH
(OR\ 30DQHY WRRN RQ WKH UROH RI ([HFXWLYH &KDLUPDQ RI )O)

WKH JOXLGUD )RXQGDWLRQ -0 D PDMRU WUDQVIRUPDWLRQD!
30DQHV ZDV DQQRXQFHG WKH PHUJHU ZLWK 86 FRPSDQ\ =RGLDF
-Q YOXLGUD ZDV LQFOXGHG LQ WKH -%(; LQGH[ DQG F(

WXUQRYHU RI PRUH WKDQ ELOOLRQ HXURV (OR\ 30DQHV LV ([H
'LUHFWRUV RI JOXLGUD +H LV DOVR WKH 3UHVLGHQW RI WKH %D
DQG RI WKH &DWDOXQ\D &XOWXUD )RXQGDWLRQ DQG D GLUHFWR
SHUVRQ ZKR DFWV DV WKH UHSUHVHQWDWLYH RI 'LVSXU 6/ DV
&OLPELQJ 6/ 6LQFH 6HSWHPEHU (OR\ 30DQHV KDV DOVR EF
&KDPEHU RI &RPPHUFH RI %DUFHORQD

0U -$-0( $/%(57

59075 (= $/-a7( IR &(2

%RUQ LQ -DLPH 5DP UH] MRLQHG )OXLGUD RQ VW -XQH
UHSODFH %UXFH %URRNV -DLPH KDV PRUH WKDQ \HDUV LQ UF
WUDFN UHFRUG LQ JHQHUDWLQJ JURZWK EULQJLQJ YDVW H[SHL
LQGXVWULDO DQG FRQVXPHU JRRGYV VHFWRU DW JOREDO OHYHOC
SUHVLGHQW DQG 3UHVLGHQW RI 6WDQOH\ %ODFN 'HFNHU -QF
PRUH WKDQ ELOOLRQ GROODUV LQ UHYHQXHV DQG OHG KLJK ¢
LV DOVR D PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI .LPEHUO\ &C
PXOWLQDWLRQDO FRUSRUDWLRQ

7TRWDO QXPEHU RI HIHFXWLYH GLUHFWRUV

RI WRWDO ERDUG

7TKHUH DUH QR REVHUYDWLRQV

$PPWCN )KPCPEKCN 5GRQ
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UJCTGJQNFGT

TGRTGUGPVGF D[ VJG
FKTGEVQT QT VJCV
RTQRQUGF VJG FKTGEVQTEU
1COG QH FKTGER@DKPVOGPYV 3TQHKNG

O0U -26¢< 0$18(/
9$5%$6 *+0(=

%RUQ LQ -RV« ODQXHO 9DUJDV MRLQHG 5KfQH LQ DV D VFH
PDQDJLQJ GLUHFWRU LQ -Q $sSULO 0U 9DUJDV WHPSRUDU
RI PDQDJLQJ GLUHFWRU RI 5KTQH DQG UHWXUQHG WR KLV UROH
HIIRUWY WR OD[DP D FRPSDQ\ LQ 5KfQH V LQYHVWPHQW SRUWIR
RI ([HFXWLYH &KDLUPDQ DQG &(2 Rl OD[DP LQ 0D\ LWK HITHF)
0U 9DUJDV UHVXPHG KLV UROH DV PDQDJLQJ GLUHFWRU RI 5KTQF
UHVSRQVLELOLWLHV IRU 5KTQH V (XURSHDQ RSHUDWLRQV IURP V
UHDVRQ KH UHVLJQHG DV &(2 Rl OD[DP DQG FRQWLQXHV WR EH V
PXOWLQDWLRQDO DV SDUW RI 5KTQH V RQJRLQJ VXSHUYLVLRQ RI
EHHQ &KDLUPDQ DQG &(2 Rl $HQD 60( 6 $ DQG OHG WKH UHVWU
SULYDWL]DWLRQ DQG -32 RI WKH FRPSDQ\ LQ %HIRUH MRLQL
PDQDJHPHQW SRVWV LQ 9RFHQWR 6 $ ZKHUH KH ZDV )LQDQFLDC

5+-1( &$3-7%$/ //&/R &(2 DQG ZDV DOVR &(2 Rl $%& 3ULRU WR KLV WLPH LQ WKH F

EHHQ ILQDQFLDO GLUHFWRU DQG JHQHUDO VHFUHWDU\ RI -276%
-Q DGGLWLRQ WR KLV UROH DV &KDLUPDQ RI OD[DP 0OU 9DUJDV L
'LUHFWRUV RI )OXLGUD 6 $ 7KURXJKRXW KLV FDUHHU 0U 9DUJD
'LUHFWRUV RI RWKHU FRPSDQLHV VXFK DV $HQD 9RFHQWR WKH
VWDWLRQ 1HW 79 WKH QHZVSDSHU (O &RUUHR DQG :HOOERUH -
ZDV DOVR DSSRLQWHG DV D GLUHFWRU RI WZR FRPSDQLHV $6. &
SRUWIROLR DQG 3HWUD 'LDPRQGYV DQG ZDV DSSRLQWHG &KDLUF
-Q KH ZRQ WKH SUL]JH IRU %HVW ([HFXWLYH RI WKH <HDU
([HFXWLYHV $VVRFLDWLRQ $VRFLDFLpQ (VSD3®ROD GH 'LUHFWLYR
WKH <HDU LQ WKH HFRQRPLF DQG ILQDQFLDO ILHOG E\ 6SDQLVK
0OU 9DUJDV KDV D GHJUHH LQ (FRQRPLF DQG %XVLQHVYVY 6FLHQFHV
8QLYHUVLW\ RI ODGULG DQG KROGV D /DZ '"HJUHH IURP 81(" +H L\

OU 0$18(/ 38-*
52&+$

6&+:$5=6((

%RUQ LQ ODQXHO 3XLJ 5SRFKD TXDOLILHG DV DQ —QGXVWULDO
8QLYHUVLW\ RI &DWDORQLD 83& ODQXHO 3XLJ KDV KHOG VHYHU!
WKDQ \HDUV 'XULQJ KLV FDUHHU DW 3XLJ KH ZDV UHVSRQVLEO
6D/IQG LQ WKH ODVW WHQ \HDUV KH KDV SDUWLFLSDWHG YHU\ DFWL
SURFHVVHV WKDW KDYH EURXJKW DERXW WKH LQRUJDQLF JURZW!
&KDLUPDQ RI 3XLJ DQG &KDLUPDQ RI WKH (6* &RPPLVVLRQ RI WKH
LV DOVR D PHPEHU RI WKH %RDUGV RI 'LUHFWRUV RI ([HD (PSUHVI

0U 0-&+$(/ 67(
/1$1*0%$1

Sd_1( es3-78/ 1/

%RUQ LQ OLFKDHO 6WHYHQ /DQJPDQ FR IRXQGHG 5KfQH LQ
IRU WKH GD\ WR GD\ PDQDJHPHQW Rl WKH FRPSDQ\ VLQFH LWV LQ
DOWHUQDWLYH DVVHW PDQDJHPHQW FRPSDQ\ VSHFLDOL]LQJ LQ S
0DQDJLQJ 'LUHFWRU RI 5KTQH %HIRUH IRXQGLQJ 5KTQH O0U /DQJF
DW /D]DUG )U2UHV ZKHUH KH VSHFLDOL]HG LQ PHUJHUV DQG DFT)>
YW2UHV KH ZRUNHG LQ WKH PHUJHUV DQG DFTXLVLWLRQV GHSDU\
KLUW\ \HDUV RI H[SHULHQFH LQ ILQDQFH DQDO\VLV DQG LQYHV
FRPSDQLHY -Q DGGLWLRQ WR )OXLGUD 6 $ OU /DQJPDQ FXUUHQG
'LUHFWRUV RI VHYHUDO FRPSDQLHV LQ 5KTQH V LQYHVWPHQW SR
*OREDO IRUPHUO\ +XGVRQ V %D\ &RPSDQ\ /XPPXV 7THFKQRORJ\ /
DQG :HOOERUH —QWHJULW\ BROXWLRQV //& +H JUDGXDWHG ZLWK
&DUROLQD DW &KDSHO +LOO DQG KROGV D PDVWHU V GHJUHH IUR

0U %588&( :$/.(5
%522.6

$1-2/

6 /

%RUQ LQ %UXFH : %URRNV KROGV D 'HJUHH LQ ODUNHWLQJ |
%UXFH KDV VLJQLILFDQW H[SHULHQFH LQ LQWHUQDWLRQDO PDQI
%ODFN 'HFNHU &RUSRUDWLRQ -0Q VKRUWO\ DIWHU REWDLQ
DW WKDW FRPSDQ\ ZKHUH KH KHOG D QXPEHU RI GLIIHUHQW SRV
YLFH SUHVLGHQW SUHVLGHQW RI WKH FRQVXPHU SURGXFW JURX
DQG YLFH SUHVLGHQW IRU /DWLQ $PHULFD -Q KH MRLQHG =1
WKH SRVW RI &(2 'XULQJ KLV WLPH DW =RGLDF %UXFH OHG WKH
RQ WKH UHVLGHQWLDO SRRO PDUNHW WKXV OHDGLQJ WKH FRPS
-Q %UXFH RYHUVDZ WKH VXFFHVVIXO WUDQVLWLRQ RI RZQHL
5KTQH *URXS DQG LQ KH SOD\HG D GHFLVLYH UROH LQ WKH S¢
7TKURXJKRXW KLV FDUHHU %UXFH KDV VKRZQ JUHDW VNLOO LQ W
H[LVWLQJ FRPSDQLHV DV ZHOO DV LQ WKHLU H[SDQVLRQ LQWR Q
LOWHUQDWLRQDO OHYHO DQG LV KLJKO\ YDOXHG IRU KLV VWUDW
DQG H[HFXWH V\VWHPV DQG SURFHVVHV ZLWK WKH VXFFHVVIXO L
JRDOV %UXFH KHOG WKH SRVW RI FR &(2 Rl JOXLGUD XQWLO 6HS
PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI JOXLGUD DQG RI &RSSHL

$PPWCN YKPCFPEKCN 5GRQ"
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1COG QH UKIPKHKECPV

UJCTGJQNFGT

TGRTGUGPVGF D[ VJG

FKTGEVQT QT VJCV

RTQRQUGF VJG FKTGEVQTEU
1COG QH FKTGER@DKPVOGPV 3TQHKNG

OV 0(5&('(6 *5%$8
021.2 %2<6(5 6 /

%RUQ LQ OHUFHGHV *UDX ORQMR KDV D GHJUHH LQ EXVLQHVV
DGPLQLVWUDWLRQ DQG DQ 0%$ IURP (6$'( DV ZHOO DV D SRVW JL
LQWHUQDWLRQDO ILQDQFHV IURP BWRFNKROP 6FKRRO Rl (FRQRPI
VKH REWDLQHG FHUWLILFDWLRQ DV D 6HULHVY DQG 6HULHV
$VVRFLDWLRQ RI 6HFXULWLHV 'HDOHUV 1$6' LQ 1HZ <RUN 6KH
DW %DQFR GH 3URJUHVR FRUSRUDWH EDQN RI WKH ODUFK *URXS
URVH WR WKH SRVW RI 9LFH 3UHVLGHQW ZLWK UHVSRQVLELOLWL
EXVLQHVV IRU FOLHQWYV LQ &DWDORQLD DQG WKH %DOHDULF —-VO
6XLVVH DV 0DQDJLQJ 'LUHFWRU DQG ZDV D PHPEHU RI WKH 6SDL(
WKH 6WUDWHJILF &RPPLWWHH RI &UHGLW 6XLVVH 3ULYDWH %DQNL
EDQNLQJ UHVSRQVLELOLWLHV ZLWK QDWLRQDO DQG (XURSHDQ H]|
PDQDJHPHQW WHDP DW &DL[D &DWDOXQ\D DV *HQHUDO 0DQDJHU
ODQDJHPHQW DQG PHPEHU RI WKH ODQDJHPHQW &RPPLWWHH RI &
H[HFXWLYH SKDVH DW %DQFD ODUFK VKH KHOG WKH SRVW RI 0DQ
IRU FRPPHUFLDO DQG SULYDWH EDQNLQJ DV ZHOO DV EHLQJ D Pt
([HFXWLYH &RPPLWWHH Rl %DQFD ODUFK ZKHUH VKH OHG WKH HJ
JOREDO EXVLQHVV LQ 6SDLQ 3UHYLRXVO\ VKH KDV DOVR EHHQ &
6*——-& 6 $ GLUHFWRU RI OHWUpPSROLV DQG RI )LQDYHV -9 PHPEF
—QYHUFR &DWDOX3D DQG RI (6%$'( $OXPQL DQG GLUHFWRU RI (OL[
FRPSDQ\ OLVWHG RQ WKH IRUPHU 0$% LQ ZKLFK ..5 DQG $OWDPD
ZDV VROG WR $00LDQ] 6KH ZDV DOVR SDUWQHU DQG GLUHFWRU
LQGHSHQGHQW GLUHFWRU RQ WKH %RDUG RI 75($ $VVHW O0DQDJH
FXUUHQWO\ D SDUWQHU DQG %RDUG PHPEHU RI WKH PXOWL IDPLC
DQ LQGHSHQGHQW ILQDQFLDO PDQDJHPHQW DQG DGYLVLQJ FRPS!
ODQDJHPHQW &RPPLWWHH 6KH LV DOVR DQ LQGHSHQGHQW GLUH|
6$ (OL[ 5HQWDO +RXVLQJ 62&-0- —— 6 $ (OL[ $GYLFH 6 $ DQG
-Q -DQXDU\ VKH ZDV DSSRLQWHG SUHVLGHQW RI $&* 6SDLQ ¢§
*URZWK DQ DVVRFLDWLRQ OLQNHG WR FRUSRUDWH EXVLQHVV JU
SURIHVVLRQDO FDUHHU VKH KDV FROODERUDWHG ZLWK D QXPEH
FKLOGUHQ $PRQJ RWKHUV VKH FROODERUDWHY ZLWK )XQGDFLuC
+RVSLWDO &0 QLF LQ %DUFHORQD DQG ZLWK ($7-&$ ZKLFK GHD(

OV 0$5-$ '(/
&$50(1 *$“(7 ('5(0 6 /
&-5(5%

%RUQ LQ &DUPLQD *DQ\HW &LUHUD KROGVY D GHJUHH LQ (FRQ
$GPLQLVWUDWLRQ IURP WKH $XWRQRPRXV 8QLYHUVLW\ RI %DUFF
JUDGXDWH VWXGLHV DW (6$'( &DUPLQD *DQ\HW VWDUWHG KHU F|
VKH ZDV DSSRLQWHG KHDG RI —QYHVWPHQW DQG ODQDJHPHQW &I
(VWDWH DQG -QVXUDQFH *URXS RI &DL[D +ROGLQJ QRZ &ULWHUL
&RORQLDO 6)/ DQG LQ VKH ZDV QDPHG )LQDQFLDO 'LUHFWRU

ODQDJHPHQW &RPPLWWHH -Q -DQXDU\ VKH ZDV DSSRLQWHG
DQG LV DOVR D PHPEHU RI LWV (6* &RPPLWWHH DQG RI WKH —QYF
&RUSRUDWH )LQDQFH DQG FDSLWDO PDUNHWY VKH OHG WKH LQ\
DQG WKH FRQVROLGDWLRQ RI LWV OHDGHUVKLS WKURXJK VHYHU
VXFFHVVIXOO\ OHG LWV ILQDQFLDO UHVWUXFWXULQJ SURFHVV F
EHVW UHDO HVWDWH FRPSDQLHV LQ (XURSH &DUPLQD *DQ\HW D¢
OHFWXUHU LQ WKH )DFXOW\ RI %XVLQHVV $GPLQLVWUDWLRQ RI &
SUHYLRXVO\ EHHQ DQ LQGHSHQGHQW GLUHFWRU RQ WKH %RDUG
-&) DQG RI 6HJXU&DL[D $GHVODV DQG D SURSULHWDU\ GLUHFW?
6KH KDV UHFHLYHG D QXPEHU RI SUL]JHV DQG DZDUGV LQ UHFRJQ
DWWDLQPHQWY &DUPLQD *DQ\HW LV FXUUHQWO\ DQ LQGHSHQGH
PHPEHU RI LWV ([HFXWLYH &RPPLWWHH DQG FRUSRUDWH PDQDJI
ZHOO DV D PHPEHU RI LWV ODQDJHPHQW &RPPLWWHH 6KH LV 9LF
(FRQRP™D D PHPEHU RI WKH %RDUG RI 8/— 6SDLQ DQG 8/— %DUFH
%DUFHORQD *OREDO

7TRWDO QXPEHU GH SURSULHWDU\ GLUHFWRUYV

RI WRWDO ERDUG

7KH DSSRLQWPHQW RI OU ODQXHO 3XLJ 5RFKD ZDV DOVR SURSRVHG E\ WKH VKDUHKROGHU

SPPWCN )KPCPEKCN 5GRQ"
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3TQHKNG

OV 2/$7= 8552= *$5&-$%

%RUQ LQ OV 20DW] 8UUR] *DUF D VWDUWHG KHU FDUHHU DW
SHUIRUPHG D UDQJH RI GLYHUVH UROHV LQ GLIIHUHQW DUHDV L
DQG JHRJUDSKLHV LQFOXGLQJ WKH 8QLWHG .LQJGRP DQG -WDO
&KLHI )LQDQFLDO 2IILFHU IRU WKH (0($ UHJLRQ RI *( (QHUJ\ -Q

-QIUDVWUXFWXUH 6HUYLFHV DV 9LFH 3UHVLGHQW RI )LQDQFH IR
86% 7KDW FRPSDQ\ KDG WKH EDFNLQJ RI WKH SULYDWH HTXLW\
PRYHG WR 9RGDIRQH 3/& +46 DV WKH &KLHI )LQDQFLDO 2IILFHU
JXQFWLRQV -Q WKH VXPPHU RI VKH MRLQHG $PD]J]RQ FRP DV
*OREDO &XVWRPHU )XOILOPHQW &XVWRPHU 6HUYLFH 5RERWLFV
DQG 6DIHW\ DQG 3URGXFW DQG &XVWRPHU $VVXUDQFH -Q ODWH
RI 3DJR1I[W D VWDQG DORQH ILQWHFK FRPSDQ\ RI %DQFR 6DQWD
IRU WKH HQG WR HQG &)2 UROH OHDGLQJ DURXQG SHRSOH DF!
6HSWHPEHU OV 8UUR] MRLQHG %DQFR 6DQWDQGHU DV &KLHI

OV (67+(5 % (552=3( *$/-1'2

%RUQ LQ (VWKHU %YHUUR]SH KDV HIWHQVLYH LQWHUQDWLRQ|
PRUH WKDQ WKUHH GHFDGHV LQ FRQVXPHU JRRGV FRPSDQLHV Z
UHVSRQVLELOLW\ ERWK LQ (XURSH DQG 1RUWK $PHULFD 6KH KD
FRPPHUFH LQGXVWU\ DQG ORJLVWLFV VHFWRUV LQ WDOHQW DC
DV LQ PHUJHUV DQG DFTXLVLWLRQV (VWKHU FXUUHQWO\ KROGV
GLUHFWRU RI $WWLQGDV +\JLHQH 3DUWQHUV ZRUOG OHDGHU LQ
MRLQLQJ $WWLQGDV (VWKHU ZDV &(2 RI 2QWH[ D OHDGLQJ LQW
OLVWHG RQ (XURQH[W %UXVVHOV %HIRUH 2QWH[ (VWKHU ZRUN'}
&RUSRUDWLRQ ZRUOG OHDGHU LQ WKH KRXVHKROG HOHFWULFD
HI[HFXWLYH SRVWV WKH ODVW RI ZKLFK DV SUHVLGHQW IRU (XUF
HI[HFXWLYH YLFH SUHVLGHQW RI WKH FRPSDQ\ 3UHYLRXVO\ (VW
DQG WKH :HOOD *URXS 6KH zZDV D VHQLRU DGYLVRU DW $PHULFCL
LQGHSHQGHQW GLUHFWRU RI 3HUQRG 5LFDUG 2QWH[ *URXS DQG
GHJUHH LQ (FRQRPLFV DQG %XVLQHVV 6FLHQFH IURP "HXVWR 8Q|
DQG VWXGLHG (FRQRPLFV DQG - QWHUQDWLRQDO %XVLQHVYV DW '

%RUQ LQ -RUJH &RQVWDQV KROGV D GHJUHH LQ (FRQRPLFV
%DUFHORQD WKH *HQHUDO ODQDJHPHQW 3URJUDPPH RI —(6( DQ
IURP (6$'( -Q D FDUHHU VSDQQLQJ \HDUV DW 'DQRQH KH KHC

PDUNHWLQJ JHQHUDO PDQDJHPHQW LQ 6SDLQ DQG ZDV ODWHU

OU -25*( 9%/(1771 &2167%$16 )(51)UBOFH +H ZDV WKHQ UHVSRQVLEOH IRU WKH (XURSH UHJLRQ

ZDV ODWHU DGGHG 'XULQJ WKH ODVW WZR \HDUV LQ WKH FRPS
SURGXFW GLYLVLRQ ZLWK WXUQRYHU RI ELOOLRQ DQG SUH'
/IRXLV 9XLWWRQ KH KHOG WKH SRVLWLRQ RI &KDLUPDQ DQG &(2
%RDUGV RI 3XLJ ODQJR DQG )OXLGUD

OV $('+08%5 +<1(6

%RUQ LQ $HGKPDU +\QHV KDV GHYHORSHG KHU FDUHHU LQ W
PDUNHWLQJ LQGXVWU\ RYHU PRUH WKDQ WKUHH GHFDGHV OHDG
PRVW LQIOXHQWLDO EUDQGYV LQ WKH ZRUOG WKURXJK GLJLWDO
GLVUXSWLRQ DGYLVLQJ WHFKQRORJLFDO SRZHUKRXVHV VXFK D'
DQG ;HUR[ )RU PRUH WKDQ \HDUV $HGKPDU +\QHV KDV KHOG
THIW ROH RI WKH OHDGLQJ GLJLWDO FRPPXQLFDWLRQ DJHQFL
PRUH WKDQ FRQVXOWDQWYVY LQ (XURSH 1RUWK $PHULFD DQG {
3UHVLGHQW RI WKH 2SHUDWLRQV GLYLVLRQ LQ 1RUWK $PHULFD

ILUVW 7H[W RIILFH LQ 6LOLFRQ 9DOOH\ DQG WKH HVWDEOLVKP
<RUN %RVWRQ 5RFKHVWHU DQG 6DQ JUDQFLVFR DQG IURP v
*OREDO &(2 PDNLQJ WKH DJHQF\ D ZRUOG OHDGHU LQ WKH GLJL
Rl KHU FDUHHU VKH KDV KHOG WKH SRVW RI GLUHFWRU DW 5RV}
ERWK WUDGHG RQ WKH 1HZ <RUN 6WRFN ([FKDQJH $HGKPDU +\
WKH %RDUG RI 'LUHFWRUV RI -3 *URXS SOF -32 / ZKLFK LV WUDC
DQG -DFNVRQ )DPLO\ :LQHV 6KH DOVR SDUWLFLSDWHY DFWLYHO
PHPEHU RI WKH %RDUG RI 'LUHFWRUV Rl THFKQRVHUYH D PHPEH
&RQQHFWLFXW 3XEOLF %YURDGFDVWLQJ 1HWZRUN DQG DV D PHPE
%RDUG RI 7TUXVWHHV RI 7KH 3DJH 6RFLHW\ $HGKPDU +\QHV KDV

WKH PRVW VLJQLILFDQW DZDUGV LQ WKH GLJLWDO FRPPXQLFDWI
VKH KDV EHHQ LQFOXGHG DPRQJ WKH PRVW LQIOXHQWLDO FRP
ZRUOG DQG LQ VKH ZDV LQFOXGHG LQ WKH 35:HHN +DOO RI

$PPWCN YKPCFPEKCN 5GRQ"



0$1$*(0(17 5(3257
&ROW

$118%/ R25232587( *20(51%°.&( 5(3257

(;7(51%/ ,1'(3(1'(17 ',5(&7256

1COG QH FKTGEVQT

3TQHKNG

OU %5-%1 0&'218$/'

%RUQ LQ %ULDQ OF'RQDOG ZDV &(2 RI 5*—6 IURP WR $
WKH ZRUOG V OHDGLQJ LQYHQWRU\ PDQDJHPHQW FRPSDQ\ D
DVVRFLDWHV LQ FRXQWULHV DURXQG WKH ZRUOG %HIRU}
YLFH SUHVLGHQW DQG RSHUDWLRQV GLUHFWRU DW 7\FR —QWHUC
UHVSRQVLELOLW\ IRU LWV ILUH DQG VHFXULW\ LQVWDOODWLRQ |
GROODUV %ULDQ ZRUNHG DW 7\FR IRU PRUH WKDQ \HDUV LQ G
'LUHFWRU 9LFH 3UHVLGHQW Rl )LHOG 2SHUDWLRQV O9LFH 3UHVL
0DQDJLQJ 'LUHFWRU RI $'7 8QLWHG .LQJGRP —UHODQG %HIRUH N
H[HFXWLYH SRVLWLRQV ZLWK WKH 87& 3RZHU DQG 2WLV (OHYDW
LV FXUUHQWO\ DQ H[HFXWLYH RI %/0 $GYLVRUV //& KDYLQJ KHO(
6LQFH 6HSWHPEHU KH KDV DOVR EHHQ D PHPEHU Rl WKH %R
//1& D 86 FRPSDQ\ WKDW SURYLGHV PHFKDQLFDO HOHFWULFDO D
WKH FRXQWU\ +H KDV D 'HJUHH LQ 3K\VLFV IURP WKH 86 1DYDO
PDQDJHPHQW IURP WKH 8QLYHUVLW\ RI 9LUJLQLD 'DUGHQ *UDGX|
JUDGXDWLQJ IURP WKH 1DYDO $FDGHP\ %ULDQ VHUYHG IRU \HE
RIILFHU DERDUG D 86 1DY\ DLUFUDIW FDUULHU RYHUVHHLQJ LW\
WKH 86 1DYDO $FDGHP\ )RXQGDWLRQ $WKOHWLFVY DQG 6FKRODU\

OV %$5%%$5% %255%

%RUQ LQ %DUEDUD %RUUD KDV EHHQ 3UHVLGHQW DQG &(2 RI
WKH JUDQNH *URXS VLQFH -DQXDU\ %DUEDUD KDV H[WHQVLYH
OLYHG LQ FRXQWULHV DQG FLWLHV LQ (XURSH WKH 86% DQG ¢
ZRUNHG DW :KLUOSRRO IRU \HDUV KROGLQJ GLIIHUHQW VHQLR
DV 9LFH 3UHVLGHQW RI RSHUDWLRQV LQ &KLQD 3UHYLRXVO\ %D
SRVWV LQ GLIITHUHQW FRXQWULHV GXULQJ KHU WLPH DW 5KRGLD
GHJUHH LQ &KHPLFDO (QJLQHHULQJ IURP 7XULQ 3RO\WHFKQLF DQ

7TRWDO QXPEHU RI LQGHSHQGHQW GLUHFWRUV

RI WRWDO ERDUG

7TKHUH DUH QR REVHUYDWLRQV

6WDWH ZKHWKHU DQ\ GLUHFWRU FODVVLILHA DS S@MGEDEDOGG HQWOXISHHD YHWDVRQHG VWDWH
I[URP WKH FRPSDQ\ RU LWV JURXS DQ\ DPRXQWIRU GEIHRHWRKH IBKHDVRQV ZK\ LW FRQVLGHUV
LWHPV RWKHU WKDQ GLUHFWRU UHPXQHUDWLXRHY WRLR @ FIDCQWVBR QW RXW DKMV KHU GXWLHV D
PDLQWDLQHG GXULQJ WKH ODVW \HDU D EX\AQIQHVWRBRKHODWLRQVKLS ZLWK

WKH FRPSDQ\ RU ZLWK DQ\ FRPSDQ\ RI LWV JURXS ZKHWKHU LQ

WKH GLUHFWRU8V RZQ QDPH RU DV D VLIJQLILFDQW VKDUHKROGHU

GLUHFWRU RU VHQLRU PDQDJHU RI DQ HQWLW\ WKDW PDLQWDLQV RU KDV

PDLQWDLQHG VXFK D UHODWLRQVKLS

1COG QH FKTGEVQT

'"GUETKRVKQP QH TGNCVKQBGBIKNRQPGF UVCVGOGP

1R GDWD

27+(5 (;7(51%/ ',5(&7256

-GHQWLI\ WKH RWKHU H[WHUQDO GLUHFWRUY DQG GHVFULEH WKH UHDVRQV
ZK\ WKH\ FDQQRW EH FRQVLGHUHG SURSULHWDU\ RU LQGHSHQGHQW
GLUHFWRUV DV ZHOO DV WKHLU WLHV ZKHWKHU ZLWK WKH FRPSDQ\ LWV
PDQDJHPHQW RU LWV VKDUHKROGHUV

&QORCP[ FKTGEVQT QT UJCTGJQNFGT YKVJ

1COG QH FKTGEVQT 5GCUQPU YJKEJ VJG FKTGEVQT JCU VBEGQ@HKNG

1R GDWD

7TRWDO QXPEHU RI RWKHU GLUHFWRUV

RI WRWDO ERDUG

$PPWCN )KPCPEKCN 5GRQ
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6WDWH WKH FKDQJHV LI DQ\ LQ WKH FDWHJRU\ RI HDFK GLUHFWRU
GXULQJ WKH SHULRG

1COG QH FKTGEVQT 'CVG QH EJCPIG )QTOGT ECVGIQT]| &WTTGPV ECVGIQT
OU %58&( :$/.(5 %522.6 2WKHU ([WHUQDO BURSULHWDU\
& &RPSOHWH WKH IROORZLQJ WDEOH ZLWK LQIRUPDWLRQ

UHJDUGLQJ WKH QXPEHU RI IHPDOH GLUHFWRUV IRU WKH ODVW \HDUYV
DV ZHOO DV WKH FDWHJRU\ RI VXFK GLUHFWRUV

I1WODGT QH HGOCNG FKTGEVQTU QH VQVCN FKTGEVQTU QH GCEJ EC

([HFXWLYH
3URSULHWDU\
~QGHSHQGHQW
2WKHU ([WHUQDO
7RWDO

& 6WDWH ZKHWKHU WKH FRPSDQ\ KDV GL¥H VHWHERQRBLERALF\ IRU FDQGLGDWHV WR
UHODWLRQ WR WKH ERDUG RI GLUHFWRUV R% RIXWIGFRP S®QLGRUD VXEMHFWRU 6HOHFWLRQ 3R
PDWWHUV DV DJH JHQGHU GLVDELOLW\ RURQURKHVERRODQ\WUDHEMIQIHORGGHU -QYHVWR
H[SHULHQFH 6PDOO DQG PHGLXP VLIHG HQWRVISUQDIOV¥ HD YOXHGWHBROLFLHY LV DLPHG C
LQ WKH $XGLWLQJ $FW PXVW GLVFORVH DWDGISDRWUW R W I$ FRPB\RW KWL RQYRH WKH %RDUG R
LPSOHPHQWHG LQ UHODWLRQ WR JHQGHU GD¥HRVIEGWQFH ZLWK WKH *RRG *RYHUQDQFH &R

&RPSDQLHV WKH 'LUHFWRU 6HOHFWLRQ 3ROLF
6 <HV SURSRVHG DSSRLQWPHQWYVY RI &RPSDQ\ GLUHF
SULRU DQDO\VLV RI WKH QHHGV RI WKH %RDUC
IDYRXUV GLYHUVLW\ RI NQRZOHGJH H[SHULHQ
f 3DUWLDO SROLELHYV WKH %RDUG RI 'LUHFWRUV VR WKDW WKH\ GR

ELDV WKDW FRXOG OHDG WR DQ\ NLQG RI GLVF
I VXFK GLYHUVLW\ SROLFLHV H[LVW GHVFU§EHWKENKBDWKHRYIB KR GWMIGHWKH VHOHFWLRC
PHDVXUHV DQG WKH ZD\ LQ ZKLFK WKH\ KDY § K PES DlHBORVBDVH LQ WKHLU SUHVHQF
WKH UHVXOWYV REWDLQHG GXULQJ WKH \HD U SPMRUBWRWIR WKIO B SR ELEUDFWLFH VXEMHF\
PHDVXUHV DGRSWHG E\ WKH ERDUG RI GLUHKWYRBY PG OWKSULQFLSOH RI PHULW DQG VXLV

DSSRLQWPHQWYV DQG FRPSHQVDWLRQ FRPPLWWiHH WMRKPWiKkKHHE HDRO\WLY RI WKH &RPSDQ\ V «
EDODQFHG DQG GLYHUVH SUHVHQFH RI GLUBWBRYEVR| 'LUHEFWRU YV

| WKH FRPSDQ\ GRHV QRW DSSO\ D GLYHUVEWY SREHFW RU SARDHE WKRQ 3ROLF\ DVVXUHV Fi
UHDVRQV ZK\ LW GRHV QRW GR VR OHJLVODWLRQ RQ GLYHUVLW\ LQ WKH FRPSRVI

'"HVFULSWLRQ RI SROLFLHV JRDOV PHDVXUWBB%R§RVZ%£H“R¥§HHV WKDW VHOHFWLRQ <

EHHQ DSSOLHG DV ZHOO DV WKH UHVXOWYV RQﬁI\WDN§ RI JHQGHU EXW DOVR RI QDWLRQD_
FXOWXUDO URRWY DQG H[SHULHQFH DQG NQR?Z

7KH $SSRLQWPHQWY DQG &RPSHQVDWLRQ &RBRML WHIHHU IgekP LPSOLFLW ELDV WKDW FRXOC
5HIJXODWLRQV HVWDEOLVK WKDW WKLV &RP &BLWMHH EQ DUKHLBR @ RIGE HR IRDUWLFXODU  WKD!
HYDOXDWLQJ WKH QHFHVVDU\ VNLOOV NQRZROHBRAROQEPREHORWHKFH R DOVR HVWDEOLVK
WKH %RDUG GHILQLQJ DV D UHVXOW WKH X RPRYOW Y ORUpW W VPRSREQWPHQW RU UH HO
UHTXLUHG LQ WKH FDQGLGDWHYV WR ILOO YDRFE®EWWH @& WHRd OW L'GIQWK RGP HWLQJ FDQQI
DQG GHGLFDWLRQ UHTXLUHG IRU WKHP WR WBPQOWZASH LU \ERPWVHWR RUYWKRRUH IOH[LELOL
SXUSRVH D LW ZLOO GUDZ XS D VNLOOV PEWWHEFWRUVW IZQHBHYVD&X by Witk FRPSD Q)
WLPH DQG GHGLFDWLRQ UHTXLUHG IRU WKHP WR IXOILO WKHLU GXW

LHV
HIIHFWLYHO\ DQG F LW zL0oO SURPRWH sURDIDBE RN R RsWb (Y LHY WKH $5& DQG WKH

GLUHFWRUV NQRZOHGJH ZKHQ QHFHVVDU\V\Q%FIM %%E%PK%\X %YBd:VRF\QWILIQIXH‘G WR ZRUN RQ L
UHSUHVHQWDWLRQ WDUJHWYV IRU WKH OHDV%\)’{J'F%%\O[H\%M %W&R‘/I%[R& Q\IKRIH LUHFWRUV LQ D
%RDUG GUDZLQJ XS JXLGHOLQHV RQ KRZ W&UlﬁﬂYd'lyll'R LVIV\HI)L{JVghl\:/\P G ELV RI WKH &RPSI
UHSRUWLQJ WR WKH %RDUG RQ PDWWHUV R lllllJ UL'M%D LVKHG SHUFHQWDJH

ghb 6
TXDOLILFDWLRQV RI GLUHFWRUV VHH WKH sf;(g\/BB B'KPB%%'E%V\/V% HEQ Y R -Q WKH VHOF
L

0
DFWLYLWLHYV RI WKH $5& LQ IRU IXUWKH V' DQ DQDOWLV RI WKH %R

f 1R

SPPWCN )KPCPEKCN 5GRQ



[ 0$1$*(0(17 5(3257 S118%/ R25225K7( *20(51%°.&( 5(3257

,,,,,,

GHWHUPLQH WKH QHHGV WR EH FRYHUHG DR®DBQSE HUNGLKRINVYEGVVEHLFRWHG WKDW WKH VH
WDNHQ LQWR FRQVLGHUDWLRQ EDODQFHG DERQEVUGN ROKWRXIUMVWBLIDQRUHDVH WKH %F
WKH GHVLUHG SURILOH VXFK DV NQRZOHGJADQOMAMRWBY LM WHK[WHKWLBEQERI DFKLHYLQJ D
DQG WHFKQLFDO FDSDELOLWLHY VXEMHFW % RDDGO WHH MAK MW B QKM O 5HSRUW RQ WKH $FV
IXQGDPHQWDO SULQFLSOH RI PHULW DQG V)$IS\8 R E Q@LPH\QRV VWWIKQIGF R RBIIGOWHNLRQ &RPP LW\

GHWDLOV
‘H FDQ VWDWH WKDW WKH PHDVXUHYVY DGRSWHG LQ UHODWLRQ WR GLUHFWRU

VHOHFWLRQ DUH ZRUNLQJ DQG SURRI RI WK/ILKH L&RWEBQ'DEW DMOKIRWZWENHGIRVR LQFUHDVH
WKH ODVW ILYH DSSRLQWPHQWY RI LQGHSH®BEDRRW GL{BIIFRWRYNVKDYH\EMHQ® QDIJHPHQW &R
FRYHUHG E\ ZRPHQ OV (VWKHU %HUUR]SH OYHSPGKPRQ WRHVLUVW TXDUWHU RI D QHZ
DQG 0V 20DW] 8UUR] MRLQHG WKH 0$& ZKLFK LV QRZ PDGH XS RI

ZKLFK DUH ZRPHQ
JXUWKHUPRUH IROORZLQJ WKH HQG RI WKH WHQXUH RI WZR SURSULHWDU\

GLUHFWRUV WZR ZRPHQ KDYH EHHQ DSSRLQMWIGH UHWIXUWKHZHRU QR IHPDOH GLUHFWRUV F
DSSRLQWPHQWY WKH SHUFHQWDJH RI ZRPH®@HRG LMKHH DR IPH® WOWHY DGRSWHG GHVFULEH
LQFUHDVHG WR DQG WKHUHIRUH LQ WKH &RPSDQ\ KDV

H[FHHGHG WKH UHTXLUHPHQW RI UHSUHVHBXDAAWBRRI Ry k4B MBRW

0
UHSUHVHQWHG VH[ RQ WKH %RDUG 2QH RI WKH JRDOV RI WKH $SSRLQWPHQWYV DQ

& ([SODLQ DQ\ PHDVXUHV DSSURYHG E\ W& B HGWPFH SWYDPDWLRQ WR WKH GLUHFWRL
&RPPLWWHH LQ RUGHU IRU VHOHFWLRQ SUR¥HBROWVRRRSERPLOEHHVRVBJIPYRXU GLYHUVLWA
LPSOLFLW ELDV WKDW KLQGHUV WKH VHOHFRARY RRXQED MR BLQHEWRUXPWLRQDOLWY DQG
DQG LQ RUGHU IRU WKH FRPSDQ\ WR VHDUFK GMKXH&BBHMHO\ FRESOLHV ZLWK WKH UHTXLU
ZRPHQ ZKR PHHW WKH SURIHVVLRQDO SURILGHWKDFHRPPRRXINWDHERQFHUQLQJ WKH SUF
LQFOXGH WKHP DPRQJ SRWHQWLDO FDQGLGBRWHYHYHEWHGMHDRQ WKH %RDUG RI "LUHFWHR
EDODQFHG SUHVHQFH RI PHQ DQG ZRPHQ s$¥RPVHEWMRZKRW IPHURRG FXOWXUDO EDODQFH
WKHVH PHDVXUHV LQFOXGH PHDVXUHV WR IRNRHP &MKH SUHVHBFH RI D

VLIQLILFDQW QXPEHU RI IHPDOH VHQLRU H[HEXWLYHYV
—Q WKLV UHJDUG WKH $SSRLQWPHQWYV DQG &

(ISODQDWLRQ RI PHDVXUHV FROQWLQXHV WR ZRUN VR WKDW IXWXUH VHOHF
FRQWLQXH WR IDYRXU JHQGHU GLYHUVLW\ QR
-Q LWV 'LUHFWRU VHOHFWLRQ DQG DSSRLQWPHIW RU VAKX D OBR URY HIGQERW KOHD QDIHP HQV
%RDUG RI 'LUHFWRUV )OXLGUD HVWDEOLVKHYWKKBWH R EERRYHYD G QW HFUWRRP PHQGDWLF
WKH &RPSDQ\ ZLOO WDNH LQWR FRQVLGHUDWLRQ WKH %RDUG VNLOOV PDS WR
GHWHUPLQH WKH QHHGYV WR EH FRYHUHG DQ% JHJBHAP 6Q WL IRRQ FZQ WL Ry RI WKH DSSR
REMHFW RI HQVXULQJ HTXDOLW\ RI RSSRUWXHIWUBVQAIEHEbWRBWIR® K] FRPSOLDQFH ZL'
(TXDOLW\ $FW WKH &RGH RI &RPPHUFH WKH RRPSWHRMHD GBS PHFE WWH FRPSRVLWLRQ R
$XGLWLQJ $FW ZLWK UHJDUG WR QRQ ILQDQFLtYHFWREGELYHUVLWY UHSRUWLQJ
6LPLODUO\ )OXLGUD ZLOO VWULYH WR DFKLHYH LQ UHODWLR WV %RDUG RI
'LUHFWRUV QRW RQO\ JHQGHU GLYHUVLW\ E§W%Sos\ﬂ2" &RPSHQVDWLRQ &RP
QDWLRQDOLWLHV FRXQWULHV RI RULJLQ FXEwRD UHFWRU GHOHFWLRQ
SURIHVVLRQDO H[SHULHQFH DQG NQRZOHGJHHQélﬁﬁ:U B%ﬁﬁgUSURFHVVHV WDN
0

dy
: EDORBFUG FLWE RWKHU
: e
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& g SPYEReDOLW!
iy
.

B
\

U,

éoﬁcq—u—

e e
ﬁx.—,— %I-n e
e
S
T=O
=s<s
TR0~
fan)

CTm
O

O

)

i
HTXDOLW\ DQG REMHFWLYLW\ DYRLGLQJ Lp%g Y 0 UG WKH F
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GLVFULPLQDWLRQ DQG LQ SDUWLFXODU KL
Rl HLWKHU VH[ WKH (6* (QYLURQPHQWDO 6
3ROLF\ GHWHUPLQHVY WKDW DOO SHUVRQV L
JHQGHU UHOLJLRQ RU LGHRORJ\ KDYH WKH
DFFHVV WR WKH RUJDQL]DWLRQ DQG SHUVR
WKHLU SURIHVVLRQDO SRWHQWLDO LQ OLQH
YDOXHV )XUWKHUPRUH LQ DFFRUGDQFH ZL0
&RPSDQ\ PXVW IRVWHU D EXVLQHVV FXOWXUﬁ%EDD
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2R OW

& ([SsODLQ LI DSSOLFDEOH WKH UHDVRQYKRMHSHBBBSRNWO BWURSULHWDU\ GLUHFWRUV K
GLUHFWRUV KDYH EHHQ DSSRLQWHG DW WKH SYRISRVDPO®HR IGHK/FUHEROGKHHIWHDVRQV ZK\ VX
ZKRVH VKDUHKROGLQJ LV OHVV WKDQ Rl VKIDH® BRDSZWDBG

1COG QH UJCTGJQNFGT

-WwKeowp o <HV

1R GDWD

6 1R

6WDWH ZKHWKHU WKHUH KDV EHHQ QR DQVZHU WRWRWADQ S ISWIMWULR PV G IDFXOWLHYVY GHO
IRU SUHVHQFH RQ WKH ERDUG UHFHLYHG |UBEWKDWRHK\R OO GQHOKEKQRYISRZHUYVY UHODWLQJ W
VKDUHKROGLQJ LV HTXDO WR RU JUHDWHU WKDWHWXDMK BV RWKWHUID/UBIW WR &(2V RU FRPPL!

1COG QH FKTGEVQT QT
EQOOKVVGG

%TKGH FGUETKRVKQP

(/12< 3/$1(6 &2576

7KH %RDUG RI 'LUHFWRUV KDV GHOHJDWHG RQ D SHUPDQHQW EDVL
ODZ WR 0OU (OR\ 30DQHV &RUWV &KDLUPDQ DQG &R &(2 RI WKH &RP

-$-0( $/% (572 5%30°5(= $/=$7(

7KH %RDUG RI 'LUHFWRUV KDV GHOHJDWHG RQ D SHUPDQHQW EDVL
ODZ WR OU -DLPH $OEHUWR 5DP UH] $O]DWH &R &(2 RI WKH &RPSDC

& ,GHQWLI\ DQ\ PHPEHUV RI WKH ERDUG ZKR DUH GLUHFWRUV
UHSUHVHQWDWLYHV RI GLUHFWRUV RU RIILFHUV RI RWKHU FRPSDQLHYV
WKDW IRUP SDUW RI WKH OLVWHG FRPSDQ\8V JURXS

1COG QH FKTGEVQT 1COG QH ITQWR EQORCBQUKVKQP '"QGU JG UJG JCXG GZGEWVK)
O0U (/2< 3/$1(6 &2576 $675%/ 1-*(5-$% /7' "—5(&725 12
0U (/2< 3/$1(6 &2576 )/8-'5% &200(5&-$/ 6 $ 82-17 &(2 <(6
0U (/2< 3/$1(6 &2576 -112'5-3 6 / -2-17 &(2 <(6
0U -$-0( $/%(572 5$0°5(= $/=$7(12'5-3 6 / -2-17 &(2 <(6
0U -$-0( $/% (572 530°5(= $/=97¢§-'5% &200(5&-$/ 6 $ 82-17 &(2 <(6
& ,GHQWLI\ WKH SRVWV Rl GLUHFWRU RU UHSUHVHQWDWLYH RI

GLUHFWRU KHOG LQ RWKHU FRPSDQLHY ZKHWKHU RU QRW WKH\ DUH
OLVWHG FRPSDQLHV E\ GLUHFWRUV RI \RXU FRPSDQ\ RU
UHSUHVHQWDWLYHV RI GLUHFWRUV

,FGPVKHKECVKQP QH FKTGEV QD ® T A GRIGRIGH YV BKKXGF QT PQV 3QUKVKQP

OU -26< 0$18(/ 9$85*$6 *+0(=

OD[DP&RUS +ROGLQJ 6/ B5KIQH SRUWIRPIEDS1

OU -26< 0$18(/ 9$5*$6 *+0(=

SHWUD 'LDPRQGV &+$-50%1

OU -26< 0$18(/ 9$5*$6 *+0(=

$6. &KHPLFDOV - QWHUQDWLRQDO +ROGI5Q&872BE+

OV 2/$7= 8552= *$5&-%

6DQWDQGHU &RQVXPHU %DQN $* 6DQWDOSGHU &RQVXPHU
+ROGLQJ *PE+

OV (67+(5 %(552=3( *$/-1'2

$WWLQGDV +\JLHQH 3DUWQHUV -QF &+$-50%1

OV (67+(5 %(552=3( *$/-1'2 -RXUQH\ '3& &RUS &+$-50%1
OV (67+(5 %(552=3( *$/-1'2 -RXUQH\ '3& +ROGLQJIV &RUS &+$-50%1
0V (67+(5 %(552=3( *$/-1'2 -RXUQH\ 3HUVRQDO &DUH &RUS &+$-50%$1
OV (67+(5 %(552=3( *$/-1'2 -RXUQH\ 3HUVRQDO &DUH +ROGLQJV &RWS-50%1
OV (67+(5 % (552=3( *$/-1'2 3&* +ROGLQJIV //& &+$-50%1

OV (67+(5 % (552=3( *$/-1'2

-RXUQH\ 3HUVRQDO &DUH +ROGLQJIV /G2

OV (67+(5 %(552=3( *$/-1'2

$WWHQGYV +HDOWKFDUH 3URGXFWV -QE+$%$-50%1

OV (67+(5 %(552=3( *$/-1'2

-RXUQH\ 3HUVRQDO &DUH +ROGLQJIV //&+$-50%$1

OV (67+(5 % (552=3( *$/-1'2

$VVRFLDWHG +\JLHQLF 3URGXFWV //& &+$%$-50%1

OV (67+(5 %(552=3( *$/-1'2 /DERUDWRULRY -QGDV 6 $ 8 62/( '-5(&725

0U 0$18(/ 38-* 52&+$ %HLMLQJ <LWLDQ 6KLGDL 7UDGLQJ &R'-3(&725

0U 0$18(/ 38-* 52&+$ —-QPR ORQWDLJQH -2-17 $1' 6(9(5$/ '-5(&725
OU 0$18(/ 38-* 52&+$ 3RQWHODQG 'LVWULEXLODR 6% ‘~5(&725

0U 0$18(/ 38-* 52&+$ 3XLJ 1RUWK $PHULFD -1& ‘~5(&725
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,FGPVKHKECVKQP QH FKTGEV QD ® T A GRIGRIGH YV BGKKXGF QT PQV
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3QUKVKQP

ou

0$18(/ 38-* 52&+$

&KDUORWWH 7LOEXU\ /LPLWHG

"~5(&725

OU 0$18(/ 38—* 52&+$ —-QPR 86% -1& -2-17 $1' 6(9(5%/ '-5(&725
OU 0$18(/ 38—* 52&+$ 4XDHVWRU +ROGLQJV 6% 9-&( &+$-50%1

OU 0$18(/ 38—* 52&+$ &RVPHWLND 6$6 ‘~5(&725

0U 0$18(/ 38-* 52&+$ -VGLQ 6 $ '-5(&725

&RORQLDO 6)/ 62&-0- 6 $

IRUPHUO\

—,_Qé%lél;kQLDULD &RORQLDO

0U 0$18(/ 38-* 52&+$ 628-0- 6 $

0U 0$18(/ 38-* 52&+$ 6RFLHGDG 7H[WLO /RQLD 6 $ "—5(&725

0U 0$18(/ 38-* 52&+$ 4XDHVWRU —-QYHVWPHQWYV 6 $ &+$-50%1

0U 0$18(/ 38-* 52&+$ 3XLJ %UDQGV 6 $ 9-&( &+$-50$1
OU 0$18(/ 38-* 52&+$ —-QPRFRO 7RUUH (XURSD 6 $ &+$-50%1

0U 0$18(/ 38-* 52&+$ (IHD &DSLWDO 6&5 6 $ &+$-50%1

OU 0$18(/ 38-* 52&+$ :K\PSHU 6 &5 6 $ &+$-50%1

ou

0$18(/ 38-* 52&+$

([HD 9HQWXUHV 6 / 8

5(35(6(17$7-9( 2) '-5(&725

0U 0$18(/ 38-* 52&+$ 7DQVLOX[V 6 / -2-17 '-5(&725
0U 0$18(/ 38-* 52&+$ &DVD )LHVWD JRUPHQWHUD \ $VRFLDGRY-16 /'-5(&725
0U 0$18(/ 38-* 52&+$ ([HD 4XRUXP IRUPHUO\ ([HD (PSUHVDULBO(6LU7$7-9( 2) '=5(&725
0U 0$18(/ 38-* 52&+$ -QPR 6/ -2-17 $1' 6(9(5$/ '-5(&725
OU 0$18(/ 38-* 52&+$ /\VNDPP 6 / -2-17 $1' 6(9(5$/ '-5(&725

ou

0$18(/ 38-* 52&+$

(;($ -19(56-+1 (035(6$5-$/ 6 /

IRUPHUS(BBB(17867/-9( 2) '=5(&725

ou

0$18(/ 38-* 52&+$

ODYHLQQ -QYHUVLRQHV —-QPRELOLDULBPA~16 £1' 6(9(5%$/ '-5(&725

OU 0$18(/ 38—* 52&+$ 7RUUH 3XLJ /+ 6 / -2-17 $1' 6(9(5%/ '-5(&725
OU 0$18(/ 38—* 52&+$ )ODPDVDWV 6 / '-5(&725

OU 0$18(/ 38—* 52&+$ 6FKZDUJVHH 6 / -2-17 $1' 6(9(5%/ '-5(&725
OU 0$18(/ 38—* 52&+$ 5HDO $XWRPPYLO &OXE GH &DWDOX?3D 26 4(5

0U -25%( 9$/(17-1 &2167$16 )(53%LI(%HUDQGV 6 $ '-5(&725

0U -25%( 9$/(17-1 &2167$16 )(53%Q\WR )D 6 / O0DQJR '-5(&725

OU (/2< 3/$1(6 &2576 $GEH 3DUWQHUV 6 / 5(35(6(17$7-9( 2) '-5(&725

0U (/2< 3/$1(6 &2576 $- /HUHOH -QYHUVLRQV 6 / &+$-50%1

O0U (/2< 3/$1(6 &2576 'LVSXU 6 / '~5(&725

0U (/2< 3/$1(6 &2576 JL[H &OLPELQJ 6 / 5(35(6(17$7-9( 2) '-5(&725
OU (/2< 3/$1(6 &2576 YDPLO\ %XVLQHVV —QVWLWXWH 75867 ((

ou

(12< 3/$1(6 &2576

%XVLQHVY DQG &OLPDWH )RXQGDWLRQ@5867((

ou

(/12< 3/$1(6 &2576

&DWDOXQ\D &XOWXUD J)RXQGDWLRQ

&+$-50%1

ou

(/12< 3/$1(6 &2576

%DUFHORQD &KDPEHU RI &RPPHUFH

VW9 _& ( 35(6-'(17

0U (/2< 3/$1(6 &2576 %DUFHORQD —~QWHUQDWLRQDO 3RRO 7& D45 06KIR Z
OV $('+0$5 +<1(6 _DFNVRQ )DPLO\ :LQHV " 5(&725
OV $('+0$5 +<1(6 _3 *URXS 30F _5(&725
OV $('+0%5 +<1(6 &RQQHFWLFXW 3XEOLF %YURDGFDVWLQJ35B8WZRUN
OV $('+0$5 +<1(6 7HFKQRVHUYH 1RQ SURILW RUJDQL]DWASR Q725
OV $('+0$5 +<1(6 7KH 3DJH 6RFLHW\ 75867 ((
0U 0-&+$(/ 67(9(1 /$1%081  JUHGG\ V 5KTQH SRUWIROLR 5(&725
0U 0-&+$(/ 67(9(L1 /$17081  5KTQH *URXS //& DQG DIILOLDWHG HQWL®LHV
OU 0-&+$(/ 67(9(1 /$1*0%1 9LVWD *OREDO +ROGLQJ /LPLWHG 5K{®@H(&R2SWIROLR
OU 0-&+$(/ 67(9(1 /$1*0%1 IXPPXV THFKQRORJ\ //& 5KTQH SRUWIREB(R725
+RVSLWDO IRU -RLQW 'LVHDVH O0OXVFXOR WDO 1<8 /DQJRQH
ou 0-&+s(/ 67(o(1 ss1ros1 AP TOC IRE T Q RYNHSH QIRQ
OU 0-&+$(/ 67(9(1 /$1*0%1 :HOOERUH -QWHJULW\ 6ROXWLRQV //&'-BHE&QH5SRUWIROLR
6DNV *OREDO IRUPHUO\ +XGVR V %D R \ 5K H
0U 0-&+$(/ 67(9(1 /s1v081 DNV TORET Q VEREPIQ 1Q
0OU %5-%$1 0&'21%/' %/0 $GYLVRUV //& 62/( '-5(&725

ou

%5-$1 0&'21%/’

86 1DYDO $FDGHP\ $SWKOHWLFV DQG 6FSBODUVKLS )RXQGDWLRQ

ou

%5-$1 0&'21%/’

ORGLJHQW -QF

'~5(&725

ov

%$5%$5% %255%

JUDQNH +RPH 6ROXWLRQV

&+$-5081 &(2

$PPWCN )KPCPEKCN 5GRQ



0$1$*(0(17 5(3257 $118%/ &2532587( *20(51%°.&( 5(3257
RROW

,FGPVKHKECVKQP QH FKTGEV QD ® T A GRIGRIGH YV BGKKXGF QT PQV 3QUKVKQP

0V %$5%$5% %255% JUDQNH .LWFKHQ B\WWHPV (J\SW 6 $ ( &+$-50%1
0V %$5%$5% %255% JUDQNH 6 S $ &+$-50%$1
0V %$5%$5% %255% JUDQNH 1HZ =HDODQG &+$-50%$1
0V %$5%$5% %255% JUDQNH $XVWUDOLD 3W\ /WG &+$-50$1
OV %$5%$5% %255% —~QGXVWULDYV 6SDU 6DQ /XLV 6 $ '~5(&725
0V %$5%$5% %255% JUDQNH OXWIDN YH %DQ\R 6LVWHPLHUR6DGDSL YH 7LF $
OV %$5%$5% %255% YJUDQNH JUDQFH 6$6 &+$-50%1
OV %$5%$5% %255% JUDQNH &KLQD .LWFKHQ 6\WWHP &R /&MG-50%1
0V %$5%$5% %255% JUDQNH )DEHU -QGLD 3YW /WG ‘~5(&725
0V %$5%$5% %255% JUDQNH OH[LFR 6 $ GH & 9 &+$-50%$1
0V %$5%$5% %255% JUDQNH 8. /WG &+$-50%$1
OV 0$5-$ '(/ &$50(1 *$"(7 &-569862/ 6 $ ‘~5(&725
OV 0$5-$ '(/ &$50(1 *$“(7 &-5(5%(0 6 / '~5(&725
OV 0$5-$ '(/ &$50(1 *$“(7 &-565% $'9-625<&2 6 / ‘~5(&725
OV 0$5-$ '(/ &$50(1 *$“(7 &—-56#$$0(5-&$ 62&-0- 6 $ ‘~5(&725
O0U %58&( :$/.(5 %522.6 &RSSHUZHOG ‘~5(&725
0U -$-0( $/%(572 5$0°5(= $/=$ZPEHUO\ &0ODUN ‘~5(&725
OV 0(5&('(6 *5$8 021-2 7DOHQWD *HVWLUQ 6*——& 6 $ ‘~5(&725
OV 0(5&('(6 *5$8 021-2 (/- 5(17$/ +286-1* 62&-0- —— 6 $ 8 "—5(&725
OV 0(5&('(6 *5$8 021-2 (/-; 6&0 3$571(56 6 / ‘~5(&725
OV 0(5&('(6 *5$8 021-2 %2<6(5 &25325$7( 3257)2/-2 6 / 8 '~5(&725
OV 0(5&('(6 *5$8 021-2 021*5%$0(5 6 / &(2

OV 0(5&('(6 *5$8 021-2 /2*-6)$6+-21 6 / 5(35(6(17$7-9( 2) '-5(&725

6WDWH DQ\ RWKHU UHPXQHUDWHG DFWLYLWLHYV RI GLUHFWRUV RU
UHSUHVHQWDWLYHV RI GLUHFWRUV LUUHVSHFWLYH RI WKHLU QDWXUH
RWKHU WKDQ WKRVH LQGLFDWHG DERYH

,FGPVKHKECVKQP QH FKTGERQYTQIT TRV BE GRPWEN IKEF KXKVKGU
OV 2/$7= 8552= *$5&"$ &KLHI Rl 6WDIl DQG 6WUDWHJI\ DW %DQFR 6DQWDQGHU
OU -25*( 9$/(17-1 &2167%$16 )(54H1IKZYV SURYLGHG EXVLQHVV FRQVXOWDQF\ VHUYLFHV IRU ZKLFK K

+H KDV SURYLGHG FRQVXOWDQF\ VHUYLFHV DV DQ H[SHUW LQ WKH
OU %5-%1 0& '21%$/' FRPSDQLHV IRU ZKLFK KH KDV UHFHLYHG UHPXQHUDWLRQ

OV 0$5-% '(/ &$50(1 *$“(7 &-5@&MWLHI &RUSRUDWH 2IILFHU DW &RORQLDO 6)/ 62&-0-

0V %DUEDUD %RUUD UHFHLYHVY UHPXQHUDWDRQVRYHKHYHISBYR] DV UHFHLYHV UHPXQHUDWL
B3UHVLGHQW DQG &(2 RI )UDQNH +RPH 6ROXWRIR®QKH $WWLQGDV +\JLHQH 3DUWQHUV *URXS
PHQWLRQHG DERYH LQ ZKLFK 0V (VWKHU %HUL

OU -RUJH &RQVWDQV UHFHLYHV UHPXQHUDW4BQWRY s SRVWLVQRY YV +\JLHQH 3DUWQHUV *
GLUHFWRU RI 3XLJ %UDQGV 6 $ DQG 3XQWR )D 6/ O0DQJR

OU -RVH ODQXHO 9DUJDV UHFHLYHV UHPXQHUD

0U 6WHYHQ /DQJPDQ UHFHLYHV UHPXQHUDWHEBEIRUWKLYLEREWRL RI 5KTQH *URXS //& DQC
PDQDJLQJ GLUHFWRU RI 5KfQH *URXS //&  FKDLUPDQ LQ OD[DP &RUS +ROGLQJ 6/ DQG D

OU %ULDQ OF'RQDOG UHFHLYHV UHPXQHUDWE'IE&VQVL{BU‘LIPLP\FQ%\YWV DV

GLUHFWRU RI ORGLJHQW -QF 0U %UXFH %URRNV UHFHLYHV UHPXQHUDWLRQ

RI §RSSHUZHOG
OV $HGKPDU +\QHV UHFHLYHVY UHPXQHUDWLR IRU KHU SRVWYV DV

GLUHFWRU RI -3 *URXS 30F DQG RI -DFNVRQy P PP H LEQPYUH] UHFHLYHV UHPXQHUDWLRQ |

OU ODQXHO 3XLJ UHFHLYHV UHPXQHUDWLRQIR;I!?ULEEULJS%\/%\/OBV%LUHFWRU
RI /\VNDPP 6/ DQG IRU KLV SRVWV DV GLUHFWRU RQ WKH

ERDUGV RI 3XLJ %UDQGYV 6 $ 4XDHVWRU +ROGLQJV 6 $ &RORQLDO
6)/ 62&-0- 6 $ DQG 5HDO &OXE $XWRPuYLO GH &DWDOX3D 6 /
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& 6WDWH DQG LI DSSOLFDEOH H[SODLQ[BIOMD\WBROMULRKRIFRREDUNXOHY DQG LGHQWLILFD
KDV HYWDEOLVKHG UXOHV RQ WKH PD[LPXP ®XPXMHQRM ERDUGV RQ

ZKLFK GLUHFWRUV PD\ VHUYH LGHQWLI\LQJ ZKHUH DSSURSULDWH
ZKHUH WKLY LV UHIJXODWHG -Q WKH %RDUG RI 'LUHFWRUV 5HIXODWLRQV \

LQ DUWLFOH WKDW DQ\RQH ZKR EHORQJV WHF
6 <HV %RDUGV RI 'LUHFWRUV RI OLVWHG FRPSDQLHV
PD\ QRW EH DSSRLQWHG DV D GLUHFWRU RI W|

f 1R
& 6WDWH WKH IROORZLQJ LWHPV UHODWLC

UHPXQHUDWLRQ RI WKH ERDUG RI GLUHFWRUV

5HPXQHUDWLRQ RI WKH ERDUG RI GLUHFWRUV DFFUXHG LQ WKH \HDU WKRXVDQG HXURYV
$PRXQW RI IXQGV DFFXPXODWHG E\ SUHVHQW GLUHFWRUV XQGHU ORQJ WHUP VDYLQJ V\VWHPV
WKRXVDQG HXURV WKRXVDQG HXURYV

$PRXQW RI IXQGV DFFXPXODWHG E\ SUHVHQW GLUHFWRUV XQGHU ORQJ WHUP VDYLQJ V\VWHPV
WKRXVDQG HXURV

$PRXQW RI IXQGV DFFXPXODWHG E\ IRUPHU GLUHFWRUVXQGHU ORQJ WHUP VDYLQJ VI\VWHPV W

2l WKH DPRXQW Rl YHVWHG SHQVLRQ ULJKWV DFFUXHG E\ WKH FXUUHQW
GLUHFWRUV DV GHWDLOHG LQ WKH DWWDFKHG WDEOH ZDV DFFUXHG
LQ WKH ILQDQFLDO \HDU 7KH DFFUXHG UHPXQHUDWLRQ LQFOXGHYV
WKH YHVWLQJ Rl WKH LQFHQWLYH FRUUHVSRQGLQJ WR WKH QG F\FOH
ZKLFK HQWDLOV WKH GHOLYHU\ RI VKDUHV WR 0U
(OR\ 30DQHV DQG VKDUHV WR 0U %UXFH %URRNV RQ -XQH
&RQVLGHULQJ WKH VKDUH SULFH DV RI 'HFHPEHU
SHU VKDUH WKLV ZRXOG DPRXQW WR D YDOXH RI
IRU OU (OR\ 30DQHV DQG IRU OU %UXFH %URRNV 7KH
DPRXQW FRUUHVSRQGLQJ WR 0U %UXFH %URRNV LV UHFHLYHG LQ
UHVSHFW Rl WKH SRUWLRQ DFFUXHG LQ KLV FDSDFLW\ DV IRUPHU
([HEXWLYH 'LUHFWRU Rl )OXLGUD

& ,GHQWLI\ WKH PHPEHUV RI WKH FRPSDQ\8V VHQLRU
PDQDJHPHQW ZKR DUH QRW H[HFXWLYH GLUHFWRUVY DQG VWDWH WKH
WRWDO UHPXQHUDWLRQ DFFUXLQJ WR WKHP GXULQJ WKH \HDU

1COG 3QUKVKQP
0U .(-7+ 0&48((1 &+-() 352'8&7 2))-&(5 &32

OU &$5/26 )5$3148(6% &$675—//2 35(6-'(17 6RXWKHUQ (XURSH $XVWUDOLD DQG 1
OV &/$5% 9%/(5% -$48(6 675$7(*< -19(6725 5(/$7-216 $1' 0 $ 6(1-25 '=5(&7
OU '$9—' 0<1'(= 52'57*8(= 35(6-'(17 &HQWUDO 1RUWKHUQ (XURSH DQG (PH
0U -$9-(5 7-1725¢< 6(*85$% &+—() )-1%$1&-$/ 6867$-1$%—/-7< 2))-&(5 &)62
0U 1-&2/f6 0$5771(= )(51f1'(= *[20$/ —17(51%/ $8'-7 &203/-$1&( '-5(&725

0U -21$7+$1 9-1(5 35(6-'(17 1RUWK $PHULFD

OV 6$1'5% 62)-$ 7$9%5(6 '$ 6-/9% &+—() 3(23/( $1' 75$16)250$7-21 2))-&(5

OU -25%( $/% (572 0$<725(1% 0217%"2 &+—() 23(5$7-216 2))-&(5 &22

0U -$9—(5 5%075(= *$5&"$ &+—() —1)250$7-21 2))-&(5

1XPEHU RI ZRPHQ LQ VHQLRU PDQDJHPHQW
3HUFHQWDJH Rl WRWDO PHPEHUV RI VHQLRU PDQDJHPHQW

7TRWDO VHQLRU PDQDJHPHQW UHPXQHUDWLRQ LQ WKRXVDQG HXURV

$PPWCN )KPCPEKCN 5GRQ
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& 6WDWH ZKHWKHU WKH ERDUG UHJXODWURWQWVQKDDHGEHEH@® YDOXDWH WKH WLPH DQG G

DPHQGHG GXULQJ WKH \HDU WKHP WR IXOILO WKHLU GXWLHV HIIHFWLYHO\

6 <HV 5HPRYDO RI 'LUHFWRUV $UWLFOH RI WKH ¢
HVWDEOLVKHV WKDW GLUHFWRUV ZLOO EH UHE

f 1R WKH SHULRG IRU ZKLFK WKH\ ZHUH DSSRLQWH

WKH *HQHUDO OHHWLQJ VR GHFLGHYV PDNLQJ X
FRQIHUUHG RQ LW E\ ODZ RU WKH $UWLFOHV R

7KH %RDUG Rl 'LUHFWRUV UHVROYHG ZLWKWIRKSE WYRPUWIRYP\EH PDGH WR WKH VLWXDMW
WR DSSURYH DQ DPHQGPHQW RI WKH %R D UGRP SIUHHYRIAWs VSHB-WHRPP) LQ DUWLFOH
IRU WKH SXUSRVH RI FKDQJLQJ WKH QDPH Rl WKH $XGLW &RPPLWWHH WR L oov o
$XGLW DQG 6XVWDLQDELOLW\ &RPPLWWHH § e VR Hu Gh'?l\ \(ngﬂ HoG BRI WKH WHUP HYW
FRPSRVLWLRQ RI WKLV &RPPLWWHH ZKLFK %\\/'/'V'ﬁzl_ﬁ?oe@ ngﬁ'l WKHUQH LV exH EDXVH RE\
PHPEHUV 7KH QDPH RI WKH ([HEXWLYH swuUDWRI! E%b (%* Q

&RPPLWWHH ZDV DOVR FKDQJHG DQG LV QRZ PBSHHE (THERRRYY E' WKERFSSSRQQIWPLIRQV Y
R PP LWWH H ERPPLWWHHN -G SDUWLFXODU GXH FDXVH ZLO

WKH GLUHFWRU KDV IDLOHG WR FRPSO\ ZLWK V

$UWLFOHV DQG Rl WKH %RDUG RYRVUMARRURMU KDV LQFXUUHG LQ WKH FRXUVH |

LQGHSHQGHQW GLUHFWRU HVWDEOLVKHG LQ W

& 6WDWH WKH SURFHGXUHV IRU WKH VHOHFWLRQ DSSRLQWPHQW
UH HOHFWLRQ DQG UHPRYDO RI GLUHFWRUV-QHYFRUREGEDRKLH R WKWKk wWw UHFWRU 6HOHFW

ERGLHVY WKH SURFHGXUHV WR EH IROORZHJ DOQGL®wRW HY LW HFRPMH B s@ PHEULRU DQDO\VLYV
LQ HDFK SURFHGXUH &RPSDQ\ WKH JURXS DQG WKH %RDUG 7KH %F

WKH SURFHGXUHV IRU VHOHFWLQJ LWV PHPEH
$UWLFOH RI WKH %RDUG 5HJXODWLRQV HWWBEOL\QOHYLWED WL HLHWNVFWRYEWULHV Rl RUL
ZLOO EH DSSRLQWHG DW WKH SURSRVDO RI W{EH BSERLIQ WRBAVORRQEGIH VR WKDW WKH\
5HPXQHUDWLRQ LPSOLFLW ELDV WKDW FRXOG OHDG WR DQ\ NL

SDUWLFXODU FRXOG KLQGHU WKH VHOHFWLR(
&RPPLWWHH LQ WKH FDVH RI LQGHSHQGHQW G WRUY 0 RQ@ URBPRARWKHLU SUHVHQF
D SULRU UHSRUW E\ WKH $SSRLQWPHQWV D@& SSLFWIN DR ¥RBQDQFH SUDFWLFH VXEMHF)
&RPPLWWHH LQ WKH FDVH RI DOO RWKHU GLYBRWRUY W V&L HREBRA%R | pPHULW DOG VXL\
GKDUHKROGHUV OHHWLQJ RU E\ WKH %RDUGRYH YHRWRMRH Bffbo\viLv RI WKH &RPSDQ\ V
SURSRVDO IRU DSSRLQWPHQW RU UH HOHFWLREURXKW: EfiyR WP PRWGCD YyDFDQF\ DULVH\
E\ D MXVWLILFDWRU\ UHSRUW IURP WKH %RDUG PYRHVVERI VKAV WUXFW WKH $SSRLOWPHG
FRPSHWHQFH H[SHULHQFH DQG PHULWV RI WKHp$URBRY Wh RO S8 WHUHSRUW VHWWLOJ
ZKLFK ZLOO EH DWWDFKHG WR WKH PLOXWHY\RIGWH NHRIYREIH DOG H[SHULHOFH DQG D
6KDUHKROGHUV OHHWLQJ RU %RDUG PHHWLQJFHVVDU\ LO WKH %RDUG RI 'LUHFWRUV DOG

-Q UHODWLRQ WR HIWHUQDO GLUHFWRUYV DW%‘iIJJd_L!TXLHﬁ\&/IgﬁQO/Ew&&(?V DQG DSWLWXGHV F
5HIXODWLRQV HVWDEOLVKHV WKDW WKH %RI—ISERJFCKRYID'FLBQEWFQ,R/VE\I(_;O%QV\O(/BLL\@#WUW WHKH
HQVXUH WKDW WKH HOHFWHG FDQGLGDWHVFDDlH-}'J I—P?GWRS%;% DOAVLV RI-WKH QHHGV RI WK

'"HVFULSWLRQ RI DPHQGPHQWYV

DFNQRZOHGJHG VROYHQF\ FRPSHWHQFH DQC RESHFITEEH VYR pRYWH PV WKH VWDUWLQ.
H[HUFLVH SDUWLFXODU ULJRXU LQ UHODWL WkRY P SRUVRG Vv BRREEEFPQY PDY PDNH
FDOOHG XSRQ WR ILOO WKH SRVLWLRQV RI & é"lll\é/ﬁ't%vga&/\?%tb\ﬁ%VVVRbRu WKH SULRU DQDO
HVWDEOLVKHG LQ DUWLFOH RI WKH %RDUGSEH VOD\/\}ﬁ_"r!zéfUDUFK 'RURU HYDOXDWLRQ RI F
GLUHFWRU RU WKH HYDOXDWLRQ RI WKHLU SH
-Q DFFRUGDQFH ZLWK WKH SURYLVLRQV Rl WKH $SSRLQWPHQWV DQG
&RPSHQVDWLRQ &RPPLWWHH 5HJXODWLRQV7{§/'?<F'|:'?5%§E§8 B \/Hg\ﬁﬁgbRQ SURFHVV PXVW
&RPSHQVDWLRQ &RPPLWWHH zL0OO HYDOXDWH Wk 'oHrHYV VW KR OHDG WR GLVFULP
HOHFWLRQ RI SHUVRQV |

NQRZOHGJIH DQG H[SHULHQFH LQ WKH %RrRDUGREEE F£E8& & W EH

v
FRQVHTXHQWO\ WKH IXQFWLRQV DQG DSWLWXCHVuRERRWVEY bONVKRH $SSRLQWPHQWYV D
FDQGLGDWHV ZKR DUH WR ILOO HDFK YDFDQF} MR Gy fHQOwR ROKRWk WKW LDO FDOGLGDW
WLPH DQG GHGLFDWLRQ UHTXLUHG IRU WKHR WREP YKL RKW MK R S¥VEHYY wKHP vXLWE

SURSHUO\ )RU WKLV SXUSRVH LW ZLOO DPFR] BWKHEY s Prvi'R% XFkBW WKH\ PHHW W
PDWUL[ RI QHFHVVDU\ VNLOOV RI WKH %RDUﬁKRVI§ﬂ6EW\RUV WR KHOS WKH

$SSRLQWPHQWY DQG &RPSHQVDWLRQ &RPPLWWHH WR DQDO\VH WKH

VNLOOV NQRZOHGJIH DQG H[SHULHQFH Rl WKKHGLWKAWRUNZKRVDEB RI DQ\ GLUHFWRU LV
PHPEHUV RI WKH %RDUG DQG WR GHILQH W KHOIKRQFMR®R SV MSKE/DO VXEPLWWHG WR WKH *H
DSWLWXGHV RI WKH FDQGLGDWHYV ZKR DUH %R DFIRY X \DVQ \EUDSDIQFIEMG E\ D UHSRUW LV VX

x X
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$SSRLQWPHQWY DQG &RPSHQVDWLRQ &RPPLWHKMHH®%RDKIG/ BRORLWP IZQDO PRUH VROLG VWUX
HYDOXDWH HVSHFLDOO\ WKH GLUHFWRU V ISHH FRUPYDHQWW LEDWH QUFKD. ¥ SRR KFHK DQG KLJK O
WHUP RI RIILFH DQG KLV RU KHU FDSDFLW\ \WRPFPRQMWHQ@QX\H SBEUWBGRPWQRQ WKH LQIRUPDWL
GXWLHV VDWLVIDFWRULO\ -Q SDUWLFXODU SU®Q FVWKLF D WHK RZ DT BDRFAEHXWK DV WKH LPS
GLUHFWRUV SDUWLFXODU FRQVLGHUDWLRQZEZIMKOPBI)DIMABQWR MMKHKD\Q O \R/S S RRIW X Q L W\
WKH &RPSDQ\ V QHHGYV LQ RUGHU WR GHWHUWBHDKHIKMH VRK HQ WHBLP XSGDWHV RI WKH &(2 E
FDQGLGDWH IRU UH HOHFWLRQ FDQ SHUIRUP WKH IXQFWLRQV DQG KDV WKH

VNLOOV UHTXLUHG E\ WKH %RDUG DQG IRU MAdHUWHVREYEY UH WEHFRMLRGXWLRQ RI WKH %R
WKH FDVH PD\ EH RI DQ LQGHSHQGHQW GLUWfWRE wkAHYRDYEYRHZHG DQG DSSURYHG E\

‘LUHFWRUV PD\ QRW SURSRVH WR WKH *HQHP®® 8RRV QYDWLE B HRFPIPRYWHH 7KH VXPPDL
IRU D WHUP RI PRUH WKDQ WZR \HDUY UHIOHFWHG WKH KHDOWK\ VWDWH Rl )OXLGUD

&RPPLWWHHV DQG PDGH VXJJHVWLRQV WR LP
& ([SODLQ WKH H[WHQW WR ZKLFK WKH DLQQDEDMR HY IDAX® WREW IRIXH DGYDQFLQJ LQ WK
WKH ERDUG KDV JLYHQ ULVH WR VLJQLILFD QW SAKROYQHMHYVOMD RM)\D X QAWHU QDR YHUQDQFH ERG
RUJDQL]DWLRQ DQG WR WKH SURFHGXUHV DSSQKPDE®RDVUR WD MFOWLYR Y LKHDW QRW JLYHQ

FKDQJHV LQ LWV LQWHUQDO RUJDQL]DWLRQ R!
"HVFULSWLRQ RI FKDQJHV DSSOLFDEOH WR LWV DFWLYLWLHV DFWLRQ S

~Q DFFRUGDQFH ZLWK WKH SURYLVLRQV RI \@WHF§§§%H_%>WF% VW;\/LE? é’ﬁYVcKV:KWHR';'L'JgFZVILIT
&RPSHQVDWLRQ &RPPLWWHH 5HIX0DWLRQV 'WRH $ESRT QWrRBWIRPOR W #FEES B Ly
&RPSHQVDWLRQ &RPPLWWHH zLoo Hypoxpwi? Wikh B UBG 'FNEEET e

NQRZOHGJH DQG H[SHULHQFH RQ WKH %RD UG pRdyLEHMWIRH U YHIXBWLRQ SURFHVV DQG WK
GHILQH WKH QHFHVVDU\ GXWLHV DQG DSWLVWXGHYrRIUWKH ERRAERRYYVONR LVWHG DV WK
ILOO HDFK YDFDQF\ DFFRUGLQJIO\ DQG ZLOQ iRy HRYK K SNBHW QB IDUGLQJI WKH RSH
GHGLFDWLRQ UHTXLUHG LQ RUGHU WR GLVFKP {khy WKD $X WbtV L AHCPRPBYWWHHY DQG DQ'

WKLV SXUSRVH D LW ZLOO GUDZ XS D PDW kb &/ i\F B UUBUN Whd ROW R4 WKH
%RDUG RI 'LUHFWRUV WR KHOS WKH $SSRLQWPHQWV DQG &RPSHQVDWLRQ

&RPPLWWHH WR DQDO\VH WKH VNLOOV NQRZHVHGELIS\DIQRQHR S HLYDFOXPWRRQ SURFHVV DQG T
WKH GLUHFWRUV ZKR DUH PHPEHUV Rl WKH %RDUG DQG WR GHILQH WKH

IXQFWLRQV DQG DSWLWXGHV RI WKH FDQGL&OWHY ZXRPHMHR YR IF¥EHPREVUG RI 'LUHFWRU
YDFDQFLHV DULVLQJ E LW ZLOO HYDOXDWAHLWKHWHpRPY ¥ FdPEVWHRRLRHDQ HIWHUQDO F
UHTXLUHG IRU WKHP WR IXOILO WKHLU GXxwPEY R RVEWKHEHFREEHRGDWERGY RI WKH *RR

SURPRWH SURJUDPPHV WR XSGDWH GLUHFWHRW/LWYRZORBFRIDRkHY DQG LOQWHUQDWLRQDC
QHFHVVDU\ FRUSRUDWH JRYHUQDQFH

7KH $SSRLQWPHQWYV DQG &RPSHQVDWLRQ &REPLIWWRE VAL &b WERYRIYDOXDWLRQ LV WR DVV
SURPRWH DQG FR RUGLQDWH WKH DQQXxDo $REFKMMIGHRLHRSIYBWLRE PQRG SHUIRUPDQFF
SURFHVV RI WKH %RDUG RI 'LUHFWRUV WKH QEDTEGRBY RUWHLLR¥YIBYYRARW RI LWV VNL

&RPPLWWHHYV WKHLU PHPEHUV DQG RI H[HFXWYSRAGLIIFWR PyVHULHV RI TXHVWLRQV DQG
TXHVWLRQQDLUH LV RUJDQL]JHG LQ IRXU SDUW

J)OXLGUD UHJXODUO\ RQFH HYHU\ WKUHH \HPHNKDW LFR/V W KHRRGBGIXFQAMYDWLRQ WKH VWUXFV
HYDOXDWLRQV RI WKH RSHUDWLRQ DQG FRPREIRWKW LRRDRIGWWHK I REEBBORE LV D VHOI DVVHV
'LUHFWRUV DQG LWV &RPPLWWHHV ZLWK W KHDPLQIHWWI RIF H RS DEL 6 [WHUHEDRD HDFK RI LWV
FRQVXOWDQW 7KH ODVW WZR VXFK HYDO XDMRLRFHW QN WHUPDLQUIOHGCORXEBWVLQQG WKH ODVW ¢

DQG E\ WKH H[WHUQDO FRQVXOW D QW PSSHHOWLH MUK H &IRI@GIH D-OQIXQFWLRQLQJ RI WKH
WKH HYDOXDWLRQ ZDV FDUULHG RXW LQWHUQDOO\
-Q WKH UHVXOWV DQG FRQFOXVLRQV RI W

7KH FRQFOXVLRQ RI WKH HYDOXDWLRQ RI WK® HRBBBHW | X Q FEW MRKGH. @ JWHIUR DO FRQVXOWD
FRPSRVLWLRQ KDV EHHQ SRVLWLYH LQ JHQWWKB O& KIOLLIK ®L MKMH @ $ MRCIWPHQWY DQG &RPSH
DWWHQGDQFH DQG DFFHVV WR PDQDJHPHQW DUH DGHTXDWH DQG WKH

%RDUG V GRFXPHQWDWLRQ FRUUHFWO\ VHW& Rxw QKPP YLEKHRVWKE B WIYROKDWLRQ KDV L
DQG DFWLRQV 3UHVHQWDWLRQV DQG GHEDWWUVLYWP ®RHRd BYsINVHH®RP{ DCGYLVRU GHWI
OHYHO ZLWK DQ DJHQGD DOLJQHG WR WKH YRDRVWELR QWUBWHKP YW VK R FRRVKPWDQW RU L
7KH JHQHUDO IXQFWLRQLQJ IDYRXUV D VXLWBREHHWROEN B EDRPRRKRK B Rl WKH JURX:

EDODQFH EHWZHHQ GLVFXVVLRQV LQ WKH %RDUG D\BI?HSHWS/g)QIX\(/\PLV\sLd?QIVVEI\(H %RDUG RI 'L

PDQDJHPHQW 2YHUDOO LW LV FRQVLGHUH(%N #%WWM@%E%’&BHSVVXOWDQW 6HHOLJHU \ &RQ
SHUIRUPDQFH LV H[FHOOHQW SURYLGHG DQ\ VHUYLFH WR WKH &RPSDQ\ LQ

7KH %RDUG V HIITHFWLYHQHVV LV WKHUHIRUBFFFVRBOWEBREEVOREBYRYAGHE FHUWDLQ D

LPSURYHPHQWY LQ WKH G\QDPLFV SUDFWLFHRP BB shBRPP FHRY RYWLQJI RI VXSSRUW LQ
ZKLFK LQ QR FDVH UHSUHVHQW D FRQIOLFW ZL
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& 6WDWH WKH FLUFXPVWDQFHV LQ ZKLF& WKH(WBOMLUQ ZWHREHRU WKHUH DUH VSHFLILF

GLUHFWRUV LV PDQGDWRU\ WKDQ WKH UHTXLUHPHQWY UHODWLQJ WR GLU
DSSRLQWHG FKDLUPDQ RI WKH ERDUG RI GLUH

-Q DFFRUGDQFH ZLWK DUWLFOH RI WKH %RDUG 5HIXODWLRQV

GLUHFWRUV PXVW RIIHU WKHLU UHVLJQDWLRQ<MAR WKH %RDUG RI 'LUHFWRUYV
IRUPDOL]LQJ WKHLU UHVLJQDWLRQ LI WKH %RDUG VR GHFLGHV LQ WKH
IROORZLQJ FDVHV f 1R

D:KHQ WKH\ FHDVH WR KROG WKH H[HFXWLYHYSRMSWLERR Rk YRT ¥ kUWHRH QYWY

D RLQWPHQW DV LUHFWRU ZDV DVVRFLD
SS Q Q GLu v —&II—DIQFRUGDQFH ZLWK WKH SURYLVLRQV RI DU

E :KHQ WKH\ LQFXU DQ\ RI WKH VLWXDWLRQV RXOPMRAFEDW (KD 18K\PrYyPDQ RI WKH %RDUG
SURKLELWLRQ HVWDEOLVKHG E\ ODZ HOHFWHG RXW RI WKH %RDUG PHPEHUV ZLWK )

OHDVW QLQH %RDUG PHPEHUV DV HVWDEOL
F :KHQ WKH\ DUH VHYHUHO\ UHSULPDQGHG B\WUWKHOHRDRIGSNNRFLDWLRQ IROORZLQJ D UHS
'"LUHFWRUV EHFDXVH RI EUHDFKLQJ WKHLUWRERDLQWWHR@W D\Q G LARFSHRUNDWLRQ &RPPLW)\

WKH &KDLUPDQ RI WKH %RDUG ZLOO UHTXLUH
G KHQ WKHLU FRQWLQXHG SUHVHQFH RQ WK {RHNGLRRXEY SDVVHG ZLWK WKH IDYRXUDE

MHRSDUGL]H RU GDPDJH WKH &RPSDQ\ V LRWHUHMWY| WRHGL¥ORYE RI 'LUHEWRUYV
UHSXWDWLRQ RU ZKHQ WKH UHDVRQV IRU ZKLFK WKH\ ZHUH

DSSRLQWHG QR ORQJHU H[LVW IRU H[DPS&H ZKEWDW I3 ZRKSHWHKHUDWKH $SUWLFOHV RI $V V]
GLUHFWRU GLVSRVHV RI LWV VKDUHKRO G LUHJXQ DVKLIR QR PHE\DWD EGIQVK DQ\ DJH OLPLW IRU
SDUWLFXODU GLUHFWRUV ZLOO EH UHTXLUHG WR LQIRUP WKH %RDUG RI

'LUHFWRUV DQG DV WKH FDVH PD\ EH UHVLI®VZKHQ VLWXDWLRQV

DIIHFWLQJ WKHP DULVH ZKHWKHU RU QRW WKH\ DUH UHODWHG WR WKHLU
SHUIRUPDQFH LQ WKH &RPSDQ\ WKDW FRXOG GDPDJH WKH

&RPSDQ\VV FUHGLW DQG UHSXWDWLRQ DQ& SDYUWPMYPBRRAWKR Y WRKEVWMLRRLFOHY RI $VVR
WR DQ\ FULPLQDO FDVH LQ ZKLFK WKH\ DUFH@REB B ® LR\Q ¥ AW S PWMHBQ\ oLPLW RQ WKH
SHUVRQV 7KH %RDUG RI 'LUHFWRUV ZLOOVWDBPE®RHWEHTHAVH VP LQ DGGLWLRQ WR WK
GHFLGH IROORZLQJ D UHSRUW IURP WKH $3FRIQMORHOMY AAQEHFWRUV WKDW LV GLIIHUH

&RPSHQVDWLRQ &RPPLWWHH ZKHWKHU RUYQWWELDY MKKHRX @6 VHRIN O V@R U\ SURYLVLRQV
PHDVXUHV VXFK DV FRPPHQFLQJ DQ LQWHUQDO LQYHVWLJIJDWLRQ

UHTXHVWLQJ WKH GLUHFWRU V UHVLIJQDWLRMWRU SURSRVLQJ KLV RU KHU

UHPRYDO
6 1R

H-Q WKH FDVH RI LQGHSHQGHQW GLUHFWRUV WKH\ PD\ QRW UHPDLQ LQ
WKHLU SRVLWLRQ DV VXFK IRU D FRQWLQX¥HG sHYWREHR{ PRYKHYKYEH SUWLFOHV RI $VVI
\HDUV DQG WKHUHIRUH DW WKH HQG RI WRBW QRHYPREVHN WK D ROAMK Y SHFLILF UXOHV IR

WKHLU UHVLJQDWLRQ WR WKH %RDUG RI 'PHMRJY WKURXIK RWKHU GLUHFWRUV WKH
DQG LQ SDUWLFXODU WKH PD[LPXP QXPEHU F

| —Q WKH FDVH RI SURSULHWDU\ GLUHFWRU®BLUHFMRY RRM KKOGHRK ZIIPO DV ZKHWKHU D
WKH\ UHSUHVHQW VHOOV WKH VKDUHKR O GL\OW DLEO ILWVKd ® Vel IR U HIKQU WKHHFDWHJIRULHV F
LL LQ UHVSHFW RI WKH FRUUHVSRQGLQJ ®@XeEHIWHREHEB HVYRRG WKH UHVWULFWLRQV LPS
DIRUHVDLG VKDUHKROGHU UHGXFHV LWV W& IEHAIOG\L 6 H WFR) IDE 8 WX W K B WV

UHTXLUHV D UHGXFWLRQ LQ WKH QXPEHU RI SURSULHWDU\ GLUHFWRUV
$V HVWDEOLVKHG LQ DUWLFOH RI WKH %RDU

$UWLFOH DOVR HVWDEOLVKHV WKDW LQVWRQO®MPRAW WKW BIERUWMAMMROWWHQG DOO ¢
FHDVHV WR KROG KLV RU KHU SRVLWLRQ EHINUHP BV HDOGHRIRW KMKW R VPRRPWWHQG LQ SHU
RIILFH GXH WR UHVLJQDWLRQ RU DQ\ RWKHWYK/HDPALD® WORWI RBISVYHIVEI QWDWLRQ LQ ZULW
GLUHFWRU PXVW H[SODLQ WKH UHDVRQV L QH® B WHHWLLKJIL FXS 3 RO O VELQV PR WKHU PHPEH

WR DOO PHPEHUV RI WKH %RDUG SUR[\ ZLWK WKH SHUWLQHQW LQVWUXFWLRQV
RI WKH %RDUG RI 'LUHFWRUV RI WKLV 1RQ HJ[F

& $UH TXDOLILHG PDMRULWLHV GLIIHUHQQW\ ERHRD WISWNHWIDOWRIWERHLD QRQ H[HFXWLYH GL

PDMRULWLHY UHTXLUHG WR DGRSW DQ\ W\SH RI GHFLVLRQ"

f <HV

6 1R

,] VR GHVFULEH WKH GLIIHUHQFHV
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& EWDWH WKH QXPEHU RI PHHWLQJV WKDWoWKBRE BOBS I &RUWV

GLUHFWRUV KDV KHOG GXULQJ WKH \HDU . Q DEELWIRR, %RoURIsSW5H0L0GR VKH GHOHIDW
QXPEHU RI WLPHV WKH ERDUG KDV PHW LI DQ\2®BWEELUER]WEDF D WR UHSUHVHQW KHU DW |
FKDLUPDQ ZDV QRW LQ DWWHQGDQFH 3UR[CHVy UGPSR EBG LW S HFLILF

LQVWUXFWLRQV VKDOO EH FRXQWHG DV DWWHRFBRKE -

%URRNYV
0U -RUJH &RQVWDQV )HUQEQGH]
1XPEHU RI PHHWLQJV RI WKH ERDUG

0U %HUQDUGR &RUEHUD 6HUUD XQWLO WKH G
1XPEHU RI ERDUG PHHWLQJV DW ZKLFK WKH &KDLYRRQFARVRQ RI KLV WHQOXUH WK 0D\
QRW LQ DWWHQGDQFH

oOU %HUQDW *DUULJpV &DVWUR XQWLO WKH GI
H[SLUDWLRQ RI KLV WHQXUH WK 0D\

6WDWH WKH QXPEHU RI PHHWLQJV KHOG E\ v R E

GLUHFWRU ZLWK WKH RWKHU GLUHFWRUV DwW 2K 0HEKPHQ MR WHY fPQIPDQ KH GHOHJDWHG

*
GLUHFWRU ZDV SUHVHQW RU UHSUHVHQWHG gag)\;ﬂ%fDUJDV RPH] WR UHSUHVHQW KLP DW

OU %ULDQ OF'RQDOG
OU ODQXHO 3XLJ 5RFKD

6WDWH WKH QXPEHU RI PHHWLQJV KHOG E\ WK%E@'D’\}JT@?X@@WUD 'XIIR XQWLO WKH GDWH RI HJ

1XPEHU RI PHHWLQJV

WK 0D\
FRPPLWWHHY RI WKH ERDUG GXULQJ WKH \HBUY —
0V 20DW] 8UUR] *DUF D
IXPEHU RI PHHWLQJV RI WKH 0U -RV« ODQXHO 9DUJDV *pPH]
(IHFXWLYH &RPPLWWHH OV OHUFHGHV *UDX IURP WKH GDWH RI KHU
IXPEHU RI PHHWLQJV Rl WKH $SSRLQWPHQWV DQBSSRLQWPHQW WK 0D\
&RPSHQVDWLRQ &RPPLWWHH OV 0DU™D GHO &DUPHQ *D3HW IURP WKH GDWH
1XPEHU RI PHHWLQJV Rl WKH $XGLW DQG DSSRLQWPHQW WK 0D\
6XVWDLQDELOLW\ &RPPLWWHH OU -DLPH $OEHUWR 5DP UH] $O]DWH IURP WKF

KLY DSSRLQWPHQW WK 0D\

& 6WDWH WKH QXPEHU RI PHHWLQJV WK DWW WKHMUPRMWBG WKH DWWHQGDQFH RI HDFK RI
GLUHFWRUV KDV KHOG GXULQJ WKH \HDU DQ@GRGDW R R @ WOAMAWHRQE DIQW HWVKH PHHWLQJV RI FF
LWV PHPEHUYV GHWDLOHG EHORZ

1XPEHU RI PHHWLQJV DW ZKLFK DW OHDVW

GLUHFWRUV ZHUH SUHVHQW LQ SHUVRQ E$%I§_‘2’170(176 $1' &203(16$7’21
RI SHUVRQDO DWWHQGDQFH ZLWK UHVSHFW WI&%Q\QDSZ&&VHV

GXULQJ WKH \HDU
0V (VWKHU %HUUR]SH *DOLQGR

1XPEHU Rl PHHWLQJV DW ZKLFK DOO GLUHFWRUV-—ZHUH

SUHVHQW LQ SHUVRQ RU UHSUHVHQWHG E\ SUR[LUY AUk &RQVWDQV JHUQEQGH]

VSHFLILF LQOVWUXFWLRQV 0U %HUQDUGR &RUEHUD 6HUUD XQWLO WKH ¢
RI YRWHV FDVW E\ GLUHFWRUV SUHVHQW LQ _SHUVRIFRWLRQ RI KLV WHQXUH WK 0D\
UHSUHVHQWHG E\ SUR[LHV ZLWK VSHFLILF LQVW UMFWILRQMO 6WHYHQ /DQJPDQ KH GHOHJDWHG
FRPSDUHG WR WRWDO YRWHV GXULQJ WKH \HDU (VWKHU %HUUR]SH *DOLQGR WR UHSUHVHQW K

PHHWLQJ LQ ODUFK

7KH DWWHQGDQFH RI HDFK RI WKH PHPEHUV RI0OW 2V UPQOQURERQIDOG IURP WKH GDWH RI KLV
'LUHFWRUV DW %RDUG PHHWLQJV KHOG LQ PYSRLRQWMPHAW WK HP\

L$8',7 $1' 6867%$,1%%,/,7< &200,77

OU %ULDQ OF'RQDOG
OV (VWKHU %HUUR]SH *DOLQGR

OU %HUQDW *DUULJpV &DVWUR XQWLO WKH GI
H[SLUDWLRQ RI KLV WHQXUH WK 0D\
OV 20DW] 8UUR] *DUFLD

OU -RV« ODQXHO 9DUJDV *pPH] KH GHOHJDWHC
20DW] 8UUR] WR UHSUHVHQW KLP DW RQH PHH

JRU HDFK RI WKH DEVHQFHVY WKH 'LUHFWRUV
DEVHQFH IRU GXO\ MXVWLILHG FDXVHV DQG Gt
WR UHSUHVHQW WKHP ZLWK VSHFLILF YRWLQJ

$PPWCN )KPCPEKCN 5GRQ
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& BWDWH ZKHWKHU WKH LQGLYLGXDO DQGFRQPVHROEBOQMHE IDRQIIXDAGLW ILUP QRQ GL!
DFFRXQWV WKDW DUH VXEPLWWHG WR WKH ERRO® DU RSIUHXYDLRXWODQG HIILFLHQF\ RI WKH

FHUWLILHG
OHHW ZLWK WKH H[WHUQDO DXGLWRU RU DXC

f <HV UHJXODU LQIRUPDWLRQ RQ WKH SURJUHVV D
SURJUDPPH DQG YHULI\ WKDW WKH PDQDJHP

6 1R DFFRUGDQFH ZLWK WKHLU UHFRPPHQGDWLRQ
,GHQWLI\ LI DSSOLFDEOH WKH SHUVRQ SHUVSRF'%/;/WKVD\HPKRDQF/{JKRD\\’/\%HU |PDFWWVHVUFVKDW§:vV|)_<LV
FHUWLILHG WKH LQGLYLGXDO DQG FRQVROLGD dQBb‘?g'?(\Bb 5 PR SRR Q Q Q
LIOLILFDOQW LQWHUQDO FRQWURO ZI

WKH FRPSDQ\ IRU SUHSDUDWLRQ E\ WKH ERDL}J?(.L-;J DQVV
RUGHU WR FRUUHFW WKHP DQG VWUHQJWKYV

& ([ISODLQ WKH PHFKDQLVPV LI DQ\ HvVwBEO6RVKWERHEW Kk

ERDUG RI GLUHFWRUV VR WKDW WKH DQQXDO DEFRXQWYV WKDW\WKH ERDUG
Rl GLUHFWRUV VXEPLWY WR WKH JHQHUDO VI?[?EHIB%B‘G%E@QIPFHHF\?/%QLJQ LH—PQDO SURWRFRC

GUDZQ XS LQ DFFRUGDQFH ZLWK DFFRXQWLQY OMITGEBW RY WK XGLWRU RIWKH DFFRX

HRIEHQFH RI WKH DXGLWR
Vi (V) \HOU WKH

LYA ZULWWHQ FRQ
LW ILUP RI WKH
FHRWO\ RU LQGLU
\PGGLWLRQDO
VSRQGLQJ IHHV U
Q DXGLWRUV RU
ODWHG WR WKHP
OHJLVODWLRQ
RPPLWWHH ZLOO LVV
UHSRUW, B8 WKH DFFRXQ
SLQLRQ RQ WKH LQGHSHC

$V HVWDEOLVKHG LQ DUWLFOH Rl WKH %R QUVC-?(lE]»':IJ

%RDUG RI 'LUHFWRUV ZLOO VWULYH WR GUDZF)PéJV\I\kQJDIEé}QIX'E

LQ VXFK D ZD\ WKDW WKH\ DUH SUHSDUHG LQ&§IPIPI%'LWGV\S %N&Lme

DFFRXQWLQJ OHJLVODWLRQ -Q H[FHSWLRQDB EVWI(_)%JD%I{BL V&R\HX
R

BT T;
|'|1_
Aty

TXDOLILFDWLRQV ERWK WKH &KDLUPDQ RI WEﬁ%%(%q_\NR
&RPPLWWHH DQG WKH HIWHUQDO DXGLWRUYV %FCQCS)I-P
VKDUHKROGHUV DW WKH *HQHUDO OHHWLQJ V\?iH—F%ké RU
6XVWDLQDELOLW\ &RPPLWWHH V RSLQLRQ RQF\%EEPSLFWQV %HWD‘H&/@
+RZHYHU ZKHQ WKH %RDUG FRQVLGHUV WKD HIHIVR/Q(%XRSJGH)? Y
FULWHULD LW ZLOO H[SODLQ SXEOLFO\ WKH F—‘H Mﬂvd'\%q}v %I\/DF%?SSC”"I:?
GLVFUHSDQF\ PDNLQJ D VXPPDU\ RI WKDW RSDL F?éVD\%%LL% FE

VKDUHKROGHUYV DW WKH WLPH RI SXEOLVKLQ!J:' }BH F I%ILW
OHHWLQJ ZL0O0 R

—TUS
o
<0 g%

e
Joss
Lo~

QO_U%

%HS._%YJ-I,DQG UHYLHZ WKH &RPSDQ\ V LQWHL

LWK WKH REOLJDWLRQV HVWDEOLVKHG LQ W

f <HV 'LUHFWLYH (& LQ UHODWLRQ WR SURKLE
FRPSOHWLRQ RI WKH DXGLW ZRUN

& ,V WKH VHFUHWDU\ RI WKH ERDUG DGLﬁJ

6 1R
J)DYRXU WKDW WKH DXGLWRU RI WKH JURXS X

| WKH VHFUHWDU\ LV QRW D GLUHFWRU FRP $ROUH WK MWKKXGR®YY RE LVQKHVPERIDQLHY WKDW P
WKH FDVH PD\ EH

1COG QH UGETGVCT] 5GRTGUGPVCVKXG

0U $/% (57 &2//$'2 $50(1*2/ *XDUDQWHH IOXLG DQG SHUPDQHQW FRPPXQI

DXGLWRU UHTXHVWLQJ LQIRUPDWLRQ RQ WK

HITHFWLYHQHVYV DQG DQ\ RWKHU PDWWHU UH
& 6WDWH WKH VSHFLILF PHFKDQLVPV HMYREEO YV KKiSVE\FRKPXQLFDWLRQV PXVW EH
FRPSDQ\ WR SUHVHUYH WKH LQGHSHQGHQFRMRIOVNBHFHIWHWRB G XWLHY DQG REOLJDWL
DXGLWRUV DQG WKH PHFKDQLVPV LI DQ\ WRVXKUHWAKH HIWKHQDO DXGLWRU V LQGHSHC
LQGHSHQGHQFH RI ILQDQFLDO DQDO\WWY LQYHVWPHQW EDQNV

DQG UDWLQJ DJHQFLHV LQFOXGLQJ KRZ ORIMOVQURYIMHFRYY kB YWKH &RPSDQY V SUWL
EHHO LPSOHPHQWHG LQ SUDFWLFH HVWDEOLVKHV WKDW WKH DXGLWRUV DUH WR

OHHWLQJ EHIRUH WKH HQG RI WKH ILQDQFLDO
7R SUHVHUYH WKH LQGHSHQGHQFH RI WKH HIMGHVOH® DX DRRWQALWLDO WHUP ZKLFK PD\ C
\HDUV QRU PRUH WKDQ QLQH \HDUV FRXQWLQ
SUWLFOH RI WKH $XGLW DQG 6XVWDLQDELQKWE K& REKHLWWHW 5HIBOPMWIRQYDU WR EH DXG
HVWDEOLVKHV WKDW WKH FRPPLWWHH ZL O OgikBIFW ¥ i WMHKFG IRIIOR K HQIUR Y LVLRQV HVWDE ¢
SRZHUV LQ UHODWLRQ WR WKH H[WHUQDO DX$J¥MODUNVR B IDWE UWO KLdIRV DFWLYLW\ ZLWK UHJ

HLWHQVLRQ
6XEPLW WR WKH %RDUG SURSRVDOV IRU WKH VHOHFWLRQ DSSRLQWPHQW

UH HOHFWLRQ DQG UHSODFHPHQW RI WKH H{WHHQRODXXGHWRUQIUPDXB®ISRLQW RQH RU \
ILUP DQG WKHLU FRQWUDFW FRQGLWLRQVSPFFRY G lZ&R W R OMOK B FRW MR B WD \

LQGLFDWHG LQ WKH VDPH 5HJXODWLRQV UHVRXUFHV H[SHULHQFH DQG

JHRJUDSKLFDO FRYHUDJH RI WKH DXGLW ILKEQDNOH SHRIMRAM R$SRLQWHG DUH QDWXUD(
SHUVRQQHO ZLWK WKH QHFHVVDU\ VNLO O\ HWMMWHLIQILRYOW RS RRUGWVDY PDQ\ DOWHUQDW

SPPWCN )KPCPEKCN 5GRQ
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7KH *HQHUDO OHHWLQJ PD\ QRW UHYRNH WK& DXGEWRWHM ZKSHIRKIQW WHKOIW& RPSDQ\ KDV FKD
EHIRUH WKH HQG RI WKH WHUP IRU ZKLFK WRNGEZWBMH BIXERODJIWHGE \HDU ,I VR LGHQWLI\ YV
XQOHVV WKHUH LV GXH FDXVH RXWJRLQJ DXGLWRU

7KH $XGLW DQG 6XVWDLQDELOLW\ &RPPLWWHKHM OO UHIUDLQ IURP
SURSRVLQJ WR WKH %RDUG RI 'LUHFWRUV DQG WKH ODWWHU LQ WXUQ ZLOO
UHIUDLQ IURP VXEPLWWLQJ WR WKH *HQHUDDIFHHWLQJ WKH
DSSRLQWPHQW DV DXGLWRU RI WKH &RPSDQ) V, }?Fﬁﬁ)ﬁ&wv RI

WKDW LQFXUV LQ D FDXVH RI LQFRPSDWLELﬂtng;E;ﬁ_ G \%p %
DXGLWLQJ DV ZHOO DV DQ\ ILUPV LQ ZKLFK WKH THHV WKH & PSD
H[SHFWV WR SD\ WR WKHP IRU DOO VHUYLFHW.yRUH PRUH WKDQ ILYH SHU
FHQW RI WKHLU WRWDO UHYHQXHV GXULQJ WKH ODVW ILQDQFLDO \HDU

GLVDJUHHPHQW ZLWK
)?FK GLVDJUHHPH(

6 1R
7R SUHVHUYH WKH LQGHSHQGHQFH RI ILQDQFLDO DQDO\WWY LQYHVWPHQW
EDQNV DQG UDWLQJ DJHQFLHYV & 6WDWH ZKHWKHU WKH DXGLW ILUP SHUIF

ZRUN IRU WKH FRPSDQ\ DQG RU LWV JURXS I
7KH &RPSDQ\ PDLQWDLQV UHODWLRQV ZLWKPpRRQWLRPWKH PHMVW NV RRPLYHG IRU VXFK ZRU
LQYHVWPHQW EDQNV LQ ZKLFK LW HQVXUHVWKH WBRRIGZOPYHOFM VARV RI WKH IHHV ELOC

GLVFULPLQDWLRQ YHUDFLW\ DQG UHOLDE L ®IJV)\VRY WiKikixIsQIRY RXWEL RQZ R U N
SURYLGHG &RUSRUDWH )LQDQFLDO 0DQDJHPHQW WKURXJK —QYHVWRU

5HODWLRQV ODQDJHPHQW LV UHVSRQVLEOH6IRHVR RUGLQDWLQJ UHODWLRQV
ZLWK DQG KDQGOLQJ UHTXHVWYV IRU LQIRUPDWLRQ IURP LQVWLWXWLRQDO RU
SULYDWH LQYHVWRUV 7KH PDQGDWHV WR LOYHRVWPHQW EDQNV DUH

JUDQWHG E\ &RUSRUDWH )LQDQFLDO 0DQDJHPHQW ZKLOH $QDO\YLV DOG *TQWR

30DQQLQJ ODQDJHPHQW KDQGOHV WKH ZR U N—ZE WKk VFik Epony SQORCP[ EQORCPKGQVCN
SPRXOW Rl RWKHU ORQ DXGLW

-Q WKH &RPSDQ\ REWDLQHG FUHGLW UDWRYMN MKRFEYVYRERE HAMBY 6
6WDQGDUG 3RRU V ZKLFK DUH SXEOLVKHGS®RBXQNHRL RRELOBXGLW ZRUN
ZHEVLWH DQG ZHUH RULJLQDOO\ UHSRUWHGARBXRWLRL G EW AR Ne x 1k

5HOHYDQW (YHQW QRWLFHV QXPEHU DQG QXPEHU
7KHVH FUHGLW UDWLQJV IURP ORRG\ V DQG s3WNHELUE R ARy WKALBRRXQW RI RWKHU QRQ

XSGDWHG DQG FRQILUPHG UHVSHFWLYHO\ RYXKWX&frUFﬁRDDcf’éV WHRQ RQ WKH H[WHUQDO D
S EWREHU EH FRQVXOWHG SXEOLVKHG RQ WKH VDP}

WKH &RPSDQ\ V ZHEVLWH LQ ZKLFK LW LV GLV
7KH LQGHSHQGHQFH RI ILQDQFLDO DQDO\WWNKHYWURQY FRWUIEVERWEM WR RWKHU DFFRXQW
H[LVWHQFH RI —QYHVWRU 5HODWLRQV 0D Q D YHOHYWH G KW R KWIKH VIDHFLWL FD O O\

GHGLFDWHG WR GHDOLQJ ZLWK WKHP JXDUDQWHHLQJ REMHFWLYH
HTXLWDEOH DQG QRQ GLVFULPLQDWRU\ WU WPH(?W%%'&&%‘HWV HYWRER, DXGLW UHSRUW F

7R JXDUDQWHH WKH SULQFLSOHV RI wuDQV&PYNIH BRiEYSREY \HDU KDV TXDOLILFDWLRQN
GLVFULPLODWLRQ DQG FRPSO\LQJ bW Doo WHBURM kY @R VELWKH o O ROGHUV DW v

RQ WKH 6HFXULWLHV ODUNHW WKH &RPSDQW%S'VF\%%HBB@ RILWKH DXGLW FRPPLWWHH WR
FRPPXOLFDWLRQ FKDQQHOV VFRSH RI VXFK TXDOLILFDWLRQV

3HUVRQDOL]JHG DWWHQWLRQ WR DQDO\WWY 0¥ LQYHVWRUV

3XEOLFDWLRQ RI LQIRUPDWLRQ RQ TXDUWBUR kDOI \HDUO\ DQG DQQXDO

UHVXOWY FRPPXQLFDWLRQV RI SULYLOHJI}!LG LQ'&WBRIWL\B}QHD(S?)QPEWL%FI&L{ \HDUV IRU ZKLEK

UHOHYDQW LQIRUPDWLRQ 3XEOLFDWLRQ R} §HHVY EHABPYHY L wLol WKH FRPSDQ\8V LQCG

\6R'_O|_J\,|§DWHG DQQXDO DFFRXQWV ZLWKRXW
lé I%?(\HB']'H WKDW WKH QXPEHU RI \HDU
HQW DXGLW ILUP UHSUHVHQWYV ZLWK UHYV
QXPEHU RI \HDUV LQ ZKLFK WKH DQQXDO DFFR

SUHVHQWDWLRQV ERWK LQ SHUVRQ DQG ERXBHOIMSKRQH 9LVLWV WR WKH
&RPSDQ\ V SUHPLVHYV

( PDLO RQ WKH DMBEVMMRHIRIIHODWI RQV#IOXL%%
PEFIRQIVWDV#|0X%KGUH KRG H U LQlRUPDWWﬁ(é‘
VHUYLFH

 PEFKXKRMEPN QNKFCVG

$00 WKLV LQIRUPDWLRQ LV DFFHVVLEOH W KURPEKUVRK NHORIN SZAWKR XW BBV E WHD N
777 5XI GUD FRP
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PFKXKF&MEAMUQNKFCVE@KH UHTXHVW IRU LOQIRUPDWLRQ VKRXOG EH
1R RI \HDUV DXGLWHG E\ FXUUHQW 6HFUHWDU\ RI WKH %RDUG RI 'LUHFWRUV Z]|
DXGLW ILUP 1R RI \HDUV WKH &KDLUPDQ RI WKH %RDUG RI 'LUHFWRUV DQC
FRPSDQ\ RU LWV JURXS KDV EHHQ SHUVRQ LQ WKH &RPSDQ\
DXGLWHG

7KH 6HFUHWDU\ ZLOO LQIRUP WKH GLUHFWR

XUH RI WKH LOIRUPDWLRQ KH RU VKH U]

& 6WDWH ZKHWKHU WKHUH LV D SURFHGX wFi?IH\%KﬁU&XQ\IL\L%_‘F%%qVGHQWLDOLW\ LQ I
KDYH WKH QHFHVVDU\ LQIRUPDWLRQ WR SUHS %SE%W\IIQ&B\/@LRQV
LI

PDQDJHPHQW ERGLHV VXIILFLHQWO\ LQ DGYDQFH DQG

GHVFULEH LW & 6WDWH ZKHWKHU WKH FRPSDQ\ KDV HVW
UHTXLULQJ GLUHFWRUV WR LQIRUP WKH FRPSI

6 <HV PD\ EH UHVLJQ ZKHQ VLWXDWLRQV DIIHFWLQ.
f 1R ZKHWKHU RU QRW WKH\ DUH UHODWHG WR WKFt

FRPSDQ\ WKDW FRXOG EH GDPDJLQJ WR WKH |
'"HVFULSWLRQ RI WKH SURFHGXUH UHSXWDWLRQ DQG LI VR SURYLGH D GHWDLC

YOXLGUD DGRSWV WKH QHFHVVDU\ PHDVXUH& ¥®RVWKDW GLUHFWRUV UHFHLYH
ZKHQHYHU SRVVLEOH VXIILFLHQWO\ LQ DGYDQFH WKH QHFHVVDU\
LQIRUPDWLRQ VSHFLILFDOO\ GUDZQ XS DQd FBLHQWHG LQ RUGHU WR
SUHSDUH WKH PHHWLQJV RI WKH %RDUG DQ@& 4y §RERLVWYBHY

-Q WKLV UHJDUG LQ DFFRUGDQFH ZLWK DUWLEQH o R! W&(IHV\/?(mD%ﬁDUG 5HJXODWLRQV HV
5HIXODWLRQV QRWLFH RI WKH PHHWLQJV RI\WKH $RONER |V\}_Fy 5 &RPSDQ\ LO L
WR EH LVVXHG DW OHDVW ILYH GD\V LQ DGYDOEH R AFKH QPR R’\Yh?ﬁ@ﬁﬂﬁ“hu UHSXWDW
WKH DJHQGD IRU WKH PHHWLQJ DQG WKH LQLSFHDLPPW\}VIﬁg %I—RIFDI-LU\éV p 6’\ FULPLQDO LQYHVW
GHOLEHUDWH RQ DQG SDVV UHVROXWLRQV RQWRKH, §RVBWH I MRy DWHG SHUVRQV DV Z|
GLVFXVVHG LQFOXGHG LQ WKH DJHQGD XQ%H\ﬁv WK PD HHWLQ) HVI W GLVTXDOLILFDWLRC
H
H

'I'I

%RDUG RI 'LUHFWRUV KDV EHHQ KHOG RU FRQYHGYEG 58 BV 'R ROYHOF\ HFRQR
UHDVRQV RI XUJHQF\ 7KH &KDLUPDQ DV W N ltq_ Fj HEYSBRYY %PZKLFK WKH\ KROG VW
IRU WKH HIILFLHQW RSHUDWLRQ RI WKH %RQM% 'v WY K, 6 HT Uk WY YU PD\ EH WKH ER
FROODERUDWLRQ ZLOO HQVXUH WKDW GLUHRWRHY H§J§|F¥|X|=G|ﬁ_b9 RYFABVRR Y XFK FRE

DGHTXDWHO\ 7KH &KDLUPDQ RI WKH %RDUG RI 'LUHF RUV PD

FRQYHQH H[WUDRUGLQDU\ PHHWLQJV RI WKHK%R(D\M:iPEKDtQNlL@cm\DOVR HVWDEOLVKHV WKD
RSLQLRQ WKH FLUFXPVWDQFHV VR UHTXLUHG DQBEF WR Y H /K SRIRAHHVE YMEHG RU D FRXUW RUGH
WHUP RI DGYDQFH QRWLFH DQG RWKHU UHTXLYIHER\R UQRUFR WHI @ DPERIYGFGRHQW RI D WULL
QRW DSSO\ +RZHYHU HYHU\ HIIRUW ZLOO Eg| R W B LHQWMKE i VKD W LFOH Rl WKH &RP
GRFXPHQWDWLRQ WKDW LV WR EH SURYLGHG LGB WP ILIGHAMWRUWPDOYWY DV VRRQ DV SRVVLEC

GHOLYHUHG VXIILFLHQWO\ LQ DGYDQFH )XUWsSKHHUY PIRU H L UFKPY @ B G HMAL QIVOO GHFLGH ZKH\

ZLOO EH GHHPHG YDOLG ZLWKRXW WKH QHH®RVRHEDY kb EIDHRIISEHYLRXVO\

FRQYHQHG LI DOO WKH PHPEHUV DUH SUHVHQW RU UHSUHVHQWHG DQG

DJUHH XQDQLPRXVO\ WR KROG D PHHWLQJ & 6WDWH ZKHWKHU WKH ERDUG KDV EHHQ
RWKHUZLVH DZDUH RI DQ\ VLWXDWLRQ DIIHFW

7KH %RDUG DQG LWV &RPPLWWHHYV DOVR KDERIDRD@ DFRH\RRHIOR® MWRWPWW LV UHODWHG WR

GHWDLOV DQG VFKHGXOHV WKH DFWLYLWLHWRNMRFRP EDQV LW RGDRX WRKREKEHBDOPDJILQJI WR

DFFRUGLQJ WR WKH FRPSHWHQFHV DQG WD\RNVUMHSKW QWEROR MMKHHPVV WKHUH DUH VSHFLD

KDYH EHHQ GXO\ QRWHG LQ WKH PLQXWHYV
7R SURYLGH DOO WKH LQIRUPDWLRQ DQG FODULILFDWLRQV QHFHVVDU\ LQ

UHODWLRQ WR WKH PDWWHUV GLVFXVVHG WK4HHSULQFLSDO VHQLRU PDQDJHUV
RI WKH *URXS UHJXODUO\ DWWHQG WKH PHHWLQJV RI WKH %RDUG DQG LWV
&RPPLWWHHY WR SURYLGH LQIRUPDWLRQ R® PODWWHUV ZLWKLQ WKHLU DUHD
RI FRPSHWHQFH

& '"HVFULEH WKH VLJQLILFDQW DJUHHPHQMW
YXUWKHUPRUH DUWLFOH Rl WKH %RDUG 5WKHODRPLSDRPA MKPRPYWEDRRRHARWWR HITHFW DUH C
IROORZV WHUPLQDWH LQ WKH HYHQW RI D FKDQJH LQ F

DV D UHVXOW RI D WDNHRYHU ELG DQG WKH H
$Q\ GLUHFWRU PD\ UHTXHVW LQIRUPDWLRQ RQ DQ\ PDWWHU WKDW
IDOOV XQGHU WKH FRPSHWHQFH RI WKH %) 8S5®d-FPEA KLY UHIDUG
H[DPLQH LWV ERRNV UHFRUGY GRFXPHQWY DQG RWKHU
GRFXPHQWDWLRQ 7KH ULJKW WR LQIRUPDWLRQ H[WHQGV WR
FRPSDQLHV LQ ZKLFK D VWDNH LV KHOG ZKHQHYHU SRVVLEOH

SPPWCN )KPCPEKCN 5GRQ
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& ,GHQWLI\ LQGLYLGXDOO\ ZKHQ GLUHFWRUV DUH LQYROYHG DQG
RQ DQ DJJUHJDWH EDVLV LQ DOO RWKHU FDVHV DQG SURYLGH D
GHWDLOHG GHVFULSWLRQ Rl WKH DJUHHPHQWY EHWZHHQ WKH FRPSDQ\
DQG LWV PDQDJHPHQW OHYHO DQG GHFLVLRQ PDNLQJ SRVLWLRQV RU
HPSOR\HHV WKDW SURYLGH IRU LQGHPQLWLHY JXDUDQWHH RU ;JROGHQ
SDUDFKXWH< FODXVHV XSRQ UHVLJQDWLRQ RU XQIDLU GLVPLVVDO RU LI
WKH FRQWUDFWXDO UHODWLRQVKLS LV WHUPLQDWHG DV D UHVXOW RI D
WDNHRYHU ELG RU RWKHU W\SH Rl WUDQVDFWLRQ

SPPWCN )KPCPEKCN 5GRQ
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1WODGT QH DGPGHKEKCTKGU

7] RGGHDGPG BICT]

'"GUETKRVKQP QH VJG CITGGOGPV

7KH ([HFXWLYH &KDLUPDQ V FRQWUDFW HVWDEOLVKHY FRPSHQVDWLRQ LQ W!|
YOXLGUD IRU DQ\ UHDVRQ H[FHSW LQ WKH HYHQW RI VHULRXV DQG FXOSDEO
H[HFXWLYH GLUHFWRU IRU DQ DPRXQW HTXDO WR WZR \HDUV VDODU\ EDVH
WKH \HDU WHUPLQDWLRQ RFFXUV DQG WKH JURVV YDULDEOH DQQXDO VDODU
FRPSHQVDWLRQ LI KH GHFLGHV WR HQG WKH FRQWUDFW E\ FKRLFH SURYLGF
VHULRXV EUHDFK E\ WKH &RPSDQ\ Rl WKH REOLJDWLRQV DFTXLUHG UHODWLC
OLPLWDWLRQ RI KLV GXWLHV RU SRZHUV VXEVWDQWLDO PRGLILFDWLRQ RI W
RZQHUVKLS Rl WKH VKDUH FDSLWDO RI )OXLGUD ZKHWKHU RU QRW WKHUH L
ERGLHV 7KH DPRXQW Rl WKLV FRPSHQVDWLRQ LQFOXGHVY WKH OHJDO FRPSH
IRU WHUPLQDWLRQ RI KLV SUHYLRXV HPSOR\PHQW UHODWLRQVKLS RI VL[WH
VXVSHQGHG E\ KLV DSSRLQWPHQW DV D GLUHFWRU 7KH FRQWUDFW LQFOXGE
WHUP Rl WZR \HDUV DIWHU WKH HQG Rl SURYLVLRQ RI VHUYLFHV 7KH HFRQR
REOLJDWLRQ XQGHUWDNHQ E\ YLUWXH Rl WKH QRQ FRPSHWH FODXVH LV WZR
WHUPLQDWLRQ RI WKH FROQWUDFW 7KH &R &(2 V FRQWUDFW HVWDEOLVKHV P
SDUWLHV LQ WKH HYHQW RI WHUPLQDWLRQ ZLWKRXW FDXVH RU DW WKH &R &
ZKHQ WKH WHUPLQDWLRQ LV GXH WR VHULRXV DQG FXOSDEOH RU QHJOLJHQ\
ZKHQ D VXEVWDQWLDO FKDQJH LV PDGH WR WKH FRQWUDFW FRQGLWLRQV 7|
HYHQW RI WHUPLQDWLRQ Rl WKH FRQWUDFW E\ )OXLGUD IRU DQ\ UHDVRQ H]
EUHDFK Rl KLV REOLJDWLRQV DV &R &(2 IRU DQ DPRXQW HTXDO WR RQH \HD!
UHFHLYHG LQ WKH \HDU WHUPLQDWLRQ WDNHY SODFH DQG WKH JURVV YDULL
HQWLWOHG WR UHFHLYH WKLV FRPSHQVDWLRQ LQ WKH HYHQW WKDW KH GHF
SURYLGHG WKDW WKLV LV IRU DQ\ Rl WKH IROORZLQJ FDXVHV VHULRXV EUHI
UHODWLQJ WR KLV SRVW UHGXFWLRQ DQG VXEVWDQWLDO OLPLWDWLRQ RI K
FRQGLWLRQV DJUHHG LQ WKH FRQWUDFW FKDQJH RI RZQHUVKLS RI WKH VKD
DQ\ YDULDWLRQ LQ WKH &RPSDQ\ V JRYHUQLQJ ERGLHV 7KH FRQWUDFW LQF(
IRU D WHUP RI WZR \HDUV DIWHU WKH HQG RI SURYLVLRQ RI VHUYLFHV 1R V!
RQ DFFRXQW RI WKHVH REOLJDWLRQV DV WKH\ DUH GHHPHG UHPXQHUDWHG \
UHFHLYHG WKURXJKRXW WKH WLPH WKH FRQWUDFW ZDV LQ HIIHFW 7KH UHWV!

([HFXWLYH &kDLUPKBYH QRW EHHQ SURYLGHG WR WKH JURXS IRU PRUH WKDQ PRQWKYV
&R &(2 B6HQLRU ODQMH BBRQWUDFW SURYLGHV IRU H[FOXVLYLW\ WKURXJKRXW LWV WHUP DOWKF

NHHS KLV SRVW DV GLUHFWRU DQG PHPEHU RI WKH DXGLW FRPPLWWHH LQ .l

6HQLRU PDQDRABWRPSHWH DQG QRQ VROLFLWDWLRQ
2QH VHQLRU PDQDJHU KDV D SRVW FRQWUDFWXDO QRQ FRPSHWH DQG QRQ
PRQWKY ZLWK QR DGGLWLRQDO FRPSHQVDWLRQ
2QH VHQLRU PDQDJHU KDV D SRVW FRQWUDFWXDO QRQ VROLFLWDWLRQ FO
DGGLWLRQDO FRPSHQVDWLRQ
2QH VHQLRU PDQDJHU KDV D SRVW FRQWUDFWXDO QRQ FRPSHWH FODXVH I
UHPXQHUDWLRQ DOUHDG\ FRPSHQVDWHY WKH REOLJDWLRQ QRW WR FRPSH
7KUHH VHQLRU PDQDJHUV KDYH D SRVW FRQWUDFWXDO QRQ FRPSHWH DQG
PRQWKY DQG RI WKHLU IL[HG UHPXQHUDWLRQ FRPSULVHY WKH UHPXQH!
YJRU WZR Rl WKH VHQLRU PDQDJHUV WKH DPRXQW UHFHLYHG LQ WKLV UHVS
UHPXQHUDWLRQ RQ WKH GDWH Rl WHUPLQDWLRQ RWKHUZLVH WKH GLIIHUF
VHQLRU PDQDJHU WKH PLQLPXP LQ TXHVWLRQ LV RI WKH DQQXDO IL[HG
7ZR VHQLRU PDQDJHUV KDYH D SRVW FRQWUDFWXDO QRQ FRPSHWH FODXV]
WKHLU IL[HG UHPXQHUDWLRQ EHLQJ WKH UHPXQHUDWLRQ IRU WKLV REOLJI
WKLV UHVSHFW PXVW EH DW OHDVW HTXDO WR WLPHV KLV IL[HG UHPXQHL
KH PXVW EH SDLG WKH GLIIHUHQFH *XDUDQWHH FODXVHV LQ WKH HYHQW F
2QH VHQLRU PDQDJHU LV HQWLWOHG WR UHFHLYH FRPSHQVDWLRQ LQ WKH
JOXLGUD IRU DQ\ UHDVRQ H[FHSW LQ WKH HYHQW RI IDLU GLVPLVVDO WKF
JURVV DQQXDO VDODU\ DW WKH WLPH RI WHUPLQDWLRQ DQG SD\PHQW RI P
2QH VHQLRU PDQDJHU LV HQWLWOHG WR UHFHLYH FRPSHQVDWLRQ LQ WKH
*URXS IRU QR FDXVH RU E\ WKH VHQLRU PDQDJHU ZLWK FDXVH IRU DQ DPR
VDODU\ WKH KLJKHU RI WKH DQQXDO YDULDEOH WDUJHW DQG WKH ODVW D
SD\PHQW RI PHGLFDO LQVXUDQFH IRU PRQWKY DQG SD\PHQW RI DQ RXW.
Rl PRQWKYV
2QH VHQLRU PDQDJHU LV HQWLWOHG WR UHFHLYH FRPSHQVDWLRQ LQ WKH
JOXLGUD IRU DQ\ UHDVRQ H[FHSW LQ WKH HYHQW RI IDLU GLVPLVVDO IRU
VDODU\ DW WKH WLPH Rl WHUPLQDWLRQ
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6WDWH ZKHWKHU EH\RQG WKH FDVHV HVWDEOLVKHG E\ ODZ VXFK
FRQWUDFWVY KDYH WR EH UHSRUWHG WR DQG RU DSSURYHG E\ WKH
GHFLVLRQ PDNLQJ ERGLHV RI WKH FRPSDQ\ RU LWV JURXS ,lI VR
VSHFLI\ WKH SURFHGXUHY FDVHV HQYLVDJHG DQG WKH QDWXUH RI WKH
ERGLHVY UHVSRQVLEOH IRU DSSURYDO RU UHSRUWLQJ WKHP

%QCTF QH 'KTGEVQTU *GPGTCN 0OGGVKPI
%RG\ WKDW DXWKRUL]JHV WKH FODXVHV 4

<GU 1Q
-V WKH *HQHUDO OHHWLQJ LQIRUPHG Rl WKH FODXVHY"

& &RPPLWWHHV RI WKH ERDUG Rl GLUHFWRWWHFWRUV LQ UHODWLRQ WR QHZ LQYHVWP
RSSRUWXQLWLHV ILQDQFLDO RSHUDWLRQV .

& 'HVFULEH DOO WKH FRPPLWWHHV RI WKH EBBP® BbELYHEMWRIDW WHEKQRORJILFDO RL

WKHLU PHPEHUV DQG WKH SURSRUWLRQ RI H[WR)IWWRUBH RS #igH/WD U\

LQGHSHQGHQW DQG RWKHU H[WHUQDO GLUHFWRUV RI ZKLFK WKH\ DUH

FRPSULVHG 7R VWXG\ DQG SURSRVH WR WKH %RDUG RI "
UHFRPPHQGDWLRQV DQG LPSURYHPHQWV FR
(;(&87,9( &200,77(( SODQV DQG DQ\ XSGDWHV WKHUHWR IURP Wl

0 .
1COG 3QUKVKQRCVGIQT] EH DSSURYHG E\ WKH %RDUG RI 'LUHFWRUYV

OU -26( 0$18(/ 9$5*$6 *200(0%(5 3URSULHWDUYL 71 pGyvH WKH %RDUG RI 'LUHFWRUV RQ (6°
0U 0$18(/ 38-* 52&+$ 0(0%(5 3URSULHWDU\ |ROoORZLOJ IXQFWLROV

0U -25*( 9$/(17°1 &2167$%

bQow(s -QcHsHQGHOW

)(51f1'(= 7R DGYLVH RQ DQG SURSRVH WKH (6* VWUD\
OU (/2< 3/$1(6 &2576 &+$-50$1([HFXWLYH WKH &RPSDQ\ V VXVWDLQDELOLW\ DQG HQYL
OV $('+0$5 +<1(6 0(0%(5 -QGHSHQGHQW
0U %58&( :$/.(5 %522.6 0(0%(5 3URSULHwDU\ /R HQVXUH WKDW (6% LV SDUW RI WKH &RPS
OV %35%8558 %2558 0(0%(5 —OGHSHQGHOW EXVLQHVY SODQV DFNQRZOHGJILQJ WKH VW
0U 5-0( 3/%(572 58075 (= (6* UHSUHVHQWYV IRU WKH &RPSDQ\
$/=$7( 0(0%(5 ([HFXWLYH .
7R UHSRUW WR WKH %RDUG RI 'LUHFWRUV R
DQG SHULRGLF XSGDWHV RI WKH (6* VWUDW
H[HFXWLYH GLUHFWRUYV &RPSDQ\ V VWUDWHI\ LQ UHODWLRQ WR VRF
SURSULHWDU\ GLUHFWRUYV RQ GLYHUVLW\ DQG LQWHJUDWLRQ KXPDQ L
LQGHSHQGHQW GLUHFWRUV RSSRUWXQLWLHY DQG ZRUN OLIH EDODQFH
RWKHU H[WHUQDO GLUHFWRUV GHJUHH RI FRPSOLDQFH DQG VXEPLWWLQJ W

'LUHFWRUV SURSRVDOV IRU LPSURYHPHQW :
([SODLQ WKH GXWLHV GHOHJDWHG RU DVVLJQHEE WR WHKH\&RREPQWWHMHVW LQWHUHVW
RWKHU WKDQ WKRVH DOUHDG\ GHVFULEHG LQ VHFWLRQ & DQG
GHVFULEH WKH SURFHGXUHV DQG UXOHV Rl RUXMQUHAMRY B @BPPLWWHH ZLOO QRW XQGFt
RSHUDWLRQ WKHUHRI )RU HDFK RI WKHVH GXWQIBWUYWDDWHRWKHVRBKW DQG FRQWURO GXW
LPSRUWDQW DFWLRQV FDUULHG RXW GXULQJ W/KHH VHDNUBIQIBWK\RZLBRWKIG LQ DFFRUGDQFH
RI WKH GXWLHV DVVLJQHG WR LW HLWKHU E\ WRE LRU UWHK/IS ISEWILFID WHRXODWLRQV WR WKFH
$VVRFLDWLRQ RU LQ RWKHU FRUSRUDWH UHVRR®RPPLRQWH KDY E MWHKH $SSRLQWPHQWV DQG
H[HUFLVHG LQ SUDFWLFH &RPPLWWHH DV WKH FDVH PD\ EH

7KH GXWLHV RI WKH ([HFXWLYH &RPPLWWHHG DRIG BWWN U RBM GXMNHWKIHQ&ERPPLWWHH WR GU
UXOHV RI RUJDQL]DWLRQ DQG RSHUDWLRQ DWwHWWWKWWRXW KIWDERRPH XBGHRILWY VSKHUH R

WKH %RDUG RI 'LUHFWRUYV 5HIXODWLRQV
7KH ([HFXWLYH &RPPLWWHH ZLOO PDNH SURSR

D7R DGYLVH DQG SURSRVH WR WKH %RDUG BRHFIRPHHQYREDOW DR YV RV RKH %RDUG RI 'LUHFW
VWUDWHILF UHOHYDQFH RQ WKH &RPSDQ\PRQVRZWHKYV ®OHSHRBIRBHOWM LQ WKH VSKHUH RI
GLYHUVLILFDWLRQ EXVLQHVV WUDQVIRUPDWSERQDDNQOG IKWFHQRWRRJI\Y DERYH EXW LW ZL

PDNH DQ\ GHFLVLRQ RQ WKH &RPSDQ\ V EHKDC
E 7R DGYLVH WKH %RDUG RI 'LUHFWRUV RQ & MRASPBNYQARRZWHYRQ VXFK PDWWHUV

VWUDWHJI\ LGHQWLINLQJ QHZ YDOXH FUHDWRBQRRSRUM¥ ARUNIYRL G KHUH DSSURSULD
VXEPLWWLQJ FRUSRUDWH VWUDWHI\ SURSRYPb WRRYKH WoilRP VGoRIUDO 0OHHWLQJ

$PPWCN )KPCPEKCN 5GRQ°
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$332,170(176 $1' &203(16%7,21 $8',7 $1' 6867%,1%$%,/,7< &200,77 (i

&200,77(( 1COG 3QUKVKQ&CVGIQT]

1COG 3QUKVKQRCVGIQT] OU -26< 0$18(/ 9$5*$6 *+0040%(5 3URSULHWDU\

OV (67+(5 %(552=3( *$/-18+$-50$1-QGHSHQGHQWV 2/$7= 8552= *$5&-$% &+$-50$1-QGHSHQGHQW

0U -25*( 9$/(1771 &2167$4600 (5  _QGHSHOGHORW (67+(5 %(552=3( *$/-10%(5 -QGHSHQGHQW
0

)(51f1'(= U %5-$1 0& '21%/" 0(0%(5 -QGHSHQGHQW
0U 0-&+$(/ 67(9(1 /$1*0$D(0%(5 3URSULHWDU\
OU %5-$1 0& '218$/' 0(0%(5 —QGHSHQGHQWH[HFXWLYH GLUHEWRUV
SURSULHWDU\ GLUHFWRUV
H[HFXWLYH GLUHFWRUV LQGHSHQGHQW GLUHFWRUV
SURSULHWDU\ GLUHFWRUV RWKHU H[WHUQDO GLUHFWRUV

LQGHSHQGHQW GLUHFWRUV
RWKHU HIWHUQDO GLUHFWRUV

([SODLQ WKH GXWLHV DVVLJQHG WR WKLV FRP
DSSURSULDWH WKRVH WKDW DUH LQ DGGLWLF
([SODLQ WKH GXWLHV DVVLIQHG WR WKLV FRVWDEWHWKHGQ I XA DQJIDQG GHVFULEH WKH SU
DSSURSULDWH WKRVH WKDW DUH LQ DG GLWIRIP @R DWIH Q@ XDVQIGH R SHUMDDNELARIQY MHKGIUHR I ) RL
E\ ODZ DQG GHVFULEH WKH SURFHGXUHV DQY® W& HVKRI RRMY QAIPSRMULWDRQW DFWLRQV FDUL
DQG RSHUDWLRQ WKHUHRI )RU HDFK RI WKHWQH REZLHIFK WDWHKHVEXRWLIRWWDVVLIQHG WR I
LPSRUWDQW DFWLRQV FDUULHG RXW GXULQSUWH OHNYURD @ VREL HWERQRRU LQ FRUSRUDW &
WKH GXWLHV DVVLIQHG WR LW HLWKHU E\ &bz UFEW WHIKCH LEU B/W B BW \ FRI

$VVRFLDWLRQ RU LQ FRUSRUDWH UHVROXWLRQV KDV EHHQ H[HUFLVHG LQ
SUDEWLEH 7KH IXQFWLRQV RI WKH $XGLW DQG 6XVWDLQD

SURFHGXUHV DQG UXOHV RI RUJDQL]DWLRQ DC
7KH GXWLHV RI WKH $SSRLQWPHQWY DQG &RRSPQOWDRMARQ &KRPAPKWWRAUG RI 'LUHFWRUV 5
DQG LWV SURFHGXUHV DQG UXOHV RI RUJD QX0 WW RO 6 BX \RW B UQ VA IR WWUERPPLWWHH 5HJ
VHW RXW LQ DUWLFOH RI WKH %RDUG RI 'MMH WRWYH\HDVYDWQR@ W R /& L\Q&RPPLWWHH
WKH $SSRLQWPHQWY DQG &RPSHQVDWLRQ &RRRVWWNMWBHEOXUBWERQVWDZ DQG GXWLHV GH
-Q WKLV UHJDUG WKH GXWLHV DVVLJQHG WIR WHKUW @ DXQRAPH VW WRIFHP HFRIGIDWLFRDGD QG WKH $X
PDLQO\ WR WKRVH HVWDEOLVKHG E\ ODZ D QI BKQUADOGHKUGHL @HIWRPLQ DGGLWLRQDO GX
JRRG JRYHUQDQFH UHFRPPHQGDWLRQV DQG WRIHWHGH & K G WW HIQQNBV 6IX§Y @ DLQDELOLW\ &RPPL
&RPSHQVDWLRQ &RPPLWWHH 7HFKQLFDO *XIS&JHQFLSDOO\ ZLWK UHJDUG WR FRPSOLDQFH

7KH PRVW UHOHYDQW DFWLYLWLHYV FDUULHG KX WRMWWKH © HRMROPRWWW WH IOV LHY FDUULHG R
DUH GHWDLOHG LQ WKH DQQXDO UHSRUW RIDWHKHGBH PMWDILYIHGEL H WKW KHR QXDO UHSRUW R
$SSRLQWPHQWY DQG &RPSHQVDWLRQ &RPPLIWHW BRRPPLWWWBILIRE I 7 DEYXD IGOTDE DRIPD W

DW77 5XI GUUD FRP
,GHQWLI\ WKH GLUHFWRUV ZKR DUH PHPEHUYV |

FRPPLWWHH DQG ZKR KDYH EHHQ DSSRLQWHG
WKHLU NQRZOHGJH DQG H[SHULHQFH LQ WKH [
DXGLWLQJ RU ERWK DQG UHSRUW WKH GDWH
FKDLUPDQ RI WKLV FRPPLWWHH

OU -26< 0$18(/ 9$5*$6 *+0(= OV
1DPH RI GLUHFWRSW=7858&= *$5&-$ 0V (67+(5
H[SHULHQFH % (552=3( *$/-1'2 0U %5-$1 0&

218/

'DWH RI DSSRLQWPHQW
RI FKDLU WR WKDW SRVW

$PPWCN )KPCPEKCN 5GRQ



O$1$*(0(17 5(3257 $11R%/ R25225%7( *20(518°.&( 5(3257

,,,,,

2R OW

& &RPSOHWH WKH IROORZLQJ WDEOH ZLWK LQIRUPDWLRQ
UHJDUGLQJ WKH QXPEHU RI IHPDOH GLUHFWRUVY RQ WKH FRPPLWWHHYV
Rl WKH ERDUG RI GLUHFWRUV DW WKH HQG RI WKH ODVW IRXU \HDUV

IWODGT QH HGOCNG FKTGEVQTU

IWODGT I1WODGT 1IWODGT IWODGT
([HEXWLYH &RPPLWWHH

$SSRLQWPHQWYV DQG
&RPSHQVDWLRQ &RPPLWWHH

$XGLW DQG 6XVWDLQDELOLW\
&RPPLWWHH

& 6WDWH LI DSSOLFDEOH WKH H[LVWHOQFZGEIWNKXGDE&WQ B QKRYV &GH

ERDUG FRPPLWWHHV ZKHUH VXFK UHJXODWRQ Y, ®Pp (EAwWARR V¢ QWHL0oDWHG LQ WKH %RDU

DQG DQ\ DPHQGPHQWYV PDGH GXULQJ WKH \HRU x$GHWR ¥ WP WU wLFOH ZKLFK DUH SXEOL
ZKHWKHU DQ\ DQQXDO UHSRUW RQ WKH DFWAYEWLAY RI HDFK

FRPPLWWHH KDV EHHQ SUHSDUHG YROXQWDULO\

7KH %RDUG RI 'LUHFWRUV UHVR®XOWMG ZLWK HI
$RRQKPVARBPWRQORGPUCVKQP &QOOKVVEHE DPHOG WKH $XGLW DQG 6XVWDLQDELOLW\
7KH &RPPLWWHH LV UHIJXODWHG LQ WKH %RDQG WIKH $SBWRYWPHQWY DQG &RPSHQVDWLRC
5HJXODWLRQV DUWLFOH DQG LQ WKH $SERIQODRHEWY DRG WKH SXUSRVH RI WUDQVIHU
&RPSHQVDWLRQ &RPPLWWHH V RZQ 5HIXODWORQ\O WROAK GBI DWYRIMHG WR WKH $SSRLC
DUH SXEOLVKHG RQ WKH &RPSDQ\ V ZHEVLW&R FKHWSRHPIS DWR GMOZ ¥ XGLW DQG 6XVWDLQDEL
XS DQ DQQXDO UHSRUW RQ WKH DFWLYLW\ RIXEBH FRBS8RRQWPRGWOBQGBO\ DVVLIQ UHVSRQ
&RPSHQVDWLRQ &RPPLWWHH WKH FRQWHQWWY\RW ZKQBE LIDUMS XEOLVKHG
WRJIJHWKHU ZLWK WKH LQIRUPDWLYH GRFXPHQWDWLRQ IRU VKDUHKROGHUYV

LQ UHODWLRQ WR WKH 2UGLQDU\ *HQHUDO &b WiKR YR W LPHIH WMKgh RFFDVLRQ RI WKLV D
DGDSW WKH IXQFWLRQV RI WKH $XGLW DQG 6X

$WF&PF 6WUVCKPCDKNKV[] &QOOKVVGG FHUWDLQ SURYLVLRQV RI WKH 7THFKQLFDO *XL

7KH &RPPLWWHH LV UHJXODWHG LQ WKH %ROHRBPRWWHHNMWHRBXEOLF —-QWHUHVW (QWLWLHYV
5HJXODWLRQV DUWLFOH DQG LQ WKH - Q@WHWEbHS WKHIHVXRHEK6BKEWC HWEHY LQ UHODW
DOVR LQ WKH $XGLW DQG 6XVWDLQDELOLW\ &RPPLWWHH V RZ

5HJXODWLRQV $00 WKUHH 5HIJXODWLRQV p M sXB B VK HE R &I* RR W &RPPLWWHH 2DV DOV
&RPSDQ\ V ZHEVLWH 7KH &RPSDQ\ GUDZV x8% %%\gépoo DRSRIW &RPPLWWHH DQG WKH f
RQ WKH DFWLYLW\ RI WKH $XGLW DQG ewii%'f?ﬁj\z A 2%% F KBRS WAQE LY QRZ PDGH
FRQWHQWYV Rl ZKLFK DUH SXEOLVKHG WRIHWR VIS PSSRV W KH ([HEXWLYH ¢
GRFXPHQWDWLRQ IRU VKDUHKROGHUV LQ uniéé@v&t%\bx K HP J@?LE'B%?JHG DQG LV QRZ N

*HQHUDO 6KDUHKROGHUV OHHWLQJ
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" ([SODLQ DQ\ SURFHGXUH DQG WKH FRPSHIWHQPWWERQVHVQIRQWHUQDO UHSRUWLQJ D
WKH DSSURYDO Rl UHODWHG SDUW\ DQG ISOWEMIYRKSZKLFK ZLOO LQYROYH WKH $XGLW
WUDQVDFWLRQV LQGLFDWLQJ WKH FRPSBR®P I LIMHHHH DWOR LXHWH U QMKH HTXLW\ DQG WUD
FULWHULD DQG UXOHV UHJXODWLQJ WKH WEBRYPWWRRBYVRD @F | HPRAMMWMIH FDVH PD\ EH FR
GLUHFWRUV RU VKDUHKROGHUV WR DEVWB$DOLBOREECGH\RPHEBP FH WKHULD 7KHVH WUDQV
LQWHUQDO UHSRUWLQJ DQG SHULRGLF FRYWRYREHSRAVMEXWKY $XGLW DQG 6XVWDLQDI
HVWDEOLVKHG E\ WKH FRPSDQ\ LQ UHODWIRRFY WR'UHOBDWRY E BGRMRYHG DQ LQWHUQD
WUDQVDFWLRQV WKH DSSURYDO R ZKLFK;*&@\V'%%WdVEﬁdWW#@ SDUW\ WUDQVDFWLR

K
E\ WKH %RDUG RI 'LUHFWRUV LFKAYDA

~Q DFFRUGDQFH ZLWK WKH SURYLVLRQV RI DOWIFYHYERY WRAWIEK REPE JPWLRQV RIDITHF
%RDUG 5HJIXODWLRQV DQ\ WuDQVDFWLRQ FDOUDLHGREGW £ WRHPEN P'PF G DUWLFOH RI
RU LWV VXEVLGLDULHV ZLWK LWV 'LUHFWRU VKR(ED%MVMSIGWBQV&Q{V&%SUHFWRUV PIHFW
RU PRUH Rl WKH YRWLQJ ULIKWV RU VKDUHRROECHRAS YERRM S HY L FK FRUUHVS
RQ WKH %RDUG RU zZLWK DQ\ RWKHU sHUVROWVWWRYEH ¥FrART SRYrBRIH BN EHOHIDWHG
SDUWLHV LQ WKH WHUPV HVWDEOLVKHG E\ IB)ZUWSLLFIJ\’éLDﬁ >'<"8 HQLEHUDWLRQ DQG
UXOLQJ OHJLVODWLRQ WKH\ DUH GHHPHG WA EUMTEo BN ¥ LVKHG E\ ODZ DQG WKI
WUDQVDFWLRQV DQG XxQOHVV DssURYDO FROUAGWRGSREWRIWERY Yifd @ PploH VXEWUDFWHG
OHHWLQJ ZLOO EH VXEPLWWHG IRU DXWKRUZTIWIHS &Y Wkl b r DU RP PQRG YRWLQJ PDMF

'LUHFWRUV VXEMHFW WR D IDYRXUDEOH SUE WWUHgFJ'L?WTMVPWW%% $XGLW

DQG 6XVWDLQDELOLW\ &RPPLWWHH 7KLV DXWK.FELJ/LF\%\RR/Q_'\ Q@&L%EGXDOO\ DQ\ WUDQVDFW

GHOHJDWHG H[FHSW LQ WKH FDVHV DQG XQGH YW KH-WHYP & HY WRERKHNCoPRXQW RU V>
E\ ODZ FDUULHG RXW EHWZHHQ WKH FRPSDQ\ RU L\

20 RQH KDQG ZKHQ D UHODWHG sDuw\ wuDOYDE KRB KBHYVWRREELQJ RU PRUH RI WK
DSSURYHG E\ WKH *HQHUDO 6KDUHKROGHUVYORHWVYHR WKkE BOQREREFHRPSDQY V. %RDUG R
UHVROXWLRQ IRU DSSURYDO DGRSWHG E\ WKW DM b & RE DV IEREGR AP B XRRP SHWHQW TRU I
EH VXEPLWWHG WR WKH *HQHUDO OHHWLQJ PQG&LEBWWIHKHUQDWQK W BW$Ry NEDUHKROGHU
ZKHWKHU LW KDV EHHQ DSSURYHG E\ WKH %RBW\E DRUQ HIGH FW FFIRWP 3 HWKH Q BH OD\ ZLWK WKH
ZLWKRXW D YRWH DJDLQVW LW E\ D PDMR ULWW RWW KHK HOVKHBH KHQ IV R SRVHG UHVROXW|
"LUHFWRUYV E\ WKH %RDUG ZLWKRXW D PDMRULW)\ RI WK

GLUHFWRUV YRWLQJ DIJDLQVW LW
2Q WKH RWKHU KDQG ZKHQ WKH %RDUG RI 'LUHFWRUVY GHOHJDWHY WKH

DSSURYDO RI UHODWHG SDUW\ WUDQVDFWLRQV LQ DFFRUGDQFH ZLWK WKH
SURYLVLRQV RI WKH ODZ LW ZLOO HVWDEOLVK LQ UHODWLRQ WR VXFK

,FGPVKHKECYRQRQUCN VQ *GPGTCN 0C

QH UKIPKHKEKEGBPERRNKECDNG YCU RCL
1COG QH %QF[ VICV UJCTGJQNFGHQLITF YKVIQWYV XQVG CIC
UJCTGJQNFGT QT CP[ 1COG QH $O0QWPV CRRTQXGF ¥XKGGEVQT VDM QTKV[ QH KPFGRGPFGI
QH KVU UWDUKERGTRBEKMDUKFKCTVIJQWUCPF GTWCIRUCEVKQPUVCKPGF FKTGEVQTU

1R GDWD

7[RG QH VTCPUCEVKQP CPF QVJGT KPFH
1COG QH UJCTGJQNFGT QT CP[1QWWNVE QNI UE& AIKCANTEKVEK P PIXKERGUUCT[ VQ GXCNWCVG KV

1R GDWD
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' 'LVFORVH LQGLYLGXDOO\ DQ\ wWuDQVDPW\L PO MNKKHDAWMVMKDRUHKROGHU RU GLUHFWRU
VLIQLILFDQW GXH WR WKHLU DPRXQW RU AMREVMH¥FMQOQFBEWWMHIZLWK WKH *HQHUDO OHHW
FDUULHG RXW EHWZHHQ WKH FRPSDQ\ RUZIKWWKMHMBW & HDSUILRIYRYBG UHVROXWLRQ KDV
WKH FRPSDQ\ V GLUHFWRUV RU VHQLRU PBRDUKBUXLWIOROWAL@DMRULW\ RI WKH LQGH
WUDQVDFWLRQV ZLWK HQWLWLHV ZKLFK WRMW GQU BBV RYWVRULWHQLRU
PDQDJHU FRQWUROV RU FRQWUROV MRLQWO\ DQG VWDWLQJ ZKDW
ERG\ ZzDV FRPSHWHQW IRU DSSURYLQJ WKHP DQG ZKHWKHU

,FGPVKHKEGVR®PUCN VQ *GPGTCN |
1COG QH FKTGEVQTU QT UGPKQT QH UKIPKHKKE-CERRNKECDNG YCU R(
OCPCIGTU QT VJGKT $OQWPV UJCTGJIQNFBIGQHQCTF YKVIQWYV XQ

EQPVTQNNGF GPVKCIOGUQHT WPFGT VJQWUCPEQF[ VICV CRRRDEB¥QT WICKPUV QH OCLQTKV[ Q
LQKPV EQPVTQN UWDUKFKBEGNCVKQBWEKRU VJG VICPUCE\CKOQR/ CKPGFKPFGRGPFGPV FKTGEVQ™

1R GDWD

1COG QH FKTGEVQTU QT UGPKQT OCPCIGTU QTICYGKTGCERPPVIQNWMIEPRPUCEVKQP CPF QVJGT KPHQT!
GPVKVKGU QT WPFGT LQKPV EQPVTQN PGEGUUCT[ VQ GXCNWCVG KV

1R GDWD

" B5HSRUW LQGLYLGXDOO\ DQ\ WUDQVDFWLREVPVKEW WKH PHFKDQLVPV HVWDEOLVKF
VLIQLILFDQW GXH WR WKHLU DPRXQW RU /K& MHPWQPRDIMMWEHUHVROYH SRWHQWLDO FR(
FDUULHG RXW E\ WKH FRPSDQ\ ZLWK LWV EHWEIQMQ ARRB FRPBDQ\ DQG RU LWV JURXS
ZLWK RWKHU FRPSDQLHV EHORQJLQJ WR W KHHFMWRUYU XK DRU PDQDJHUV VLJIQLILFD
WKH SDUHQW FRPSDQ\ LQFOXGLQJ WKH ORW WHIG FIROBWE\GVSRIW L HV

VXEVLGLDULHV XQOHVV QR RWKHU UHODWHG SDUW\ Rl WKH OLVWHG

FRPSDQ\ KDV DQ LQWHUHVW LQ WKHVH VXEVPELDYERYFRZ WK WKH SURYLVLRQV Rl WK

DUH ZKROO\ RZQHG GLUHFWRU\ RU LQGLULAHWW\ UM e A AP RPY D »RDUG PHPEHU P
FRPSDQ\ 'LUHFWRUV Rl WKH H[LVWHQFH RI DQ\ FRQIC

UHIUDLQ IURP DWWHQGLQJ DQG LQWHUYHQLQJ
,Q DQ\ FDVH UHSRUW DQ\ LQWUDJURXS WU DY VbW PR WIHAVKY 4QWKWEKWKDW PHPEHU LV
HVWDEOLVKHG LQ FRXQWULHVY RU WHUULWRUQWWY EiROW | &QROHY MWW K H BPSOLFDEOH OHJLVC

KDYHOV GR VR $ FRQIOLFW RI LQWHUHVW RI WKH %RD
FRQVLGHUHG WR H[LVW ZKHQ WKH PDWWHU DI

%TKGH FGUETKRVKQP OH VJG  SHUVRQV WKH VSRXVH RU SHUVRQ ZLWK D VLI
VTCPUCEVKQP CPF QVJGT DVFHQGDQWY GHVFHQGDQWYVY DQG VLEOLQJV I

ég%%CQP"'[ VJG\“}EQGWXR(?NCV\JESGP ESEGVUJ%%V$UDCQPV¥P(;’W1S@;<VHV RU SHUVRQV ZLWK D VLPLODU UHODV
TR GDWD GHVFHQGDQWYV DQG VLEOLQJV RI WKH VSRXVH

UHODWLRQVKLS FRPSDQLHV RU HQWLWLHV LQ
KDV GLUHFWO\ RU LQGLUHFWO\ LQFOXGLQJ W

'LVFORVH LQGLYLGXDOO\ DQ\ WUDQVDNWDRBKNYRWE&DQI BMKHPW JLYHV KLP RU KHU D VL.
VLIJQLILFDQW GXH WR WKHLU DPRXQW RU %REWHPWPEHWWRYULHV RXW LQ WKHP RU LQ
FDUULHG RXW E\ WKH FRPSDQ\ RU LWV VXERMW LRUW KK IR WK RWAIJIHERGY RU LQ VHQLRU
UHODWHG SDUWLHV VR FRQVLGHUHG LQ DPFRIYHYFR L LW WHGROGLQJ RI RU PRUH
_QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUBY WERISWWER WkrRKWYE RU EN YLUWXH RI ZKLF

WKDW KDYH QRW EHHQ UHSRUWHG XQGHURE‘L’)’Q\PQR}(Q YR Y L\P ODZ UHSUHVHQWDWL
RYHUQLQJ ERG\ LV SUHVXPHG WR JUDQW VLJ

%TKGH FGUETKRVKQP QH VJG LQ WKH FDVH RI SURSULHWDU\ GLUHFWRUV W

VTCPUCEVKQP CPF QVJGT VKDUHKROGHUY ZKR SURSRVHG WKHLU DSSRLC

1COG QH VIJGKPHQTOCVKQP PGEGUUCT[$OQWPVWKHP RU SHUVRQV UHODWHG GLUHFWO\ RU LQ
TGNCVGF RCW GXCNWCVG KV VIQWUCPF GWTQU

. 3XUFKDVH Rl JRRGV E\ -Q DQ\ FDVH %RDUG PHPEHUV PD\ QRW XVH W
~%(563% 6/ )_’(22556%"”'”8 lURP RU FLWH WKHLU VWDWXV DV %RDUG PHPEHUV

WUDQVDFWLRQV RQ WKHLU RZQ DFFRXQW RU R
UHODWHG WR WKHP %RDUG PHPEHUV PD\ QRW
LQGLUHFWO\ SURIHVVLRQDO RU FRPPHUFLDO
&RPSDQ\ XQOHVV DXWKRUL]JHG E\ WKH %RDUG
HVWDEOLVKHG E\ ODZ LQ WKH $UWLFOHV RI &
%RDUG 5HIXODWLRQV
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%RDUG PHPEHUV PXVW UHSRUW DQ\ GLUHFWLRW Z2LQNGKH\IW B YGV\@ D N\HKW ISR Y LVLRQV RI )O XL
WKH\ RU WKHLU UHODWHG SHUVRQV KROG LQRMIGK FWI S MWKBIO&RP BDFRRPBRRDUG PHPEHUV ZL
ZLWK WKH VDPH D VLPLODU RU FRPSOHPHQWHBIDUEL Q&R R KDAMWVRYWWHWRE\ WKH SURYLVLRQ!
WKDW ZKLFK FRQVWLWXWHYV WKH FRUSRUDWH RENHRWR UNK B WIOHUIPWRIURQ W RD U G

PHPEHUV PD\ QRW HQJDJH RQ WKHLU RZQ DFFRXQW RU RQ WKH

DFFRXQW RI DQRWKHU LQ WKH VDPH D VLPLIRPRY tRPRORUGRRI I ZLWK WKH SURYLVLE
NLQG RI DFWLYLW\ WR WKDW ZKLFK FRQVWL®WXIME Wi FRY SR Y wWi Kt Mg WLRQ EV WK
DQG PD\ QRW KROG WKH SRVW RI %RDUG PHYWHRPQ®RRFWHEOROL¥WIKQBRPYS PHPEHUV DQG ZL)
LQ FRPSDQLHV WKDW DUH FRPSHWLWRUV RIVWERY RRPQB Y VHRPHEWY KRYKDUHKROGHUV ZKR
DQ\ SRVWV WKH\ PD\ KROG DV WKH FDVH PDRRERUGE RY AWK SHUVRQV UHODWHG WR WKHP
FRPSDQLHV XQOHVV WKH\ REWDLQ WKH H[SYWHPRHXWKIRRQYDMRWRG kP k@ WR WKH *HQHUL

*HQHUDO OHHWLQJ DQG QRWZLWKVWDQGLQJINWKRLEYRHE WRMKRI RGP G RI'LUHFWRUV IRL
&RPSDQLHV $FW WKH SULRU IDYRXUDEOH UHSRUW RI WKH $XGL

&RPPLWWHH +RZHYHU WKH %RDUG V DXWKRU
BLWXDWLRQV RI FRQIOLFW RI LQWHUHVW R G\HHP B® MUHE PHPEWUNQZUBODEMHG SDUW\ WUDG
GLVFORVHG LQ WKH DQQXDO UHSRUW VLPXOWDQHRXVO\ ZLWK WKH IROORZLQJ WKUH
FDUULHG RXW E\ YLUWXH RI FRQWUDFWV ZLWK
JXUWKHUPRUH DUWLFOH  RI WKH &RPSDQ\PRo@WVIWIREY BXOHVFBEOH HQ PDVVH WR D OD
&RQGXFW HVWDEOLVKHV DV IROORZV LQ UHOQW W@ WHRUERESOLEWY Bk WMV YHY Wy RU UL

6XEMHFW 3HUVRQV LQ D VLWXDWLRQ RI FRQ&?< \)_E?Dg//? \0\6\/5 V%/\P%%VI—?FWI-I_QJ DV VXS
R

D L WKH DPRX!
WKH IROORZLQJ JHQHUDO SULQFLSOHV RI GlyP ?I Q OXDO UHYHQXF
6XEMHFW 3HUVRQV PXVW DFW DW DOO WLPH WKIUHH M E?APHg%

ZLWK OR\DOW\ WR WKH &RPSDQ\ DQG LWV VKPUHKE PEBEUPRBIITHFWHG E\ RQH RI VXFK WU
LQGHSHQGHQWO\ RI WKHLU RZQ LQWHUHVWW RUYWKRY ik R IcRQHE WK HUWKHL Y \YRWH DQG ZL¢
&RQVHTXHQWO\ WKH\ ZLOO UHIUDLQ IURP |Gy R Y UKtk H vRZR AW H HHY MY %rDUG LV G
WR WKH H[SHQVH RI WKH &RPSDQ\ V LQWHU"B/d\GVZLOO EH VXEWUDFWHG IURP WKH QXPEHU

DUG IR KH SX SRVHV RI GHWHUPLQLQJ T
$EVWHQWLRQ 7KH\ PXVW UHIUDLQ IURP DFW J RU L
W H PDWWHU LQ TXHVWLRQ

UHODW
GHFLVLRQ PDNLQJ WKDW FRXOG DIIHFW WKH HUVRQV R WLWLHV ZLWK

ZKLFK WKHUH LV D FRQIOLFW DQG IURP DFFHVVERH KRQIKGHRWLP Y KH FRPSDQ\ LV FRQW
~QIRUPDWLRQ DITHFWLQJ VXFK D FRQIOLFW yHQvH RI DUWLFOH RI WKH &RGH RI &RPP

&RPPXQLFDWLRQ B6XEMHEW 3HUVRQV Pxvw [8PRUACWKALYAPER RWQRW DQG KDV EXVLQI
~QWHUQDO $XGLW DQG &RPSOLDQFH 'LUHFWRWIRIFNA\ SRY W EBR PR QFMEWSEVLGLDULHY

RI LQWHUHVW LQ ZKLFK WKH\ PD\ ILQG WKHRM 8RN RI LWV VXEVLGLDULHV RWKHU WKDC
FRPSDQ\ RU FDUULHV RQ DFWLYLWLHV UHO

$ FRQIOLFW RI LQWHUHVW LV FRQVLGHUHG WR B)DRY WD WLRQ LQ ZKLFK WKH
&RPSDQ\ V LQWHUHVWV RU WKRVH RI DQ\ RI WKH FRPSDQLHV RI WKH

YOXLGUD JURXS FODVK ZLWK WKH SHUVRQDOfLOWMIUHVW RI WKH 6XEMHFW
3HUVRQ $ SHUVRQDO LQWHUHVW RI WKH 6XEMHFW 3HUVRQ ZLOO H[LVW ZKHQ
WKH PDWWHU DIIHFWV KLP KHU RU 3HUVRQVP&dRVHO\ 5sHODWHG WR KLP KHU

SPPWCN )KPCPEKCN 5GRQ
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( ([SODLQ WKH VFRSH RI WKH FRPSDQ\ V I$Q\DXQMDLQFH RQ & KH SURFHVV HVWDEOLVKHG
QRQ ILOQDQFLDO 5LVN ODQDJHPHQW DQG &ROQDUFDBOVOIMHEFQRQ ILQDQFLDO ULVNV

LQFOXGLQJ WKH VIVWHP IRU PDQDJLQJ WD[ YLYNY
GHQWLILFDWLRQ DQG XQGHUVWDQGLQJ RI H

JOXLGUD V ULVN PDQDJHPHQW V\VWHP LV GHWPQDWE MRFEDWLYBW HDSE0 wWKH
ULVNV WR ZKLFK WKH &RPSDQ\ PD\ EH H[SRVHG R DFFRX W RI va

DFWLYLW\ 7KH ULVN PDQDJHPHQW VWUXFWXG H L BV H G %8‘%}9 NV DUH PDLQWDLQHG L
SLOODUV UDQFH OHYHOV HVWDEOLVKHG E\ WKH ¢

&RPPRQ PDQDJIHPHQW VIVWHPV GHVLIQHG QS‘MEHRFW55\%F9H RILWKH 03& LV WR LGHQW
BLWLIDWH EXVLOHVY ULVNY LVNV DQG RSSRUWXQLWLHV LQFOXGLQJ DPR

HFRQRPLF ULVNV DQ\ FRQWLQJHQW OLDELOLW
-QWHUQDO FRQWURO SURFHGXUHV DLPHG YK\HHWVYIBMM QUG RMW Uil WNKH PHDVXUHV WKDV
GHULYLQJ IURP GUDZLQJ XS ILQDQFLDO L QWRUP bRAIRFVDRIGWIKFHS URYNZGJILGHQWLILHG LQ W
WKH UHOLDELOLW\ RI VXFK LQIRUPDWLRQ FAKWHK KDXYIH H HHGH @ MALILY @&l LOQWHUQDO FRQ\

LQ DFFRUGDQFH ZLWK —QWHUQDO &RQWURWKDWAZLOO D XY G HSRERRYI RO DQG PDQDJ
~&)5 0$& WKH &)62 LV UHVSRQVLEOH IRU PDQDJHPF

DQG WKH ULVN PDQDJHPHQW IXQFWLRQ WKURY
7KH ULVN PDS ZKLFK LV WKH PHWKRGROR I HQHLVEWH)OXKLGBEWDLWRIHVSRQVLEOH IRU VXSFH
LGHQWLI\ XQGHUVWDQG DQG DVVHVV WKHWHR WKRH WKWK REGIRIG I WEKSBG WRROV GHILQHG L
FRPSDQ\ 7KH DLP LV WR REWDLQ DQ RYHUWRRA MUHAVRD YEMWNMFRQG OLQHV RI GHIHQFH S
GHVLJQLQJ D VAVWHP RI HIILFLHQW UHVSR@X#&W DOH VRKIERXUWKXWKWKH RUJDQL]DWLRQ )
EXVLQHVV REMHFWLYHYV GHSDUWPHQW FDUULHV RXW LQGHSHQGHQW R

PDQDJHPHQW V\VWHP DQG RI WKH LQWHUQDO
7KH 5LVN ODQDJHPHQW DQG &RQWURO B\VWHB LRYNY¥xy@& B zLwK LWV UHFRPPHQGDWLRQ\

LQWHJUDWHG DQG FRQWLQXRXV ZD\ WR SHULPIJ‘%IH\}\/IFI&FIV\(/\}'IXHH LE)IRH\R/‘]IRIF()QH\QWH RUJDQL]DWLRQ

Rl WKH ULVNV DQG WKH FRQWUROV WKDW P%LEBWUHR\VK&F\HWHDLQ_Q/I\(PEI’B%%\.&I-PFJHQW DQG FI

WKH RUJDQL]DWLRQ -W LV D JOREDO DQG G\QDPLF VI\VWHP WKDW

HQFRPSDVVHV WKH HQWLUH RUJDQL]DWLRQ XQHGRIEWNH HWRYYHR RRHRH $XGLW DQG 6XVWDLC
LQFOXGLQJ DOO VXEVLGLDULHV DQG JHRJUDSKLFDO DUHDV &RPSOLDQFH

ZLWK WKH VI\VWHP LV PDQGDWRU\ IRU DOO HP/RORKBHIRY W | WK WKHRYMQHUPO 6KDUHKROGHU"
SDUWLFXODU E\ PDQDJHUV DQG GLUHFWRUV RDWMH P RPBHIGALQI ZLWKLQ LWV VSKHUH RI F

( -GHQWLI\ WKH GHFLVLRQ PDNLQJ ERGLHYRR§UREGRWRW&EDWKH %RDUG RI 'LUHFWRUV |
UHVSRQVLEOH IRU SUHSDULQJ DQG LPSOHFHAWYBY 8OV MKR®E&EH VYo OHHWLQJ WKH DS
DQG QRQ ILQDQFLDO 5LVN 0DQDJHPHQW DQEJeRGEWYRBUEW WYP HIHUUHG WR LQ DUWLF

LQFOXGLQJ WKH VI\VWHP IRU PDQDJLQJ wWDPBOWYVvRRE WKHLU FRQWUDFW FRQGLWLRQV W
SURIHVVLRQDO HQJDJHPHQW DQG DV WKH FE

JOXLGUD V 5LVN DQG 2SSRUWXQLW\ ODQDJHPHEWRANWHRQ RY0GRQWHQHZDO

VWUXFWXUHG DFFRUGLQJ WR OLQHV RI GHIHQFH WKH UHJLRQDO

EXVLQHVVHV DQG WKHLU WUDQVDFWLRQDO vi@sd‘tﬁﬁLf%b\éWﬁ"h"d\/HWRﬁW'—YHQHVV RI WKH &
FRUSRUDWH IXQFWLRQV RI RYHUVLJKW DQG FROEWIHP A QP FRWRKQAL &RQWURO RYHU )L
RSHUDWLRQV DQG —QWHUQDO $XGLW 2YHUVLIKGE ¥ G WHERXSEY N PRQRHPHQW VAVWHP
WKH UHVSRQVLELOLW\ RI WKH $XGLW DQG 6xWMEHLYDELYRWY &R BEGWH - HRY DQY VLIQLIL

WKH GHOHJDWHG FRQVXOWDWLRQ ERG\ RI WKHTRRBHEVR YV CHYEMWA S kE WKH FRXUVH RI

WKHVH PDWWHUV 7KH ULVN PDQDJHPHQW IXQ]FW\}_ﬁé%_‘ 6LWWI§%%%PI—?\R/ RI GUDZLQJ XS

6XVWDLQDELOLW\ &RPPLWWHH LQFOXGH DPR\QV?IWMI&JL\,{\ ILODQFLDO LQIRUPDWLRQ

SHULRGLF UHYLHZ RI WKH UHVXOWYV REWDLQilﬁGUlHQ”}/Y_'I%H\A;S}gQ %RPSDQ\ V DFFRXQWV HQVX

(YDOXDWLRQ RI WKH HITHFWLYHQHVV RI wkBUIPRHUEDY FRMAKRS By FRUUHFW DSSOL

PDQDJHPHQW VA\VWHPV DV zZHOO DV WKH PHBUXUHW Y RPEDAYWHBIWR/ LQFLSOHV IRU ZK
PLWLIDWH WKH ULVNY LGHOWLILHG GLUHFW FROODERUDWLRQ RI WKH H[WHUQDO
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7R KDQGOH DQG RYHUVHH UHODWLRQV ZL WK/ RAKH RH[ WRIRIS}HD/OL ’X G HWRYV BX¥H WR WKH IDL
DXGLW ILUPV LQ RUGHU WR UHFHLYH LQIRUPWWERQRR® DLG\WPDWWHUV WKDW

FRXOG FRPSURPLVH WKHLU LQGHSHQGHQFH DQG DQ\ RWKHU PDWWHUV

UHODWHG WR WKH DXGLWLQJ SURFHVV DVCzHB3 BXVDRAFRAFRARAWY DITHFWLQJ HPSOR\HHV
FRPPXQLFDWLRQV HVWDEOLVKHG LQ DXGLWLQJ OHJILYQRWLRQ DQG

DXGLWLQJ VWDQGDUGYV

7R VXSHUYLVH SHUIRUPDQFH RI WKH DXGLW o{gﬁ%W‘DVFVWL%% %BXSYJ\/‘W&%\%V D UHVXOW RI

WKH RSLQLRQ RQ WKH $QQXDO $FFRXQWYV B Qg PEKH AR FREMHBWY BRvv RI NH\ SHUVR
WKH DXGLW UHSRUW DUH H[SUHVVHG FOHDUQLRBEQTYHFWBBRW QG WR

HYDOXDWH WKH UHVXOWY RI HDFK DXGLW

K -PSDFWV GHULYLQJ IURP FDWDVWURSKLF HY
7R VXSHUYLVH FRPSOLDQFH ZLWK OHJLVODWRA RRLEHPIGHE, SDUW\
WUDQVDFWLRQV -Q SDUWLFXODU LW ZLOO HQVXUH WKDW VXFK WUDQVDFWLRQYV

DUH UHSRUWHG WR WKH PDUNHW 2UGHU ( - GHRWKNH DK B WMWHUIN WKH FRPSDQ\ KDV UL
RI (FRQRP\ DQG 7UHB¢sXSWIRPEHU OHYHOV LQFOXGLQJ RQH IRU WD[ ULVN

7R LVVXH DQQXDOO\ SULRU WR WKH LVVXHOXLEBKB BNELOMHEHSRWWYLYVN WROHUDQFH PDJ!
UHSRUW H[SUHVVLQJ DQ RSLQLRQ RQ WKH XQI$[$$HQUEHEQE R VRAHW KWIKDW WKH &RPSDQ\ FDQ
DXGLWRUV RU DXGLW ILUPV DV ZHOO DV GLIYGRRY VRKIDWKAHYWRNDBERQDRWHG LPSDFW VF
DQ\ DGGLWLRQDO VHUYLFHV WKDW WKH JURXS XVHV LQ LWV ULVN PDWUL]J

7R H[DPLQH FRPSOLDQFH ZLWK WKH -QWHUYQBROyBXORXWVUBKRNGEKHBUW LGHQWLILHG DQG DV
WKH $XGLW DQG 6XVWDLQDELOLW\ &RPPLW/QHDHHDSHINKRP WIKRIQYRVQ GCEWWKHHYHQWY WKDW FF
&RPSDQ\ V UXOHV RI JRRG JRYHUQDQFH DQ® WRVRMHNKW PMHKHN LV FDUULHG RXW XVLQJ PHW
QHFHVVDU\ SURSRVDOV IRU LPSURYHPHQWOLNHOLKRRG DQG LPSDFW 7KH FRQWUROV LQ

GHWHUPLQHG DV ZHOO DV WKH DGGLWLRQDO I

7R UHFHLYH LQIRUPDWLRQ DQG LVVXH D UU§EHV¥M\/%%\O%L6{ Hslgi‘(?\PLLb\HUHG LQVXIILFLF

PHDVXUHV VRXJKW WR EH LPSRVHG RQ PHPEHUV RI WK

&RPSDQ\ V VHQLRU PDQDJHPHQW WHDP 7KLV SURFHVV SHUIRUPHG DQQXDOO\ OHWV V

REWDLQHG 7KH PRVW UHOHYDQW ULVNYV Dl

'LWK UHJDUG WR WD[ WKH WD[ VWUDWHJ\ DééHRWﬁ%MWZ/EWI%U\ﬁKWPDLQ YDULDWLROV
JRYHUQHG E\ WKH IROORZLQJ SULQFLSOHV &Ry O\ Plip4- Vi WK Ep LWWHG WR WKH $XxG
DSSOLFDEOH WD[ REOLJDWLRQV LQ WKH WHYHELWRN MY 480U Y ¥xGGHRo poc pssuryDpo

EXVLQHVV SURPRWH D UHODWLRQVKLS RI FROPHERY QWL §LWALYES MM PEDoH R1 oLNHOL
SXWKRULWLHV ZLWK ZKLFK LW UHODWHV D QG SURYHFHY W WYY BbRPEBHWA KB vy FuLwt

JHQHUDWLRQ IRU WKH &RPSDQ\ V GLITHUHQW VWDNHKROGHUV 7D]

ODQDJHPHQW RI WKH *URXS UHSRUWY DW OH®NMWWRIQH I UL WHIFY OMR. WNKWH KDYH EHHQ LGHQV
%RDUG RQ WKH PDQDJHPHQW RI DQG FRPSOLRQEHALMQWPHPHQW HVWDEOLVKHV VSHFLIL
REOLJDWLRQV DV ZHOO DV WD[ ULVN FRQWURKRHDIHU R R Q DUHWPSRIW DVSH /G WLPLQJ WR |

OLNHOLKRRG RI VXFK ULVNV DQG DW WKH VDP

( 3RLQW RXW WKH PDLQ ILQDQFLDO DQG gRQY HRDYAVRE WEYWY uLvNY 7kH DQDOVWLY
LQFOXGLQJ WD[ ULVNV DQG WR WKH H[W HREMy MERMWWY K WR YBlwH WKHLU LPSDFW DQG ©
VLIQLILFDQW WKH ULVNV GHULYLQJ IURP FRHMFSHN LRER wHVgx ¥WKi boc 6 XVWDLQDELOL
VFRSH LQGLFDWHG LQ 5R\DO '"HFUHH $FW yxsHUYWKRY BEBEASSURYDO 7KH $XGLW DQC
DITHFW WKH DFKLHYHPHQW RI EXVLQHVV XRPPVWWHH VXEVHTXHQWO\ UHSRUWYV WR WKHE

JROORZLQJ WKH SURFHVV RI LGHQWLINLQJ DQGeWIYWWVERD W KHQARYPSIRM®WIHG QRQ ILQDQ

ULVNV D WRWDO RI ULVNV ZHUH LGHQWLILBEARGLQJI'WH[ URRYW KDYH PDWHULDOL]H
VLIJQLILFDQW ULVNV DUH GHWDLOHG EHORZ

-Q QR ULVN ZLWK D PDWHULDO LPSDFW KD
JKPCPEKCN TKUMU

D -QFUHDVH LQ SULFHV RI UDZ PDWHULDOV bodS&Rs@ WKH SODQV IRU UHVSRQGLQJ WF
WKH FRPSDQ\ V PDLQ ULVNV LQFOXGLQJ WL
E )J)OXFWXDWLRQV LQ H[FKDQJH UDWHYV WKH SURFHGXUHV IROORZHG E\ WKH FRPSD(
WKH ERDUG RI GLUHFWRUV UHVSRQGV WR W

1QP HKPCPEKCN TKUMU WKDW DSSHDU

D &\EHUVHFXULW\ LQFLGHQWYV
-Q DGGLWLRQ WR ZKDW LV H[SODLQHG LQ VHF

E &KDQJHV LQ FRPSHWLWRUV VWUDWHJI\ WKPI & R PriAH GMK P PRGN L QJ ULV NV
G\QDPLFV
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6VTCVGIKE TKUMU DQG LQWHJULW\ RI WKH LQIRUPDWLRQ SURYL

&RQWLQXLQJ DQDO\VLV RI VDOHV RI QHZ VWAMDMWHHIH QIRBWERQ BRE JUHHQKRXVH JDV H
FRPSDULVRQ ZLWK FRPSHWLWRUV EDVHG R@%W%%WUYM%BERWLRQ RI'LWV 1RQ )LQDQI
PRQLWRULQJ WRROV VWDWLVWLFDO GDWDE VW

PDUNHW DQG SURGXFW &RPSDUDWLYH vw§< I{%%‘B% % ﬂﬁ'—%%ow

OHW XV PHDVXUH WKH ILIXUHV DJDLQVW WK(H"F“éWsWV\FLQ/\JLLPFPdVU&d(@(%be\WQ WKH EXVLQHYV

SURGXFW YDOXDWLRQV ZLWK WKH LQIRUPDWLRRDOKER® LFPEFW DV D UHVXOW RI WKH SR}
VDOHV RI VHDVRQDO SURGXFWV DQG RI SRWHI

&XVWRPHUV ZLWK D JUHDWHU DZDUHQHVV RD Y& \V\@WMHIDELSOWUMRQP RWIXWYV DFWLYLW\ 7KL
LV SODQQHG WKDW ZLOO LGHQWLI\ ULVNV DODWERRS SR UMRIQUIDGIKH ¥ D.Q ®@DYWHNMHW. ILFDWLRQ \
WUHQGV IURP WKH (6* VWDQGSRLQW SRUWIROLR Rl SURGXFWV IRU DGYHUVH FOLP

5" RI SURGXFWV ZLWK ORZ ZDWHU HQHUJ\ D

$QDO\VLV Rl QHZ OLQHV RI EXVLQHVV DGYL¥hQJYAPBRIHWHYRBA00 DV SURGXFWYV DQG \
FRQVXOWDQWYV VSHFLDOL]ILQJ LQ GHYHORSRPRHRW SHRFKWIDLIDWLRQ RI SRROV LQ DQ\ F¢

GHSDUWPHQW SHUIRUPV D TXDOLWDWLYH DQ
2RGTCVKQPCN TKUMU DQG WUDQVLWLRQ ULVNV —-W KDV EHHQ GHW
BURWHFWLRQ RI WHFKQRORJIL DQG 5 ° JLYHG W6 HrBOIN. 6 WP ERG L Q vy LO1U bYW
RXW E\ WKH GLITHUHQW EXVLQHVV XQLWV WRLVREY ARHEVNRWULAI QWLRQ DGDSWDWLR.

PLOHVWRQH LQ RUGHU WR PDLQWDLQ LWV FREGEHVOLWIHON H& WKk A PHEYP WHUP DQG WK
KDV GHYHORSPHQW FULWHULD SROLFLHV DRG) PR SYFMRFROV WR

DVVXUH WKLV SURWHFWLRQ HQFRPSDVVLQJ LQIRUPDWLRQ VHFXULW\
DQG F\EHUVHFXULW\ (QYLURQPHQWDO OHJLVODWLRQ WKH VXEVLC(
UHVSRQVLEOH IRU FRPSOLDQFH ZLWK OHJLV(

$FWLRQ SODQV WR HQVXUH WKDW SURGXFW{RQSRUSP Ry WY PRUSREBRMHE* Doc +6( GH
WR WKH GHPDQG OHYHOV IRU QHZ SURGXFWV

+WOCP 5GUQWTEGU TKUMU
([SDQVLRQ WKURXJK WKH DFTXLVLWLRQ RI Vv
LQWHIUDWLRQ SURFHVVHY Lo 000 DUHDY VAT kSN R ACE RSl oY B F ORI HP oy
LQWHJIUDWHG HIILFLHQWOL SHUIRUPDQFH SROLF\ RI ERQXVHV OLQNHG W

-PSDFWV Rl FOLPDWH FKDQJH RQ RSHUDWLRGIW XPRWM WRGLDIUWRQDO WDUJHWV LGHQWL

SUHYHQW DOWHUDWLRQV LQ WKH *URXS VvV vVkRY¥WY\ FURIHYVLRQDOV WR DWWUDFW DQG UH
FROOHFWLYH GHYHORSPHQW SODQV VXFFHYV

JKPCPEKCN TKUMU WKH FRQWLQXLW\ RI WKH &RPSDQ\

&RUSRUDWH 0DQDJHPHQW &RQWURO "HSDUWRH GHWHFEWLRQ
Q Q Q Y \§ DO KH v%? DQG VDIHW\ LQYHV)
UDSLG HUDGLFDWLRQ RI DQ\ LUUHJXODULW\IL VXELVHL LELHRV AN 06 WUDLOLOJ L\
VWDQGDUGL]H WKH FRQVROLGDWLRQ RI ILQDSFL DD%G b ﬁ ?_BB
DO

DFEL
VWDWHPHQWY DQDO\VLV RI SURFHGXUHV DéG HU FR ROV R

WKH VXEVLGLDULHV VXFFHVVLYHO\ FKHFNHC;KI:"F_\/W6I|1|E@FWZI-LLQQD&Q<§6%M\@ PDQDJHG E\ WKF
'"HSDUWPHQW DQG UHYLHZHG E\ HIWHUQDO REGLWRRUWLQJI DQ\ LVVXH FRQVLGHUHG DSS

30DQ IRU LPSOHPHQWDWLRQ DQG XSGDWH RIWKHAMKEN L QLPHWLHOYDWLRQDOOY UHFRJIQL]H
FRPSXWHU VAVWHPV DUH PDGH WR SUHYHQW DQG PLWLJDWH DQ\

LVH I RP WKH &RP \' V DFWLYLWLHV DQ
&RQWLQXRXV PRQLWRULQJ RI H[SRVXUH WR H FKD UD ULV
O OR HHV DQG VXSSOLHU
LQWHUHVW UDWH ULVN DQG SURSRVLQJ FRUUHF PHD

WK H P OHV FEQWDLOHG LQ WKH 8QLYH
&RQWLQXRXV PRQLWRULQJ RI FUHGLW ULVN+56B@\5/LLJd<JWVVKEH\ R ooV b®J )OXLGUD V UHV
KHDOWK DQG WKH SURILWY REWDLQHG |URE(§£ %P% \ié D W WLLLHVHQW
D KLJKHU ULVN LQ UHODWLRQ WR WKH IL[H M\ )'6 G

7UDQVSDUHQF\ LQ FRPPXQLFDWLRQV ZLWK V'
5GIWNCVQT[ CPF EQORNKCPEG TKUMU FRPSDULVRQ ZLWK GLIIHUHQW LQWHUQDWLR

3URFHGXUH IRU LGHQWLILFDWLRQ DQG DVVHNVYHYOR R P OIMIBoURBILQIYNWYR HQRVXUH FRP:
DSSOLHG SHULRGLFDOO\ LGHQWLI\ DQ\ FRQHBEH\WVHC?LH/@MBW%&%OW'R'%\%LB@x%‘cﬁQQXDO =

KDYH DQ LPSDFW RQ WKH &RPSDQ\ V DVVHWV D \ G
Q Q Q Q \/{ZJ,.SIJQ-l D PV§IDFW DQG SUL
RSLQLRQ WKDW PLJKW DULVH GXH WR GLIIH g E WLYLW\ LO VRP
ODZ ZLWK UHVSHFW WR D VSHFLILF WD][ $F EQRW A (\.éXSW *OREDO &RPSD
FRYHU WKH ULVNV DUH DQDO\WVHG DQG UHFR é
Q Q (DLHU DVVHVVPHQWV DQG DXGLWYV DUH S

3URYLGLQJ DQQXDO LQIRUPDWLRQ RQ HQYLUXJPNBX MR IKHRUPD YK KXPDQ ULIJKWV FI
DQG PDQDJHPHQW )OXLGUD ZRUNV WR JXDUSRoWKH WKk M &REELO L W\
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"HVFULEH WKH PHFKDQLVPV WKDW PDNH XS YOKH GRQWDR®QQ@®WHVKYDO RUIJDQL]DWLRQ FF
PDQDJHPHQW V\VWHPV LQ UHODWLRQ WR WHKHRFRKRRSDQWV QMAUDIFHW X KLFK FRYHUV WKH PI
UHSRUWLQJ ,&)5 UDQJHV IURP WKH SRVLWLRQ RI ([HFXWLYH &K

&(2 WR WKH OHYHO RI *HQHUDO ODQDJHPHQW
) &RQWURO HQYLURQPHQW LQ WKH FRPSDQDQLIDWLRQ FKDUW VSHFLILHV WKH DUHDV

LOFOXGLOJ WKH GHSDUWPHOWY LQYROYHG LC
,QGLFDWH VSHFLI\LQJ WKHLU PDLQ IHDWXUB‘gGD\)’BI(SOI—FLPYVLV\\;LV?-IQEHRIIR\%QIB%‘:%BQFLDO LQIRUPI

) 'KDW ERGLHV DQG RU IXQFWLRQV DUH BHNYRBVKEDHO @l SHQGK@FLHV

H[LVWHQFH DQG PDLQWHQDQFH RI DQ DGHTXDW \% FWLYH , |
LL WKH LPSOHPHQWDWLRQ RI WKLV V\VWH 'E)%QWG'?'QL%’)m ;kv\lg}{'klvg\'/g%;‘;ﬁxuégj*\;\(’)VD\YVHXWWVR:

*
WKH V\VWHP WKH FURYS sFRRYX QWG
UHVSRQVLELOLW\ H[LVWLQJ LQ WKH SURFHVV

)OXLGUD 6 $ DQG LWV VXEVLGLDULHV IRUPBGTHEMPWYHPRRHVLPLQJ
UHVSRQVLELOLWLHV IRU WKH DGHTXDWH DQG HIIHFWLYH HILVWHOFH RI ~&)5

LQ WKH %RDUG RI 'LUHFWRUV 5HJXODWLRQ RGH RI FRQGXFW ERG\ WKDW DSSURYHV LW
GLVVHPLQDWLRQ DQG LQVWUXFWLRQ SULQF

7KH %RDUG RI 'LUHFWRUV KDV GHVLJQDWHG &RESRKGHEHLREBBRAWEEY ZKHWKHU WKH UHFR

ODQDJHPHQW RI )OXLGUD DV UHVSRQVLEOH IRR @& MK HpSOHFUPYVHRORB! ILRDQFLDO LQIRU
DQG PDLQWHQDQFH RI —&)5 PHQWLRQHG ERG\LQ FKDUJH RI DQDO\VLQJ
SURSRVLQJ FRUUHFWLYH DFWLRQV DQG SHQI

$V UHJDUGY UHVSRQVLELOLW)\ IRU VXSHUYLVLQJ -&)5 DUWLFOHV DQG RI

WKH $XGLW DQG 6XVWDLQDELOLW\ &RPPLWWHKLGHX DR W B PSOY ¥ IWRGOXGH IREXVLQJ
LQFOXGH WKH UHVSRQVLELOLW\ RI WKH $XxGWHPHG B S3UABY RDE DY HWRDUULHG RXW LQ DQ
&RPPLWWHH LQ UHODWLRQ WR VXSHUYLVLROUYRIAKYULRBO W PRWEFHly (kY LV FDUULHG F
UHVSRQVLELOLW\ IRU VXSHUYLVLQJ WKH SURFRUNPHRIQMPI¥ERG RS BRI DQLVPV DLPHG DW

SUHVHQWLQJ VWDWXWRU\ ILQDQFLDO LQIRUPBWIHRWLQJ IUDXG FRPPLWWHG E\ HPSOR\HHV
SUDFWLFH WKDW FRXOG OHDG WR VDQFWLRQV

7KH $XGLW DQG 6XVWDLQDELOLW\ &RPPLWWHIRXSW WRBJIHX DIRAUWORIR E\ UHLQIRUFLQJ WK
~QWHUQDO $XGLW DQG 5HJXODWRU\ &RP SO LYODQF¥H F DIDDG HRMHN WIQV, DPRQJ LWV SURIHVVL
IXOILOOLQJ LWV UHVSRQVLELOLWLHY DQG WKLV LV UHIOHFWHG LQ WKH FKDUWHU IRU

WKDW PDQDJHPHQW DUHD )OXLGUD KDV D &RGH RI &RQGXFW KHUHLQDIW
YHUVLRQ RI ZKLFK ZDV DSSURYHG E\ WKH %RD
) :KHWKHU DQ\ Rl WKH IROORZLQJ DUH L@ HHODIFGJ 8 BYOWHRQREDUO\! DQG WKH ODWHVW

ZLWK UHJDUG WR WKH SURFHVV RI SUHSDULWKHL®R QY GDRH HQMERDP BWQR QR Q

@HSDUWPHQWY DQG RU PHFKDQLVPV LQ FKOWBHH(WKLEY WRBHAXVWQEH REVHUYHG E\ DOO
DQG UHYLHZ RI WKH RUJDQL]DWLRQDO VWUNRWSWH G LLY BPEABVYVOMNEOH WR DOO HPSOR\HH
GHILQLQJ WKH OLQHV RI UHVSRQVLELOLW\ZHE® IDXWRRGLWKHZIPNKORQGUD -QWUDQHW $C
DSSURSULDWH GLVWULEXWLRQ RI WDVNV IMRA @G XWXHFUDQWBHHAHMLYH D FRS\ RI WKH (WKLF
HQVXULQJ WKDW WKHUH DUH VXIILFLHQW SURBHEBXUBNMVYARQPMKRI S\ MRSHUUDJUHHPHQW WR
GLVVHPLQDWLRQ RI WKHVH LQ WKH FRPSDQQWHUQDO SROLFLHYV

JOXLGUD KDV LQWHUQDO SURFHVVHV WKDW HWNVNBREIOQ WK @ KHY DIXWFIOKWBEIH BW.IQRW KH (WKLFV ¢
OHYHOV QHFHVVDU\ WR PRGLI\ WKH RUJDQLHEUWRRQQD PO URERV WWH QWSIDUHIF\ WR )OXLGU
WKH VWUXFWXUH DQG UHYLHZLQJ LW DUH XOQ LHFPOWHRQPHQYSIRRV WBLOMW LRY RWV FXVWRP
WKH ([HFXWLYH &KDLUPDQ DQG &(2 ZLWK WYKDWHKXSRIUAHBY WHKRHSOR\HHV SXEOLF DQG SUL
$SSRLQWPHQWY DQG &RPSHQVDWLRQ &RPPLWRWHHWYHKK) JHQHUDO 7KH (WKLFV &RGH LV EL
$SSRLQWPHQWY DQG &RPSHQVDWLRQ &RPPLOWFIOH UNGCDGHVKS BL *OREDO &RPSDFW DQG V
GLUHFWRUV IURP WKH %YRDUG RI 'LUHFWRUW RDWKRPWVLRXN WKH PRVW UHOHYDQW HWKLF
SURSULHWDU\ GLUHFWRU DQG DUH LQGHSHMRGHRWEVHUYHG LQ LQWHUQDO DQG H[WHUQTL
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XSGDWLQJ DOO FRQGXFW WKDW LV QRW SHURLW\WHGIQURRID OHWKH $XGLW DQG 6XVWDLQ]
DSSURDFK RSWHG WR FRRUGLQDWH &RPSOLDQFH ODQDJH

RI FRPSOLDQFH RIILFHU LQ —QWHUQDO $XGLW
7KH JHQHUDO HWKLFDO SULQFLSOHV FRQVLGHBEE Rk WK Ik ) QK4HCUPREMOLEYWHU QDO $XGL
&RGH DUH VSHFLILHG LQ WHUPV RI WKH -&)FxpWHURRA &RRYIRIHRYHRRUGLODWLRO &R

J)LQDQFLDO 5HSRUWLQJ LQ YDOXHV DVVRFLPIWNHGRYUR SAFEWYNORAP® WKH *OREDO —QWH U
LQWHJULW\ DQG UHVSRQVLELOLW\ JXLGHOLRHMERRPFWLRQ UHODWHG WR D

JUHDWHU RU OHVVHU H[WHQW WR WKH UHOLDELOLW\ RI WKH ILQDQFLDO

LQIRUPDWLRQ DQG FRPSOLDQFH ZLWK DSSO+@DEOM IO JMWKALFW I8RREBH ZDV UHYLVHG WR EUL
UHODWLQJ WR WKH :KLVWOHEORZLQJ &KDQQH(

8SGDWHYV DQG DPHQGPHQWYV RI WKH (WKLFV&RGH RM t i83\E SAOd! % P9FQ SODFH LQ WKDW P

SURPRWHG E\ WKH $XGLW DQG 6XVWDLQDELPKk B RPRK W W iy £ WH H )XUWKHUPRUF

PRGLILFDWLRQV WKDW KDYH EHHQ PDGH WRRW itk WK EN gRC W RHHRGH EHFDPH WKH UHV
LQGLFDWHG EHORZ ODQDJIHPHQW

2Q WKHEUXDU\ WKH $XGLW DQG 6XVWDLODELQRWHRZLQOJ WKH PRYHPHQW RI WKH (6*
&RPPLWWHH DSSURYHG WKH UHYLHZ RI WKW MW Kk BY &R G5 ZLW kMBI HPHQW WR J)LQDQFL

DLP RI LQFRUSRUDWLQJ PRGLILFDWLRQV WAKRAWDY Y HaHF WH B Wtk i ¥ REXNWARQ G EHFRPH
RI WKH OHJDO IUDPHZRUN WR ZKLFK LW LVuMXEMgAFW s HY &BRPH O\ ZLWK

UHJDUG WR WKH UHVSRQVLELOLWLHV RI WKH %RDUG RI 'LUHFWRUV DQG WKH
$XGLW DQG 6XVWDLQDELOLW\ &RPPLWWHH-Q FHUWDLQ FKDQJHV ZHUH PDGH WR WKH
LW WR WKH QHZ OHJLVODWLRQ &RUSRUDWH 6

-Q )OXLGUD UHYLHZHG WKH (WKLFV &REGHHEIPIL RUWE VKH DG FRYHU WKH UHTXLU
RI EULQJLQJ LW LQWR OLQH ZLWK QHZ OHJILY@RPWHYH FKDQIHV XSGDWLQJ LW

RQFH DJDLQ LQ WR WKH ODWHVW FKDQJHV LQ UHJXODWLRQV

@:KLVWOHEORZLQJ FKDQQHO WKDW PDNHV LW
~Q DGGLWLRQ WR WKH (WKLFV &RGH )OXLGYR QYR KPMRW Y HY b AM¥®EY Do RU DFFR X!
WKDW VHHN WR DFKLHYH DQ HQYLURQPHQW g WP BYRIHYBLBR B\ SRVVLEOH EUH

SUDFWLFH FRQGXFW DQG LUUHJXODU DFWLYLWLHV LQ W
WKH 2RPSOLDOEH &RRUGLODWLR &VSHFLI\L(%_E IDIVDSSURSULDWH ZKHWKHU LW L
-Q Q Q QEBRRWKNIUN & SURYLGHV WKH SRVVLELOLW\ R

FRQVROLGDWHG PDGH XS RI WKH FRUSRUDWH DUHRY &1 *Xp gHFWL 3 WKH ULIJKWY RI W
SHVRXUFHV -QWHUQDO $XGLW /HJDO $GYLVEQY ?@L?v \{ K5 B U8 v
D

HVWDEOLVKHG LQ LWV 5XOHV RI DSSOLFDWLRQ LWV P IXQ FWLRQV DUH DV
IROORZV )OXLGUD DOVR KDV DQ (WKLFV &RPPLWWHH Z}

3URPRWLQJ GLVVHPLQDWLQJ DQG DSSO\ WY RRER I S OPLQWY UHFHL YRS W
}WKURXJKEXW WKH *URQXS QI Pe %f?d)(%‘/é(Ho( TR RERBEEWLYH LV WR FDUUL RXW
FRPSOLDQFH ZLWK WKH SULQFLSOHV HVWDEOL

} (QVXULQJ WKDW WKH FULPLQDO RIIHQFH ?EHMW‘\?QF&%%WW%WW%RUWV DOOXDOOY

PRGHO LV GHYHORSHG FRUUHFWOL LQ WK, (M pELOL W\ &RPPLWWHH WKH EUHDFKHYV
} (QFRXUDJLQJ WKH FUHDWLRQ RI LQWHUQb®BHRELE PP YR MKHpIf/ UHFWLYH DFWLRQV

SURFHGXUHV SURSRVHG LI QHFHVVDU\ $00 FRPPXQLFDWLF
&RPPLWWHH DQG WKH HPSOR\HHV RI J)OXLGUD
-Q WKH %RDUG RI 'LUHFWRUV RI )OXLGUWDVSHEWLRQKHBKH QHPLWDWLRQV HVWDEOLVKH

(WKLFV &RGH UHVXOWLQJ IURP WKH PHUJISD WD VBKRWZRWMLRQHORILVODWLRQ -Q WKLV LU
FRQGXFW RI WKH IRUPHU )OXLGUD DQG W KHNKRFNVNHYRPRE WDNFHHURKS DXWKRUL]JHG WR NQR
ODQDJHPHQW SUHSDUHG D FRPSXOVRU\ RQQIGH FRWURQ RRWLOOOT XHULHY DQG QRWLILFD
HPSOR\HHV DLPHG DW KHOSLQJ WKHP WR NQRX D @& XROGIHKUWWIHD JEHU\ DQG QRWLILFDWLR

WKH SULQFLSOHV DQG FRPPLWPHQWYV Rl WKH RUJDQL]DWLRQ 7KH

FRXUVH FRQVLVWHG RI WKUHH sbuwv DQ L'SHREPVHWPRE CREHR #KRRAHO LV WKH -~QWH!
&KDLUPDQ RI WKH *URXS DQ RQOLQH FRXUNHMPNG) R%XHCUPz PN WP YDLODEOH VR WKDW D

&RGH DQG ILQDOO\ DFFHSWDQFH RI WKH )BYIBEHH N LY W kRE R EUHDFKHY  RIWKH DS
WKH (WKLFV &RGH WKDW KDYH RFFXUUHG LQ W

DFWLYLWLHV LQ FRPSOLDQFH ZLWK WKHMKSURY
JHEUXDU\ UHJXODWLQJ WKH SURWHFWLRQ RI
FRPEDWWLQJ FRUUXSWLRQ DQG RI DOO WKH L
I[IURP LW DV ZHOO DV DQ\ DSSOLFDEOH ORFDO
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@5HJXODU WUDLQLQJ DQG XSGDWH SURJUDPRAD QRUDSHONARDHHQW RI )OXLGUD DQG LV X
LQYROYHG LQ WKH SUHSDUDWLRQ DQG UHY\LKIE RAGLYDMEFEDXVWDLQDELOLW\ &RPPLWWH|
LQIRUPDWLRQ DV ZHOO DV LQ WKH HYDOXDHDIWLRQ RIFI&)BEX FRWBQEQY MWRW SUHYLRXVO\ LC
OHDVW DFFRXQWLQJ SROLFLHV DXGLWLQJSRQWHOGDUURYW ULROWKXHGI UQF®FLDO LQIRUP
PDQDJHPHQW FKDQJHV LQ )OXLGUD V RSHUDWLRQV FRPH WR

ODQDJHPHQW DVVHVVHV WKH H[LVWHQFH RI W

[LWK WKH DLP RI SURPRWLQJ WUDLQLQJ DQ@ G & QRS WP VPNV GHEW KDYH DOUHDG E
KDV WKH )OXLGUD 0\&DPSXV SODWIRUP 7KH DLP RI 0\&DPSXV LV WR

FRQVROLGDWH DQ RIITHULQJ RI FRUSRUDWH YWKH HRQUMWHIFR XA WLSURFHYVYLIRDUWKH LGHQW
DQG EXVLQHVV FRQWHQWV WR SURPRWH WKHRYVRQVEDWLIRR SHULPWWHBQD @ DNLQJ LQWR I
NQRZOHGJH DQG DOVR WKH DFTXLVLWLRQ RPOQWWHORZWKKE SREVLEOH H[LVWHQFH RI FRPS
RITHULQJ HIWHUQDO FRQWHQW VWUXFWXUHYVY KROGLQJ HQWLWLHV RU VSHFL|

%ROVWHULQJ LQWHUQDO WUDLQLQJ LQ )OX L7ZKWR XHK FPIHHWLAI ¥ RALWWKH YHIQH WIK®! 0D QD JHP H (
PDLQ IXQFWLRQDO DQG EXVLQHVV DUHDV JLY®I® WK HQWHL® DS WUWPEBW )LQDQFLDO 0DQ
ZKHQHYHU SRVVLEOH LV FRQVLGHUHG NH\ X3 ®RDWHY WRHWLRLH RUDWH VWUXFWXUH GHILQ
DGYDQWDJH RI )J)OXLGUD V NQRZOHGJH DQG SR\JW P HW.IQW HULU BOPRXREYLQJ DQG WD[ SXUSR\
DPRQJ )OXLGUD V SURIHVVLRQDOV RQFH D \HDU WKH FRQVROLGDWLRQ SHULPHWH

DSSURYHG E\ WKH $XGLW DQG 6XVWDLQDELOL"
6LQFH ZH KDYH KDG WKH FRQWHQWYV RI /LQNHG-Q /HDUQLQJ

LQFOXGLQJ ILQDQFLDO FRQWHQW DYDLODEOKHMWRRPSD QPEDR\BIWWDRQROLF\ WKDW VHWYV R
GHPDQG WKH JURXS V OHJDO VWUXFWXUH VHHNLQJ WRFR

ZKLOH DYRLGLQJ FRPSOH[ LQVWUXPHQWDO VW
JRU DVSHFWV UHODWHG WR WKH SUHSDUDWLRQ RI ILQDQFLDO LQIRUPDWLRQ

YOXLGUD LQYHVWYV LQ WUDLQLQJ RQ DFFRXQWHWK D) & KIHQ®QOREBOVVWDNEV EQWR DFFRXQV
JLYLQJ WUDLQLQJ WR WKH HPSOR\HHV LQYRWVYSHY/ LRY WIKWUHNVX RBIHUIDWILRIQDO WHFKQRORJL
WKURXJK LQ SHUVRQ YLVLWV RU RQOLQH ZKHEXWRWVURQCHU WRMLURQPHQWDO HWF WR
UHSRUWLQJ VWDWHPHQWY WKH GLIITHUHQW DIQHRWPWWH R QQDMHHFED QRWDWHPHQW V

FHQWUDO VHUYLFHV RU FULWHULD IRU REVROHVFHQFH RU LQVROYHQF\
DPRQJ RWKHUV 7KH SURFHVV WDNHV LQWR DFFRXQW RWKHU W

WKDW WKH\ DIITHFW WKH ILQDQFLDO VWDWHPH:

) JLODQFLDO UHSRUWLQJ ULVN DVVHVVPHQW
:KDW JRYHUQDQFH ERG\ RI WKH FRPSDQ\ VXSH

,QGLFDWH DW OHDVW WKH IROORZLQJ SURFHVYV

) :KDW DUH WKH PDLQ IHDWXUHV RI WKH YUVINQGEHQWHE-EROWALRIQ %RDUG RI 'LUHFWRUYV !
SURFHVV LQFOXGLQJ WKH SURFHVV RI LGHQ@WVIWDbQ & WEKHD VWV R Rpp HWWRMH LV UHVSRQVLEC
RU IUDXG ZLWK UHVSHFW WR LQWHUQDO FRQWURO DQG ULVN PDQDJHPHQW

WKDW WKH PDLQ ULVNV DUH LGHQWLILHG PDQ
@:KHWKHU WKH SURFHVVY H[LVWV DQG LV GRBéEﬁ‘QW\HﬁO\

7KH SURFHVY IROORZHG E\ )OXLGUD WR LGH)QW&H%&QM%Y}%FWLLWL{NLL%WKH

ILQDQFLDO LQIRUPDWLRQ LV VIVWHPDWLF DQG ZH GRFXPHQWHG )OXLGUD

SODFHV VSHFLDO HPSKDVLV RQ WKH LGHQW LG W WAHQ zRIH WHMNY W RO WL WRH IROORZLC

HUURU RU IUDXG E\ GHWHUPLQLQJ ILQDQFLEQVEHS R HWHRHLORRIN YR DW X UHV
REMHFWLYHV IRU HDFK Rl WKH ULVNV LGHQWLILHG 7KLV ULVN LGHQWLILFDWLRQ

SURFHVV LV FDUULHG RXW DQG GRFXPHQWH)G E\ 3JURFEBX® YV IRU UHYLHZ DQG DXWKRUL]C
ODQDJHPHQW RI )OXLGUD DQG LV VXSHUYLVHQIRURKWLERXG IDQES@HVFULSWLRQ RI WKH ,&)5&
6XVWDLQDELOLW\ &RPPLWWHH ZLWK WKH VWKHRYMFRULYWHM BDONHW LWQGLFDWLQJ WKH

UHVSRQVLEOH IRU WKHP DV ZHOO DV GRFXPH
'KHWKHU WKH SURFHVV FRYHUV DOO WKH ILQIRZRLR O DHWIRUWLRY DQG FRQWUROV LQFOX
REMHFWLYHV H[LVWHQFH DQG RFFXUUHQFHR |FRASH VRH QHMY YDULRXV W\SHV Rl WUDQVDF
YDOXDWLRQ SUHVHQWDWLRQ EUHDNGRZQ PO®WHRPHEEYDOEHAFW\ WKAYGILOQDQFLDO VWDWHP
ULJKWV DQG REOLJDWLRQV ZKHWKHU LW LFORBARDWHY RFRAGKBE R WK VSHFLILF UHYLHZ

MXGJHPHQWV HVWLPDWHYV YDOXDWLRQV DQC
7KH SURFHVV LV VWUXFWXUHG VR WKDW RQ D UHJXODU EDVLV WKH DUHDYV

WKDW FDQ KDYH D PDWHULDO HIITHFW RQ WKk XL QROFLDY YWD Y HP RQWY FDAHG X UHV WR YDC
DQDO\WHG EDVHG RQ D UDQJH RI FULWHULD PRI QIQE @ & AWK AIX® @MEDNIWMUYRY RI ILQDQFLD
DQG TXDOLWDWLYH IDFWRUV LGHQWLI\LQJ Y9 HRrRDAW P bW OWRAPVHAR Q¥ HRMW LILHG DQG
WUDQVDFWLRQ OHYHO WR WKH H[WHQW WKRW MW\ YO WH BV HWIBS ES GLUHFWO\ WR EDOI
WUDQVDFWLRQV ZLWK D PDWHULDO LPSDFW RQ WKH ILQDQFLDO VWDWHPHQWYV

7KH VFRSH Rl WKH DUHDV LGHQWLILHG LV UHYLHZHG E\ & RUSRUDWH

SPPWCN )KPCPEKCN 5GRQ



L 0$1$*(0(17 5(2257 $118%/ R25225%7( *20(51%°.&( 5(3257

,,,,,,

FRXOG KDYH D PDWHULDO HIIHFW RQ WKH |L-Q®D 8B U /XDDWH MHKGHWRADDQ MR G VIRPHQWY DQG
VHHN WR PLWLJDWH WKH ULVN RI IUDXG GXULQJ WKH \HDU DUH WKRVH LQGLFDWHG LQ

&RQVROLGDWHG $QQXDO $FFRXQWYV IRU WKH \
$V UHJDUGV WKH FORVLQJ SURFHGXUH DQG WKH SURFHGXUH IRU WKH

UHYLHZ DQG DXWKRUL]DWLRQ RI WKH ILQDQFLDO, Q@ HRUPDWERQVBNROLYRBIGFLHYV DQG SURI
RQ WKH PDUNHW LW FRPPHQFHV ZLWK WKH \M\WVWBPULVRQFOIWLRIDDPRQJ RWKHUV VHFEXUF
GHWDLOHG FDOHQGDU RI FORVLQJ DFWLY LWALRQYWAIRD GRISHWWDLVELXRVH B | WRK B O/OVWKIHP Y RS H U
GLYLVLRQV WKURXJK WKH *$0 7KHUHDIWHU VHDEHKIDMELRG RD LB XWHIRUWAKDW SURYLGH VXS
LWV ILQDQFLDO GDWD XVLQJ D VWDQGDUG IRH®OEWDQNWSWREIQHMGHE\LQ GUDZLQJ XS DQG S}
JLQDQFLDO ODQDJHPHQW XVLQJ WKH )&&6 WRRIR URDWLRKRQD O

0DQDJHPHQW LV WKHQ UHVSRQVLEOH IRU WKH FRQVROLGDWLRQ SURFHVV

DQG SUHSDUHV WKH &RQVROLGDWHG $QQXD&¥EERRIWVVZKQHFKVYBBWLRQ VIVWHPV WR FDU
YDOLGDWHG E\ WKH &)62 IRU VXEVHTXHQW LUHVHPWIWL RDRWELEIP QG FRQWURO RI LWV
VXSHUYLVLRQ E\ WKH ([HFXWLYH &KDLUPDQ S¥RFHOMWRILEDHRIUE LRI ULVNV RI HUURU LQ

PDQDJHPHQW WKH $XGLW DQG 6XVWDLQDEDEOXWE YR PFANRWMHILE Y c WYRXIK J)LQRDQFLDO 0
SRDUC BRI LUNEWRU Y DQG DSSOLFDWLRQV WKDW DUH UHOHYDQW LQ

DQG DSSOLFDWLRQV LGHQWLILHG LQFOXGH ER
J)OXLGUD DOVR KDV D VHULHV RI SURFHGXUHWMWXKURXQK W KHFIK. QIDRIQPIODIOQIRUPDWLRQ DQ
ODQDJHPHQW UHYLHZV -&)5 PDLQO\ FRQVLWNVYQYHRI QRWDEO\ LQ UHODWLRQ WR VDOHV DF

SXUFKDVHVY DFFRXQWYVY SD\DEOH
([LVWHQFH RI DQ -&)5 PDQDJHPHQW SROLF\ WKDW DUWLFXODWHYV WKH

VFRSH UHVSRQVLELOLWLHV SURFHGXUH IRKHHSR®XDWYQIQBKHURFHGXUHYV FRQFHUQLQJ
HITHFWLYHQHVV Rl WKH PRGHO VXSHUYLVVROWHPWKHRPRGHE®RWK KDUGZDUH DQG VRIWZD
HVWDEOLVKPHQW RI DFWLRQ SODQV DQG WK DFRRBORZNSXW@E VHIUHIDWLRQ RI IXQFV
VXSHUYLVLRQ E\ WKH $XGLW DQG 6XVWDLQUIEMWU W \VEIRRFP RWWHFHHVY SURFHGXUHV WR F

VIVWHPV RU PRGLILFDWLRQV WR H[LVWLQJ V\V
6\VWHP IRU HYDOXDWLQJ WKH LQWHUQDO AWMU X KRG BO VEKRGWLHRHEW! LQ WKHLU RSt
(YDOXDWLRQ TXHVWLRQQDLUHV )LQDQFLD®oWRAPI BRI QW \RVIWHKAE BB G DSSOLFDWLRQV
EDVHG RQ WKH SURFHVV RI LGHQWLINLQJ DREpIWBHWUEMRWKHVIWRBRGDWLRQ 7KHVH SROL

FRQWUROV GHILQHV VHOI HYDOXDWLRQ TXRYWbHBRXARLWRY 4K6DR PXYIWDEREHFW YV
FRPSOHWHG E\ WKH 'LYLVLRQV FRQVLGHULQJ WKH PLQLPXP

UHTXLVLWHV WR JXDUDQWHH UHDVRQDEOH BMFXUB @®FHF HWVWERWKHMWR GDWD DQG DSSOLF
UHOLDELOLW\ RI WKH ILQDQFLDO LQIRUPDWLRQ -QWHUQDO $XGLW

VXSHUYLVHV WKH HITHFWLYHQHVV RI WKH PRERYWYBDR¥RYITFPRIBY WR WKH DSSOLFDWL

WKH SURYLVLRQV RI WKH LQWHUQDO DXGLW&%%%%FW RSHUDWLRQ RI WKH DSSOLFDWLRQ

-Q UHODWLRQ WR WKH VSHFLILF UHYLHZ RI UEPB-ILYODDQEVMd\/LmJ'SIIPEBWE{ DOG FROWLOXLW\ RI
HVWLPDWHYV YDOXDWLRQV DQG SURMHFWLRQV WKLV WDNHV SODFH LQ?WLDOO\ LQ

WKH H[LVWLQJ FRQWURO DFWLYLWLHYV HLWK Hib HQ Xy UARXWY HQ B WY RRQY D HMIERA R B/

JOXLGUD RU WKURXJK WKH FRQWURO PHFKDQLVPV LQ SODFH LQ WKH

SURFHVV RI SUHSDULQJ WKH ILQDQFLDO LQI|RUPDA QR D ZHIWHQ WG RIQLA&HYLGXDO SDUWLF

*$0 'HSHQGLQJ RQ WKH GHJUHH RI MXGJHPH QA AXQGE WMVWLPDWLRQ

DSSOLHG DQG WKH SRWHQWLDO LPSDFW RQ WKH ILQDQFLDO VWDWHPHQWYV

WKHUH LV D VXEVHTXHQW VFDOH RI GLVFXVELRRPBEWT GHEYERZYYYROYLQJ

*HQHUDO DQG )LQDQFLDO 0DQDJHPHQW RI WKHWHUYHVLRIQP RRWVUSKRHWD WW GLITHUHQW OHYHO\

JLOQDQFLDO ODQDJHPHQW WKH &(2 WKH ([HBWYHRWKOQDRWERWIKMG DFFHVV ERWK WR GI

$XGLW DQG 6XVWDLQDELOLW\ &RPPLWWHH DOEES QUED WRRQG BW MRHWWRUNM RSHUDWLQJ V\

LQ WKDW RUGHU LQ FDVHV RI VXEVWDQWLDWION XN @ H YDIDW DRASH FR P EL@® BWHRQ LV XVHG I

SUHSDUDWLRQ RI ILQDQFLDO LQIRUPDWLRQS$W GDWD OHYHO SURILOHV KDYH EHHQ GHILQ
GDWD DQG RQ ZKLFK D VHJUHJDWLRQ RI IXQFV

‘KHQ WKLUG SDUW\ H[SHUWYV DUH LQYROYHGHY PIRIPYVVWEYWFNM YR HQVXUH WKH FRPSDW

MXGJHPHQW HVWLPDWH YDOXDWLRQ DQG SYUBMWEWGRQEFWEEBL &F WRKYV KHU UHVSRQVL
DQG SUHVHQW WKHLU UHVXOWY WR )LQDQFLDO ODQDJHPHQW DIWHU KDYLQJ

DSSOLHG D VHULHV RI FRQWURO DQG VXSHUDNLRUIREP B& EFHRBKDAM WR WKH

ZRUN FDUULHG RXW E\ WKHVH H[SHUWV DQ@ FHBHRAEPRHBSHWKHWIPHWKRGRORJI\ KDV EHI
PDWHULDOLW\ WKH\ DUH VXEPLWWHG WR WKh $&G b WG C2ZRVMERLQPEBEBWYKHY WKH VDIH
&RPPLWWHH QHFHVVDU\ WR OLPLW WKH ULVN LQ WKLV SUR
PHWKRGRORJ\ FDOOHG FKDQJH UHTXHVW KD\
DVSHFWYV IHDWXUHG LQFOXGH WKH IROORZLQJ
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[erROW
$SSURYDO E\ WKH EXVLQHVV DUHD ) ,QWHUQDO FRQWURO SROLFLHV DQG SURF
VXSHUYLVH PDQDJHPHQW RI DFWLYLWLHV RXW
7THVWLQJ SULRU WR SURGXFWLRQ SDUWLHV DV ZHOO DV WKH DVSHFWV RI DVVH)

OXDWLR WUXVWHG WR LQGHSHQGHQW H
6SHFLILF HQYLURQPHQWYV IRU GHYHORSPHQB’V\PHQJ% RQ/\N WKH ILODQFLDO VWDWHP

SHYHUVH SURFHGXUHV -1 D VHUYLFH KDV WR EH RXWVRXUFHG RU DQ

6HIJUHJDWLRQ RI IXQFWLRQV DV WKH GHYHHYR FHFHbW RRADLPCcRY P HO\RW VPHQWY FDOFXOD
KDYH DFFHVV WR SURGXFWLROQ VLIQLILFDQW LPSDFW RQ WKH ILQDQFLDO LQIF
ODQDJHPHQW RI J)OXLGUD OHDGV WKH GHFLVLF

E 2RGTCVKQP
) JRUPPWERQ DQG FRPPXQLFDWLRQ
7R HQVXUH WKDW RSHUDWLRQV DUH FDUULHG R FRUUHFWD\ KH

LQWHUIDFHY EHWZHHQ WKH V\VWHPV LQYROOHG RRWHI HEBWKAU ID DRHFDPR WKH IROORZLC
LQIRUPDWLRQ DUH PRQLWRUHG 7KHUH LV DONWRFDQEHQWKKIQW @Dt 8 Q8 DMKN HV

VHUYLFH IRU HQG XVHUV LQ WKH HYHQW Rl GHWHFWLQJ DQ\ NLQG RI

LQFLGHQW TXHU\ RU UHTXHVW IRU WUDLQL®J DSCVBKFLEKLFRYQVUMIORQRWKIPUIHG ZLWK GHIL

HIILFLHQF\ Rl WKH RSHUDWLRQ RI WKH LQIRDPDRWERML QW HRPUFLHY DFFRXQWLQJ SROLF\ I
ZLWK UHVROYLQJ TXHVWLRQV RU FRQIOLFWV D

F $XCKNCDKNKV[ CPF EQPVKPWKV] LQWHUSUHWDWLRQ PDLQWDLQLQJ IOXLG FRPP

-Q %DUFHORQD WKH &RPSDQ\ KDV WZR QHZz RKXWRRMH-EPH HRWDRSHUDWLRQV DW WKH RUJD
3URFHVVLQJ &HQWUHV WKDW HQDEOH LW WRXE6DWHSE PEERYOW bR E SROHFRP RARXPO WKDW
LQIRUPDWLRQ V\VWHP LQ D FRQWLQJHQF\ 7KRTEXBWDPYIHF MR/ WKH XQLWYV WKURXJIK ZKLF

&HQWUHYV PDLQO\ SURYLGH VHUYLFH WR WKH, V FDWHG
(XURSH 0LGGOH (DVW 6RXWK SPHULFD 6RXNK {(ﬁ%%;‘% MQ JhporLoo 0pQDun
$00 Rl WKLV LV VXSSRUWHG IXUWKHUPRUH ED\ Iﬁg UHVSRQVLEOH

'53 ZLWK WKH WDVNV DQG VWHSV WR EH FDéJKULF’-I(G 3 %&(W H\lZJW}XY_'RjJ%DR\Qé U DFFRXQWLOQJ s
D

VIVWHPV LQ VXFK DQ HYHQW '53V DUH WHVWHG L
Q Q Q >9Q RESblovwLy RI DO\ U

G

FRZ GLOW

D \HDU -Q DGGLWLRQ GDLO\ EDFNXSV DUH P?_%%F%Z I-ﬁ ESI

X J FRXOG KDYH D |

DSSOLFDWLRQV ZKLFK DUH NHSW DW D VHFXU(}%D % % \IIDV% Lj 81\ Q
H?/ *LUR ZK

7KHUH DUH DOVR WZR 'DWD 3URFHVVLQJ &HQW
PDLQ ZDUHKRXVH LV ORFDWHG ZLWK DQQXDWWHQ/(WEQJX@@gV@,JPG
W

SR PHQ VRllDJ T X
6SHFLILF RQ SUHPLVH DSSOLFDWLRQV IRU )5%(“:'(3 D V\}ﬁb)Wﬁ U|E
Q

FRPSDQLHV DUH NHSW DW WZR RXWVRXUFH ‘DSND LLJESE M (
ORFDWHG LQ $WODQWD SURYLGLQJ VXSSRU ng § V\\{ ¥h
LQ WKH 86%$ DQG &DQDGD DV ZHOO DV WKH S l.'|2| (ED WB G WKH )OXLGUD
H
\%

7KLV '53 LV DOVR WHVWHG DQQXDOO\ DQG Geh%QDE\PEAi}?—(SE DLU &%UDZLQJ XS WKH GLII

~Q $XVWUDOLD WKH GDWD RI WKH PDLQ DSSORENRIRGW B R WWRYHEHFAWWMRk HIWHUQDO ER
KHDG RIILFHV LQ WZR 'DWD 3URFHVVLQJ &HQWHPWRIVRY B WXY B9 BUFQGRPPXQLFDWHG WR
EDFNXS ORFDWHG LQ 6PLWKILHOG DQG .H\VERDRXMHP OzRHMY BYRYOcH' H PDLO 7KH ODWH)
VXSSRUW WR WKH VXEVLGLDULHV ORFDWHG P& ZXWWRIORHDPEQE Rz WKBIHGES V LRWUDQ!
7KHVH '53V DUH DOVR WHVWHG DQQXD00\ DRGPLIFAVEBRIEXSYRIWIE ¥BEY

)RU DOO 'DWD 3URFHVVLQJ &HQWUHV GDWDLQRRE¥RO\ AR QP BHQW LV DOVR UHVSRQVLE

SURFHVVHV DUH SHUIRUPHG URXWLQHO\ LQCRXEMWY WRR¥YW WMKRyRRFRXQWLQJ WUHDWPHQ!
LOWHJIULW\ Rl WKH V\VWHP UDLVHG E\ WKH SHUVRQQHO UHVSRQVLEOH IRL

LOQIRUPDWLRQ RI )OXLGUD

§ BHP
UH WKH
BHERREAFD OO\ RU ZKHQ
%VHV DQG ZDV ODVW
X DFFRXQWLQJ SRO
Yol \<NKH JURXS V DFF
W

QWH LQGLYLG)

G 6GITGICVKQP QH HWPEVKQPU

QZN WKH —-QWHUQDO $XG
5 Péon 1rU XSGDWLQJ WKH *$0
H $YCTGPGUU TCKUKPI XSGDWH WKH *$o EDVHG RQ WKH LQFLGHQWYV C

LYHDWHU FRQYHQLHQFH DQG HIILFLHQ
$ VHULHV Rl SURILOHV KDYH EHHQ GHILQHG Gl—hv #é- F?{N\M?I—l 0 XS WR GDWH DQG WR LGI
IXQFWLRQDOLWLHY WR ZKLFK D XVHU VKRXO(?_”§N RERAVY & I§SYH WR EH UHPHGLHG W
~QIRUPDWLRQ 6\WWHPV 7KHVH SURILOHV DUH GR sLtgj {EQR YRV boch xS RI D P

I[URP KDYLQJ PRUH SULYLOHJHV WKDQ DUH 6; l\é\/Ol;(\ 6'5
GHILQLWLRQ RI WKHVH SURILOHV LV FXUUH oV GU

DXG% % W FRXUVH RI' LWV GXWLHV ZKLFK
JOXLGUD KDV LPSOHPHQWHG D &\EHUVHFXU § SQ %lﬂjlﬁJU PS LELHV 7KLV ZRUNL
WKDW LQFOXGHV SKLVKLQJ VLPXODWLRQV D'IQXDUW QDL éHUg I QQ\%HV Rl WKH PHH

HPSOR\HHV ZLWK GLJLWDO LGHQWLW\
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) OHFKDQLVPV WR FDSWXUH DQG SUHSDUMKHLQRWEHNOR| WKH $XGLW DQG 6XVWDLQDELC
LQIRUPDWLRQ XVLQJ VWDQGDUGL]HG IRUPDWR WHRHEHXBBS®LHWGRDQR —&)5 DUH HVWDEOLV|
XVHG E\ DOO XQLWV RI WKH FRPSDQ\ RU JURNXISH $XSSRUMWQLQ@ b WMKWMDLQDELOLW\ &RPPLWWH |
PDLQ ILQDQFLDO VWDWHPHQWY DQG WKH QRWHW UV ZHB QRFXWKG RQ

LQIRUPDWLRQ SURYLGHG RQ ,&)5
6XSHUYLVLQJ WKH HITHFWLYHQHVV RI WKH &F

$00 WKH FRPSDQLHV WKDW IRUP SDUW RI W KHREQRQUWR® LIBVS\HFEDOBXS@WHUQDO &RQWURO
WKH HQG RI XVH D VLQJOH VWDQGDUGL]HGQMWISRQ WO @XRWDDW WKH FDVH PD\ EH DQC(

VIVWHPV DQG GLVFXVVLQJ ZLWK WKH DXGLW

ORVW RI WKHP DSSUR[LPDWHO\ RI WXUQRYWLLlel(IIB?fHd%/@Iﬂd?WMVMDO FRQWURO ZHDNQHV
WZR &RUSRUDWH 6\WVWHPV IRU DFFRXQWLQJ LRI WHMUP ¥ xR IRMPSWXUH DQG

SUHSDUDWLRQ RI ILQDQFLDO LQIRUPDWLRQ )RU WKH UHPDLQLQJ

ZKLFK KDYH QRW LPSOHPHQWHG WKDW —-QIRUBR $HBRQL&WVMWHRKHWSSRFUNQ@VRI GUDZLQJ XS D
YOXLGUD HQVXUHV WKDW VWDQGDUGL]HG IRURDAIW DW R AVIHG DLQFSDBSIDURYPDWLRQ

WKH ILQDQFLDO LQIRUPDWLRQ WKURXJK PHFKDQLVPV WKDW UHIOHFW WKRVH

XVHG LQ WKH LQWHJUDWHG WRRO 7KH ILQDQFI¥bHZG RUWKW ISR BRARYWHER(QWY HQVX
DOO WKH VXEVLGLDULHV FRYHUV WKH FRPSRVANPEo U T k Y HPHL QW)Y XRESFEBYUHFW DSSOL
6WDWHPHQWY DQG WKH QRWHV 7KH )LQDQFLBOFIDYOHEAHTRXQWLQJ SULQFLSOHV IRU ZK
GHSDUWPHQW RI )OXLGUD LV UHVSRQVLEOH IRLWKREWMW ERPOP ERWHMIURG BloWKH H[WHUQDO
WKH VXEVLGLDULHV DQG ZLWK WKLV LQIRUPDPWUNG PORRY WK $KELHWBOG 6XVWDLQDELC
FRQVROLGDWLRQ DGMXVWPHQWY WR REWDLQWOWEFQVRIMIED W EKEFXKUMKHBEGLWRU KD
FRPSOHPHQWY WKH ILQDQFLDO LQIRUPDWLRQTXDPRk NyWHRRH bQ K B PR GEW UHSRUW WK

WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQW\WXVWDLQDELOLW\ &RPPLWWHH H[SODLQV FOF
OHHWLQJ WKH $XGLW DQG 6XVWDLQDELOLW\

-Q QHZ UHSRUWLQJ DQG FRQVROLGDWLR®/ KR IMRZDPWHQ@DP\WQG VFRSH RI WKH TXDOLILFE
LPSOHPHQWHG 7R HQVXUH WKH UHOLDELOLWRIRWKOMW RSLRURQPWLYRIL ODEOH WR WKH VKDU
UHSRUWHG E\ WKH VXEVLGLDULHV HYHU\ PRQWKK WKHWPRVYWWBEBSROWRHG WRJIJHWKHU ZLV
UDQJH RI GDWD WR DOORZ DQ DQDO\VLV RI Y DQIGDWHRRWW\Q R W KMW %RIBU G

OLDELOLW\ LWHPV DQG UHVXOWYV REWDLQHG ZLWK UHVSHFW WR WKH PRQWKO\

EXGJHW DQG WKH SUHYLRXV \HDU LQ ZKLFKk Wi @BWLRRVWED WiKHFHQIRUPDWLRQ VAVWHPYV
VKHHW DQG LQFRPH VWDWHPHQW LWHPV DUH LOWHUUHODWHG SHUPLWWLQJ |
JUHDWHU NQRZOHGJH LQ GHWDLO RI WKH RSH%%WLLL&Y v Us RS&/I—T@(%WBW&S& WKH SURFH
OHYHO 7KH &RPSDQ\ KDV DOVR LPSOHPHQWHG IXVQEB WK

VRIWZDUH EDVHG RQ WKH &RPSDQ\ V SURFHYV % J*BAB G

i DQFLDO DQG QRQ ILQEC
RUE WRRC,

UHOHYDQW VXEVLGLDULHV UHSRUW FRPSOLDEPQDZ{WP EL?
@

ILQDQFLDO DQG QRQ !

F C%V\QH_JQ%%M'\%VWHPV UHODW
PrﬂPkEéwWﬁB\fURXS ot
\-XIXKLHV|'L\Aé \%FI{%%TXDWH GHILQ
ER Wk

DSSOLFDWLRQ RI

még

ERWK RYHU WKH ILQDQFLDO LQIRUPDWLRQ U % Kd_|G é')
DVVRFLDWHG WR SURFHVVHV ZLWK D UHOHYD W] QBBIIE\H RL%
VWDWHPHQWY 7KHVH FRQWUROV DUH VXLWDEBPb %WU#’LQ/

UHVSRQVLEOH ILQDQFLDO SHUVRQQHO RI WKH AR BSRRIGH QHHHVIOE-E ERQWURO DQG U
FUHDWLQJ DFWLRQ SODQV LI FRQVLGHUHG QHIHMRRY'F rQ@¥H YR DPBXWCWWH PDLQ ULVNV D

FDUULHV RXW VXSHUYLVLRQ RI WKH HIIHFWLYFHH YW &4 MG FREMWURIMH WE L FH
D \HDU LQ DFFRUGDQFH ZLWK WKH DQQXDO DXGLW SODQ UHSRUWLQJ WKH

UHVXOWV WR WKH $XGLW DQG 6XVWDLQDELOKQVXRPPLWWHHQGHSHQGHQFH DQG HIIHFWL®
DXGLW IXQFWLRQ SURSRVLQJ WKH VHOHFWL

) O6XSHUYLVLRQ RI RSHUDWLRQ RI WKH V‘V{WHIPWLRQ DQG UHPRYDO Rl WKH SHUVRQ UH

LW URSRVLOJ KH EXGJHW IRU WKH GH
,QGLFDWH DQG GHVFULEH WKH PDLQ IHDWXUHgLﬁQISRVLQHJD\X/w %H WRDOLF(JZLR J'LUHFWRUV Wk

) 7KH ,&)5 VXSHUYLVLRQ DFWLYLWLHV FDWYUWHE FREWPXCWWHRULHQWDWLRQ DQG DQQX
DXGLW FRPPLWWHH DV ZHOO DV ZKHWKHU WkYWW B WALMD VLY HRFXVHG PDLQOV RQ WKH U
LQWHUQDO DXGLW IXQFWLRQ ZKRVH GXWLHWHSKOIOIH-BRRY WLV UHFHLYLQJ SHULRG
VXSSRUW WR WKH FRPPLWWHH LQ LWV ZRUNDBRFWASMEVW IBRRGWHKHI LINLQJI WKDW VHQLRU
LQWHUQDO FRQWURO V\VWHP LQFOXGLQJ &@EFR@(@\M%W\HLE&QLF\QB%WQV DQG UHFRPPHQ

WR EH SURYLGHG FRQFHUQLQJ WKH VFRSH RI WKH HYDOXDW

1&)5 SHUIRUPHG GXULQJ WKH \HDU DQG RQ WKH BRERFERIY bQEVXSHUYLVLQI D PHFKDOL
ZKHUHE\ WKH SHUVRQ RU GLYLVLRQ FKDUJHE'P%_W\FEHUPRQU%B HHU SHUVRQV UHODWHG |
WKH HYDOXDWLRQ UHSRUWYV WKH UHVxowv WRPOHERYY K YWRHEKNERGHYY VXSSOLHUV F
HQWLW\ KDV DQ DFWLRQ SODQ LQ SODFH GHVFGE VERYRURoWR UHSRUW DQLV LUUHJIXO

FRUUHFWLYH PHDVXUHV DQG ZKHWKHU WKHIPEHENR Wk i@ Xy Q) 1LQPQFLDO DQG DFF
ULWLHYV UHODWHG WR )OXLGUD WK
u

WKH JURXS 7KLV PHFKDQLVP VK
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FRQILGHQWLDOLW\ DQG LQ DQ\ FDVH SUR@HEHVRDUY LLQXPWARWVRIQWRKLUIRKROILO WKH WDV
WKHVH PDWWHUV PD\ EH UHSRUWHG DQRQWRNXY RV \WHG/ &M FWKIHQ % RVKIHG R 'LUHFWRUV

ULIJKWV RI WKH ZKLVWOHEORZHU DQG WKH UHSRUWHG SHUVRQ
6SHFLDO DWWHQWLRQ LV JLYHQ WR WKH UHYL

~QWHUQDO $XGLW ODQDJHPHQW LV ORFDW HGXDIWMKHLQOW KIH) DIRFFXD @ LQIRUPDWLRQ ZKLFK L
RUJDQL]DWLRQDO VWUXFWXUH DQG GHSHQGMPQM B HORIDN HPFHRW -Q RUGHU WR FDUU\
6XVWDLQDELOLW\ &RPPLWWHH VR WKDW LWHXGQWHSPI® GKQWID LYDEVOXWH G BPRPLWWHH LV
ZHOO DV WKH SHUIRUPDQFH RI WKH DVVLJQHIEQKQF® ) RQINQ BOMOWKHDIHPHQW UHVSRQVL
DFWLRQV FDUULHG RXW E\ —QWHUQDO $XGLW. QDQBUB®H@WRWRDW LRKTXLQE WKH $XGLWRU
DSSURYDO DUH DSSURYHG E\ WKH %RDUG R IW K HHFRNWRIUHF \I VD S\SKH. SDW BRYDRI UXOLQJ DFFR}
RI WKH $XGLW DQG 6XVWDLQDELOLW\ &RPPLWHOHIBELOLW\ RI WKH ILQDQFLDO LQIRUPDWLR

UHSRUW VLIJQLILFDQW FRQWURO ZHDNQHVVHV

~QWHUQDO $XGLW SUHSDUHV DQG SUHVHQWRRPY HPRRPO 0 WHWRRE $¥HBW
30DQ ZKLFK LV UHYLHZHG DQG DSSURYHG E\ WKH $XGLW DQG

6XVWDLQDELOLW\ &RPPLWWHH -0Q —QWHWQRO $)XRGWWK H HWSRIUWMKY WKNXHG E\ WKH $XGL
$XGLW DQG 6XVWDLQDELOLW\ &RPPLWWHH L&R WKIHWRARQHV K\D W H JHEDUX BXGLW ODQDJHPHQW
ODUFK 0D\ -XO\ 2FWREHU DQG 'HFHPEHU WIRWVSUHR/HN LW KHORIFDOOMDQDIHPHQW )LQDQFL
DQG HYROXWLRQ RI LWV ZRUN $W WKHVH PEBRWSRUD W-H) WHIHLIDMD $POCAMNHPHQW WKXV HQ\
ODQDJHPHQW UHSRUWHG WKH ZHDNQHVVHYV H@EHPWIQIWHERIP® X\QUF W VR QQDPRQJ DOO SDUW!
Rl WKH LQWHUQDO FRQWURO PRGHO SURSRVLQJ WKH FRUUHVSRQGLQJ

DFWLRQ SODQV DQG WKH GDWHV RI LPSOHPRBWH®P¥G R WRHVKHs@WHYQD® $XGLWRUV W

WXUQ -QWHUQDO $XGLW VXSHUYLVHV WKH ¥RR®H FWLPE 88 PR RWHP\R BIRIPSKDVLV RI WK
WKH FRUUHFWLYH DFWLROQV DQQXDO DFFRXQWV LQ DFFRUGDQFH ZLWK WKFE

VWDQGDUGY 7KH\ DOVR PHHW ZLWK WKH $XGL
~Q WKH PRQWKV RI 0D\ -XQH 2FWREHU DQG&RFHREWHH WRVBKHVHQW WKH FRQFOXVLRQV F
$XGLW DQG 6XVWDLQDELOLW\ &RPPLWWHH WKSIRRYIKPHQWH UGB $EBQWVVHY UHSRUWHG D
ODQDJHPHQW VXSHUYLVHG WKH FRUUHFW U-HYWH DB QRD QVEXGH WHFDAMLD/HPHOW IRU LQFOX VLR
RI WKH FRQWUROV FRQGXFWHG E\ )LQDQFLDIDONQBNWHPKRXNO G B MARWHG WKDW WKH ([WHU
QXPEHU RI ZHDNQHVVHV ZHUH GHWHFWHG PRI \QFR QIGIQLI WR QWK HQWHUQDO FRQWURO Z
*HUPDQ DQG 86 VXEVLGLDULHV ZKLFK KDYHGEHHQ JGW & H FRAGLMF WHGI RWPHG LQ

DUH LQ WKH SURFHVV RI EHLQJ FRUUHFWHG 7KH ZHDNQHVVHV GHWHFWHG

DUH UHSRUWHG WR WKH KHDGV RI WKH 'LYLYLRMKPYcUWRHYDQW LQIRUPDWLRQ
FRUUHVSRQGLQJ DFWLRQ SODQV DUH GHVLJQHG ZLWK D IROORZ XS RI

WKHLU LPSOHPHQWDWLRQ
) (IWHUQDO DXGLW UHSRUW

) "KHWKHU LW KDV D GLVFXVVLRQ SURFHGXUH ZKHUHE\ WKH
DXGLWRU DV SURYLGHG LQ WKH 7THFKQLFDO BRXBEWLRY swbpoepusv wkH

LQWHUQDO DXGLW IXQFWLRQ DQG RWKHU H[SHUV\Q%\K/RQL}Q\IIIBI—L{J 'T-'Q%LP%l\J/\ILRQ RQ ,&)5 VHQ
PDQDJHPHQW DQG WKH DXGLW FRPPLWWHH WMH%" HF W WHUQDO DXGLW
R

HQWLW\ RI WKH VLIQLILFDQW LQWHUQDO FRQ LW\ %%VV&&/O%%WI-WIXV BRUUHVSRQGL:
GXULQJ WKH UHYLHZ Rl WKH DQQXDO DFFRXQ Bpg \fQX%\HB

UHYLHZV DV PD\ KDYH EHHQ HQWUXVWHG WR WK H IRUPDWLR
VKDOO DOVR EH SURYLGHG RQ ZKHWKHU WK, &V 0P R 0AF Wk RRL WOHE MR H LQIRUPDWLRQ
DWWHPSW WR FRUUHFW RU PLWLJDWH WKH bbBNQW\K/Vm\UIRXQ/@R EH UHYLHZHG E\ WKH ([W

DYRXUDEOH UHSRUW LVVXHG E\ WKH ([WHUQD

7KH $XGLW DQG 6XVWDLQDELOLW\ &RPPLWWE@ Sgl MVVG?K\//V\PF\HR/\&WVI%&HI:XPHQW
WLPHV D \HDU ZLWK WKH DLP RI REWDLQLQJ DQG DQ

LQIQH WKH UHDVRQV IRU WKI
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6WDWH WKH FRPSDQ\8V GHJUHH Rl FRPSOLD QFKHZERKSW@HVKRXOG GUDZ XS DQG SURPRW!
UHFRPPHQGDWLRQV RI WKH *RRG *RYHUQDQWR &REAXRILANWILHEY DQG FRQWDFWV ZLWK VKI
&RPSDQLHV LQVWLWXWLRQDO LQYHVWRUV LQ WKH IUDPHZ

ZLWK WKH FRPSDQ\ DQG ZLWK SUR[\ DGYLVRU
I WKH FRPSDQ\ GRHV QRW FRPSO\ ZLWK D Q) Ydid BR kQEPYNHRER REXVH UHIXODWLRQV DQG
IROORZV LW SDUWLDOO\ D GHWDLOHG H[SORQRAWWRR GV W VKBRVKRO XYW Lo WKH VDPH
EH JLYHQ SURYLGLQJ VKDUHKROGHUV LQYRKWRIY EHREXWEHVKRENRY WRH FRPSDQ\8V ZH
JHQHUDO ZLWK VXIILFLHQW LQIRUPDWLRQ WR{MV MV RW Kk F RASROVE¥ HHO SXW LQWR SUD
FRXUVH RI DFWLRQ *HQHUDOL]HG H[SODQDW}|RAM ZHPEPHYBYWW N SRNHVSHUVRQV RU WKRV}
DFFHSWDEOH LPSOHPHQWDWLRQ

7KH $UWLFOHV RI $VVRFLDWLRQ RI OLVWH@&RWU—WK\(/W@BWKH OHJDO REOLJDYV
SODFH DQ XSSHU OLPLW RQ WKH YRWHYV WK%WVR/[H@LEQ_'DE\P_WV& RY B YILRISH I HG LQIRUPDWLR
VKDUHKROGHU RU LPSRVH RWKHU REVWDFOUMIWBPWWMWW@I—Y&%FpéD%KN/KRXOG DOVR KD
FRPSDQ\ E\ PHDQV RI VKDUH SXUFKDVHYV RQM@%\R]P@NM WKH FRPPXQLFDWLRQ RI HFRQR
ILQDQFLDO DQG FRUSRUDWH LQIRUPDWLRQ WK
FRQVLGHUVY DSSURSULDWH WUDGLWLRQDO PH

:KHQ WKH OLVWHG FRPSDQ\ LV FRQWUROORW¥WKIEY hKERQREEYH WKDW FRQWULEXWHV WR P
DUWLFOH RI WKH &RGH RI &RPPHUFH E\ DORWKIPLH FRWEBG\DQRG TXDOLWA RI WKH LQIRUP
OLVWHG RU QRW DQG KDV EXVLQHVV UHODWPRHV WG LYW MRYY WRERKWKHU VWDNHKROC

LWV VXEVLGLDULHVY ZLWK WKDW RWKHU FRP%{%%\O§H\PQ\ EIJQI!T OVLH1V SDUWQBOOLQ
VXEVLGLDULHVY RWKHU WKDQ WKRVH RI WKH OLVWHG FRPSDQ RU

FDUULHV RQ DFWLYLWLHV UHODWHG WR WKRVHIRERBUBIRMXEKURRMSDRLHKRXOG QRW PDN
LW VKRXOG SURYLGH GHWDLOHG GLVFORVXng:\"_QJDO PHHWLQJ IRU WKH GHOHJDWLRQ RI S

D7KH UHVSHFWLYH EXVLQHVV DFWLYLW\ DQ%URE\?}V?EI\%HLIJ_W E/DOPHIS’)\(/Q\%%'I%E’: LHV ZLWKRXW D SL

&RPSOLHV (ISODLQ

HGLQJ RI FDSLW
EHWZHHQ WKH OLVWHG FRPSDQ\ RU LWV VXEVLG Ul_H-bWLRRQ W H

KDQG DQG WKH SDUHQW FRPSDQ\ RU LWV VR BE O PV Q WK H

RWKHU KDQG 'KHQ WKH ERDUG DSSURYHV DQ\ LVVXH RI VKD

E 7KH PHFKDQLVPV LQ SODFH WR UHVROYH AR e ZLOV\I/_KRXW ?UHIHUHQWLDO VXEVE
L WHUHVWQ Q %%\é\éLDEQQWEBQb EWPH%LDWHO\ SRVW RQ LWV
Q H[SODLQLQJ WKH H[FOXVLRQ UHIHUUHG WR LQ

&RPSOLHV &RPSOLHNV SDUWUBOOLQ

&RPSOLHYV &RPSOLHNV SDUWUBOOLQ
1RW DSSOLFDEOH

HG FRPSDQLHYV WKDW GUDZ XS WKH IROC

'XULQJ WKH RUGLQDU\ JHQHUDO PHHWLQJ II_E)W % P lP IP\/¥§ VRU\ EDVLY VKRXOG S X
Ty Yg RV

ERDUG VKRXOG YHUEDOO\ LQIRUP VKDUHKR%?| IILL|I_E HSWOQI-L\% E%(?YDQFH RI WKH R

RI WKH PRVW UHOHYDQW DVSHFWV RI WKH l-Plﬁ (EbS F\Q(H' RI}JID\)O,IyHLU GLVWULEXWLRQ LV
JRYHUQDQFH VXSSOHPHQWLQJ WKH ZULWWHQ LQIRUPDWLRQ FLUFXODWHG

LQ WKH DQQXDO FRUSRUDWH JRYHUQDQFH Ugi§REMy WRRTP H W FWRBEY LQGHSHQGHQFH

D &KDQJHV WDNLQJ SODFH VLQFH WKH SUHYERXS RWW ¢ QP WKHRHHPWPYLWLHY RI WKH DXGL
PHHWLQJ DSSRLOQWPHQRR/SB QS CFRARRFL W W H H

E 7KH VSHFLILF UHDVRQV IRU WKH FRPSDQ\FQfi}¥ gy AORIZWEH D RXEXLHRFRPPLWWHH RQ UHOL
*RRG *RYHUQDQFH &RGH UHFRPPHQGDWLRQ WRI®SPERWLRQV

DOWHUQDWLYH UXOHV IROORZHG LQVWHDG
&RPSOLHV &RPSOLHV SDUWUBOOLQ

“<

&RPSOLHV &RPSOLHV SDUWUBOOLQ
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7KH FRPSDQ\ VKRXOG OLYHVWUHDP LWV JHQ HQ MX N KDHHKXR OWKHDW WKH FRPSDQ\ SODQV V
PHHWLQJV RQ WKH FRUSRUDWH ZHEVLWH DW WKH JHQHUDO PHHWLQJ LW VKRXOG ILUVW

WHUP SROLF\ LQ WKLV UHVSHFW
7KH FRPSDQ\ VKRXOG DOVR KDYH PHFKDQLVPV WKDW SHUPLW WKH

GHOHJDWLRQ DQG H[HUFLVH Rl YRWH WKUR XRP SOPIRWH P&FORB\0 DIV SDQ WUBOOLQ
WKH FDVH Rl ODUJH FDS FRPSDQLHV DQG WR RWK B S ONHKDE MK DW LW LV
SURSRUWLRQDWH HYHQ DWWHQGDQFH DW DQG DFWLYH SDUWLFLSDWLRQ LQ

WKH *HQHUDO OHHWLQJ 7KH ERDUG Rl GLUHFWRUV VKRXOG SHUIRUP
RI SXUSRVH DQG LQGHSHQGHQW MXGJHPHQW
&RPSOLHV  &RPSOLHV SDUWUBOODLQ WUHDWPHQW WR DOO VKDUHKROGHUV LQ WKH

EH JXLGHG DW DOO WLPHV E\ WKH FRPSDQ\8V
7KH DXGLW FRPPLWWHH VKRXOG VWULYH WR &Y v HREKBW Wi DWWDLQPHQW RI D SURI
DQRQXDO DFFRXQWYV WKH ERDUG RI GLUHFWRUM/ jpH WIh@WM WR Wi ORQJ WHUP SURPRWLQ

JHQHUDO VKDUHKROGHUV8 PHHWLQJ DUH G U RpX$LbY PRFRMEDSHFFLE YDoXH
ZLWK DFFRXQWLQJ OHJLVODWLRQ ,Q FDVHV LQ ZKLFK WKH DXGLWRU KDV

LQFOXGHG D TXDOLILFDWLRQ LQ WKH DXGLWQUS SRV QW KHKHKPRUSRQDRIH LQWHUHVW LW
WKH DXGLW FRPPLWWHH VKRXOG JLYH D FO®DUZ\DDRREXQMIBRADWKRQYV DQG FRQGXFW EDVHC
JHQHUDO PHHWLQJ RI WKH DXGLW FRPPLWWB®GVURSYISBIERQIRQ ERRPRQO\ DFFHSWHG FXVW
FRQWHQW DQG VFRSH DQG D VXPPDU\ RI WIS\W FRBILEH. REXWKBR OB EWULYH WR UHFRQFLOH
PDGH DYDLODEOH WR WKH VKDUHKROGHUV ZWWKKWMKMLO HIRWERDOH KQHUHVWY RI LWV H
WKH QRWLFH FRQYHQLQJ WKH PHHWLQJ WRBXWAKRPHLLWEQGKRWKHU VWDNHKROGHUV DV :
UHPDLQLQJ SURSRVDOV DQG UHSRUWYV Rl WRH IBRD DEWLYLWLHY RQ WKH EURDGHU FRPPXC

HQYLURQPHQW
&RPSOLHV &RPSOLHN SDUWUSODLQ

&RPSOTLHYV &RPSOLHV SDUWUBOOLQ
7KH FRPSDQ\ VKRXOG SXEOLVK SHUPDQHQWO\ RQ LWV ZHEVLWH

WKH UHTXLVLWHV DQG SURFHGXUHV LW ZLOO DRAHERD DF RYGGEHABFWRUY VKRXOG KDYH DQ
RZQHUVKLS RI VKDUHV WKH ULJKW WR DWWSQRP RMQHUW® RHHMLIHQW DXQQFEWLRQLQJ DQG P
WKH H[HUFLVH RU GHOHJDWLRQ RI YRWLQJ UKHKWWFRPPHQGHG UDQJH LV DFFRUGLQJO\ EH

ILIWHHQ PHPEHUV
6XFK UHTXLVLWHY DQG SURFHGXUHV VKRXOG HQFRXUDJH

VKDUHKROGHUV WR DWWHQG DQG H[HUFLVH&RRBDEHM JKWM OQGQEH

DSSOLHG LQ D QRQ GLVFULPLQDWRU\ PDQQHU
7KH ERDUG RI GLUHFWRUV VKRXOG DSSURYFH

&RPSOLHV &RPSOLHV SDUWUBOOLQ IDYRXULQJ DQ DSSURSULDWH FRPSRVLWLRQ R

GLUHFWRUV DQG WKDW
‘:KHQ D VKDUHKROGHU HQWLWOHG WR GR VR H[HUFLVHV WKH ULJKW WR

VXSSOHPHQW WKH DJHQGD RU VXEPLW QHZ BURFRIFAUVHWHLRQGVRHWKIHL D EOH

JHQHUDO PHHWLQJ WKH FRPSDQ\ VKRXOG
E (QVXUHVY WKDW DSSRLQWPHQW RU UH HOHFW

D,PPHGLDWHO\ FLUFXODWH WKHVH VXSSOHPHEDWBIG\ R/ BPYUDRG RARO\VLV RI WKH VNLOO
SURSRVDOV IRU UHVROXWLRQV RI GLUHFWRUV DQG

E 3XEOLVK WKH PRGHO RI DWWHQGDQFH FDUWG RYRKXUR[D GLYHUVLW\ RI NQRZOHGJH H[SHU
DSSRLQWPHQW RU UHPRWH YRWLQJ IRUP GXIHQRERGLILRG WRHVKDSWUSRVHY PHDVXUHV W
QHZ DJHQGD LWHPVY DQG DOWHUQDWLYH SURERQDIQ¥CFPW @KPERMWHRGE IHPDOH VHQLRU PD!
RQ LQ WKH VDPH WHUPV DV WKRVH VXEPLWWHRGIEY RWIH JEHREHU RALYHUV LW\

GLUHFWRUV
7KH UHVXOWYVY RI WKH SULRU DQDO\VLV RI WKH

F 3Xw DOO WKHVH LWHPV RU DOWHUQDWLYHRDBESRMOROM & FE M KH I'ORMWWHG LQ WKH DSSRL(
DSSO\LQJ WKH VDPH YRWLQJ UXOHV DV IRUHSRRWH WREEHWWHEGLBAKHG ZKHQ WKH JHQHUI
WKH ERDUG RI GLUHFWRUV ZLWK SDUWLFXYWXDW UNJWRGUWRROYH RQ WKH UDWLILFDWLRQ
SUHVXPSWLRQV RU LQIHUHQFHV DERXW YRWHWVWLRQ RI HDFK GLUHFWRU

G $IWHU WKH JHQHUDO PHHWLQJ GLVFORVH7WKH E§FRIDQWRHAQWVY FRWHIMVWHH VKRXOG SHU
RQ VXFK VXSSOHPHQWDU\ LWHPV RU DOWHWK@EBW LRH FFRIRSSIRVODFH ZLWK WKLY SROLF\ DQ

WKH DQQXDO FRUSRUDWH JRYHUQDQFH UHSRU
&RPSOTLHYV &RPSOLHV SDUWUBOOLQ

1RW DSSOILFDEOH &RPSOTLHYV &RPSOLHNV SDUWUBOOLQ
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BURSULHWDU\ DQG LQGHSHQGHQW GLUHFWRRYRVKRABRG@ PRGVWKWOWHHHPHQWY UHDFKH
DQ DPSOH PDMRULW\ RQ WKH ERDUG RI GLURRWWRURQHB GG/ WKHWHRRPEBHWY DJUHHPHQW DQ
RI HIHFXWLYH GLUHFWRUV VKRXOG EH WKH BHQEPRXRVQ B HRUMBUWBHSHQGHQW GLUHFWRUYV

EHDULQJ LQ PLQG WKH FRPSOH[LW\ Rl WKH FRRISW®UQ W ADIIRXSOD QG $FFRUGLQJO\ )OXL
WKH SHUFHQWDJH VKDUHKROGLQJ RI WKH H BURKSRIMML & DWHAEWHRIUAK LD W KBIR U\ DUH DGHTXC
FRPSDQ\8V FDSLWDO RI LWV %RDUG RI 'LUHFWRUV LQ OLJKW RI LWV

DQG DOORZ LW WR UHDFK WKH QHFHVVDU\ OH\

7KH QXPEHU RI IHPDOH GLUHFWRUV VKRXOGGY S ¥BWHRWY DLW OHOVIG HOFH DOG VXLWDELO
RI WKH PHPEHUV RI WKH ERDUG RI GLUHFWRHYE) MkHy BB FH IRU LWV LOYHVWRUV RI KDY
DQG WKHUHDIWHU DQG SULRU WR WKDW VKRZQEsRKARY HFSWOEVYHWHWRYYV RQ WKH %RDUG RI

WR LQFUHDVH WKH SURSRUWLRQ RI LQGHSHQG
FXUUHQW DV WKH *URXS V VKDUHKROGHU V

7KH SHUFHQWDJH Rl SURSULHWDU\ GLUHFWWYVYH L WK UHVSHFW WR DOO
QRQ H[HFXWLYH GLUHFWRUV VKRXOG EH QR JUHDWHU WKDQ WKH

SURSRUWLRQ EHWZHHQ WKH FDSLWDO RI WKH EBBEB \Lly\y'%%ﬁ&%%wc-ﬂ_%FORVH WKH IROOR Z

E\ VXFK GLUHFWRUV DQG WKH UHPDLQGHU Ry WKH, RELTPR BVURFRENRCPrRo WKHLU ZHEVLWH

&RPSOLHYV &RPSOLHNV SDUWQUBOOLQ

7KLV FULWHULRQ FDQ EH UHODI[HG XSGDWHG

D ,Q ODUJH FDS FRPSDQLHV ZKHUH IHZ RU PRAPEDYHREEE BIF SURIHVVLRQDO H[SHULHQ]
DWWDLQ WKH OHJDO WKUHVKROG WR EH UHJDPEHRERRY IR KEERAYS RWKHU FRPSDQLHY

E,Q FRPSDQLHV ZLWK D SOXUDOLW\ RI VKDUH%%%@WHI—%—R/HEYXIHYGLWLHV WKH\ HQJDJH
RQ WKH ERDUG EXW QRW RWKHUZLVH UHODWR& XU

ARPSOTHYV ([SODLQ F 6WDWHPHQW RI WKH GLUHFWRU FDWHJRU\ W
WKH FDVH RI SURSULHWDU\ GLUHFWRUV LQG
,QGHSHQGHQW GLUHFWRUV VKRXOG UHSUHWKIW WS OHYN QWK B Y IKDIYHIO@LQNYV ZLWK

ERDUG PHPEHUYV
G 'DWHV RI WKHLU ILUVW DSSRLQWPHQW DV D

+RZHYHU ZKHQ WKH FRPSDQ\ GRHV QRW KDYH BENDTXH @WUNHWOHFWLRQV
FDSLWDOLVDWLRQ RU ZKHQ D ODUJH FDS FRPSDQ\ KDV VKDUHKROGHUYV

LQGLYLGXDOO\ RU FRQFHUWHGO\ FRQWURO GLYPRYYUKHOR WL Yt FRPSDQY DQG DQ\ RS\
FDSLWDO LQGHSHQGHQW GLUHFWRUV VKRxOY'RFEN%\ pw oHDVvw D wkLuc

RI'ERDUG SODFHYV &RPSOLHYV &RPSOLHV SDUWLHODL Q

&RPSOLHV  ([SODLQ YROORZLQJ YHULILFDWLRQ E\ WKH DSSRLQW

$W VW HFHPEHU RI WKH WRWDO RI GLU@&@%@@&@W%WHJ@YHUQDQFH UHSRUW VK
RI 'LUHFWRUV Rl )OXLGUD DUH LQGHSHQGH 'R/VBE?[YH'IB\HR KHURSBRVAY AN @Y RI SURSULH

RI WKH WRWDO QXPEHU RI %RDUG PHP MYREYEERE®WRREHUY FRQWUROOLQJ Of
FRUUHVSRQGV WR WKH SDUWLFXODU |HDWX5H§LI¥‘1EW FPQ% Dy Q DQV UHMHFWLRQ RI D

PS5 QN
VKDUHKROGHU VWUXFWXUH DQG RI WKH VKDELﬂ%%éQ EJJ

L

5

RE

BEH ﬁH\ﬁm%WKIS{\QGHUV ZKRVH HT;
ZHOO DV WKH VIQGLFDWLRQ DJUHHPHQW EHV\/%&HHQZW'GVV{W QLYEPWERIQRW KHUV DSSOILQ

VKDUHKROGHUV GHVFULEHG LQ VHFWLRQ $ HB&H(LL WS R Hd: dQHylélKiFK

KDV UHVXOWHG LQ WKH &RPSDQ\ KDYLQJ SYURSULHWD U\ E5WRY ¥ puwus ool o
H[HFXWLYH GLUHFWRUV DQG LQGHSHQGHQW;GLNHEMRYM S ULQI WKH \HDU

IDOOLQJ LQGHSHQGHQW GLUHFWRU VKRUW RI WKH QXPEHU UHTXLUHG WR

FRPSO\ ZLWK WKH UHFRPPHQGDWLRQ WDNLQJ3WURSR IDFAFBYQRWLWKHPWRWKNH/KRXOG UHVLJIQ
&RPSDQ\ LV D ODUJH FDS FRPSDQ\ 7KH UHDWRQ\LYHE KRAWHIQIWWWE{(H/ SRVH Rl WKHLU VKDUHKI
FRQWH[W RI WKH PHUJHU EHWZHHQ )OXLGUD/RRG WKIOH 18R FRREISOWVWWUHGXFH WKHLU VWDNHYV
=RGLDF DQG WKH IDFW WKDW 3LVFLQH /X[HRKRXUJIHRDIOLQBWYHQGWDWR GURSULHWDU\ GLUF
DQ HQWLW\ FRQWUROOHG E\ 5KfQH &DSLWBOR$&ULEMADPAH/ RDUHKROGHUV VKRXOG EH UHC
VKDUHKROGHU D VKDUHKROGHUV DJUYfHPHQW ZDV IRUPDOL]HG RQ

1RYHPEHU ZKHUHE\ D QXPEHU RI FRPPLWAPHRAPE Y uH &RPSOLHV SDUWUBOOLQ
XQGHUWDNHQ LQFOXGLQJ WKH SUHVHQFH RjiRMLI@\ﬁﬁgéF§lEl@$‘|ULHWDU\

GLUHFWRUV UHSUHVHQWLQJ 5KTQH &DSLWDO_//& DF\QG WKH RX QR VKRXOG RW SUR
IDPLOLHV RI )OXLGUD RQ WKH %RDUG RI LUHE%I—I!ZEV EEZLH L% I%/B Q

RQ WKH SHUFHQWDJH VKDUHKROGLQJV RI W % S\ﬂ(%% OGd_I-LHU BEUV?// IIEZHIHRVU|;|V\{$T/|¢RHF[5|;\L/J\
)OXLGUD IURP WLPH WR WLPH $V D UHVXOW @k h?% \}V %\ ERDUG RI
GLUHFWRUV UHVSRQGV WR WKH SDUWLFXOD% IHIE XYJ V (eVGkH 3{HbY|W OGV\HEJH
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UHSRUW RI WKH DSSRLQWPHQWY FRPPLWWHH ;QHERDD \&LEXEMR UGXHWKHU E\ UHVLIJQDWLRC
FDXVH ZLOO EH GHHPHG WR H[LVW ZKHQ GLUMRMRD® WBNW X8 QHEZDVHV WR KROG KLV RU K
SRVWV RU UHVSRQVLELOLWLHY WKDW SUHY H\QD XMKH P [SOORV DMH ®RU WXHLFKR® WG H[SODLQ
WLPH WR WKHLU GXWLHV DV D ERDUG PHPEHBURIL YD RH IKQI E WHHVEK QGROWLKRH) RU LQ WKH FDV
LOQKHUHQW GXWLHV Rl WKHLU SRVW RU FRPH;XQBFHWRRIYH RUWRKBM KHU RSLQLRQ RQ WKH UHEC
GLVTXDOLI\LQJ JURXQGV IRU FODVVLILFDWLRBHWLRQ LQGH DHQGHQWWR EH VHQW WR DOO |

GLUHFWRU HQXPHUDWHG LQ WKH DSSOLFDEOH OHJLVODWLRQ
IRWZLWKVWDQGLQJ WKDW DOO WKH DERYH PD

7KH UHPRYDO RI LQGHSHQGHQW GLUHFWRUWRDXDOWRESRIUDRBSHRVREHUQDQFH UHSRUW W
ZKHQ D WDNHRYHU ELG PHUJHU RU VLPLODUH®HWBSRQWW R UNUDHDFRUR @ KH FRPSDQ\ VKR
DOWHUV WKH FRPSDQ\8V FDSLWDO VWUXFWXUBNLISQBWLERYCGRWKIHFRYDOHNVY VRRQ DV SRVVI
LQ ERDUG PHPEHUVKLS HQVXH IURP WKH SUBBRUWHRFHD O RWV KR IWHIDWVRR)Y RU FLUFXPVWDQ
VHW RXW LQ UHFRPPHQGDWLRQ GLUHFWRU

&RPSOLHV ([ISODLQ &RPSOLHV &RPSOLHV SDUWUBSODLQ

1RW DSSOILFDEOH
&RPSDQLHV VKRXOG HVWDEOLVK UXOHV REOLJLQJ GLUHFWRUV WR

GLVFORVH DQG DV WKH FDVH PD\ EH WR UHV L7KH ZK$HSRVQWRBWWRQFVRPPLWWHH VKRXOG H
DULVH DIIHFWLQJ WKHP ZKHWKHU RU QRW WM KH{R XDALHY H HEOLM\WM A RAUR/ W R M HUV X ILFLHQW WLP
DFWLRQV LQ WKH FRPSDQ\ WKDW PLJKW EHWHK-PLDW UGV SFRQWKELOLWLHY HITHFWLYHO\
FRPSDQ\8V FUHGLW DQG UHSXWDWLRQ DQG LQ SDUWLFXODU REOLJLQJ

WKHP WR LQIRUP WKH ERDUG RI DQ\ FULPLQB FRMAWG, B! Z&lL ¢ R AMAEH V8 UHIXODWLRQV VK

DUH LQYROYHG DV LQYHVWLJIJDWHG SDUWLHY BldBXFkIXPEHYHR'SRBBEBHI' ERDUGV RQ ZKLF
MXGLFLDO SURFHHGLQJV FDQ VHUYH

2QFH WKH ERDUG KDV EHHQ LQIRUPHG RI RURBYRWNKHUZzZ&BRRSOLHYV SDUWUBOOLQ

OHDUQHG RI WKH VLWXDWLRQV PHQWLRQHG LQ WKH %%HF\I}L\}%}%}({J PHHW ZLWK WKH HEHV'
SDUDJUDSK LW VKRXOG H[DPLQH WKH FDVH DV%E D\PS CI)E%H Q

DQG LQ OLJKW RI WKH SDUWLFXODU FLUFXPWESEF IV B %'Ffﬁjgo%\ﬁép)jQDFW"RQv DQG DW ¢
UHSRUW RI WKH DSSRLQWPHQWV DQG FRPSI—\‘;&?V% R PRA B WP FPOHQGDU DQG DIHQ!
GHFLGH ZKHWKHU RU QRW LW VKRX0G WDNH VREPH RY & R EBED LRGN CLUHFWRU PDY SUR
VXFK DV RSHQLQJ DQ LQWHUQDO LQYHvwLIDRTHGP AR LRV RS WP LWHPY

GLUHFWRUBV UHVLIQDWLRQ RU SURSRVLQJ KRBt KU UHRBYBPHWRBUWUSO0OLQ
RIILFH 7KLV PDWWHU VKRXOG EH UHSRUWHG LQ WKH DQQXDO FRUSRUDWH

JRYHUQDQFH UHSRUW XQOHVV WKHUH DUH VSHRIHFWRIWBK?MQYPIQF WKRXOG EH NHSW WR |
WKDW MXVWLI\ LWV RPLVVLRQ ZKLFK PXVW EXDQRMWHG G Q GV KH I LOQXYKHO FRUSRUDWH JRY
7KH IRUHJRLQJ LV QRWZLWKVWDQGLQJ WKHHYHRWP R WD RQHIMLF KGWHHFWRUYV VKRXOG GHO
FRPSDQ\ PXVW SXEOLVK LI DSSOLFDEOH DW RVKH SNUHPH B WWDRH R D YWEH VVXH DSSURSULD)

FRUUHVSRQGLQJ PHDVXUHYV
&RPSOTLHYV &RPSOLHY SDUW[[BOD\L Q

&RPSOLHV &RPSOLHM SDUWLPSIODLQ
'KHQ GLUHFWRUV RU WKH VHFUHWDU\ H[SUFL

$00 GLUHFWRUV VKRXOG H[SUHVV WKHLUVRP®HDIIURSBRDIOVE B QLDKWRH FDVH Rl GLUHFWF
WKH\ IHHO D SURSRVDO VXEPLWWHG IRU WKEHRPRDQGSBW DSSIRRIYDQ PHIOWG VXFK FRQFHUQ
GDPDJH WKH FRUSRUDWH LQWHUHVW ,Q SDDWLWKXEaDPHHWIGHIS HGHQM RXOG EH UHFRUGH(
GLUHFWRUV DQG RWKHU GLUHFWRUV QRW VEAMWRY M[B USHRWA/H QW MDKH P RUR QILFTVKW V W V
RI LQWHUHVW VKRXOG VWUHQXRXVO\ FKDOOHQJH DQ\ GHFLVLRQ WKDW
FRXOG KDUP WKH LQWHUHVWYV Rl VKDUHKROEHIUSOBDYENLQURPROYUEYV SDUWUBO00LQ
UHSUHVHQWDWLRQ 1RW DSSOLFDEOH

‘KHQ WKH ERDUG PDNHV VLJQLILFDQW RU UHLWfH HEWRSDON MKRAXRQOY HVYWDEOLVK VXLWDEO
DERXW ZKLFK D GLUHFWRU KDV H[SUHVVHG GHUHRWRUYWRIRBWDPRWKH DGYLFH WKH\ QH
WKHQ KH RU VKH PXVW GUDZ WKH SHUWLQHE&WWLAQY/FORVPRBVQIL LK RMEHY VDU H[WHUQDC
UHVLJQLQJ IRU VXFK FDXVHV VKRX0OG VHW R8P PHBY BHOVRWGY LQ WKH

OHWWHU UHIHUUHG WR LQ WKH QH[W UHFRPPHQGDWLRQ
&RPSOLHYV &RPSOLHNV SDUWUBOOLQ

7KH WHUPV RI WKLY UHFRPPHQGDWLRQ DOVR DSSO\ WR \/{//I\(/H VHFUHWDU\

RI WKH ERDUG HYHQ LI KH RU VKH LV QRW D 1 RI WKH NQRZOHGJH GLUHFWRL
FDUU! RXW WKHLU GXWLHV WKH\ VKRXOG DOV

&RPSOTLHV &RPSOLHV SDUW(BOOLQ SURJUDPPHYV ZKHQ FLUFXPVWDQFHV VR DGYLV

1RW DSSOILFDEOH
&RPSOTLHYV &RPSOLHV SDUWUBOOLQ
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7KH DJHQGDV RI ERDUG PHHWLQJV VKR XORG7KAH®IUYCH ULWQLGL\FDQV W KHKARPSRVLWLRQ DQG F
LWHPV RQ ZKLFK GLUHFWRUV PXVW DUULYH DBRRDWBEHFLVLRQ VR WKH\ FDQ

VWXG\ WKH PDWWHU EHIRUHKDQG RU JDWKHU WKH PDWHULDO WKH\
QHHG G 7KH SHUIRUPDQFH RI WKH FKDLUPDQ RI WKF

DQG WKH FRPSDQ\8V FKLHI H[HFXWLYH
'KHQ H[FHSWLRQDOO\ IRU UHDVRQV RI XUJHQF\ WKH FKDLUPDQ
ZLVKHV WR SUHVHQW GHFLVLRQV RU UHVRORWEKR@®HMKRBUFRHSH PSESURREBY ULEXWLRQ RIH
WKDW ZHUH QRW RQ WKH DJHQGD WKHLU LQFOXWHRYRM o- YK TSQYWLEEKARADU DWWHQWLRQ
H[SUHVV SULRU FRQVHQW GXO\ UHFRUGHG LJ RAGH YW WHY RI WKH

PDMRULW\ RI GLUHFWRUV SUHVHQW
Q 7KH HYDOXDWLRQ RI ERDUG FRPPLWWHHV VKR

&RPSOLHV  &RPSOLHN SDUWUSOOLQ UHSRUWV WKH\ VHQG WR WKH ERDUG RI GLUHF
ERDUG LWVHOI VKRXOG VWDUW ZLWK WKH UHS
'"LUHFWRUV VKRXOG EH UHJXODUO\ LQIRUPRBPRWRRMHPHQWYV LQ
VKDUH RZQHUVKLS DQG RI WKH YLHZV RI VLIJQLILFDQW VKDUHKROGHUV

LOQYHVWRUV DQG UDWLQJ DJHQFLHV RQ WKH(ERBSWHEUHHGHRMWY g WR¥SERDUG RI GLUHFWRU
H[WHUQDO FRQVXOWDQW WR DLG LQ WKH HYD¢

&RPSOLHYV &RPSOLHV SDUWUBOOLQ FRQVXOWDQWS8Y LQGHSHQGHQFH VKRXOG EH Y

DSSRLQWPHQWY FRPPLWWHH
7KH FKDLUPDQ DV WKH SHUVRQ FKDUJHG ZLWK WKH HIILFLHQW

IXQFWLRQLQJ RI WKH ERDUG RI GLUHFWRUV $iQ BERGLHRY GHDOWK®JIJV WKDW WKH FRQVXOW
IXQFWLRQV DVVLJQHG E\ ODZ DQG WKH FRPSIDWQV8VURXNBLKDW\Z IRWK WKH FRPSDQ\ RU ZLWK D
$VVRFLDWLRQ VKRXOG SUHSDUH DQG VXEP LW RS WKHR E®G LEG I5 M IAMKOH@®XBHLQ WKH DQQXDO
Rl PHHWLQJ GDWHV DQG DJHQGDV RUJDQL]JHUBSBWRRUGLQDWH UHJXODU

HYDOXDWLRQV RI WKH ERDUG DQG ZKHUH DSSURSULDWH WKH

FRPSDQ\8V FKLHI H[HFXWLYH RIILFHU H[HUFLYH B8HBGHUVKRO RR4HWKGHDQG DUHDYV HYDOXDW
ERDUG DQG EH DFFRXQWDEOH IRU LWV SURSROVIKYFRHAR G RQW KHQRAPKDO FRUSRUDWH JRYF

WKDW VXIILFLHQW WLPH LV JLYHQ WR WKH G%%%éIV\{JIHRQ RI& \gggm_'HgJSFDbWMC\)/DLQ

DQG DSSURYH DQG UHYLHZ UHIUHVKHU FRXU I¥DFK GLUHF

ZKHQ FLUFXPVWDQFHV VR DGYLVH ‘KHUH WKHUH LV DQ H[HFXWLYH FRPPLWWH
H[HFXWLYH GLUHFWRUV VKRXOG EH RQ WKLV F
RI ZKRP LV LQGHSHQGHQW DQG WKH VHFUHWLI

'KHQ D OHDG LQGHSHQGHQW GLUHFWRU KO\REARQ BIRE JQWREHWDUL RI WKH ERDUG

WKH $UWLFOHV RI $VVRFLDWLRQ RU ERDUG ‘E?;Gz%_gfﬁ\z/YRHUg%Jp%é(g(g)’éﬁxviéﬁgwmsool_(g

&RPSOTLHYV &RPSOLHV SDUWUBOOLQ

VKRXOG JUDQW KLP RU KHU WKH IROORZLQJ V
WKRVH FRQIHUUHG E\ ODZ FKDLU WKH ERDU1 \éél GLSLPfI-hf\BES LQ WKH

DEVHQFH RI WKH FKDLUPDQ DQG YLFH FKDLUV 7kl BQpJkY Wik kKb EURNHSW 1X00\ LQIRUPH
WKH FRQFHUQV RI QRQ H[HFXWLYH GLUHFWRWYp F\Pi-RWPE D HB BHRFTVWYRQY PDGH E\ WKH H
ZLWK LQYHVWRUV DQG VKDUHKROGHUV WR KDWY W HYcY I3Y PRPUG PHPEHUV VKRXOG U

GHYHORS D EDODQFHG XQGHUVWDQGLQJ RI Wikl FRQ FRBRY WWHHEY PLOXWHYV
HVSHFLDOO\ WKRVH WR GR ZLWK WKH FRPSDQ\8V FRUSRUDWH

JRYHUQDQFH DQG FRRUGLQDWH WKH FKDLUPPRSYKHAFHVVLRRSOQB®Y SDUWUBOODOLQ

1RW DSSOILFDEOH
&RPSOLHYV &RPSOLHNV SDUWQUBOOLQ

1RW DSSOILFDEOH 7KH PHPEHUV Rl WKH DXGLW FRPPLWWHH S|

FKDLUPDQ VKRXOG EH DSSRLQWHG WDNLQJ L¢
7KH VHFUHWDU\ Rl WKH ERDUG VKRXOG PRk ¥SHELR D HE RYMYUWROFH LQ DFFRXQWLQJ

HQVXUH WKDW WKH ERDUG8V DFWLRQV DQG |BHFb¥LRRVDRBHIHIRYBEBE Mo ULVN PDQDJIH
WKH JRYHUQDQFH UHFRPPHQGDWLRQV RI WKH *RRG *RYHUQDQFH

&RGH WKDW DUH DSSOLFDEOH WR WKH FRPS&PRPSOLHV &RPSOLHNV SDUWUBOOLQ

&RPSOLHV ([8ODLQ 8QGHU WKH VXSHUYLVLRQ RI WKH DXGLW FR

VKRXOG EH D XQLW LQ FKDUJH RI WKH LQWHUC

7KH ERDUG LQ IXOO VKRXOG FRQGXFW DQRPQAQURR FYREXPKSRYDWLRO RI UHSRUWLQJ
DGRSWLQJ ZKHUH QHFHVVDU\ DQ DFWLRQ $QPRHEE FAUYHEM w VKRXOG UHSRUW IXQFWL
ZHDNQHVVHV GHWHFWHG LQ QRQ H[HFXWLYH FKDLUPDQ RU WKH FKDLUPDQ

D7KH TXDOLW\ DQG HIILFLHQF\ RI WKH ERDL!IZSE\?LRV%Wb'EWLRQ

E 7KH RSHUDWLRQ DQG FRPSRVLWLRQ RI LW%/RIPRSFQI}LFWWHH&\FPSOLHN sbuwysooLeQ
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7KH KHDG RI WKH XQLW KDQGOLQJ WKH L& W®WQUDH DEKBWWVKH BEWPRQHUDWLRQ RI WKH
VKRXOG SUHVHQW DQ DQQXDO ZRUN SURJUDP®RW RRRPEH FOPLG/IHVLWY TXDOLW\ RU LQGHSHG
FRPPLWWHH IRU DSSURYDO E\ WKH FRPPLWWHH RU E\ WKH ERDUG
LQIRUP LW GLUHFWO\ RI WKH H[HFXWLRQ RIMWIRQMYXEHDWKDR YKt FRP HBHR QRWLILHV DQ\ F
LQFLGHQWY DQG VFRSH OLPLWDWLRQV DULVLBY@&NRY WKYRXIK WKH &109 DFFRPSDQLHG
LPSOHPHQWDWLRQ WKH UHVXOWV DQG PRQLWRYISGVRIYRHAPHQWY DULVLQJ ZLWK WKH RX
UHFRPPHQGDWLRQV DQG VXEPLW D UHSRUW RWKHVYHBMR QWL (R4 W iRy ML

HQG RI HDFK \HDU
G (QVXUH WKDW WKH H[WHUQDO DXGLWRU KDV

&RPSOTLHV  &RPSOLHN SDUWUBOOLQ WKH ERDUG LQ IXOO WR LQIRUP LW Rl WKH Z
1RW DSSOILEDEOH GHYHORSPHQWY LQ WKH FRPSDQ\8V ULVN DQC

,Q DGGLWLRQ WR WKH IXQFWLRQV HVWDEDB (Q¥VXEHEWKEWN WKH BRBERQ) DQG WKH H[WHU

FRPPLWWHH VKRXOG KDYH WKH IROORZLQJ IXWRWIRHHQW UHIXODWLRQV RQ WKH SURYLYV
VHUYLFHV OLPLWV RQ WKH FRQFHQWUDWLR

,Q UHODWLRQ WR LQWHUQDO FRQWURO DQGEMMERHWL QDG \VWOHPHQHUDO RWKHU UHJXOTL

LQGHSHQGHQFH
D 6XSHUYLVH DQG HYDOXDWH WKH SURFHVV RI GUDZLQJ XS DQG WKH

LQWHJULW\ RI WKH ILQDQFLDO DQG QRQ |KRPCPIHNY LQIKRPHAMLHQ SDUW(BODLQ

WKH FRQWURO DQG PDQDJHPHQW V\VWHPV RYHU WKH ILQDQFLDO

DQG QRQ ILQDQFLDO ULVNV UHODWLQJ WR WKKHeRPGSHW \FREBLYWW Kk ¥ KRXOG EH HPSRZH

FDVH PD\ EH WKH JURXS LQFOXGLQJ RSHDWRELSHPE' HPSOR\HH RU PDQDJHU HYHQ RU

WHFKQRORJLFDO OHJDO VRFLDO HQYLURSPHOWBBF S WMEFRXYH Wil SUHVHQFH RI DQR

UHSXWDWLRQDO RU FRUUXSWLRQ UHODWHG ULy UHYLH

NV J
FRPSOLDQFH ZLWK UHJXODWRU\ UHTXLVLV\(;‘I-?\F D(EH¥XDWE%I?%(S|I§/WSL%%WMSODLQ

RI' WKH FRQVROLGDWLRQ SHULPHWHU DQG FRKH AW DR FRAFLWMWIPHRVKRXOG EH LQIRUPH
DFFRXQWLQJ SROLFLHV DQG FRUSRUDWH PRGLILFDWLRQ RSHUDWLRQV

E (QVXUH WKH LOGHSHQGHQFH RI WKH XQLw WKW 536 v NEH BikptWWHH FDQ DQDOIWVH

R TRUHK R HFRQRPLF FRQ
LOQWHUQDO DXGLW IXQFWLRQ SURSRVH WKH vESHE RRd QSGRLéDWVHS W
DQG UHPRYDO RI WKH SHUVRQ UHVSRQVLEBﬁﬁB{)Q\A\W‘ﬁ?ﬂ W SBB\%OFBVXS@L DOOV ZKHQ DSS

VHUYLFH SURSRVH WKH EXGJHW IRU WKLVS\/UI-ﬁJ%\éﬁGDVSZ USRQHV\&'UR

SURSRVH DSSURYDO E\ WKH ERDUG RI WKH gRSSAHYRRK DQGRWEH L HY SDUWQBODLQ
DQQXDO LQWHUQDO DXGLW ZRUN SODQ HQMXW LfsWKPMEBWY DFWLYLW\ LV

IRFXVHG PDLQO\ RQ WKH UHOHYDQW ULVNV RI WKH FRPSDQ\
LOQFOXGLQJ UHSXWDWLRQDO ULVNV UHFHLYHKSHHULRNE P QOIRHPAHDWN P@Q B FRQWURO SROI
LWV DFWLYLWLHYV DQG YHULI\ WKDW VHQLRUWWBQPIBRMHDW OWONWHY LQWR

DFFRXQW WKH FRQFOXVLRQV DQG UHFRPPHQGDWLRQV RI LWV UHSRUWYV
D7KH GLITHUHQW W\SHV RI ILQDQFLDO DQG QR

F (VWDEOLVK DQG VXSHUYLVH D PHFKDQLVP WHIPWE DPDORZM[SRVHG WR LQFOXGLQJ RSHUD
HPSOR\HHV DQG RWKHU SHUVRQV UHODWHGWHF MMKRIORRPEDQ\ OWXIAKO VRFLDO HQYLURQ
DV GLUHFWRUV VKDUHKROGHUV VXSSOLHUVHBERWWWDRRWBOWRUNY LQFOXGLQJ ULVNV U
VXEFRQWUDFWRUV WR UHSRUW DQ\ LUUHJXDDWK WIKHY LRIFOHXW HRW XDG HU ILQDQFLDO RU
UHOHYDQFH LQFOXGLQJ ILQDQFLDO DQG D FFRQW WY QHORW MLP\ERWKWUHY DQG RWKHU RII
NLQG RI LUUHJXODULWLHY WKDW WKH\ REVHUYH LQ WKH &RPSDQ\ RU
WKH JURXS 7KLV PHFKDQLVP VKRXOG JXDB®QWYN PDQDIHPHQW DQG FRQWURO PRGHO t
FRQILGHQWLDOLW\ DQG LQ DQ\ FDVH SURYPHMHRY ADVPRVWREKKEKK ZLOO LQFOXGH D
FRPPXQLFDWLRQV PD\ EH PDGH DQRQ\PRXVAQ YLVHEMFEKHEY VHFWRULDO UHIJXODWLRQV V
WKH ULJKWV RI WKH ZKLVWOHEORZHU DQG WRASPHRIRURRYE SHYUW RESURSULDWH

G (QVXUH LQ JHQHUDO WKDW WKH SROLFLHV BB YAYWHPHYHO WKH FRPSDQ\ VHHV DV DFF

HVWDEOLVKHG LQ UHODWLRQ WR LQWHUQ(I_;D?KFHR IWDUVRXOUHVHGEYSI_S\/OHLEG\/VR PLWLIDWH WKH
HITHFWLYHO\ LQ SUDFWLFH

LGHQWLILHG VKRXOG WKH\ PDWHULDOL]H

,Q UHODWLRQ WR WKH H[WHUQDO DXGLWRU
H7KH LQWHUQDO FRQWURO DQG UHSRUWLQJ V

D,QYHVWLIJDWH WKH FLUEXPVWDQFHV JLYLQJFRIQWURR WRGE BRDIGDWKRPERYH ULVNV L
Rl WKH H[WHUQDO DXGLWRU VKRXOG WKLV RRPHARLOERX WY DQG RII EDODQFH VKHHW ULV

&RPSOTLHYV &RPSOLHNV SDUWUBOOLQ
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&RPSDQLHV VKRXOG HVWDEOLVK DQ LQW HURWRS BVWNWFR YWH ER DQG WKH VWDQGDUG FR
PDQDJHPHQW IXQFWLRQ WR EH H[HUFLVHG E\ RM®DRAHMKGW FRQWUDFWYV
FRPSDQ\8V LQWHUQDO GHSDUWPHQW RU XQLWV XQGHU WKH GLUHFW
VXSHUYLVLRQ RI WKH DXGLW FRPPLWWHH RE IRRHWMR¥KRRPEREPRHW HEWK WKH UHPXQHUD
ERDUG FRPPLWWHH 7KLV IXQFWLRQ VKRX0G MHH BRI\ FKDUJIHG

ZLWK WKH IROORZLQJ UHVSRQVLELOLWLHYV
F BHULRGLFDOO\ UHYLHZ WKH UHPXQHUDWLRQ

D (QVXUH WKDW ULVN FRQWURO DQG PDQDJHPHRN RNRPIRA WMy LQFOXGLQJ VKDUH EDVHG
IXQFWLRQLQJ FRUUHFWO\ DQG VSHFLILFDO®\VYWHBYYRFoWIKiH U DSSOLFDWLRQ DQG HQ\
VLIJQLILFDQW ULVNV WKH FRPSDQ\ LV H[SRVH@CWRLESADEHRXBWWUBWLRQ LV SURSRUWLR
LGHOWLILHG PDQDJHG DQG TXDQWLILHG SDLG WR RWKHU GLUHFWRUV DQG VHQLRU PD

E 3DUWLFLSDWH DFWLYHO\ LQ WKH SUHSDUBPWRRI R WKAWVRRSD RHRIYVNVRBGEWHUHVW GR

LQ NH\ GHFLVLRQV DERXW WKHLU PDQDJHPH®FHSHQGHQFH RI DQ\ HIWHUQDO DGYLFH S
FRPPLWWHH

F (QVXUH WKDW ULVN FRQWURO DQG PDQDJHPHQW V\VWHPV DUH
PLWLJDWLQJ ULVNV DGHTXDWHO\ LQ WKH HRGW HIWWRIHWHYH RBRRAWLRQ RQ GLUHFWRU DQ(
GHILQHG E\ WKH ERDUG RI GLUHFWRUYV UHPXQHUDWLRQ FRQWDLQHG LQ FRUSRUDWH
WKH DQQXDO UHSRUW RQ GLUHFWRUVS8 UHPX

&RPSOLHV &RPSOLHN SDUWUSODLQ
&RPSOLHV &RPSOLHV SDUWUSODLQ

OHPEHUV RI WKH DSSRLQWPHQWY DQG FRPSHQVDWLRQ
FRPPLWWHH RU RI WKH DSSRLQWPHQWV FRPPFKNIRH S8WEHRYY DQG FRPSHQVDRXRIEL FRP
FRPSHQVDWLRQ FRPPLWWHH LI WKH\ DUH VER®YVYQM ZLWKIR M £iRPSDQ\8V FKDLUPDQ DQC
DSSRLQWHG HQVXULQJ WKDW WKH\ KDYH DGR R@REQ POV ENY VW DWLQJI WR H[HF.
DQG H[SHULHQFH IRU WKH IXQFWLRQV WKH\RRRPEBBY FE® WKW HYY UHODWLQJ WR H[HFXWLY}
GLVFKDUJH 7KH PDMRULW)\ Rl WKHLU PHPEHRRRPRRY¥YG EH

LQGHSHQGHQW GLUHFWRUV
Q Q Q &RPSOTLHYV &RPSOLHV SDUWUBOOLQ

&RPSOLHYV &RPSOLHV SDUWUBOOLQ
7KH UXOHV RQ WKH FRPSRVLWLRQ DQG RSHI

/DUJH FDS FRPSDQLHV VKRXOG KDYH VHSYSSWWUYBEBR)L PREHRRWURO FRPPLWWHHV VKE

DOG FRPSHQVDWLRQ FRPPLWWHHV ERDUG RI GLUHFWRUV8 UHJXODWLRQV DQG VK
WKH UXOHV DSSOLFDEOH WR OHJDOO\ PDQGDW
&RPSOLHV ([SODLQ 1RW DSSOLFDEOH DFFRUGDQFH ZLWK WKH DERYH UHFRPPHQGDW

IROORZLQJ UXOHV
JOXLGUD KDV QRW FRQVLGHUHG LW QHFHVVDU\ IRU WKH WLPH EHLQJ WR

VHSDUDWH LWV FXUUHQW $SSRLQWPHQWYV D) BK&RPSHRPMOLUIMLRIOHY VKRXOG EH IRUPHG H[F
&RPPLWWHH LQWR WZR FRPPLWWHHV DV LW >QBFXW UWOH G VUMKBAR UWK ZELWK D PDMRULW\ F
IXQFWLRQV UHODWLQJ WR DSSRLQWPHQWYV D GGG WHFRWRIUYHODWLQJ WR

UHPXQHUDWLRQ FDQ EH GLVFKDUJHG REMHFWLYHO\ DQG LQGHSHQGHQWO\
E\ WKH VDPH FRPPLWWHH ZKLFK LV FRPSRVE &K \FKR*PG EH FKDLUHG E\ LQGHSHQGHQW

LQGHSHQGHQW GLUHFWRUV $V D PDWWHU Rl JREW JOXLGUBFERYEREVWWERY G pssrLow
LV QRW HIILFLHQW WR VHSDUDWH WKH FRPSHWHQFEHY QR 7 %1 WRYIETD 06 wr wkH N
DQG WKDW WKH H[LVWHQFH RI RQO\ RQH FRPREWWHHA GRHVGREW CETEWFWRUYV Doc HDFK F
DQ\ ZD\ RU FRPSURPLVH WKH H[HUFLVH RI WKH IDEX Ve YRQWE G EN LU SURSRVDOV DQ
ODZ WR WKH $SSRLQWPHQWYV DQG &RPSHQVDWIRQ &RPELWWH ' ew v L wLHY DOG ZRUN DW

7KH DSSRLQWPHQWYVY FRPPLWWHH VKRX0G FREWMbY 2RRYRRFLQI HDFK FRPPLWWHH PHHYV

FRPSDQ\8V FKDLUPDQ DQG FKLHI H[HFXWLYI—& fkvlf'ﬁfelp'?s?%\/v%?iv PD\ HQJDJH H[WHUQDO DG
PDWWHUV UHODWLQJ WR H[HFXWLYH GLUHFWI?H\H/O LW QHFHVVDU\ IRU WKH GLVFKDUJH RI

KHQ WKHUH DUH YDFDQFLHV RQ WKH ERDUG D QY GLYHEWR R MEREQGW | 0sv VKRX0OG EH &

EH DEOH WR DSSURDFK WKH DSSRLQWPHQWYV B$ EbWIXZNd-H-iVVVd?DSdJ(SQ%%\SImG PHPEHUYV
FDQGLGDWHV IRU WKH FRPPLWWHH WR MXGJH ZKHWKHU WKH\ PLIKW

EH VXLWDEOH &RPSOLHV &RPSOLHY SDUW[[BOD\WLQ

1RW DSSOLFDEOH
&RPSOLHV &RPSOLHNV SDUWQUBOOLQ

H WDVN RI VXSHUYLVLQJ FRPSOLDQFH ZL\V
RLWWRI YKy RQ HQYLURQPHQWDO V
ROV BBWWRWLEBY zHoo DV LowHuQE
o)

G EH DVVLIQHG WR RQH ERDUG FRPPLW

K
PL
RSHUDWH LQGHSHQGHQWO\ DQG KDYH WKH I\ﬁ?g([)ﬂ

7
7KH DSSRLQWPHQWYV DQG FRPSHQVDWLRQSFR%
DGGLWLRQ WR WKRVH DVVLJQHG E\ ODZ R X

VK
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VHYHUDO FRPPLWWHHV Rl WKH ERDUG Rl GLWHAWRRQV ZKQAKFRRRAGLEMWLRQ SUDFWLFHYV
WKH DXGLW FRPPLWWHH WKH DSSRLQWPHQW P IFRIPPXODMHIR QORI LQIRUPDWLRQ DQG SURW
FRPPLWWHH VSHFLDOL]LQJ LQ VXVWDLQDELOLWWRIU FIRUSRUDWH VRFLDO
UHVSRQVLELOLW\ RU D GHGLFDWHG FRPPLWWHH HVWDEOLVKHG DG KRF E\

WKH ERDUG XQGHU LWV SRZHUV RI VHOI RUSBFIIB8WLRo HRASOLHV SDUWUBOOLQ

FRPPLWWHH VKRXOG EH PDGH XS H[FOXVLYHO\ RIL@ R BN FUXdH UbWLRQ VKRXOG EH VX
GLUHFWRUV WKH PDMRULW\ RI ZKRP VKRXOGFipt @ GHTHRIGERWo WP @BWK WKH GHVLUHG SU
VKRXOG EH VSHFLILFDOO\ FKDUJHG ZLWK WiH BLRLRXR X SRWERREDWLROV DOG UHVSROV
LQGLFDWHG LQ WKH IROORZLQJ UHFRPPHQGOWE ROV EXW QRW VR KLJK DV WR FRPSURPL

CRPSOLHY &RPSOLHY SDUWUB0DLQ MXGJHPHQW RI QRQ H[HFXWLYH GLUHFWRUV
7KH PLQLPXP IXQFWLRQV UHIHUUHG WR L&RPEPBHYFHELIRDLQ

UHFRPPHQGDWLRQ DUH DV IROORZV
9DULDEOH UHPXQHUDWLRQ OLQNHG WR WKH

D2YHUVHH FRPSOLDQFH ZLWK WKH FRPSDQ\BWWRYUERQHFWIPQRG WKH GLUHFWRU8V SHUVRQI
JRYHUQDQFH UXOHV DQG LQWHUQDO FRGHIHRXRRYEBWEWN QD WKH IRUP RI DZDUGLQJ VK

HQVXULQJ WKDW WKH FRUSRUDWH FXOWX Yt IMWWYRFIMHP 2EW I RYWRVWUXPHQWY OLQNHC
PLVVLRQ DQG YDOXHYV ORQJ WHUP VDYLQJV VFKHPHV VXFK DV SHQVL

VI\VWHPV RU RWKHU EHQHILWV VKRXOG EH FRC
E 2YHUVHH DSSOLFDWLRQ Rl WKH JHQHUDO SROHFWBHODWLQJ WR WKH
FRPPXQLFDWLRQ RI HFRQRPLF DQG ILQDQFLDO QRQ ILQDQFLDO
DQG FRUSRUDWH LQIRUPDWLRQ DQG FRPPROREBVEDVH G (WP XQHUDWLRQ RI QRQ H[HFXWI
VKDUHKROGHUV DQG LQYHVWRUV SUR[\ DERRVRGYV D6 HKWRHW LV VXEMHFW WR WKH FI
VWDNHKROGHUV 7KH ZD\ LQ ZKLFK WKH FRE¥MQEH NHSW XQWLO WKH HQG RI WKHLU WH!
FRPPXQLFDWHYV ZLWK DQG UHODWHV WR LWRAFANG-R @ QIREHEHYPp ZLOO QRW DSSO\ WR D

VL]HG VKDUHKROGHUV ZLOO DOVR EH PRQPEWRHHERU PXVW GLVSRVH RI WR GHIUD\ FRVW
DFTXLVLWLRQ

F 3HULRGLFDOO\ HYDOXDWH DQG UHYLHZ WKH FRPSDQ\8V FRUSRUDWH
JRYHUQDQFH V\VWHP DQG LWV HQYLURQPHKEBWPOLHY G VRRPSE SHOoEPUWUBOOLQ

WR FRQILUP WKDW LW LV IXOILOOLQJ LWV PLVWLRQ WB\SURPSWHLWESH UHPXOHUDWLRO
FRUSRUDWH LQWHUHVW DQG FDWHULQJ D3 YR ¢ UHORNG MRWEXGH oLPLWY DQG WHF
OHJLWLPDWH LQWHUHVWV RI WKH RWKHU VWDRNHERAGHYMHIOHFW WKH SURIHVVLRQDO St

G 2YHUVHH WKH FRPSDQ\8V VRFLDO DQG HQ¥H@A LPF#(?\HbBVSBBQV\PLPFW VLPSO\ WKH JHQHUD

WR HQVXUH WKDW WKH\ FRQIRUP WR WKH PHF\)/W\B BY idh & MBWB@‘SV VHFWRU RU RWHK
DQG SROLFLHV FLUFXPVWDQEHV

H 2YHUVHH DQG HYDOXDWH SURFHVVHV LQ URoBWYRS SR Wk ¥|D(£’JL E?E

'I_iﬂQl{NHPXQHUDWLRQ F
VWDNHKROGHUYV WKH IROORZLQJ FRQGLWLRQ

D 7KH\ VKRXOG EH VXEMHFW WR SUHGHWHUPLC
SHUIRUPDQFH FULWHULD WKDW WDNH LQWR
7KH HQYLURQPHQWDO DQG VRFLDO VXVWDLDRDWDEXPH® \WFRRERMMHWVIKBRXDEQ RXWFRPH
LGHQWLI\ DQG LQFOXGH DW OHDVW

&RPSOTLHYV &RPSOLHNV SDUWUBOOLQ

E 7KH\ VKRXOG SURPRWH WKH VXVWDLQDELOL)

D 7KH SULQFLSOHV FRPPLWPHQWYV JRDOV D QIQ\GWLUIAOKB H. Q R OIDQMIGRARA DO FULWHULD WK

WR VKDUHKROGHUV HPSOR\HHV FXVWRPHUNUNB®SEDHRIVY VERHDIAD WKH ORQJ WHUP VX

PDWWHUV HQYLURQPHQW GLYHUVLW\ ILVFWRH/ARBERYLELOQWHUQDO UXOHV DQG SURI
UHVSHFW IRU KXPDQ ULJKWV DQG WKH SUH YA-DIDURI® HRQ W FOLQUX SWQRQ RO SROLFLHV

DQG RWKHU LOOHJDO FRQGXFW
F 7KH\ VKRXOG EH IRFXVHG RQ DFKLHYLQJ D E

E 7KH PHWKRGV RU VI\VWHPV WR PRQLWRU FRmRSCH GRIPOH YVHWKRWKKRUW PHGLXP DQG ORQJ
SROLFLHVY WKH DVVRFLDWHG ULVNV DQG W K/EKIFK R\CKDA FSAHHUQRW PDQFH UHODWHG SD\ UHZ

DFKLHYHPHQW PDLQWDLQHG RYHU VXIILFLH
F 7KH PHFKDQLVPV IRU VXSHUYLVLQJ QRQ ILQDQ¥ LR W ¥ XWLRQ WR ORQJ WHUP YDOXH
LQFOXGLQJ WKH ULVN UHODWHG WR HWKLFWBQ LU WKW ¥ HFRNREPDYFH PHDVXUHPHQW

RO RQH RI| RFFDVLRQDO RU H[WUDRUGLQDU
G &KDQQHOV IRU VWDNHKROGHU FRPPXQLFDWLQQ DUWLFLSDWLR8 [ Q
DQG GLDORJXH &RPSOLHV &RPSOLHV SDUWUBODLQ

1RW DSSOILFDEOH
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3D\PHQW RI YDULDEOH UHPXQHUDWLRQ FRPSRIGHQWYFPHKEBXPHEWY VKRXOG QRW H[FHHG
VXEMHFW WR VXIILFLHQW FKHFNV WKDW S U HIG M WWHLGPH Q W GWRHW IRRU PHDDQUAH R| WKH GLUHFWR!
RU RWKHU FRQGLWLRQV KDYH HIITHFWLYHO\ BHPXRQMHWW WERRSDQGHWKRIX@® QRW EH SDLG X
LQFOXGH LQ WKH DQQXDO GLUHFWRUVS8 UH PRQMUDPAL VK DWSWKMW GMKIHHFWRU KDV PHW WKH
FULWHULD LQ WHUPV Rl WLPH UHTXLUHG D QRUPHR\KGRIGWL RRVFR QG XFW

VXFK D FKHFN LQ OLQH ZLWK WKH QDWXUH DQG FKDUDFWHULVWLFV RI
HDFK YDULDEOH FRPSRQHQW )RU WKH SXUSRVHV Rl WKLV UHFRPPHQGDWLR(

ZLOO EH GHHPHG WR LQFOXGH DQ\ SD\PHQWYV
$GGLWLRQDOO\ FRPSDQLHV VKRXOG FRQVLBHWRHQWIDEMILRELWMYR SD\ DULVHV DV D UHVXOW
UHGXFWLRQ FODXVH ;PDOXV< EDVHG RQ WWH i MHURDDDMRIURD Rl WKH FRQWUDFWXDO UH
VXIILFLHQW OHQJWK RI WLPH RI SD\PHQW RIGS D HWWRUVKMGY WKHDERMSDQ\ LQFOXGLQJ DPF
FRPSRQHQWY WKDW ZLOO OHDG WR WRWDO RHVSIHGVRDORIRVWHRIP/XBKLQJV SODQV DQG D
FRPSRQHQWY LQ WKH HYHQW WKDW SULRU WRUMKH WRILSHR RW STROWQWFWXDO QRQ FRPSHWI

DQ\ HYHQW RFFXUV WKDW UHQGHUV WKLY DGYLVDEOH
&RPSOfLHV &RPSOLHY SDUWUBOOLQ

&RPSOLHYV &RPSOLHV SDUWUBOOLQ 1RW DSSOILFDEOH

1RW DSSOILFDEOH
-Q UHODWLRQ WR WKH ([HFXWLYH &KDLUPDQ |

5SHPXQHUDWLRQ OLQNHG WR FRPSDQ\ HDUFRPGHQVRRXB®G® EADADYAY Rl WHUPLQDWLRQ R
PLQG DQ\ TXDOLILFDWLRQV VWDWHG LQ WK H HFWWURD & D WE HWRWBX WL SHREKDLUPDQ V RZCG

WKDW UHGXFH WKH DPRXQW RI VXFK HDUQLGHWDLOHG LQ VHFWLRQ & IRU DQ DPRXQW

RI KLV UHPXQHUDWLRQ EDVHG RQ WKH JURVV
&RPSOLHV &RPSOLHV SDUW(BOOLQ WKH \HDU WKH WHUPLQDWLRQ RI WKH FRQWUD
1RW DSSOLFDEOH YDULDEOH JURVV DQQXDO VDODU\ IRU WKH SU

$ PDMRU SDUW RI H[HFEXWLYH GLUHFWRU\}'BQGBESEISE&I?%%%’%@_WLF pWR R EOH UHPXQHUDW
qt' JSy

VKRXOG EH OLQNHG WR WKH DZDUG RI VKDU XQW RI KH VHYHUDQFH Sl

LOQVWUXPHQWY WKH YDOXH RI ZKLFK LV OLQ%IK%LHI H}gDVYJHﬂW?ULGl:WR UHFHLYH IRU WK
PSOR\PHQW UHODWLRQVKLS RI VL[WHHQ \HDU
&RPSOLHV &RPSOLHV SDUWUBODLQ ZKLFK ZDV VXVSHQGHG ZKHQ KH ZDV DSSRLQW

1RW DSSOILFDEOH
$GGLWLRQDOO\ KLV FRQWUDFW LQFOXGHV D ¢

2QFH VKDUHV RSWLRQV RU ILQDQFLDO LJWRWERPHIoMADL K HH REYWIPQWHUP RI WZR \HDUV 7
DZDUGHG DV SDUW RI VKDUH EDVHG UHPXQHGRFPWHRY DWIHFX WL W¥ZR \HDUV RI KLV IL[HG JU!
GLUHFWRUV VKRXOG QRW EH DOORZHG WR WUHFZQHIUWDLRARQURW LW IRUWLPH RI WHUPLQDWL

H[HUFLVH WKHP XQWLO D WHUP RI DW OHDVW WKUHH \HDUV KDV HODSVHG
-1 DV D UHVXOW RI WKH WHUPLQDWLRQ RI KLV

7KLY GRHV QRW LQFOXGH FDVHV LQ ZKLFK D&ERUWRRI®RZ KPP WHRWUWKHLYH LQ DGGLWLRQ W
WLPH RI WUDQVIHU RU H[HUFLVH D QHW HFRBRPHRWHUPIRRQU HVWR WHKHHUDQFH FRPSHQVDW
YDULDWLRQ LQ WKH SULFH RI WKH VKDUHYV IRW 0 PO®WYWN B WW DK WK Rd WHRH WZR DPRXQW
DW OHDVW WZLFH KLV RU KHU DQQXDO IL[HGHPHX QHIWEBWRLR® EDP KRDEQAHPQQXDO VDODU\
VKDUHV RSWLRQV RU RWKHU ILQDQFLDO LQW®R XPRloWWDODU\ LI ORQJ WHUP YDULDEOH |
DFFRXQW +RZHYHU WKH &RPSDQ\ XQGHUVWD
7KH DERYH FRQGLWLRQ ZLOO QRW DSSO\ WRR P @K MK WHYWKDWLWEHRU WHUPLQDWLRQ RI
GLUHFWRU PXVW GLVSRVH RI WR GHIUD\ FR\HWY WHEODWHSEX WMHIRGWHKHLU  |[URP WKUHH WR WZ
DFTXLVLWLRQ RU IROORZLQJ D IDYRXUDEOMWVYRS LQHL\RD &\ M KMK H LOWURGXFWLRQ RI WKLV
DSSRLQWPHQWY DQG FRPSHQVDWLRQ FRPPLWWKHcWR ®HDO ZHEWFEFREO\ DV LW L LQFOXGH
VXSHUYHQLQJ H[WUDRUGLQDU\ VLWXDWLRQY MWHDOWQIRIYKPFXEYHPLOQDWLRQ RI KLV SULRU +
Rl VL[WHHQ \HDUV DQG VHYHQ PRQWKV ZKLFK
KH ZDV DSSRLQWHG DV D GLUHFWRU DQG LL
WHUP YDULDEOH UHPXQHUDWLRQ LQ WKH EDVI

&RQWUDFWXDO DUUDQJHPHQWY VKRXOG LQFOXGH D FODXVH WKDW
DOORZV WKH FRPSDQ\ WR UHFODLP YDULDEOH FRPSRQHQWYV RI
UHPXQHUDWLRQ ZKHQ SD\PHQW ZDV QRW LQ OLQH ZLWK WKH
GLUHFWRU8YV DFWXDO SHUIRUPDQFH RU ZDV EDVHG RQ GDWD
VXEVHTXHQWO\ IRXQG WR EH LQDFFXUDWH

&RPSOLHYV &RPSOLHNV SDUWQUUBOOLQ
1RW DSSOILFDEOH

&RPSOLHV &RPSOLHV SDUWUBOOLQ
1RW DSSOILFDEOH
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,] WKHUH DUH DQ\ VLIJQLILFDQW DVSHFWV UHJDUGLQJ FRUSRUDWH
JRYHUQDQFH LQ WKH FRPSDQ\ RU HQWLWLHV RI WKH JURXS WKDW KDYH
QRW EHHQ LQFOXGHG LQ WKH RWKHU VHFWLRQV RI WKLV UHSRUW EXW
VKRXOG EH LQFOXGHG LQ RUGHU WR SURYLGH PRUH FRPSOHWH DQG
ZHOO UHDVRQHG LQIRUPDWLRQ UHJDUGLQJ WKH FRUSRUDWH
JRYHUQDQFH VWUXFWXUH DQG SUDFWLFHV LQ WKH HQWLW\ RU LWV JURXS
EULHIO\ GHVFULEH WKHP

Q WKLV VHFWLRQ \RX PD\ DOVR LQFOXGH DQ\ RWKHU LQIRUPDWLRQ
FODULILFDWLRQ RU FRPPHQW UHODWLQJ WR WKH SULRU VHFWLRQV RI WKLYV
UHSRUW WR WKH H[WHQW WKH\ DUH UHOHYDQW DQG QRW UHSHWLWLYH

6SHFLILFDOO\ VWDWH ZKHWKHU WKH FRPSDQ\ LV VXEMHFW WR ODZV
RWKHU WKDQ 6SDQLVK ODZV UHJDUGLQJ FRUSRUDWH JRYHUQDQFH DQG
LI DSSOLFDEOH LQFOXGH VXFK LQIRUPDWLRQ DV WKH FRPSDQ\ LV
UHTXLUHG WR SURYLGH WKDW LV GLIITHUHQW IURP WKH LQIRUPDWLRQ
UHTXLUHG LQ WKLV UHSRUW

7KH FRPSDQ\ PD\ DOVR VWDWH ZKHWKHU LW KDV YROXQWDULO\
DGKHUHG WR RWKHU LOQOWHUQDWLRQDO LQGXVWULDO RU RWKHU FRGHV RI
HWKLFDO SULQFLSOHV RU JRRG SUDFWLFH ,I VR LGHQWLI\ WKH FRGH LQ
TXHVWLRQ DQG WKH GDWH RI DGKHUHQFH WKHUHWR ,Q SDUWLFXODU
PHOQWLRQ ZKHWKHU WKH FRPSDQ\ KDV VLIQHG XS WR WKH &RGH RI
*RRG 7D[ 3BUDFWYFKORI

7KLY DQQXDO FRUSRUDWH JRYHUQDQFH UHSRUW ZDV DSSURYHG E\
WKH %RDUG RI 'LUHFWRUV RI WKH FRPSDQ\ DW LWV PHHWLQJ KHOG RQ

6WDWH ZKHWKHU DQ\ GLUHFWRUV YRWHG DJDLQVW RU DEVWDLQHG LQ
UHODWLRQ WR WKH DSSURYDO RI WKLV 5HSRUW

f <HV

6 1R
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$

&RUSRUDWH 1DPH
)/8-'5% 6 $
5HIJLVWHUHG 2I1ILFH
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$PPWCN S5BWQTS/GOWPGBIC\KKGEVQTU

IGVVGT HTQO VIG RICKT QH VI1G $RRQKPVOGPVU CPF 5GOWPGTCVKQP &QOOKVVGG
SGOWPGTCVKQP CV C INCPEG

EGOWPGTCVKQP 3QNKE[

S5GOWPGTCVKQP

$5& KP
RTQEFEGFWTG CPF DQFKGIU KPXQNXGF KP VJG 5GOWPGTCVKQP 3QNKE]
RQPUKUVGPEI YKVI VIG &QORCPIEL UVTCVGIT KPVGTGUVU CPF UWUVCKPCDKNKV][ KF

SRRGPFKGVCKNU QH VI1G FWTTGPV NQPI VGTO KPEGPVKXG RNCPU

$RRGPFIBYCVRUVKEU QH V1G $PPWCN 5GRQTV QP VIG 5GOWPGTCVKQP QH 'KTGFVQTU
QH &109

7KH $QQXDO 5HSRUW RQ WKH 5HPXQHUDWLRQ RGHIGIHYQY BBR G BHSRUW RU

SHPXQHUDWLRQ 5HSRUW RI J)OXLGUD 6 $ )OXLBYR s{E MW kBB PR sYisp U HEH RN WK M LILQNEY IR U
WRIHWKHU ZLWK LWV VXEVLGLDULHV WKH *URXS oLOFFRAGHOFH ZLWK WKH UHIJXODWRU\ DXWKRUL]DW

VRPHWKLQJ ZHOFRPHG E\ VRPH VWDNHKROGHUYV
UHFHLYHG GXULQJ WKH HQJDJHPHQW SURFHVV :KLOH

7KH SROLF\ WR EH DSSOLHG LQ WKH FXUUHQW IL%/QEF&/%\i%i\@/lY REVLH8YEFV¥|;2DPQLLQHLC|?XEF\) \\I/VVIXHD?/?NDDUQGGVD:
DFFRUGDQFH ZLWK WKH 'LUHFWRUV 5HP U RB@I—G\ }?H

SROLF\ RU WKH SHPXQHUDWLRQ 3ROLF\ RU WKH|LUMEWRLY, §ERXQHYERMERPY DSSURYHG WKLV 5H
SROLF\ DSSURYHG E\ WKH *HQHUDO 6KDUHKROGHUY FRHHWLRE 0569 o RS SURSRVDO VXEPLWWHG E
0D SHHUWR 6HAIRQ:  1RUD GAMIGBIG GHVRUSWRQ 5HPXQHUDWLRQ &RPPLWWHH $SSRLQWPHQWYVY DQG !
&RPPLWWHH WKH &RPPLWWHH RU WKH $5& DQG
DSSOLFDEOH UHJXODWLRQV

7KH 'LUHFWRUV 5HPXQHUDWLRQ 3ROLF\

7TKHMLUHFWRUV 5HPXQHUDWLRQQ@ROEZRLBKSSOLHG
FRPSULVHG

JURP  -DOXDUL WR 0D\ WKH LunZtifh §YSRUW ZLOO EH VQUERL WEIDY ® W R SDIIIDWH LW HP
5HPXQHUDWLRQ 3ROLF\ DSSURYHG E\ WKH 6K D URKROGH URFYRERM oY RRGH
0D\

'DWD DQG FULWHULD FRQVLGHUHG LQ WKLV 5HSRUW
JURP 0D\ WR  'HFHPEHU WK H "LUHFWRUV
5HPXQHUDWLRQ 3ROLF\ 7KH &(2 OU -DLPH 5DP UH] ZDV DSSRLQWHG ([HFX

%RDUG RI 'LUHFWRUV PHHWLQJ KHOG RQ 0D\ |
UHVROXWLRQ DGRSWHG E\ WKH *60 RQ WKH VDPH G
7KHWWDQGDUG VWDWLNW WAHITX IDUHEHLQ &LUFXODU OHJLVODWLRQ UHTXLUHV GLVFORVXUH RI UHPXQHU
LQFOXGLQJ IURP KLV DSSRLQWPHQW RQ 0D\ WKURXJK WKH

' HAHP EHU WLV 5 HSRUASLHVHQW [ X@\ HDU

\ HDURQ
7KH UHVXOWV RI WKH DGYLVRU\ YRWH RI WKH ODVW $O0XDO SHSRUW R WKH, D\ i FrpsDULVRG ZLw
5HPXQHUDWLRQ RI 'LUHFWRUV

SHHUWR 6HRPMRQ- | RUD GHVIAIBIG GHVRUSWRQ

$ SRUWLRQ RI WKH &(2 V UHPXQHUDWLRQ LV SDLG

7KH GHWDLO RI WKH LQGLYLGXDO UHPXQHUDWLR?/ERE!%‘U\/VL%VRQZ%_R/\?K]LWRWQHF)I%QII_%H*URXS
GLUHFWRUV LQ

7KH 86 H[FKDQJH UDWH XVHG LQ WKLV 5HSRUW F

DYHUDJH UDWH 86
9HVWHG VKDUHV IURP WKH /7-3 F\FOH DQG W]
VKDUHKROGLQJV DV RI '"HFHPEHU DUH YDOXHG

SXUSRVHV XVLQJ )OXLGUD V FORVLQJ VKDUH SULFH

7KLV LV D WUDQVODWLRQ RI WKH RULJLQDO 6SDQLV!
GLVFUHSDQF\ WKH 6SDQLVK WH[W VKDOO SUHYDLO

/LQN WR WKH 5HPXQHIMIWHERQ RRDIGXI GUIN EFRP 7S FROWHQW XSORDGV (QI0O1IVKB'LUHFWRUYV
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'GCT 6VCMGJQNFGTU GULYHQ E\ WKH QHHG WR EH IXOO\ DOLJQHG

2Q EHKDOI RI WKH %RDUG DV &KDLU RI OXLéBd—bobYﬂs—%%\ RIMVﬁWD%HU‘]\ ZKLFK LV EDVHC

$00XDO 5HSRUW RO 'LUHFWRUV SHPXQHU O UDWH JURZ IRVWHU FRPSHWLWLY|
HQKDQFH RSHUDWLRQDO H[FHOOHQFH

JRU WKH ILUVW WLPH ZH DUH LQWURGXFLQJ WKLV 5HSR LQ D
%YWQ_QWURGXFHG D UHOI

IRUPDW VWUXFWXUH :H EHOLHYH WKLYV DS&S&&WK‘E@B8Q—|\%I{H%
TXDOLW\ RI RXU GLVFORVXUHV WR VKDUHKREb'_bVL L{/Ql-ﬁ) BvéJd'L J \? WW VHVV WHKH FRPSH

FOHDUO\ GHPRQVWUDWH WKH FROQQHFWLRQ EHWEYEE 'szH KX H UHSODFHV WKH
ORQJ WHUP VWUDWHJILF JRDOV EXVLQHVV sﬁélﬁbggcﬁ—}h \ WH\G DJDLQVW WZR SHHU
UHPXQHUDWLRQ DW )OXLGUD SRRO LQGXVWU\ SOD\HUV RXU GLUHFW EXV

WKH 6WR[[ (XURSH LQGXVWULDO JRRGV V H
5GUWNVU QH VJG *60 CPF 5GOWPENE VKGPHRQ RKESPQRLHY LQ WKH —QGXV
HQT VXSHU VHFWRU ZKHUH )OXLGUD LV FODVVLILH
$W WK H *60 WKH %RDUG zDV soHDVHG WKEWLERY PRBoxpo

SHSRUW RQ '"LUHFWRUV 5HPXQHUDWLRQ UHBRLYHRG ¥YXRPREFWVHBPWR DVVHVV SURJUHVV R
RI VKDUHKROGHUV 7KH %RDUG DOVR SXW D @NZe kM PR OWDLOHG 7R DYRLG RYHUODS Z
5HPXQHUDWLRQ 3ROLF\ ZKLFK LQWURGXFHG MWL 8HE Lo wkH DQOXDO YDULDEOH UHPXQ!
/RQJ 7THUP -QFHQWLYH 30DQ /7-3  7KH UHRXQHHBVKRRWEYRREVSBL¥ULWLHY RI RXU V
ZHUH DSSURYHG ZLWK DQG VXSSRUWEYHYRHFWRWEDL ow UHGXFWLRQ VXVWDLQDE

+RZHYHU WKH &RPPLWWHH DFNQRZOHGJHG%MGP%%ZMHIW SHURWP DQFHIQ
SURSRUWLRQ RI VKDUHKROGHUV GLG QRW V%§§BHWLW6vVH UHPXQHUDWLRQ

UHVROXWLRQV

*UHDWHU G ORYV Rl WKH EHQFKPDUNLC

LVF
JROORZLQI WKH 60 DQ HIWHQVLYH FRQVXOWAWPRSP SHRRIKY £0Vv UHPXQHUDWLRQ SDFN
XQGHUWDNHQ WR OLVWHQ WR RXU LQVWLWXWELEORS, ARSI E A

DGYLVRUV IHHGEDFN DQG WR GLVFEXVV WKH I)B%Qé'BHQ/W\PLVYIerBbW K¥ i WR SHHUV 1XUWK
3ROLF\ 7KH HQJDJHPHQW UHDFKHG RYHU RI' RXU IUHH IORDW DQG

LQFOXGHG PHHWLQJV ZLWK RI RXU ODUJHVW WK VHNKROQRHWRIRWY DQG SRVW FRQWUDF!
UHSUHVHQWHG RQ WKH %RDUG DQG NH\ SUR[FOBXVUMRBRY WH\HDUYHPXYWRIYH &KDLUPDQ SURW
IHHGEDFN ZHUH UHODWHG WR OHJLWLPDWH LOWHUHVWY DQG DUH DOLJQHG

SUDFWLFHV 7KXV QR FKDQJHV KDYH EHHQ S
7KH H DQWH GLVFORVXUH OHYHO RQ WDUJHW VHWWLQJ XQGHU WKH /7-3

7KH GHURJDWLRQ FODXVH RI WKH 5HPXQHUD!'
7KH SD\ OHYHOV IRU WKH &(2 0U -DLPH SDPDggd)LHG LQ 6KRXOG LWV DSSOLFDWLRQ

7KH VHYHUDQFH SDFNDJH DQG QRQ FRPSHWHq:\o%mwlﬂzQ WEH IXWXUH D GHWDLOHG MX
(IHEXWLYH &KDLUPDQ WKH FRUUHVSRQGLQJ 5HPXQHUDWLRQ 5H

7KH DSSOLFDWLRQ RI WKH GHURJDWLRQ F(51Dg<l?/9|o|$| WIHH 5H W(B%JWURGC}){ IROORZLQJ WKF

B3ROLF\ ZKLFK VRPH VWDNHKROGHUYV FRQV?@EL}'Q\/IQFFI-BHSIQ E H SHPXQHUDWLR
FXUUHQW GUDIWLQJ RGHUDWH DGMXVWP QW WR 'LUHFWRUV UHP

WKH ([HFEXWLYH 'LUHFWRUV EDVH VDODULHV

-Q UHVSRQVH WR WKH DERYH PHQWLRQHG V&XLWYK WK RY\D S50 & IRMUWKl EURDGHU ZRUN
RXU FRPPLWPHQW WR FRQWLQXRXV LPSUR Y MKHIoWH RAQAHWIPWLRQ V UHODWLYH PDUNHW SR

HQKDQFHPHQWYV KDYH EHHQ LOFRUSRUDWHG LO SHFWLROQ o
5HPXQHUDWLRQ 3ROLF\ 7KHVH LQFOXGH $5& Q Q v Q

H[SODQDWLRQV SURYLGHG DORQJ WKLV 5HSRU
*UHDWHU WUDQVSDUHQF\ RQ WKH SURFHYV W RRF S/HHW HE WY HQ HRXU DRV ILQ WU QDO FRQVLVWI
DQG VHWWLQJ RXU WDUJHWV IRU WKH FOHPUMPOHORZKRMKEHWZHHQ H[HFXWLYH UHP)
FRPSUHKHQVLYH DQG UREXVW -Q WKLV SURMWMG/L QPEP Y 5%DODN FUHDWLRQ
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.G[ RGTHQTOCPEG JKIJNKIJVU CPF/IGEETWGHRFOH HQGHG RQ '"HFHPEHU :
TGOWPGTCVKQP KP (%-7'$ WDUJHW ZDV QRW PHW WKH 765 IRU Wt

KDV EHHQ D \HDU Rl VWURQJ RSHUDWLRQDO DBdTCHH@P{XF WS PDILPXP SHUIRUPDQFH W
SHUIRUPDQFH IRU )OXLGUD ‘HVSLWH D VWLYEHEKkDOBRWERIWDUIHW ZDV IXOO\ PHW $V D
PDFURHFRQRPLF DQG IRUHLJQ H[FKDQJH KHBSYFREY @HYL¥RPEEQR WRWDO SD\RXW HTXL®
GHOLYHUHG JURZWK DERYH PDUNHW OHYHOW UWWKHR G ECWRY Wivth pWHYRUV FRQVLGH!
H[HFXWLRQ WUDQVIRUPDWLRQ SURJUDPV DO®BJHRQWLQXHG HIILFLHQF\

IV 1GZV UVGRU
6DOHV LQFUHDVHG E\ RQ D FRQVWDQW S HU KRH\WHWKDGG\ RXEILQIG/ WKLY 5HSRUW FOHDU L
GULYHQ E\ SRVLWLYH YROXPH DQG SULFH FROWOHENYWRAL PG LRRVRXD BROLF\ GXULQJ l
UHJLRQV ZLWK SDUWLFXODUO\ VWURQJ SHUIRUPHD @/AXKVYQ® WRKADW ZHP HODYFHDSURYLGHG WKH
DQG &RPPHUFLDO 3RRO VHIPHQWYV WHG B X \VDVEKDBI WoR VXK SSRUW WKLY 5HSRUW DW W
URVH E\ DQG QHW GHEW WR (%-7'$ UDWLRQPBURY BGDWRIXH ZLWK VKDUHKROGHUV DQG
GRZQ IURP [ LQ UHIOHFWLQJ )OXLGUDW) DEHGLWAHDR/ GRPBIGQ DYV DOZD\V ZH ZHOFRP
SURILWDEOH JURZWK ZLWK FRVW GLVFLSOL@®KLYGIMISWRWMG (DUQLQJV SHU

VKDUH (36 JUHZ E\ DW FRQVWDQW H[FKDQJH UDWHV

GHPRQVWUDWLQJ WKH XQGHUO\LQJ VWUHQIWRRYNKkr ERYPEHYMPRERFRQRFOXGH E\ WKD
&RPPLWWHH IRU WKHLU GHGLFDWLRQ DQG FRC

-Q WHUPV RI VXVWDLQDELOLW\ )OXLGUD KDARXOIXQOILND WRORHPWURYH® LWMUQDUGR &RU

6 3 *OREDO (6* VFRUH UHDFKLQJ RXW RI WKH &RPPLWMWOHWKKHQWLO 0D\ DQG WR ZHOFRI
DVVHVVPHQW 7KH &RPSDQ\ KDV PHW LWWR WEKBWB5RQ

UHGXFWLRQ WDUJHW ZKLFK SRVLWLRQV WKH &RPSDQ\ WR PHHW LWV

FRPPLWPHQW WR DFKLHYLQJ FDUERQ QHXWUDOLW\ IRU 6FRSHV DQG

E\
ov (VWKHU %HUUR]SH *DOLQGR

%DVHG RQ WKHVH UHVXOWYV DQG D FDUHIXOKPYVRIPWEW RS SREQWPHQWY DQG 5HPXQHUD
([HEFXWLYH 'LUHFWRUV H[HFXWLRQ RI WKHLU PDQDJHPHQW WDUJHWV WKH
$58& GHWHUPLQHG WR DZDUG DQ DQQXDO YDULDEOH UHPXQHUDWLRQ DW
Rl WDUJHW LQFHQWLYH IRU ERWK ([HEXWLYH 'LUHFWRUV )XUWKHU
GHWDLOV RI WKH IDFWRUV FRQVLGHUHG DUH SURYLGHG IURP SDJH

SPPWCN )KPCPEKCN 5GRQ
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(ZGEWVKXG 'KTGEVQTUE
TGOWPGTCVKQP RQNKE]
QT
LQ DFFRUGDQFH ZLWK WKH 3ROLF\ LQ IRUFH ZLWK QR H[FHSWLRQV

23325781,7<

$PPWCN 9CTKCDNG 5G/QWPUB8GCOKPEGPVKXGEIXBITEHIQNFKPI
JKZGF TGOWPGTCVKQ@®5H E[ENG TGSWKTGOGPV
1 1
oU OR\ 30DOHV %DVH VDODU\ 7DUJHW RI EDVH VDOODUJHW RI EDVH VDODU\
([HF(XWLYH &SDLUPE}?}S‘QVLRQ SODQ 0D[ RI EDVH VDODWD|[ RI EDVH VDOD[UEDVH VDODU\
PHQHIL WYV R1I WDUJHW R1I WDUJHW
[
;)DVH VDODUA 7DUJHW RI EDVH VDOODUJHW RI EDVH VDODU\
OU -DLPH 5DP UH] (% 0D[ RI EDVH VDO DW\ RI EDVH VDOPEDVH VDODU\
83 QVLRQaSODQ RI WDUJHW RI WDUJHW
%HQHIL WV

7KH ([HFXWLYH &KDLUPDQ UHFHLYHVY DGGLWLRQDO UHPXQHUDWLRQ IRU KLV UHVSRQVLELOLWLHYV DV &KDLU
UHPXQHUDWLRQ IRU KLV UROH RQ WKH '"HOHJDWHG &RPPLWWHH 7KH &(2 UHFHLYHV UHPXQHUDWLRQ IRU VHU

EDVH VDODU\ IRU KLV H[HFXWLYH GXWLHV
%DVH VDODU\ UHIOHFWYV D LQFUHDVH YV LQ OLQH ZLWK WKH VDODU\ UHYLHZ IRU WKH ODQDJHPHQV

7KH VDOH RI QHW VKDUHV UHFHLYHG XQGHU /7, DZDUGV LV UHVWULFWHG XQWLO ([HFXWLYH 'LUHFWRUV PH
DOUHDG\ IXOILOOV

5(081(5$7,21 6&(1$5,26 ),:(' 96
3(5)250$1&( /,1.("

7KH FKDUWY EHORZ LOOXVWUDWH KRZ PXFK WKH FXUUHQW ([HFXWLYH
'LUHFWRUVY FRXOG UHFHLYH XQGHU GLIIHUHQW SHUIRUPDQFH VFHQDULRYV
LQ

(ZGEWVKXG &JCKTOCP & (2
LQ U8 DQG RI WRWDO UHPXQHUDWLRQ LQ U8 DQG RI WRWDO UHPXQHUDWLRQ

$PPWCN )KPCPEKCN 5GRQ
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$95 /7, E[ENG
1

9DOXH FUHDWLRQ DQG ILQDQFLDO

} 5HODWLYH 7TRWDO 6KDUHKROGHU 5
: )ngc?:\l;DJ%RZWK SHHU JURXSYV HTXDOO\ EDODQFHG
, @)LYH 86 SRRO SOD\HUV +D\ZDUG /DW
} $GMXVWHG (%-7'$ JHVOLH V 3HQWDLU DQG 3RRO &RUS
} $GMXVWHG (36 @ 6WR[[ (XURSH LQGXVWULDO JRRGYV
3HUIRUPDQFH PHWULFyv JUHH FDVK IORZ LQGH]
} (%-7'$

1RQ ILQDQFLDO
} 6WUDWHJILF PDQDJIHPHQW WDUJHWY || 6p0FLDO

}  (6* PHWULFV L FDUERQ IRRWSYLQW “FRSHV0I IRU \HDU
IL WXWRIQDE®I SIRGXFW\VDBN  lIL 755
LY ZDWHU HIILFLHQF\ LQ RSHUDWLRQV

\HDU SHUIRUPDQFH SHULRG

LQ VKDUHV 6DOH RI DZDUGHG VKDUI

IRU \HDUV RU XQWLO ([HFXWLYH 'LUHF

ZRUWK DW OHDVW WZLFH WKHLU DQQXD

0DLQ FKDUDFWHULVWLE®Q FDVK 7KH PDOXV FODXVH DSSOLHV LQ WKH HY
WKH FRGH RI FRQGXFW &ODZEDFN PD\ [

VDPH FLUFXPVWDQFHVY DQG DOVR LI WK

EDVHG RQ IDOVH RU LQDFFXUDWH LQIRL

75,5 7TRWDO 5HFRUGDEOH ,QFLGHQW 5DWH
([HFXWLYH &KDLUPDQ 30DQ ORQJ WHUP %RDUG VXFFHVVLRQ VXSSRUW VWUDWHILF WUDQVIRUPDWLYH DF

&(2 7DOHQW DQG &XOWXUH WUDQVIRUPDWLRQ LQLWLDWLYHV IRFXVHG RQ JURZWK DQG LQFUHDVLQJ RUJDQL

(ZGEWVKXG "KTGCEY.Q U oes  &ikiv eon
SGOWPGTCVKQP ] P@ /7, F\FOH HQGHG RQ 'HF WKEHHZDU G

ZKLFK zZzDV JUDQWHG WR WKH ([HFXWLYH &KD

1R H[FHSWLRQV ZHUH DSSOLHG LQ DW RI WDUJHW VKDUHV HTXLYDOHQ
5(081(5$7.21 287&20(6 E\PFROXHQW RI 7KH &(2 GLG QRW SDUWL

(ZGEWVKXG 'KTGEVQTU HKZGF XU RGTHQTOCPEG NKPMGF
LQ U8 DQG RI WRWDO UHPXQHUDWLRQ
6+$5(+2/',1* 5(48,5(0(176

(ZGEWVKXG 'KTGEVQTU UJCTGJQNFKPI
RI EDVH VDODU\

@$95 WKH $5& GHWHUPLQHG WR DZDUG DQ ID\/%V QbOVYL FJ'\_/\TDKH%‘RPSDWTHH('[I'F)L'I:_);VI;/SYHHV%KVS;UPI
UHPXQHUDWLRQ HTXLYDOHQW WR R B\P Q Q Q [

} ([HEXWLYH &KDLUPDQ HTXLYDOHQyV

W R
l
PD[LPXP RSSRUWXQLW\ DQG RI KLV E Fé%&gé \I?L\({D\QRW \HW UHFHLYHG DQ\ ORQJ WH

RW FXUUHQWO\ KROG DQ\ VKDUHV

$PPWCN )KPCPEKCN 5GRQ



0$16%(0(17 65(3257 $118%/ (3257 21 7+( 5(NR1(5%7 21 2) ', 5(&7256

,,,,,

2R OW

5GOWPGTCVKQ ZJKHZS\&EVOIZLTLﬁz VHWV IRUWK WKH EUHDNGR

LHV RI WKH PHPEHUV RI WKH

'KTGEVQTU ,P 7JGKT""&CRCEKV]
$U 6WEJ )QT $PF P gacKT

0GODGT CFFKVKQPCN

YKZGF $VVGPFCPEXZGF
TGOWPGTCVKIBRGU TGOWPGTCVKQ

S D
1R H[FHSWLRQV ZHUH DSSOLHG LQ %RDUG RI ‘LUHFWRUY LQ LQ LQ
7KH WRWDO UHPXQHUDWLRQ DFFUXHG LQ DPRXQWHG WR

UHPDLQLQJ EHORZ WKH OLPLW Rl 4y WPSSHRYHG
E\ WKH *60 7KLV OLPLW ZLOO FRQWLQXH WRgR@GWHLIBELO LW\ LQ LQ

&RPPLWWHH
7KH %RDUG RI 'LUHFWRUV |IROORZLQJ WKH SURSRVDO Rl WKH $5& DQG LQ

DFFRUGDQFH ZLWK WKH 5HPXQHUDWLRQ 3R OSSR DPBRIRYWE DQBR G HUDW H
DGMXVWPHQW WR 'LUHFWRUV UHPXQHUDWLRBPM¥QHUDWIDRRLQFUHDVH RI
DSSUR[ GHSHQGLQJ RQ WKH SRVLWLRQ*BEBLYMIdRovLELOLWY WR
HQVXUH UHPXQHUDWLRQ UHPDLQV DOLJQHG ZLWK WKH UHTXLUHG OHY HO swlu
GHGLFDWLRQ DQG PDLQWDLQV H[WHUQDO FRPSHWLWLYHQHVV :KLOHPHMKMWLQJ

IL[HG UHPXQHUDWLRQ IRU %RDUG PHPEHUV ZBRHVBYWHEWRPREWWWH G

LQ

IL[HG IHH LQ

ZKHQ WKH 3ROLF\ ZDV DSSURYHG WKH IL[HG UHPXQHUDWLRQ DQG
DWWHQGDQFH IHHV IRU WKH %RDUG &KDLU DQG &ERPPCWWHH PHPEHUYV
KDG UHPDLQHG XQFKDQJHG VLQFH &RQV%T@(LI-{/@L\%%\D@&\DQ

DQQXDOL]JHG EDVLY WKH LQFUHDVH UHSUHVHQWY EHWZHHQ

QXDO IHHV IRU DWWHQGLQJ %RDUG RU LW

$Q
7KH %RDUG DOVR UHVROYHG WR UHYLVH WKH UHPXQHURWLR Q YMHRGFWEHY LcLos RXxWVLG!
DSSOLFDEOH WR WKH '"HOHIJDWHG &RPPLWWHH HJHSPDFLQJI WKH IL[HG

DQQXDO IHH ZLWK DWWHQGDQFH EDVHG IHHV UHIOHFWLQJ WKH IDFW WKDW
WKLV &RPPLWWHH FRQYHQHV RQO\ RQ VSHFLMEHR/MMILRGWSHQGHQW 'LUHFWRU ZLOO UHH
UHPXQHUDWLRQ RI LQ

SPPWCN )KPCPEKCN 5GRQ
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2WT 5 GOWPGTCVKQP
STKPEKRINGUCEVKEGU

2XU UHPXQHUDWLRQ SKLORVRSK\ SURYLGHY WKH JXLGLQJ SULQFLSOHYV
WKDW GULYH UHPXQHUDWLRQ UHODWHG GHFLVLRQV 7KH NH\ WHQHWY DUH
OLVWHG EHORZ

$/,%10(17 :,7+ 9$/8( &5($7,21 )$,51(66 $1° 75$163$5(1&<  $/,%10(17 :,7+
6+$5(+2/' (56E ,17(5(676 3523257,21%/,7< 2) 0$5.(7 35$&7,&(6
$1' 7+( &203$1<E6 5(081(5%$7,21

6867%,1%$%,/,7< 675%7(*<

2XU SD\ IRU SHUIRUPDQFH UHPXQHUDWLRQ SPURIJUQWHWGBVW RQRDGUWRIPXQHUDWLRQ 3ROLF
DOLJQ WKH ORQJ WHUP LQWHUHVWY RI RXU HPEBEWRLAHYV WKDK WKRNMEHRRNV RXQURW WR LPSOHP
VKDUHKROGHUV E\ HPSKDVLVLQJ VXVWDLQHG YDOXH DQG UHLQIRUFLQJ

SHUVRQDO DFFRXQWDELOLW\ +LJKOLJKWHG EHORZ DUH SD\ SUDFWLFHV WKDW

©($ 2376281 3$3<35$&7,&(6 ( $92,' 3225 3%$< 35%$&7,&(6

([HEXWLYH 'LUHFWRUYV

$0LIJQ RXU H[HFXWLYH SD\ ZLWK SHUIRUPDQFH

3URYLGH DQ DSSURSULDWH EDODQFH RI VKRUW DQG ORQJ WHUP

LQFHQWLYHV

6HW FKDOOHQJLQJ SHUIRUPDQFH REMHFWLYHY FREMY RRWG @ MWK RRRQWHHG VDODUN LQFUE
&RPSDQ\ V ORQJ WHUP VWUDWHJILF JRDOV 1R JXDUDQWHHG YDULDEOH UHPXQHUDWLRQ SD\P
$0LJQ H[HFXWLYH UHPXQHUDWLRQ ZLWK VKORHKROLEHIU RISWXD WY ROURYHBKHQWHUHG LQWR RC
SHUIRUPDQFH EDVHG YHVWLQJ RI HTXLW\ LQGKQMQLY W IO WHGWHQWLRQ SHULRG

8VH DSSURSULDWH SHHU JURXSV ZKHQ HVWDEOLVKLQJ UHPXQHUDWLRQ

ODLQWDLQ HTXLW\ RZQHUVKLS UHTXLUHPHQWYV

$0LJQ H[HFXWLYH UHPXQHUDWLRQ ZLWK WKH FRQGLWLRQV DSSOLFDEOH WR

HPSOR\HHV RI WKH &RPSDQ\

1RQ H[HFXWLYH 'LUHFWRUYV
1R UHPXQHUDWLRQ FRPSRQHQWY OLQNHG

5HZDUG DSSURSULDWHO\ WR WKHLU OHYHO &ﬁHMPF%QA}:LFhQ TXDOLILFDWLRQV

DQG UHVSRQVLELOLW\ ZLWKRXW FRPSURPLMWRQYHPKHRHMN D&dE RHIQE WEHHIRUP RI VKDUH
&RQGXFW EHQFKPDUNLQJ VWXGLHY RQ WKH URPYHYHUYDPWERQ RY WRHIPLQDWLRQ RI WKH
([HEXWLYH 'LUHFWRUV WR HQVXUH WKHLU DQRIRPHRM WLWEWRUNHRWPLWPHQWYV ZKDW
SUDFWLFHV SHQVLRQ UHWLUHPHQW RU VLPLODU SODC(

7KH $5& RYHUVHHV RXU UHPXQHUDWLRQ SURJUDPV WKURXJKRXW WKH \HDU ZKLFK HQDEOHV WKH &RPPLWWH
FXUUHQW DQG HPHUJLQJ GHYHORSPHQWYV RU FKDOOHQJHV

$PPWCN )KPCPEKCN 5GRQ
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'LWK UHVSHFW WR WKH QRQ H[HFXWLYH GLUHF
5 G O W P G T C V K Q UHFHLYHY PDUNHW GDWD RQ %RDUG PHPEHU L
% G P E J O C T M K P | FDSDFLW\ DV GLUHFWRUV EDVHG RQ D UHSRU

6WXDUW 7KLV UHYLHZ FRQILUPHG WKDW WKHL
7R HIIHFWLYHO\ DWWUDFW SURSHUO\ PRWLYDWH DHYL BHUSRPRYNHW VWDQGDUGY

PDQDJHPHQW WHDP DQG GLUHFWRUV WKH $5& SHU LF \ H YL HZY

PDUNHW GDWD UHODWLQJ WR SD\ OHYHOV PL] an(gﬁolc@f;hé 6 é P V ) K V J
'KHQ HYDOXDWLQJ PDUNHW GDWD IRU ([HFXVﬁ\(J-I CUTF@LJ/QN SE&G T U $ P F
FDUHIXOO\ EHQFKPDUNV DJDLQVW D SHHU JUR FRP QJ

(XURSHDQG 8®GXVWULDO FRPSDQLHYV WKDW,DE’Z F?PWJTEO LG O W P G T C V |
WHUPV RI UHYHQXH DQG PDUNHW FDSLWDOL]DWLRQ 7KLV SHHU JURXS

LQFOXGHVY RXU SRRO SHHUVY DQG RWKHU RUJDQL]DWLRQV ZLWK ZKLFK

J)OXLGUD FRPSHWHY IRU ERWK WDOHQW DQG EXVLQHVYV DQG UHIOHFWYV

JOXLGUD V JOREDO IRRWSULQW 3DUWLFX0DVYOW K6 iR&HFMH e FrAEDGLHEYHYROXWLRQN

ZHUH SULPDULO\ FODVVLILHG ZLWKLQ WKH GEXRFYPCYH-BEFR LW BREVE RILUHFWRUYV
&RQVXPH 'LVFUHWLRQDU\ VHFWRUV FRQVLY?®WROW 2Pwk yoxLGcuD v

FODVVLILFDWLRQ XQGHU WKH *OREDO —QGXVWJU\ &g YoHERWEBQ QWPRERYE P xoHUDWLR
-&6 GHYHORSHG E\ 06&- DQG KDG PDUNHWIE 6]H_M§LPQ DQG RU

UHYHQXHV UDQJLQJ IURP WR RI )OXLGUD ILJX

-QFOXGLQJ 86 FRPSDQLHV LQ WKH SHHU JURXBRIQV HWYJ*F"QJ/@F@{%WLLWH{QBWIBU IRU H[HFXWLYH

SURILOH RI RXU &(2 ZKR ZDV UHFUXLWHG IURP UMK R VLN | BRI GOXLGUD *URXS
WKHUH DQG EULQJV H[WHQVLYH H[SHULHQFH LQ WKH 8 6 LQGXVWULDO

VHFWRU D VWUDWHJILF DGYDQWDJH IRU )OXLGAKH VLEX\FWRUM BBYBXQUHRIIDWKLRQ 3ROLF\ IRU

1RUWK $PHULFD LV RXU ODUJHVW FRPPHUFLDOLRDUNHEWO UHBUHVHOWGQWKH ILQDQFLDO \H
Rl RXU VDOHV DQG FRPSHWLWLYHQHVV LQ DWWUDFWLQJ DQG

UHIIQQI VBBIQNQ WH 8 6 LV FUWFDOR RXUBRQU WP VXFFHW $

SHHUILRXS @P WG WR ( XURSH QMG FRP SDOIEVZ RX@ WHHRUH 7KH JUDSK RQ WKH ULJKW VKRZV WKH HYROXW

QRW SURYLGH DQ DSSURSULDWH EHQFKPDURRYAMZVLORY Vo YEIxERR{HAP SHSRUWV RQ WKH

JOREDO IRRWSULQW WKH VWUDWHJILF UHOHYBBEWRY VWY £ PRURG W gt ODVW "LUHFW
RXU FRPSHWLWLYH SRVLWLRQLQJ DQG VWURQJ LRPRELLD 5+ WERY RRBEY ri wkh $58 RxXW
7KHVH VHOHFWLRQ FULWHULD DUH FRQVLVWHSEM YR RN R W\RHDRDLY VHWIKGIVH UHVXOWYV -

GHILQLQJ WKH SHHU JURXSV WKDW zL00O EHMRPIOIHFZ K P X B UL RXY VWDNHKROGHUYV
UHODWLYH 765 LQ /7- F\FOH DQG RQZPYERRFHPHQWYV LQFRUSRUDWHG LQWR WKLV 5

JURP DQ RYHUDOO SHUVSHFWLYH RI )oxLGUBKY WD K DWREVe KP5p o\ ARPSPUHG WR pu

SRVLWLRQHG EHWSHUF MIWMLOH DQG WKH PHRY B RRERWKE FKDQJHV DUH IXOO\ FRPSOLD(
WKH (XURSHDQ DQG 86 PDUNHWYV LQ WHUPV RI1RAGH YO MN-REXIRC P BuNHW

FDSLWDOL]DWLRQ WRWDO DVVHWY DQG HPSOR\HHV Qﬁ%\/ té%WLﬁQ%R%ROZ) 927( 5(68
FRPSHQVDWLRQ IRU WKH ([HFXWLYH &KDLUPDQ LV SRVLEWLRQ

WKH (XURSHDQ PDUNHW PHGLDQ 7KH &(2 V WDUJHW WRWDO

FRPSHQVDWLRQ VLWV DURXQG WKH PHGLDQ RI WKH FRPELQHG

(XURSHDQ DQG 86 PDUNHWYV 2QFH WKH VDODU\ LQFUHDVH LV

DSSOLHG YV WKH UHODWLYH SRVLWLRQLQJ UHPDLQYV

XQFKDQJHG

7KLY EHQFKPDUNLQJ LQIRUPHG E\ DGYLFH IURP 7RZHUV :DWVRQ

:7: VHUYHV DV RQH LQSXW WR FRQVLGHU DV SDUW RI WKH GHFLVLRQ
PDNLQJ SURFHVV DORQJ ZLWK &RPSDQ\ DQG LQGLYLGXDO
SHUIRUPDQFH LQWHUQDO FRPSDULVRQV DFURVYV PHPEHUV RI RXU
ODQDJHPHQW $GYLVRU\ &RPPLWWHH DQG DOLJQPHQW ZLWK RXU
UHPXQHUDWLRQ SKLORVRSK\

(XURSHDQ SHHU JURXS FRPSDQLHV $OPLUDOO &$) &HOOQH[ '0* ORUL (OHFWUROX[ 3URIHVVLRQDO *H\
ORWRU (XURSH 6FKQHLGHU (OHFWULF (QHUJ\ ODQDJHPHQW :( 6FKQHLGHU (OHFWULF (XURSH 2SHUDWLRQV 6|
([HFXWLYH &KDLUPDQ DQG WKH &(2

86 SHHU JURXS FRPSDQLHV $ 2 6PLWK 'RQDOGVRQ (QSUR )ORZVHUYH )UDQNOLQ (OHFWULF *DWHV ,Q
3URGXFWV 3HQWDLU 3RRO &RUS 5H[QRUG 63; :DWWV :DWHU 7HFKQRORJ\ DQG ;\OHP 7KLV DSSOLHV RQO\ W

SPPWCN )KPCPEKCN 5GRQ
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(NGOGPV &JCPIG 5CVKQPCNG
6WUDWHJILF PDQDJHPHQW WDUJHW YV 7RDO G WHHBQRGXDISHUREPUDERS UHBMIG LI HW
WKH ([HFXWLYH &KDLUPDQ DQG WKHZ& WK WKHLU UHVSHFWLYH UHVSRQVLEL(
$95 7R HQVXUH DOLJQPHQW ZLWK WKH PHW!L
~-QWURGXFWLRQ RI D QHZ PHWULF UR&P WHGYW B I RUVHBQDIHPHQW
HIILFLHQF\ LQ RSHUDWLRQV DQG
*OREDO (6* VFRUH DQG 136 7R DYRLG RYHUODS ZLWK WKH PHWULF 1
WKDW PHDVXUHV SURJUHVV RQ (6* UDW!|
- QWURGXFWLRQ RI WKH UHODWLYH 765 ZLWK D ZHLIJKWLQJ
UHSODFLQJ DEVROXWH 765
7ZR SHHU JURXSV HTXDOO\ EDODQFHG
3RRO FRPSDQLHV ZKLFK DUH )OXLGUD V GLUHFW EXVLQHVV
FRPSHWLWRUV +D\ZDUG /DWKDP 3RROUHINPYIGHRXVEEIDWBUFPDQFH YV SHHU'
3RRO &RUS LPSDFW Rl PDFURHFRQRPLF F\FOHV VW
6WR[[ (XURSH -QGXVWULDO *RRGVYR@RW¥OEMAY DQG RWKHU VHFWRU UHOD
-Q WKH SURFHVV Rl VHOHFWLQJ WKHRBHUIRVPXB\EDPODOBHWIG FRPSDULVRQ F
Rl FRPSHWLWRUV IRU FDSLWDO UHVRKUFRWPDEIF IF G WK WHKRB® RI WKH PDLQ
DV ZHOO DV PDUNHW LQGLFHV LQFOKYLRINMVRMHY SMEWFL IO O\ WKH 8QLW
DOWHUQDWLYH ZDV DVVHVVHG EDVHEWRRSHWY FRUUHODWLRQ
DQG YRODWLOLW\ UHODWLYH WR )OXRGROLWR AWK PR WNHW SUDFWLFH DQG
DSSURSULDWH DQG UHSUHVHQWDWLYRYHYQPKHFHUNHERPPHQGDWLRQV
DGGLWLRQ EDFN WHVWLQJ DQDO\VH\R ZHIMX B R FRPW MY MAEF\ ZLWK WKH SHI
YDOLGDWH WKH UREXVWQHVV RI WK EHMHKPHOWNE SHBIXUBRRHA DV WKH VHO
[7- FAFOH " oG WR FRQILUP WKDW WKH ILQDO ®HRUIRHD zZDV QRW
VXEMHFW WR VHOHFWLRQ ELDV
3HUIRUPDQFH VFDOH 7KH SRUWLRQ RI WKH LQFHQWLYH
OLQNHG WR WKLV PHWULF ZLOO QRW YHVW LI WKH &RPSDQ\ V
SHUIRUPDQFH IDOOV EHORZ WKH PHGLDQ RI LWV UHVSHFWLYH
SHHU JURXS
OHDVXUH FXPXODWLYH (%-7'$ YV (%-7'$ IRU WKH ILQDO
\HDU Rl WKH F\FOH 7KLV PHWULF LV ZHLJKWHG DW
7KH & RPSDQ\ GRHV QRW GLVFORVH VSHFLILF (%-7'$
SHUIRUPDQFH WDUJHWYV RQ DQ H[ DQWHIEDPNMUG MKNXFAKRIUHVV PDGH GXULQ
WDUJHWYV FRQVWLWXWH FRPSHWLWLYHHWDIRVIRQ QIFW LYHHU LR G
FRPPHUFLDO LQIRUPDWLRQ )ROORZLQJ WKH FRQFOXVLRQ RI
WKH DSSOLFDEOH SHUIRUPDQFH SHULRG WKH &RPSDQ\
ZLOO SURYLGH IXO0 GLVFORVXUH RI WKH HVWDEOLVKHG WDUJHWYV
DQG WKH H[WHQW WR ZKLFK WKH\ ZHUH DFKLHYHG
7KHUHIRUH XQGHU $95 ILQDQFLDO PHDVXUHVY DQG WKHLU
ZHLJKWLQJV UHPDLQ XQFKDQJHG IURP $95 DV WKH\ FRQWLQXH

WR VXSSRUW WKH &RPSDQ\ V VWUDWHILF SULRULWLHYV 6DOHV JURZWK
DGMXVWHG (%-7'$ DGMXVWHG (36 DQG IUHH FDVK IORZ DUH WLHG WR RXU

SULRULWLHYV RI

DFFHOHUDWLQJ JURZWK DQG RSHUDWLRQDO H[FHOOHQFH

7KH /7- F\AFOH DOVR VXSSRUWV WKHVH SULRULWLHY DQG KDYH

D SDUWLFXODU

IRFXV RQ GULYLQJ VKDUHKROGHU YDOXH FUHDWLRQ

$PPWCN )KPCPEKCN 5GRQ
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(ZGEWVKXG 'KTGEVQTUE
5GOWPGTCVKQP 3QNKE]

LQ DFFRUGDQFH ZLWK WKH 3ROLF\ LQ IRUFH ZLWK QR H[FHSWLRQV

, 5(081(5%$7,21 (/(0(176 )25 3(5)250,1* (:(&87,9( '87,(6 ),

%CUG UCNCT][

3XUSRVH

7R DWWUDFW DQG UHWDLQ WKH ([HFXWLYH 'LUHFWRUV RI WKH OHYHO UHTXLL

2SSRUWXQLW\

([HFXWLYH &KDLUPDQ
&(286

%DVH VDODU\ UHIOHFWV D LQFUHDVH YV LQ OLQH ZLWK WKH VDODU\
&RPPLWWHH DQG WKH EURDGHU ZRUNIRUFH

2SHUDWLRQ

7KLV UHPXQHUDWLRQ LV IXOO\ SDLG LQ FDVK

7KH ([HFXWLYH &KDLUPDQ OU (OR\ 30DQHV DOVR UHFHLYHV UHPXQHUDWLF
%RDUG RI 'LUHFWRUV -Q WKH FDVH RI WKH &(2 0OU -DLPH 5DP UH] DQ\ UHF
%RDUG RU LWV &RPPLWWHHV LV GHGXFWHG IURP WKH EDVH VDODU\ IRU KLV
SHUFHLYHG %RDUG IHHV LQ DGGLWLRQ WR UHPXQHUDWLRQ IRU KLV H[HFXW

/IQPI VGTO UCXKPIU RNCP RGPUKQP RNCP
I EEEEEEEEEE———

3XUSRVH

7R SURYLGH D FRPSHWLWLYH OHYHO RI UHWLUHPHQW LQFRPH

2SSRUWXQLW\

(I[HFXWLYH &KDLUPDQ
&(2 DSSUR]

2SHUDWLRQ

OU 30DQHYV KDV D SHQVLRQ FRQWULEXWLRQ FRPPLWPHQW GHILQHG FRQWU
UHWLUHPHQW SHQVLRQ IXQG +H LV HOQWLWOHG WR WKH YHVWHG ULJKWYV R}
IXQGHG WKURXJK DQ LQVXUDQFH SROLF\

OU 5DP UH] LV DQ DFWLYH SDUWLFLSDQW LQ WKH N SHQVLRQ SODQ VSR
UHVHUYHV WKH ULJKW WR ILQDQFH WKHVH SHQVLRQ FRPPLWPHQWY XVLQJ Z
VXLWDEOH SXUVXDQW WR WKH FXUUHQWO\ DSSOLFDEOH OHJLVODWLRQ +H
DFFXPXODWHG IXQGV

7KHVH FRPPLWPHQWY DUH FRPSDWLEOH ZLWK WKH VHYHUDQFH WR ZKLFK ([
Rl WHUPLQDWLRQ Rl WKHLU FRQWUDFWYV

2VIJGT DGPGHKVU

3XUSRVH

7R DLG UHWHQWLRQ DQG UHPDLQ FRPSHWLWLYH ZLWKLQ WKH PDUNHWSODFH

2SSRUWXQLW\

([HEXWLYH &KDLUPIDFBESUR][ FRPSULVLQJ IRU D &RPSDQ\ YHKLFOH
GLVDELOLW\ LQVXUDQFH DQG IRU PHGLFDO LQVXUDQFH

& (2 DSSUR]| FRPSULVLQJ IRU D &RPSDQ\ YHKLFOH IRU GH
DQG IRU PHGLFDO LQVXUDQFH

2SHUDWLRQ

7KH EHQHILWY SURYLGHG WR ([HFXWLYH 'LUHFWRUV DUH FRQVLVWHQW ZLW|
LQFOXGH DPRQJ RWKHUV

L XVH RI D &RPSDQ\ SURYLGHG YHKLFOH

LL OLIH LQVXUDQFH FRYHULQJ GHDWK DQG GLVDELOLW\ $ FRPPLWPHQW LQ
GLVDELOLW\ LV UHFRJQLVHG LQ IDYRU RI WKH ([HFXWLYH 'LUHFWRUV HTXD!
UHPXQHUDWLRQ DW WKH WLPH RI GHDWK -Q FDVH RI WRWDO RU DEVROXWH
WR WKH WHUPLQDWLRQ RI WKHLU FRQWUDFWYV WKH ([HFXWLYH 'LUHFWRUYV .

PRQWKO\ SD\PHQW HTXDO WR RQH WZHOIWK RI RI WKHLU ODVW JURVYV DQ
GLVDELOLW\ RFFXUUHG XQGHU VLPLODU FRQGLWLRQV WR WKH UHVW RI WKH
RI 86 SHU PRQWK LQ WKH FDVH RI WKH &(2

LLL DQ DQQXDO SUHPLXP IRU IDPLO\ KHDOWK LQVXUDQFH

$GGLWLRQDOO\ ([HFXWLYH 'LUHFWRUV DUH FRYHUHG XQGHU )OXLGUD V GLI
ZKLFK SURWHFWV WKHP DJDLQVW OLDELOLWLHY DULVLQJ IURP WKH SHUIRU|
VFRSH GHILQHG LQ WKH SROLFLHV VLIQHG E\ WKH &RPSDQ\

$PPWCN )KPCPEKCN 5GRQ
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$PPWCN 9CTKCDNG 5GOWPGTCVKQP
I EEE———

7R SURPRWH WKH ([HFXWLYH 'LUHFWRUV FRPPLWPHQW ZLWK WKH &RPSDQ\ PRWLYDW

SXUSRVH DFKLHYHPHQW RI VSHFLILF REMHFWLYHV IRU HDFK ILVFDO \HDU
HFEXWLYH &KODLWIHDMQ RI EDVH VDOPU\ _RI EDVH VDODU\ RI WDUJHW
ZSSRUWXQL%\ b -
&(27DUJHW RI EDVH VDODU\ _ RI EDVH VDODU\ RI WDUJHW
7JTGUJQNF 7CTIGV 0CZKOWO
7[RG QH 3C| 3C|[ 3C|
QDLGEVKXKGIUVKEIRGVTKEU BGTHQTOCREZEGINGTHQTOCREEGCINGTHQTOCREEGN

SHUIRUPDQ

6DOHV JURZWK 2
- $GMXVWHG (%-7'$ 2
PHWULFv JLQDQFLDO $GMXVWHG (36 2
JUHH FDVK IORZ 2
RO 6WUDWHJILF PDQDJHPHQW WDUJHWV 2
ILQDQFLDO (6* PHWULFV 2

7RWDO

,QWHUPHGLDWH OHYHOV DUH FDOFXODWHG E\ OLQHDU LQWHUSRODWLRQ IRU ILQDQFLDO PHWULF\
([HEXWLYH &KDLUPDQ 30DQ ORQJ WHUP %RDUG VXFFHVVLRQ VXSSRUW VWUDWHILF WUDQVIRU
&(2 7DOHQW DQG &XOWXUH WUDQVIRUPDWLRQ LQLWLDWLYHV IRFXVHG RQ JURZWK DQG LQFUHDYV
(6* PHWULFV L UHGXFH FDUERQ IRRWSULQW VFRSHV WQ&2 LL VXVWDLQDEOH VDOHV Sl
LY ZDWHU HIILFLHQF\ LQ RSHUDWLRQV $ SHUIRUPDQFH VFDOH KDV EHHQ HVWDEOLVKHG IRU HDF

$W LWV PHHWLQJV KHOG RQ JHEUXDU\ WKH %RDUG RI 'LUHFWRUV DFWLQJ RQ D S
ZHLIJKWLQJV DQG REMHFWLYHV IRU WR GHWHUPLQH WKH ([HFXWLYH 'LUHFWRUV
IRUWK LQ WKH 5HPXQHUDWLRQ 3ROLF\

$W WKH HQG RI WKH ILVFDO \HDU XSRQ UHFHLSW RI WKH UHOHYDQW VXSSRUWLQJ C
$5& V UHFRPPHQGDWLRQV ZLOO HYDOXDWH WKH OHYHO RI DFKLHYHPHQW RI WKH RE
DSSURYH WKH $95 DPRXQW IRU HDFK ([HFXWLYH 'LUHFWRU DFFRUGLQJO\ )OXLGUD 7
SHUIRUPDQFH RXWFRPHVY GHWDLOLQJ DFKLHYHPHQW OHYHOV E\ .3- DV ZHOO DV FR
7KH REMHFWLYHV IRU HDFK PHWULF DUH DLPHG WR EH FKDOOHQJLQJ DQG VXEMHFW

ZSHUDWLRQHQYLURQPHQW WKH VWUDWHJILF SODQ DQG VWDNHKROGHU H[SHFWDWLRQV 7KHVH

'LUHFWRUV XSRQ DQ $5& SURSRVDO LQ H[FHSWLRQDO FLUFXPVWDQFHV QHFHVVDU\
VXVWDLQDELOLW\ RU YLDELOLW\

2QFH WKH $95 KDV EHHQ DSSURYHG LW ZLOO EH SDLG LQ FDVK WR WKH ([HFXWLYH
VHFXULW\ FRQWULEXWLRQV DQG WD[HV GXO\ DSSOLHG 3D\PHQW ZLOO EH PDGH DIV
FRQVLGHULQJ DQ\ TXDOLILFDWLRQV LQ WKH H[WHUQDO DXGLW UHSRUW

-Q WKH HYHQW RI WHUPLQDWLRQ JRRG OHDYHUV ZLOO UHFHLYH LQFHQWLYH YHVV
WKH WLPH VHUYHG GXULQJ WKH ILQDQFLDO \HDU 7KLV DSSURDFK LV FRQVLVWHQW
FRUSRUDWH JRYHUQDQFH SUDFWLFHV

7KH &RPSDQ\ FDQ LQWURGXFH D PDOXV FODXVH DSSOLFDEOH WR DQQXDO YDULDEO'

$PPWCN )KPCPEKCN 5GRQ
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3NCP E[ENG KP HNKIJV CPF E[ENGU CTG FGUETKDGF KP $RRGPF

3XUSRVH

7R HQFRXUDJH PRWLYDWH DQG UHWDLQ WKH PDQDJHPHQW WHDP E\ OLQNLQJ WKH LQ
ORQJ WHUP VWUDWHILF SODQ ZKLFK ZLOO PDNH LW SRVVLEOH WR DOLJQ WKH LQWH!
WKH VKDUHKROGHUYV

2SSRUWXQLMWYEXWLYH &KIDLWHADMY RI EDVH VDODU\ 0D[368VRI EDVH VDODU\ RI WDUJHW

DPRXQWYV
SHU /7— F\

F&(R 7DUJHW RI EDVH VDODU\ 0D[368V RI EDVH VDODU\ RI WDUJHW 368

7JTGUJQNF 7CTIGV 0CZKOWO

7[RG QH 3C| 3C[ 3C|
QDLGEVKXKGIUVKPGVTKEU 3GTHQTOCREEGINGTHQTOCREZEGCGINGTHQTOCRERGN

9DOXH 5HODWLYH 765 YV WZR Sé—ll—S{U s s s s

SHUIRUPDBUWHDWLRQ JURXSV

PHWULFV

(%-7'$ DW FRQVWDQW

H[FKDQJH UDWHV 2

JLQDQFLDO

1RQ . %HORZ ([FHHG
ILODQFLDO 6 3 (6 UDWLQJ IRU \HD - 70 7DUJIHW WD UJHW

7TRWDO

7KH LQLWLDO YDOXH FRQVLGHUHG IRU WKH SXUSRVH RI PHDVXULQJ WKH HYROXWLRQ RI WKH 76
WKH FORVH Rl WUDGLQJ IRU WKH WUDGLQJ VHVVLRQV WDNLQJ SODFH RQ WKH WKLUW\ GD\V S
ZHLJKWHG DYHUDJH OLVWHG SULFH RI WKH )OXLGUD VKDUH DW WKH FORVH RI WKH WUDGLQJ VHV

LQFOXVLYH

7ZR SHHU JURXSV HTXDOO\ EDODQFHG L 86 SRRO FRPSDQLHV ZKLFK DUH )OXLGUDS8V GLUHF\
&RUS LL 6WRI[[ (XURSH ,QGXVWULDO *RRGV 6HUYLFHV 7KH SRUWLRQ RI WKH LQFHQWLYH Ol
EHORZ WKH PHGLDQ RI HDFK SHHU JURXS
,QWHUPHGLDWH OHYHOV DUH FDOFXODWHG E\ OLQHDU LQWHUSRODWLRQ IRU YDOXH FUHDWLRQ D

7KH 30DQ LQYROYHV JUDQWLQJ D VSHFLILHG QXPEHU RI 3BHUIRUPDQFH 6KDUH 8QLW)\
FDOFXODWLQJ WKH ILQDO QXPEHU RI VKDUHVY WR EH GHOLYHUHG WR EHQHILFLDULH
VWUDWHJILF REMHFWLYHV RI WKH )OXLGUD *URXS RXWOLQHG DERYH DUH DFKLHYHG

$W LWV PHHWLQJ KHOG RQ JHEUXDU\ WKH %RDUG RI 'LUHFWRUV DFWLQJ RQ D
PHWULFV ZHLJKWLQJV DQG REMHFWLYHV IRU GHWHUPLQLQJ WKH ([HFXWLYH 'LUHF)
DFFRUGDQFH ZLWK WKH FULWHULD DQG OLPLWY VHW IRUWK LQ WKH 3ROLF\

$W WKH HQG RI WKH F\FOH XSRQ UHFHLSW Rl WKH UHOHYDQW VXSSRUWLQJ GRFXPH
$5& V UHFRPPHQGDWLRQV ZLOO HYDOXDWH WKH OHYHO RI DFKLHYHPHQW RI WKH RE
DSSURYH WKH LQFHQWLYH DPRXQW IRU HDFK ([HFXWLYH 'LUHFWRU DFFRUGLQJO\ )C
GLVFORVXUH RI SHUIRUPDQFH RXWFRPHV GHWDLOLQJ DFKLHYHPHQW OHYHOV E\ .3-
DJJUHJDWH

7KH REMHFWLYHV IRU HDFK PHWULF DUH DLPHG WR EH FKDOOHQJLQJ DQG VXEMHFW
HQYLURQPHQW WKH VWUDWHILF SODQ DQG VWDNHKROGHU H[SHFWDWLRQV 7KHVH
'LUHFWRUV XSRQ DQ $5& SURSRVDO LQ H[FHSWLRQDO FLUFXPVWDQFHVY QHFHVVDU\
VXVWDLQDELOLW\ RU YLDELOLW)\

7R TXDOLI\ IRU WKH LQFHQWLYH ([HFXWLYH 'LUHFWRUV PXVW UHPDLQ ZLWK WKH )O
'DWH VXEMHFW WR WKH SURYLVLRQV IRU VSHFLDO WHUPLQDWLRQ VFHQDULRYV HV\

ZSHUDWLRQVHWWOHG LQ -XQH IROORZLQJ DSSURYDO RI WKH ILODQFLDO VWDWHPHQWYV

HLWKHU GLUHFWO\ E\ )OXLGUD RU WKURXJK D WKLUG SDUW\ GHSHQGLQJ RQ WKH FF
'LUHFWRUV

2QFH WKH VKDUHV KDYH EHHQ DZDUGHG ([HFXWLYH 'LUHFWRUV ZLOO EH SURKLELW
WKUHH \HDUV IURP WKH (QG 'DWH XQWLO WKH\ KROG D QXPEHU RI VKDUHY HTXLYDC
UHPXQHUDWLRQ ([FHSWLRQV DSSO\ IRU VKDUHY VROG WR FRYHU DFTXLVLWLRQ FRYV
WKH %RDUG RI 'LUHFWRUV ZLWK D IDYRUDEOH UHSRUW IURP WKH $5& WR DGGUHVYV |
-Q WKH HYHQW RI WHUPLQDWLRQ JRRG OHDYHUV ZLOO UHFHLYH LOQFHQWLYH YHVYV
WKH WLPH VHUYHG GXULQJ WKH SHUIRUPDQFH SHULRG 7KLV DSSURDFK LV FRQVLVV
FRUSRUDWH JRYHUQDQFH SUDFWLFHV

7KH 30DQ LQFRUSRUDWHY PDOXV DQG FODZEDFN SURYLVLRQV 7KH VKDUHV WKDW P
QHYHU EH GHOLYHUHG WR WKH EHQHILFLDULHVY ZKR VKDOO IRUIHLW DQ\ ULJKW WR
VHWWOHPHQW GDWH RI WKH F\FOH VKRXOG KDYH EHHQ SHQDOL]J]HG GXH WR D VHUL
-Q DGGLWLRQ WKH &RPSDQ\ PD\ GHPDQG WKH UHWXUQ RI DQ\ VKDUHV GHOLYHUHG
WKH VDOH RI WKH VKDUHV LI DSSOLFDEOH RU HYHQ VHW RIlI VXFK GHOLYHU\ DJDLQ
EHQHILFLDU\ PD\ EH HQWLWOHG WR UHFHLYH LI GXULQJ WKH \HDUV IROORZLQJ Wt
PDGH LQ ZKROH RU LQ SDUW EDVHG RQ LQIRUPDWLRQ WKH PLVUHSUHVHQWDWLRQ R
VXEVHTXHQWO\ 7KH FODZEDFN FODXVH ZLOO DOVR DSSO\ WR DQ\ EHQHILFLDULHYV Z
VWDQGDUGY DQG SROLFLHV RU LI WKHLU QHJOLJHQW FRQGXFW KDV HQWDLOHG VLJ(
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,,, 0,1,080 6+$5(+2/"',1* 6HYHUDQFH SD\ IRU WHUP L QDWMKIHR @ HR/IHFJFD@W E
WR ZKLFK WKH ([HFXWLYH 'LUHEWRUV ZLOO E

5(48,5(0(17 WHUPLQDWLRQ RI WKHLU FRQWUDFW DW WKH

$V VWLSXODWHG LQ WKH 5HPXQHUDWLRQ 3RO4HPVRRFEMWAHHW LLUHERRIDY BIUUHULRXV DQG
UHTXLUHG WR EXLOG DQG PDLQWDLQ D SHUVRODIO QKDHUHWRRI AV IOHLUQGXWLHY DV ([HFEXWLY
JOXLGUD WR DOLJQ WKHLU LQWHUHVWYV ZLWK&RRRPR\RZWXK® BRPSDQ\ Vv ORQJ

WHUP VKDUHKROGHUV 7KLV UHTXLUHPHQW LV HTXLYD W WR WZLFH WK

EDVH VDODU\ DQG XQYHVWHG VKDUH EDVHG }L%(EI—WQ $HS%B|—|O\;FE§<’%\ 3é3DQHV arRUWV D
RU WKLY SXUSRVH WZR WLPHV KLV DQQXDO UHPXQHUDWLR

DQQXDO IL[HG VDODU\ IRU WKH \HDU LQ ZKL

7R PHHW WKLV UHTXLUHPHQW ([HFXWLYH 'LUHPMWRIPLERWINW KX RAQE WKH dH¥RWY DQQXDO YDU

VKDUHV DZDUGHG XQGHU ORQJ WHUP LQFHQWISAHHFHGLQJ \HDU /7- H[FOXGHG 7KLV VHYl
LQFOXGHV WKH OHJDO LQGHPQLW\ KH LV HQ

7KH &RPPLWWHH ZLOO UHJXODUO\ PRQLWRU FR\PHORDRIW LRQVKIVKKVVSUHYLRXV HPSOR\PH
UHTXLUHPHQW 'HWDLOV RI WKH FXUUHQW VKDOBYWAGLQJIHDUH IR LPRGWKY DQG ZDV V.
RQ SDJH ZDV DSSRLQWHG DV D 'LUHFWRU

,9 0%$,1 7(506 $1' &21',7,216129 WKH (FDVH RI OU -DLPH 5DP UH] DQ DPR
(:(&87,9( ',5(&7256E &2175$&-21§R WLPHV KLV DQQXDO UHPXQHUDWLRQ E

QXDO IL[HG VDODU\ IRU WKH \HDU LQ ZKL
7KH HVVHQWLDO WHUPV DQG FRQGLWLRQV RI WWHJ P[IHFXWHSHD'Q G ¥R OWRVY DQQXDO YDU
FRQWUDFW LQ DGGLWLRQ WR WKRVH DOUHDGWKHV RXRQWKWRHHFHGLQJ WKH WHUPLQDW

5HPXQHUDWLRQ 3ROLF\ DUH WKH IROORZLQJ
7KH ([HFEXWLYH 'LUHFWRUV ZLOO EH HQWLWO

7HUP7KH ([HFXWLYH 'LUHFWRUV KDYH VLJQHGHY® UDGHH LD WH WKHPGHFLGH WR WHUPLQ!
FRQWUDFW IRU VHUYLFHV ZLWK WKH &RPSD®\KHKIUFR ZZQ & & RLFPD LG VYFK WHUPLQDWLRQ L
IRUFH IRU DV ORQJ DV WKH 'LUHFWRUV SHUIROP RZH H FHPXWHW H GXWLHYV

GHOHJDWHG WR WKHP E\ WKH %RDUG RI 'LUHFWRUYV
} 6HULRXV EUHDFK E\ WKH &RPSDQ\ RI DQ\ RI

([FOXVLYLW\ DQG FRQIKB H®WYWUDAWY HVWDEREGKIDWLRQV UHODWHG WR WKHLU SRVLWL
FODXVHV UHJXODWLQJ FRQILGHQWLDOLW\ DQG H[FOXVLYH GHGLFDWLRQ

ZLWKRXW SUHMXGLFH WR WKH DFWLYLWLHVIAHFKFMHR @R WMWEAVWDQWLDO OLPLWDWL
DXWKRUL]JHG SURYLGHG WKH\ GR QRW KLQGHUIWk%ixoILooPHQW RI WKH

GXWLHV RI GLOLJHQFH DQG OR\DOW\ LQKHUi_'QWE%QHVM&HOSBX&/LBH:S\%WFP(&%I WKHLU ER

FRQIOLFW ZLWK WKH &RPSDQ\

} &KDQJH RI RZOHUVKLS RI )OXLGUD V VKDUH

SRVW FRQWUDFWXDO QRQ FRPSHWH DQG QRQ Y&IQIRFXL\A/NPWI} QLQJ WKH &RPSDQ\ V JRYHUC
XQGHUWDNRWZLWKVWDQGLQJ WKH ([HFXWLYH '"LUHFWRUV

XQGHUWDNLQJ QRW WR FRPSHWH ZLWK WKHs&RDIIFR\GZERWH S BB URMG. HV DUH UHTXLUH
FRQWUDFWYV DUH LQ IRUFH D SRVW FRQWUDRFMANDL QAR @RBAKNWERRGH EHIRUH WKH HII
QRQ VROLFLWDWLRQ DJUHHPHQW LV HVWDE®@HUPH G b @ RIOHRIRW RR FRQIWUDFWXDO UHODV
WHUPYV RFFXUV E\ PXWXDO DJUHHPHQW GXH WR VHU

QHJOLJH IXOILOOPHQW RI WKH ([HFX\

} OU (OR\ 30DQHV &RUWYV FRQWUDFW HVWDES(?JLRVtS'v g/gg\iXWLHV RUD VHULRXY EUHD
WLER

FROQWUDFWXDO QRQ FRPSHWH XQGHUWDNL\% I6IPJ L F\\’/ HUWDNHQ LQ UHODWL

\HDUV DV IURP WKH GDWH RQ ZKLFK WKH HIIHI]-':)\M/\ITLYH HIF FBL? bWKH HYHQW RI QRQ
KLV VHUYLFHVY HQGV 7KH HFRQRPLF UHPX %?W&\BQR WQEJ?IYMK&I%WLFH WKH EUHDEK |

LV WZLFH KLV JURVV DQQXDO IL[HG UHPXQRDOWIRR k3 [F 5 CWRWIRH rwkHU sDUWN ¢

WLPH RI WHUPLQDWLRQ RI WKH FRQWUDFW,, 6 yHpXQHUDWLRQ SHQGLQJ SD\PHQW IRU

} OU -DLPH 5DP UH] FRQWUDFW HVWDEOLVKEYTPERY®E FrRowuDFwWXxDO
QRQ FRPSHWH DQG QRQ VROLFLWDWLRQ XQ GHUMWD J R
RI WZR \HDUV DV IURP WKH GDWH RQ ZKLiQK K?v%h%ﬁ»gfﬂ;&%i(\@§7’21 (/(0(17
HITHFWLYHO\ FRPH WR DQ HQG 7KHUH LV_QR RGSAW LRI HG WKDW )OXLGUD V ([HFXW
FRPSHQVDWLRQ IRU WKH QRQ FRPSHWH DRG QRRH VRO LFGWRWERE DGGLWLRQDO UHPXQ

SURKLELWLRQ DFFHSWHG E\ OU -DLPH SDPLYVIFAYLEW YU WKDQ WKRVH LQKHUHQW LQ

XQGHUVWRRG WR EH FRPSHQVDWHG E\ WK BkighPuBXE P BWRERH) IURP DGYDQFHV OR!
UHPXQHUDWLRQ KH UHFHLYHV GXULQJ WK]@EY\QWIEGRI KLY FRQWUDFW

-<
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1QP GZGEWVKXG*™™KTGEBVQTUE
5GOWPGTCVKQP 3QNKETRy ourwrov vivicros rxwvio,
LQ DFFRUGDQFH ZLWK WKH 3ROLF\ LQ IRUFHSZIID_WLKQQR H[FHSWLRQV

7KH /HDG - QGHSHQGHQW 'LUHFWRU ZLOO UHI
1RQ ([HFXWLYH 'LUHFWRUV DUH UHZDUGHG Z%%%&NSH%WR\%RR KHLU 1RQ LQ

([HFXWLYH 'LUHFWRUV DUH UHZDUGHG ZLWK UHVSHFW WR WKHLU HIIHFWLYH
GHGLFDWLRQ TXDOLILFDWLRQ DQG UHVSRQVR G LQHMWRWEY Y XIFIKH FKRIUD PRXIRWHLPEXUVHG |

RI'UHPXQHUDWLRQ RI 1RQ ([HFXWLYH '"LUHFWRIHQVHVFROFXODWE G WIFOWKIHMOGHULQJ WKHL
LW RIITHUV LQFHQWLYHV WR WKHLU GHGLFDVRPEDEHXW DW WKH VDPH WLPH
ZLWKRXW FRQVWLWXWLQJ DQ LPSHGLPHQW WR WKHLU LQGHSHQGHQFH

'LUHFWRUV LQ WKHLU FDSDFLW\ DV VXFK GR Q

3XUVXDQW WR )OXLGUD V %\ODZV WKH DQQXOOHYOMAXGHRD \BRRQA RIHYKH/ DYLQJV SODQV
&RPSDQ\ V 'LUHFWRUV LQ UHVSHFW RI WKHLU PHPEHUVKLS RI WKH

%RDUG RI 'LUHFWRUV DQG LWV FRPPLWWHHSFARIGEQRH WR/ W IRH JURYLUVYHRQV LQ WKH 5HPX
DQQXDO UHPXQHUDWLRQ DQG LL DWWHQGPQER XA HP RRWHRIWLQ@QA¥DRQ UHPXQHUDWLRQ |
WKH %RDUG RI 'LUHFWRUV DQG LWV FRPPLWRVH@WXLGUD LQ UHVSHFW RI WKHLU PHPEHUVKL
%RDUG RI 'LUHFWRUV DQG LWV &RPPLWWHHV L
$W LWV PHHWLQJ KHOG RQ JHEUXDU\ WKH %RDAKE\R D PLRYAGFW RUB O UHPDLQ XQFKDQJF
IROORZLQJ WKH SURSRVDO RI WKH $5& DQG 0 QsSDRFRWGCEH @y DLPRIK AW H
5HPXQHUDWLRQ 3ROLF\ DSSURYHG D PRGHUDWH DGMXVWPHQW WR
'LUHFWRUV UHPXQHUDWLRQ IRU DQ LQFUNBXIHVR|I WKHEQWR{UQDO GLVWULEXWLRQ DP
GHSHQGLQJ RQ WKH SRVLWLRQ DQG UHVSRQ@HREROQ WQ MR YFVKXFRWLO WKH %RDUG RI 'LU
UHPXQHUDWLRQ UHPDLQV DOLJQHG ZLWK WIGH IUHHUKQWHEGLY WWUHEXRWLRQ 7KH %RDUG IROO
GHGLFDWLRQ DQG PDLQWDLQV H[WHUQDO FRPEHRRLWRRHQE WKHKSORSWKRO IRU WKH GLVW
IL[HG UHPXQHUDWLRQ IRU %RDUG PHPEHUV ZBRX\QUHUYURWIOR X EEMEHEQ WKH PHPEHUV RI Wt

ZKHQ WKH 3ROLF\ ZDV DSSURYHG WKH IDHEH U8 PXQHUB@HRW BQWKH 5HPXQHUD
DWWHQGDQFH IHHV IRU WKH %RDUG &KDLU EQ6QIRIPW LLVQWIRHOR IQHE AWK WKH OHYHO RI GH(
KDG UHPDLQHG XQFKDQJHG VLQFH &R Q VAHPTUKHOW 8 U DRFQV biEH  $Q\ PRGLILFDWLRQV ZLOO

DQQXDOL]HG EDVLV WKH LQFUHDVH UHSUHWR®WD ESWSIRYUY RQ WKH 5HPXQHUDWLRQ RI 'L

7KH %RDUG DOVR UHVROYHG WR UHYLVH WKHRQH®KBXW DY R NRWREBW X DY WKH ([HEXWLY
DSSOLFDEOH WR WKH 'HOHJDWHG &RPPLWWNHQURY I FURFIVW KDHWIWKE &RPSDQ\ DUH EHQH
DQQXDO IHH ZLWK DWWHQGDQFH EDVHG IHHNQ G HIIDHFWING @ WDEH Qb MAV WRRIXWDQFH ' 2 SRO
WKLV &RPPLWWHH FRQYHQHY RQO\ RQ VSHF)OXA REPDNWKRYVFRYHUV WKHP DJDLQVW DQ\ Ol

UHVXOW Rl WKH SHUIRUPDQFH RI WKHLU IXQFV
7KH WDEOH EHORZ VHWV IRUWK WKH EUHDN@RWR WY YREMMERQ PR GFRSH GHILQHG LQ W
UHVSRQVLELOLWLHV RI WKH PHPEHUV RI WKWLY®RPE E\L@KH &RPESIWHKH7KH SUHPLXP RI WKL

UHYLHZ YV QRW LQFOXGHG LQ WKH PD[LPXP DPRXQW RI D
&JCKT IRU DOO WKH 'LUHFWRUV
0GODGT CFFKVKQPCN

YKZGF $VVGPFCPEJXZGF OU %URRNV FRQWUDFW DV ([HEXWLYH 'LUHFW
TCGOWPGTCVKM@WGU TGOWPGTCVKQREWLYH  $XIXVW YJROORZLQJ WKLV WH
RDUG Rl ‘LUHEWRUY L SLD . FRQWLQXHG WR VHUYH RQ WKH %RDUG DV DQ
’ Q Q Q GLUHFWRU XQWLO 'HEHPEHU +H VWHSSH
$XGLW DOG H[HFXWLYH IXQFWLRQV RQ 6HSWHPEHU D
6XVWDLQDELOLW\ Lo Lg FRQWUDFW ZDV DPHQGHG WR UHIOHFW WKH FF
&RPPLWWHH IXQFWLRQV DQG WR JRYHUQ KLV UROH WKURX.
$SSRLQWPHQWY DQG HQVXULQJ D VPRRWK KDQGRYHU WR )OXLGUD \

5HPXQHUDWLRQ LQ LQ 2IILFHU

&RPPLWWHH
SHU 3XUVXDQW WR WKH /RQJ 7THUP —QFHQWL
PHHWLQJ WR 0U %URRNV GXULQJ KLV WHQXUH DV &(2

'"HOHJDWHG &RPPLWWHH

IL[HG IHH LOQ SHUIRUPDQFH VKDUH XQLWV 368V DZDUGHG V

UDWHG UHIOHFWLQJ WKH SHULRG HODSVHG IL
HDFK DSSOLFDEOH F\FOH WR '"HFHPEHU {

368V DZDUGHG XQGHU WKH F\FOH ZHUH
WR DQG WKRVH XQGHU WKH LQ IOL
F\FOH ZHUH UHGXFHG IURP WR 6 XEM

SPPWCN )KPCPEKCN 5GRQ
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OHYHO RI DFKLHYHPHQW RI WKH DSSOLFDEOH SHUIRUPDQFH REMHFWLYHYV
OU %URRNV ZLOO UHFHLYH WKH FRUUHVSRQGLQJ VKDUHV RQ WKH VDPH
GDWHVY DV WKH RWKHU EHQHILFLDULHY XQGHU WKHVH F\FOHV 7KH QXPEHU
Rl VKDUHY HDUQHG XQGHU WKH F\FOH HQGHG DV RI

'HFHPEHU DUH GLVFORVHG LQ 6HFWLRQ

OU %URRNV LV VXEMHFW WR D QRQ FRPSHWH REOLJDWLRQ IRU D SHULRG

RI WZR \HDUV DQG 1R DGGLWLRQDO UHPXQHUDWLRQ ZLOO

EH SDLG LQ UHVSHFW RI WKLY REOLJDWLRQ DV WKH FRQVLGHUDWLRQ IRU WKH
QRQ FRPSHWH LV LQFOXGHG LQ WKH UHPXQHUDWLRQ DOUHDG\ UHFHLYHG

7KH WHUPLQDWLRQ RI OU %URRNV FRQWUDFW GLG QRW UHVXOW LQ WKH
DFFUXDO RU SD\PHQW RI DQ\ LQGHPQLW\

SPPWCN )KPCPEKCN 5GRQ
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IGEWVKXG FKTGEVQTUE
TGOWPGTCVKQP KP

7TKHUH ZDV QR FKDQJH LQ WKH SURFHGXUH WR DSSO\ WKH

5HPXQHUDWLRQ 3ROLF\ QRU ZDV WKHUH DQ\ WHPSRUDU\ H[FHSWLRQ
PDGH WR LW

9,6,21 2) 7+( /$67 ), 1$1&,$/ <($56

ILJXUHV LQFOXGHG LQ WKH FRUUHVSRQGLQJ $QQXDO 5HSRUWY RQ WKH 5HPXQHUDWLRQ

,P VIQWUCPF GWTQU

(ZGEWVKXG QHHKEGTU TGOIWRGEOCRKDRICKTOCR(2 &JCKTOCR(2 &JCKTOCR(2 &JCKTOCR(2
%DVH VDODU\

3HQVLRQ SODQ

5SHPXQHUDWLRQ LQ NLQG
5SHPXQHUDWLRQ IRU %RDUG PHPEHUVKLS
$QQXDO YDULDEOH UHPXQHUDWLRQ
/RQJ WHUP LQFHQWLYHYV

2WKHU UHPXQHUDWLRQ

7RWDO DFFUXHG UHPXQHUDWLRQ
JLIHG FRPSRQHQWYVY 7RWDO
9DULDEOH FRPSRQHQWYV 7RWDO

7TRWDO $QQXDO 6KDUHKROGHU 5HWXUQ
*URXS VWDII DYHUDJH UHPXQHUDWLRQ

&(2 3D\ 5DWLR

&(2 0OU -DLPH 5DP UH] 7KH EDVH VDODU\ ILJXUH RI U WKRXVDQG UHIOHFWYV KLV 86 GROODU EDVH VDODL
UHPXQHUDWLRQ IRU %RDUG PHPEHUVKLS

&(2 0U %UXFH : %URRNV

7KH 3 17, YAMMGIQ TKIVIIYH \ HDUS@Q Z DVMWHG VR 765 DQG( %7' $ SHIRWP DOFH VLI HW P HDVXUHG RYHUIRXU\ HDWY IR@RZ HG E\ DQ DGGIMRQDO
UHWHQWLRQ \HDU $V WKH PD[LPXP WKUHVKROGV IRU ERWK PHWULFV ZHUH VXUSDVVHG WKH SD\RXW UHDFKI
FRUUHVSRQG WR WKH ILYH \HDU SHULRG IURP WR ,Q D QHZ /7,3 ZDV LPSOHPHQWHG VWUXFWXUHG
F\FOH YHVWHG LQ 7KLV H[SODLQV WKH IDOORZ \HDUV DQG

7KH 6 WDWLVWLFV $SSHQGL[ —— LQFOXGHG DW WKH HQG RI WKLV 5HSRUW
SURYLGHY D WDEOH WKDW H[SODLQV WKH GHYHORSPHQW RI WKH ([HFXWLYH
'LUHFWRUV WRWDO UHPXQHUDWLRQ WKH 1RQ ([HFXWLYH 'LUHFWRUV WRWDO
UHPXQHUDWLRQ WKH &RPSDQ\V FRQVROLGDWHG UHVXOWY DQG WKH
DYHUDJH UHPXQHUDWLRQ RI WKH VWDII H[FOXGLQJ WKH 'LUHFWRUV

RYHU WKH ODVW ILQDQFLDO \HDUV

-Q WKH ([HFXWLYH 'LUHFWRUVY GLG QRW DFFUXH RU UHFHLYH DQ\
UHPXQHUDWLRQ RWKHU WKDQ WKRVH VSHFLILHG DERYH

$PPWCN )KPCPEKCN 5GRQ
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([HEXWLYH &KDLUPDTKXLY DPRXQW H[FOXGHV WKH UHPXQHUDWLRQ IRU KLV GXWLHYV DV &KDLU |
GRHVY QRW UHFHLYH DQ\ Hf{WUD UHPXQHUDWLRQ IRU VHUYLQJ RQ WKH '"'HOHJDWHG &RPPLWWHF

&(286 7KLY LQFOXGHV WKH UHPXQHUDWLRQ IRU DOO WKH GXWLHV KH SHUIRUPV
D PHPEHU RQ WKH &RPSDQ\ V %RDUG RI 'LUHFWRUYV

/IQPI VGTO UCXKPIU RNCP RGPUKQP RNCP

$QQXDO FRQWULEXWLRQ
([HEXWLYH &KDLUPDQ

& (2

$FFXPXODWHG IXQGYV DV Rl 'HFHPEHU
(IHFXWLYH &KDLUPDQ
& (2

7KH FKDUDFWHULVWLFV RI WKH ([HFXWLYH 'LUHFWRUV SHQVLRQ VFKHPH DUH GHWDLOHG LQ 6F

2VJGT DGPGHKVU

([HEXWLYH &KDLUPDmSSUR] FRPSULVLQJ IRU D &RPSDQ\ YHKLFOH IRU GHDWK DQf
IRU PHGLFDO LQVXUDQFH
&(2 DSSUR] FRPSULVLQJ IRU D &RPSDQ\ YHKLFOH IRU GHDWK DQG GLVDELO

LQVXUDQFH
'"HVFULSWLRQ KDV EHHQ LQFOXGHG LQ 6HFWLRQ :H UHIHU WR WKLV WR DYRLG UHSHWLWLRQ

$GGLWLRQDOO\ ([HFXWLYH 'LUHFWRUV DUH FRYHUHG XQGHU )OXLGUD V GLUHFWRUYV DQG H[HF’
OLDELOLWLHYV DULVLQJ IURP WKH SHUIRUPDQFH RI WKHLU GXWLHV LQ DFFRUGDQFH ZLWK WKH

1R DGYDQFH FUHGLW RU JXDUDQWHH KDV EHHQ JUDQWHG E\ WKH &RPSDQ\

SPPWCN )KPCPEKCN 5GRQ"
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$95
_________________________________________________________________________________________________________________________________|
$W WKH EHJLQQLQJ RI \HDU WKH ([HFXWLYH 'LUHFWRUV ZHUH DVVLIJQHG WKH IROORZLQJ W|
Rl DFKLHYHPHQW RI WKH REMHFWLYHV SUHGHWHUPLQHG E\ WKH %RDUG RI 'LUHFWRUV DW WKH
([HEXWLYH &KDLUPD®TXLYDOHQW WR RI KLV DQQXDO EDVH VDODU\
&(286 HTXLYDOHQW WR Rl KLV DQQXDO EDVH VDODU\
-Q ERWK FDVHV DQQXDO YDULDEOH UHPXQHUDWLRQ FRXOG UHDFK XS WR D PD[LPXP RI RI1V

7KH IROORZLQJ WDEOH VKRZV WKH PHWULFV WKHLU ZHLJKWLQJYV WKH UHVXOWY DFKLHYHG W
&RPPLWWHH WR GHWHUPLQH WKH DPRXQW RI WKH DQQXDO YDULDEOH UHPXQHUDWLRQ SD\DEO

5GUWNWEJKGXGOGPU[QWY :GKIJVGF

7[RG QH QDLGEV&KGWGVTKE 7CTIGV CEJKGXGF NGXGN NGXGN 3C[QWV NGXG!
6DOHV JURZWK
%-7'$ b PLOOWRQ PLOOLR
JLQDQFLDO (% Q Q
&DVK (36
JUHH FDVK IORZ PLOOLRQPLOOLRQ

6WUDWHJILF PDQDJHPHQW WDUJHWYV
(6* PHWULFV

7TRWDO ZHLJKWHG SD\RXW OHYHO R1I WDUJHW

1RQ ILQDQFLDO

7KH %RDUG RI 'LUHFWRUV RQ LWV PHHWLQJ KHOG RQ JHEUXDU\ DFFRUGLQJ WR D SURSR)
ZHLIKWLQJY DQG REMHFWLYHV IRU WR GHWHUPLQH WKH ([HFXWLYH 'LUHFWRU V $95 SXUV)>
5HPXQHUDWLRQ 3ROLF\ 7KURXJKRXW WKH $5& PRQLWRUHG WKH DFKLHYHPHQW RI WKHVH R

WKH DQQXDO DFFRXQWY KDG EHHQ DXGLWHG IRU WKH ILQDQFLDO \HDU LQ TXHVWLRQ DQ HYDO
REMHFWLYHV

:LWK UHJDUGVY WR WKH 6WUDWHJLF PDQDJHPHQW WDUJHWV WKH $5& KDV FRQVLGHUHG WKH I
L 6WUDWHJI\ HIHFXWLRQ KDV SURJUHVVHG LQ OLQH ZLWK WKH GHILQHG URDGPDS DFURVV &Kl
LQLWLDWLYHYV

LL 6XFFHVVLRQ SODQV ERWK IRU WKH ([HFXWLYH 'LUHFWRUV DQG RWKHU NH\ SRVLWLRQV K
DQG 6XFFHVVLRQ 30DQQLQJ SURFHVV

LLL 7UDQVIRUPDWLRQ LQLWLDWLYHV LQFOXGLQJ WKH &32 DQG RSHUDWLRQDO ZRUNVWUHDP
LPSOHPHQWDWLRQ FROQWLQXHVY WR DGYDQFH RQ VFKHGXOH 'DWD WUDQVIRUPDWLRQ DQG SUL
ZRUN RQ YHUWLFDOV FKDQQHOV DQG GLJLWDO LQLWLDWLYHYV KDV EHHQ HIIHFWLYHO\ ODXQF

6HYHUDO PLOHVWRQHV UHPDLQ LQ SURJUHVV RU DUH SHQGLQJ IXO0O FRQVROLGDWLRQ LQWR PF
\HW FRPSOHWH OHYHO RI DFKLHYHPHQW

:LWK UHJDUGVY WR WKH (6* PHWULFV WKH $5& KDV FRQVLGHUHG WKH IROORZLQJ DFKLHYHPHQ

L 7KH &RPSDQ\ KDV PHW LWV FDUERQ UHGXFWLRQ WDUJHW WQ&2 7KLY DFFRPSOLVE
FRPPLWPHQW WR DFKLHYLQJ FDUERQ QHXWUDOLW\ IRU 6FRSHV DQG E\

LL RI VDOHV FRPHV IURP SURGXFWV WKDW DUH FODVVLILHG DV VXVWDLQDEOH LQ 7KL\

LLL 5HJDUGLQJ WKH /RVW 7LPH -QMXU\ J)UHTXHQF\ 5DWH /7-5 LQ WKH &RPSDQ\ IRFXVHG
VWUHQJIJWKHQLQJ HPSOR\HH WUDLQLQJ DQG UHLQIRUFLQJ FRPSOLDQFH ZLWK WKH +HDOWK DC
SODQ WKH UHVXOWYVY GLG QRW PHHW WKH HVWDEOLVKHG WDUJHW

LY )OXLGUD KDV VLIJQLILFDQWO\ LPSURYHG LWV 6 3 *OREDO (6* VFRUH UHDFKLQJ RXW RI
7KLY UHIOHFWV FRQVLVWHQW XSZDUG PRPHQWXP IURP SUHYLRXV \HDUV LQFOXGLQJ D VFRUH

Y )OXLGUD KDV VLIJQLILFDQWO\ LPSURYHG WKH JOREDO VDWLVIDFWLRQ LQGH[ 136 IURP l

%DVHG RQ DOO RI WKH DERYH WKH $5& KDV FRQVLGHUHG D ZHLJKWHG SD\RXW OHYHO IRU DOO
IDYRXUDEOH UHFRPPHQGDWLRQ RI WKH &RPPLWWHH WKH %RDUG RI 'LUHFWRUV DSSURYHG WKt
([HFEXWLYH 'LUHFWRUYV

([HEXWLYH &KDLUPDQ RI EDVH VDODU\ DQG RI PD[LPXP RSSRUWXQLW\
&(286 RI EDVH VDODU\ DQG RI PD[LPXP RSSRUWXQLW\

7KLY DPRXQW ZLOO EH SDLG LQ FDVK RQFH WKH )LQDQFLDO 6WDWHPHQWYV RI )OXLGUD KDYH EH
TXDOLILFDWLRQV LQ WKH H{WHUQDO DXGLW UHSRUW

$PPWCN )KPCPEKCN 5GRQ
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I EEEE——
7KH F\FOH ZzDV WKH VHFRQG RI WKH 30DQ -W EHJDQ RQ -DQXDU\ DQG HQGHC

$W WKH EHJLQQLQJ RI \HDU WKH ([HFXWLYH &KDLUPDQ ZDV JUDQWHG VKDUHV HTXLYD
DFKLHYHPHQW VFHQDULR -Q WKH HYHQW RI RYHUDFKLHYHPHQW RI WKH REMHFWLYHV WKH PD
VKDUHYV RI WDUJHW 7KH &(2 0OU -DLPH 5DP UH] GLG QRW SDUWLFLSDWH LQ WKLV F\FOH

7KH IROORZLQJ WDEOH VKRZV WKH PHWULFV WKHLU ZHLJKWLQJV WKH UHVXOWY DFKLHYHG W
HYDOXDWLRQ E\ WKH &RPPLWWHH WR GHWHUPLQH WKH DPRXQW RI WKH ORQJ WHUP LQFHQWLY

5GUWNWEJKGXGOGPM[QWYV :GKIJVGF
7[RG QH QDLGEV&KGWGVTKE 7CTIGVY CEJKGXGF NGXGN NGXGN3C[QWV NGXGI

9DOXH FUHDWLRQ $EVROXWH 765

(%-7'$ RI WKH )OXLGUD *URXS IRU
SRVW -)56 PLOOLRQ

ODQDJHPHQW (6* WDUJHWYV 6 3 UDWLQJ IRU !

7TRWDO ZHLJKWHG SD\RXW OHYHO RI WDUJHW

7KH LQLWLDO YDOXH FRQVLGHUHG IRU WKH SXUSRVH RI PHDVXULQJ WKH HYROXWLRQ RI WKH 765 zZzDV U
WUDGLQJ IRU WKH WUDGLQJ VHVVLRQV WDNLQJ SODFH RQ WKH WKLUW\ GD\V SUHFHGLQJ -DQXDU\ 7K
RI WKH )OXLGUD VKDUH DW WKH FORVH RI WKH WUDGLQJ VHVVLRQV WDNLQJ SODFH RQ WKH WKLUW\ GD\V
, QWHUPHGLDWH OHYHOV DUH FDOFXODWHG E\ OLQHDU LQWHUSRODWLRQ IRU YDOXH FUHDWLRQ DQG HFRQRP

(FRQRPLF ILQDQFLDO

7KH 30DQ FRQVLVWHG LQ WKH DZDUG RI D QXPEHU RI XQLWV 368V XVHG DV D UHIHUHQFH WR
WKH EHQHILFLDULHYV DIWHU D \HDU SHUIRUPDQFH SHULRG

-Q 4 WKH &RPPLWWHH DJUHHG WKH PHWULFV ZHLJKWLQJV DQG SHUIRUPDQFH VFDOHV ZK
WHUP LQFHQWLYH

7KH $5& PRQLWRUHG WKH DFKLHYHPHQW Rl WKHVH REMHFWLYHV WKURXJKRXW WKH SHUIRUPDQ
HQGHG DQG WKH DQQXDO DFFRXQWYV KDG EHHQ DXGLWHG IRU WKH ILQDQFLDO \HDU LQ TXHVWL
DFKLHYHPHQW RI WKHVH REMHFWLYHV $FWXDO SHUIRUPDQFH DJDLQVW HDFK PHDVXUH ZDV FD
XQGHUO\LQJ EXVLQHVV SHUIRUPDQFH DQG KDV EHHQ GHOLYHUHG LQ OLQH ZLWK RXU FXOWXUH
DQ\ GLVFUHWLRQ

%DVHG RQ WKH DERYH WKH $5& KDV FRQVLGHUHG D ZHLJKWHG SD\RXW OHYHO IRU DOO WKH RIE
IDYRXUDEOH UHFRPPHQGDWLRQ RI WKH &RPPLWWHH WKH %RDUG RI 'LUHFWRUV DSSURYHG RQ
(IHFXWLYH &KDLUPDQ HTXLYDOHQW WR RI WKH PD[LPXP LQFHQWLYH 7KH JURVV YDOXH RI
WKH ([HFXWLYH &KDLUPDQ DOUHDG\ KROGV VKDUHV LQ H[FHVV Rl WKH UHTXLUHG VKDUHKROGL
WKHVH VKDUHV

1RPDORQYG RU FODZEDFN FODXVHVY KDYH EHHQ DSSOLHG DV WKHUH DUH QR FLUFXPVWDQFHV WK

$PPWCN )KPCPEKCN 5GRQ
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53 O W P G T C V K Q P ﬁ@:;[sHPXQHUDWLRQ 3ROLF\ IRU DOO WKH

'"KTGEVQTU KP VIGK T T::EG RECEK Y Lirxonvowiro
CU UWEJ KP ZHUH WKH VDPH DV WKH RQHV UHSRUWHG

RI WKEHBRUW

7KH RYHUDOO UHPXQHUDWLRQ RI WKH "LUHBWRYWRIRYEHLRRX PHPFWUNQ DFFUXHG E\ WKH
RQ WKH %RDUG RI "LUHFWRUV DQG LWV FRPEhWIHHER N BERFKRANRE WRHFWRUV LQ WKH ILQD!

LQ ZKLFK LV VXEVWDQWLDOO\ EHORZy WKKDRR fHEXBy '"LUHFWRU LV VKRZQ EHO|

WRWDO DQQXDO UHPXQHUDWLRQ RI WKRXVDQG VWLSXODWHG
5QNGU

1C0G &CVGIQT[ %Q' $6& $5& '& 3GTKQF 7QVCN 5GOWPGTCVK
0U (OR\ 30DQHV &RUWV ([HFXWLYH & &
0U -DLPH 5DP UH] $O]DWH[HFXWLYH 0 0
0V (VWKHU %HUUR]JSH *DORQGGEHBHQGHQW 0 &
0V %DUEDUD %RUUD —QGHSHQGH@QW 0
0U %UXFH : %URRNV 3URSULHWDD\ 0
0U -RUJH &RQVWDQV JHUQOGEBHQGHQW 0o o0
0V $HGKPDU +\QHV “QGHSHQGHOQW 0
0U OLFKDHO 6WHYHQ /DQ3RBRGULHWDO\ 0
0U %ULDQ OF'RQDOG _QGHSHQGH®W 0 0
0U ODQXHO 3XLJ 5RFKD 3URSULHWDD\ 0
OV 20DW] 8UUR] *DUF D -QGHSHQGHOQW &
0U -RV« ODQXHO 9DUJDV SWREULHWDO\ 0 0

OV 0DU D GHO &DUPHQ *D3HRS&ILBIMADIO \

OV OHUFHGHV *UDX ORQMBURSULHWDDO\

OU %HUQDUGR &RUEHUD 8HBSDLHWDO\ 0 b
OU «VFDU 6HUUD 'XIIR BURSULHWDDO\ 0

OU %HUQDW *DUULJuV &DYWRSRULHWDO\ 0

7TRWDO 5HPXQHUDWLRQ

@%R' %RDUG RI 'LUHFWRUV @%$5& $SSRLQWPHQWY DQG 5HPXQHUDWLRQ & R&PDMUW HH
@%$6& $XGLW DQG 6XVWDLQDELOLW\ &RPPQVEWHHOHIJDWHG &RPPLWWHH 0 OHPEHU
2Q 0D\ WKH *60 DSSURYHG WKH DSSRLQWPH®&W & (20 VY HFHHULFFHH/HYVHP XQHUDWLRQ IRU VHU"

*UDX ORQMR WR UHSODFH OU +VFDU 6HUUD 'XIITRWEE&QGRD WG RD'GHIDFWRUV ZKLFK LV GHGXFV
&DUPHQ *D3HW &LUHUD WR UHSODFH 0U %HUQDUVGR B&RWUBEHW K I6HBYBFXWLYH GXWLHV

-Q OLJKW RI WKH UHVROXWLRQV DGRSWHG E\ WKR *60 R %IDXAFH :D®GRRINV FXUUHQWO\ VHU
YLHZ RI WKH IDYRUDEOH UHSRUW RI WKH $5& WEg&HWARIMRA RKDMW HHAHFRUYHREI WKH DV UHPXQHL

&RPSDQ\ DJUHHG WKH %RDUG Rl 'LUHFWRUV DQG WKH '"HOHJDW
IURP KLV IRUPHU UROH DV &(2 KH KDV EHHQ
7R DFNQRZOHGJH WKH UHVLIQDWLRQ RI 0U % HUQRM vV BHRYLIH Y SERYI G WR R K H 17— F

KLV RIILFH Rl SURSULHWDU\ GLUHFWRU RI WKHy&RRSPR) WItROKEURIY WR EH VHWWOHG DPR:
LUHFWRUV DQG DV D UHVXOW WKH UHVLJQDWLR® U'ER KV BRYHWB RPBFAKLHYHPHQW RI
PHPEHU RI WKH $6& ZKLFK EHFRPHV PDGH XS IQWWRYB RFREHYY RI WKH SD\RXW DUH VHW R

"XUL 0 % V KDV DOVR EHHQ HQWL
HgoUe R ERISA Leo
0

7R DFNQRZOHGJH WKH H[SLU\ RI WKH RIILFH RI QU
6HUUDQDV SURSULHWDU\[GLUHFWRU RI WKH &R€ W V QHJOLJLEOH
HP Gv REOLJDWLRQ II

DQG DV D UHVXOW WKH YDFDQF\ WKDW DULVH
Q Q I23 (%3 UHPXQHUDWLR
% WLRQ DV WKH F

0 'L
Wt WE,S Geg g
UHSODFH OU %HUQDUGR &RUEHUD 6HUUD WR S X %M IE (&:;\S/Lf—k
l—:ﬁ—f‘% UF (Lj Q WKH UHPXQHUDWL

GLUHFWRU 0U %ULDQ OF'RQDOG DV D PHPEH IL
IRU ZKLFK KH ZzDV UH HOHFWHG PHPEHU RIWKF‘;"/ Vv
K Hl H§XQHUDWLRQIRU ouU !

WKH &RPSDQ\ DQG
Q Q DPRXQWHG WR

7R DFNQRZOHGJH WKH H[SLU\ RI WKH RIILFH RI %L{N -VFD\>J 6HUUD 'X1IR DV
1R { UHPXQHUDWLRQ Z|
H

FHV SURYLGHG

SURSULHWDU\ GLUHFWRU RI WKH &RPSDQ\ V %RD L
U SRVLWLRQV

L F V
UHVXOW WKH H[SLU\ RI WKH RIILFHV RI YLFH (EKDL E

WKRVH
'LUHFWRUV DQG PHPEHU RI WKH '&

SPPWCN )KPCPEKCN 5GRQ
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& OR Q UKVK Q P C Pﬂ%vzv HKPH EPHHLPQEJHLU (S/ GRHISVIXEZH$ ésv E;%HG 1RRQQH([sHuFszsv
GZRGTKGPEG QH VI O D R R wen ans
Q H VJ G E Q O O KVYV G @VRFLDWLRQ DQG WKH %RDUG RI 'LUHFWRUYV

$V RI '"HFHPEHU DQG RQ WKH GDWH WKLV 5HSRUW ZDYV

DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV WKH $5& ZDV PDGH XS RI
PHPEHUV DV VWLSXODWHG LQ WKH &RPSDQ\ V %\ODZV DQG WKH %RDUG
RI " LUHFWRUV 5HIJXODWLRQV

06 (67+(5 %(552=3( 05 -25*( &2167%$16
*$/,1'2 )(51qgl'(=
'PFGRGPFGPV &JCKT PFGRGPPGERWDWGT

%RUQ LQ (VWKHU %HUUR]SH KDV DQ H[WH@RIYM LQ@®Q W H U QRDUN HRQMD@OVWDQV KROGV D GHJUHE

FDUHHU VSDQQLQJ PRUH WKDQ WKUHH GHFDGM\KH6 BB LKBIWZRMNRG%MUFHORQD WRRN WKH *H
FRQVXPHU JRRGV FRPSDQLHY LQ SRVLWLRQV BURQBDP W QJ6( %XVLQHVYV 6FKRRO DQG ZDV D
UHVSRQVLELOLW\ LQ ERWK (XURSH DQG 1RUWRK, 3P HQHNY $6KMHLRDVYWUDWLRQ IURP (6$'( %XVLQF

H[WHQVLYH H[SHULHQFH LQ WKH FRPPHUFLDO ,¢QG X' WKREE G PRPHORMSYYSFYI \HDUV DW 'DC
VHFWRUV WDOHQW PDQDJHPHQW DQG FXOWX%@QLWPFQ?@ LBWHHAY DADURHWLQJI DOG JHQHUE
PHUJHUV DQG DFTXLVLWLRQV DQG ZHQW RQ WR EH 3UHVLGHQW DQG *HQHUDO
(VWKHU FXUUHQWO\ KROGV WKH SRVLWLRQV R)IUDQHHL GHIQID V&YX BT X HQW O\ PDGH UHVSRQVL
'LUHFWRU RI $WWLQGDV +\JLHQH 3DUWQHUV DD &R EDRQOIRDIGHMKHL §6% K H

SHUVRQDO K\JLHQH LQGXVWU\ 2YHU WKH ODVW WZR \HDUV DW WKH FRPSDQ\ KF
%HIRUH MRLQLQJ $WWLQGDV (VWKHU ZDV & (2GR0 LAQ VB[R ®F WYWHHLWYQYWR@ QDIONK UHYHQXHV RI
SHUVRQDO K\JLHQH JURXS OLVWHG RQ (XURQHMHSHUDWYRBU V. BRIYRIW WRFRXQWULHV

2QWH[ (VWKHU ZRUNHG IRU  \HDUV DW KLU QR ROx ER YXRWIWRIR X HPVHUYHG DV 3UHVLGHQW

JOREDO OHDGHU LQ WKH GRPHVWLF DSSOLDQ%HPLFQDCE&\(JWFH\W%'F&MKG’ KHQRBHFWRUV RI 3XLJ
YDULRXV PDQDJHPHQW SRVLWLRQV WKH ODVW RQH DV 3UHVLGHQW R

(XURSH OLGGOH (DVW DQG $IULFD DQG ([HFXWLYH 9LFH B3UHVLGHQW RI
WKH FRPSDQ\ (DUOLHU LQ KHU FDUHHU (VWKHU ZRUNHG IRU 3DJOLHUL
6DUD /HH DQG WKH :HOOD *URXS

(VWKHU %HUUR]SH ZDV VHQLRU GLUHFWRU DW $PHULFDQ -QGXVWULDO
3DUWQHUV $-3 DQG LQGHSHQGHQW GLUHFWRU DW 3HUQRG 5LFDUG 2QWH]
*URXS DQG 5RFD &RUSRUDFLUQ

6KH KROGV D GHJUHH LQ (FRQRPLFV DQG %XVLQHVV $GPLQLVWUDWLRQ

IURP WKH 8QLYHUVLW\ RI '"HXVWR LQ 6DQ 6HEDVWLDQ 6SDLQ DQG

VWXGLHG (FRQRPLFV DQG ~-QWHUQDWLRQDO %XVLQHVV DW WKH 8QLYHUVLW\ RI
%HUJDPR -WDO\

$PPWCN )KPCPEKCN 5GRQ
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STQRTKGGODGT ,AFGRGPFGPV OGODGT
NV 6WHYHQ /DQJPDQ FR IRXQGHG 5K§RUQLOQ DGILDQ 0F'RQDOG VHUYHG DV &(2 F

KDV EHHQ UHVSRQVLEOH IRU WKH GD\ WR GD\\WRQDJHM QWK HRIMWRH IEUF ZDV WKH ZRUOG V Ol
VLQFH LWV LQFRUSRUDWLRQ 5KfQH LV DQ DVVEQDRBQEQMP ARMSPRRSDQ\ PLOOLRQ EXVLQHV
VSHFLDOL]LQJ LQ SULYDWH HTXLW\ +H LV D PEHPERELRMWWMKHOARABWWGYHQ FRXQWULHV DURXG
&RPPLWWHH DQG 0DQDJLQJ "LUHFWRU RI 5KTQHHIRUH ZRUNLQJ DW 5*-6 %UDLQ ZDV ([HFXWLY
%HIRUH IRXQGLQJ 5KTQH OU /DQJPDQ ZDV D ODQHRWRU 'RUBEWRDWLWRQV DW 7\FR —QWHUQDWL
/D]DUG )URUHV ZKHUH KH VSHFLDOL]HG LQ PHUBINSR @\QE IDFITWL VR W MRIQH/ )LUH DQG 6HFXULW\ -
%HIRUH MRLQLQJ /D]DUG )USUHV 0U /DQJPDQ'EZRUWIR® ARV K OHUBHWOLRQ %ULDQ ZDV ZLWK
DQG $FTXLVLWLRQV 'HSDUWPHQW RI *ROGPDQ\BDIKVLG H KW RNWURI UROHV LQFOXGLQJ 'LUH!
\HDUV RI H[SHULHQFH LQ ILQDQFH DQDO\VLV BQIBVLGHQWVRHLM?O G @ SKEDWERQV 9LFH 3UHVL
DQG SULYDWH FRPSDQLHV 2SHUDWLRQV DQG 0DQDJLQJ 'LUHFWRU RI $'7 8.

%HVLGHV J)OXLGUD 6 $ O0U /DQJPDQ FXUUHQWOLNRU WAR RQF R/ K% LELFDDQU BHRIG YDULRXY H[HFXWL
GLUHFWRUV RI VHYHUDO FRPSDQLHV LQ 5KTQHRZHYYBY® RPMQW SRHMDIWRURXQLWY RI 8QLWHG 7

LQFOXGLQJ )UHGG\ V 6DNV *OREDO IRUPHUOGFBPQHBoWHAMRQ V #PkDV EHHO D GLUHFWRU D
&RPSDQ\ /XPPXV 7HFKQRORJ\ //& 9LVWD *OREBG 5ROWLRY PRSFH 6HSWHPEHU KH KDV EFT
‘HOOERUH -QWHJULW\ 6ROXWLRQV //& %RDUG RI 'LUHFWRUV RI ORGLJHQW //& D 86 FRF
+H JUDGXDWHG ZLWK KRQRUV IURP WKH 8QLY HUWHFIKD\QR F DR R U W& HFWRFIDIDD QG +9$& VHUYLFHV
DW &KDSHO +LOO DQG KROGV D PDVWHU V GHFRKXQWRP WKH /RQGRQ

6FKRRO RI (FRQRPLFV +H KROGV D %DFKHORU RI 6FLHQFH 'HJUHH LQ 3
6WDWHV 1DYDO $FDGHP\ DQG D ODVWHU V 'HJUH
$GPLQLVWUDWLRQ LQ 2SHUDWLRQV IURP WKH 'D
DW WKH 8QLYHUVLW\ RI 9LUJLQLD 8SRQ JUDGXE
$FDGHP\ %ULDQ VHUYHG IRU ILYH \HDUV DV D /I
2IILFHU DERDUG D 86 1DY\ DLUFUDIW FDUULHU
VIVWHPV +H LV WUXVWHH Rl WKH 86 1DYDO $FD
6FKRODUVKLS )RXQGDWLRQ

IWODMBHTOGGVKPIU7JG OCKP CEVKXK
CPF CVVGPFCPEG TGNCVGF VQ TGOWEF
)OXLGUD V $SSRLQWPHQWYV DQG 5HPXQHUDWEQ&:&E-PF-’[VMI-G EOQWV D[ VJ
PHHWLQJV LQ WKH ILQDQFLDO \HDU E Q O O KV YV G G

$00 PHPEHUV DWWHQGHG WR RI WKH PHHWLQJV RI WKH $5&

GXULQJ WKH SHULRG LQ ZKLFK WKH\ KDYH EHH{& RHRERDQFLDO \HDU DQG XS WR WKH G
DSSURYHG WKH PRVW UHOHYDQW DFWLRQV FI

0GODGTU $VVGPFCPEGHODWHG WR UHPXQHUDWLRQ ZHUH DV IROOR.

0V (VWKHU %HUUR]SH *DOLQGR %RDUG RI 'LUHFWRUV DQG $5& V 5HIJXODWLRQ

0OU -RUJH &RQVWDQV JHUQEQGH]

OU OLFKDHO 6WHYHQ /DQJPDQ $&7,9,7,(6

OU %ULDQ OF'RQDOG
oOU %HUQDUGR &RUEHUE£ 6HUUD

4

@ $QQXDO 9DULDEOH 5HPWXOQHVMPWIOR) RI WK |
DFKLHYHPHQW OHYHO RI WKH REMHFWLYHV D
SD\RXW OHYHO IRU WKH ([HFXWLYH 'LUHFWR!
WHDP DQG WKH *OREDO LQWHUQDO DXGLW |
EH VXEPLWWHG WR WKH %RDUG RI 'LUHFWRU

$PPWCN )KPCPEKCN 5GRQ
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@ /7, FA\AFOWVHVVPHQW Rl WKH DFKLHYHAPHQW OHYHO RI
WKH REMHFWLYHY DQG SURSRVDO IRU WKH_SD\RXW, BBYHO IRU/%NW:HFFCR-Q\/LWRULQJ WK H

((HEXWLYH "LUHFWRUV WKH PDQDJHPHQW %‘Dlﬁ'ﬁ)ﬁ_ﬁ\?ﬁpw{ﬁpﬁ/ PREPS RI WKH REMHFWLYHV

LQWHUQDO DXGLW FRPSOLDQFH GLUHFWRU WR EH VXEPLWWHG WR

%RDUG RI 'LUHFWRUV IRU LWV DSSURYDO @$QQXDO 9DULDEOH 5HPXYHNVYDWHIRQHGHVLIQ

SD\ IRUSHURWP DORH VR EXL@ D FXOMIH WDW
@ %DVH VDDDWAVVPHQW RI WKH VDODU\ UHUYI-lI' g IK-HOO §FH GLIIHUHQWLDWHYV UH

([HFEXWLYH 'LUHFWRUV WKH PDQDJHPHQW W&FPL?I&[?FGDWIKH é& RPRWHV DFEFRXQWDELC
LQWHUQDO DXGLW FRPSOLDQFH GLUHFWRU, h%qRUPDFQE?:\ﬁHG

&RPSDQ\ V VLWXDWLRQ SHUIRUPDQFH RXWFRPHV DQG W
EHQFKPDUNLQJ WR EH VXEPLWWHG WR WKI—h_%RDUGcRF) Ft.UJrIFWRUV IRU

LWV DSSURYDO
@(QIJDIJHPHQW SURFHVV ZLWK SUR[\ DGYLVRUYV

@ $QQXDO 9DULDEOH 5HRMMRFHRWYDW LIRY WKHLQVWLWXWLRQDEDQLDQD\KMIVWRUWKHLU IHHGEDF

PHWULFV ZHLJKWLQJVY DQG WDUJHWYV IRU WKH %—iFXWLYH 'LUHEW

WKH PDQDJHPHQW WHDP DQG WKH *OREDo@QW @é%OD%(%LUV\PEOH S HPYQHUPMIGIO R | WK
FRPSOLDOFH GLUHFWRU DFKLHYAPHQW OHYHO RI WKH REMHFWLYHV D

SD\RXW OHYHO IRU WKH ([HFXWLYH 'LUHFWRL

@ /IRQJ 7THUP ,QFHQWIWYRISRYD® RI WKH MF1RP DQG WKH *OREDO LQWHUQDO DXGLW |

HOHPHQWY RI GHVLJQ PD[LPXP QXPEHU RI EKDVXEPIPMWIHEFWR WKH %RDUG RI 'LUHFWRU
ZHLIJKWLQJY DQG REMHFWLYHV WR EH VXEPLWWHG WR WKH %RDUG

'LUHFWRUV IRU LWV DSSURYDO WR WKHQ E@ VXEPL \EGB\}/WVHVV*PF(SQW RICWKH DFEKLHYHE
WKH REMHFWLYHV DQG SURSRVDO IRU WKH S

@ $QQXDO 5HSRUW RQ WKH 5HPXQHUDWLRAOIRFXMWIHAHNVRYUVFWRUYV WKH PDQDJHPHQW Wt
SURSRVDO WR EH VXEPLWWHG WR WKH %RDUQWHUQUHE\PRKGYEWRUFRFPFOLDQFH GLUHFWRU
DSSURYDO WR WKHQ EH VXEPLWWHG WR WKHoRDUGORID't Y HFMMRUWRIRY LWV DSSURYDO

@ "'LUHFWRUVS8 5HPXQHUDURISRY BROLR@H $QQXDO 9DULDEOH 5HRIRGHRYDWLIRQY WKH
VXEPLWWHG WR WKH %RDUG RI 'LUHFWRUV IRIWUALT DO SSSURKWD QVY WRGQREMHFWLYHV IRL
VXEPLWWHG WR *60 DQG WKH PDQDJHPHQW WHDP

4 @ /7, F\F@OWVHVVPHQW RI WKH OLVW RI E

UDQW OHYHOV PHWULFV ZHLJKWLQJV DQG

@ /7,3 FAFDWVHVVPHQW RI WKH OLVW RIVEXFII:‘% (I\IT\'/:VLF—RBUW_I!? WKH %RDUG RI 'LUHFWRUV IF
JUDQW OHYHOV PHWULFV ZHLJKWLQJV DQG REMHFWLYHV WR EH

VXEPLWWHG WR WKH %RDUG RI 'LUHFWRUV@RU $HY/XDDSHRYPOW RQ WKH 5HPXQHUDWLRQ

RSRVDO WR EH VXEPLWWHG WR WKH %RDU

ORQLWRULQJ DQG DQDO\VLV RI WKH YRWLQJDLéI-Sl\é)&QWg RIIRVK/\}I(k'H(quH VXEPLWWHG WR .
UHODWHG WR WKH UHPXQHUDWLRQ
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BQEGFWTGU CPF DQFKGU KPXQNXGF

7KH &RPSDQ\ V SURFHGXUHY DQG WKH FRPSHWHQW ERGLHV IRU
GHWHUPLQLQJ DSSURYLQJ DQG UHYLHZLQJ WKH 5HPXQHUDWLRQ 3ROLF\
DQG LWV WHUPV DQG FRQGLWLRQV DUH GHVFULEHG EHORZ

$RRQKPVOGPVU CPF 5GOWPGTCVKQP BQDRORHUVEBEGCEYRTU *GPGTCN 6JCTGJQNFGTUE 0GGV
"HWHUPLQLQJ WKH 3ROLF\ DQG LWV UHPXQHUDWLRQ FRPSRQHQWYV
5 ;
2:§§gxﬂ\év¥/VLRRgK3HRoA)LRF?UFQVFV(;(XHGtg%v%%gﬁﬁq#@‘y‘@wow\ DQG $XEBPRWMW W KWMR5HPXQHUDWLR
H OHDVW HYHU\ WKUHH \HDUV
UHSRUW RQ LW
R \, WKH *60 WKH BBBUPRAPHY DQ\ PRGLILFDWLR
SURSRVHV WR WKH %RDUG WKH PD| Hﬁpf \é % EH SDLGH\SIBRJDFHPH(?W RI WKH 3ROLFQ\
UHPXQHUDWLRQ IRU 'LUHFWRUV LQ, Hi £ QQ\\}Q’}(\@WU FDSD L
VXFK $ P URY M¥ K H PDILPXP DQQXI
3URSRVHV WR WKH %RDUG WKH LQGE'W'?;&PDLOQH}SMWCEEIQYLGXDBPD@OR’\DD”“'R'QQ'RU DOO "LUH
3URSRVHV WR WKH %RDUG WKH ([H WY W [ﬂ&gW&YH LUHFWRBDFLWL DV VXFK
. 5'8%% ORQJ ZLWKSWHRYWMUPKH UHPXQHUDWLR
FR

UHPXQHUDWLRQ DORQJ ZLWK WKH .
FROGLWLRQV RI WKHLU FRQWUDFW WLRQV RI WKHLU IRRQWHIDAWMWLYH 'LUHFWRUV

$SSOLFDWLRQ RI WKH 3ROLF\

3URSRVHV WKH EDVH VDODU\ IRU ([HFXWLYH 'LUHFWRUYV
DQG LWV DQQXDO YDULDWLRQ

B3URSRVHV WKH SDUDPHWHUV IRU V {YWD/MDIXPIMWW K HD QBU IZIKEHQH DSSURSULDWH
FRPSRQHQWY DQG HYDOXDWHV WKHPSRURSBWWEW SURSRVDOV PDGH E\ WKH
SXUSRVHV $5& RQ LPSOHPHQWDWLRQ RI WKH 3ROLF\

B3URSRVHV LI QHHGHG WKH DSSOLFDWLRQ RI PDOXV RU
FODZEDFN FODXVHV

5HYLHZ Rl WKH 3ROLF\

9HULILHYVY FRPSOLDQFH ZLWK WKH 3ROLF\ DQG UHJXODUO\
UHYLHZV LWV LPSOHPHQWDWLRQ

(QVXUHVY WKDW LQGLYLGXDO UHPXQHUDWLRQ LV
SURSRUWLRQDWH

7TUDQVSDUHQF\ RI WKH 3ROLF\

BURPRWHY WUDQVSDUHQF\ RYHU UHPXQHUDWLRQ DQG
WKH LQFOXVLRQ RI LQIRUPDWLRQ RQ WKH $QQXDO
5HSRUW RQ WKH 5HPXQHUDWLRQ RI '"LUHFWRUYV

6XEPLWYV WKH $QQXDO 5HSRUW RQ VR 6@&\?*3&(_33;\;5 %IF_W/KI—ISGYLVRU\ YRWH W
RI' ' LUHFWRUV WR WKH %RDUG RI 'L @ I b RQ WKH 5HPXQHUDWL
DSSURYDO L HG"WR WKH 6KDUH % \?

OHHWLQJ IRU FRQVXOWDWLR \J/¥|

9HULILHV WKH LQIRUPDWLRQ RQ 'LUHFWRUV
UHPXQHUDWLRQ FRQWDLQHG LQ FRUSRUDWH
GRFXPHQWYV
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ZVGTPCN CFXKUQTU
KPXQNXGF KP VJG FTCHVKP]
QH VJG RQNKE[ CPF QVJGT
EQORCP[ DQFKGU KPXQNXGF KP
FGUKIP CPF KORNGOGPVCVKQP
QH VJG RQNKE]

$FFRUGLQJ WR WKH %RDUG RI 'LUHFWRUV B5HJXODWLRQV WKH 'LUHFWRUYV
RI WKH %RDUG DQG PHPEHUV RI LWV &RPPLWWHHYV PD\ UHTXHVW
H[WHUQDO DGYLFH RQ DQ\ PDWWHUV WKH\ GHHP QHFHVVDU\ WR EHWWHU
SHUIRUP WKHLU GXWLHV

-Q WKLV UHVSHFW WKH $5& UHFHLYHG DGYLFH IURP 7RZHUV :DWVRQ
7 RQ

L WKH GHVLJQ RI WKH 5HPXQHUDWLRQ 3ROLF\ LQFOXGLQJ WKH
GHYHORSPHQW RI EHQFKPDUN DQDO\WVHV LL WKH GHVLJQ RI WKH

/I7- FAFOH LQFOXGLQJ WKH LQFRUSRUDWLRQ RI WKH UHODWLYH
765 DQG WKH GHILQLWLRQ RI WKH SHHU JURXSV DQG LLL WKH GUDIWLQJ RI
WKLV 5HSRUW

7KH $5& KDV DOVR UHFHLYHG DGYLFH IURP *DUULJXHV LQ FRQQHFWLRQ
ZLWK WKH SUHSDUDWLRQ RI WKLY 5HSRUW DQG WKH LPSOHPHQWDWLRQ RI
WKH /7- 30DQ

-Q DGGLWLRQ LW KDV EHHQ VXSSRUWHG E\ 6RGDOL LQ WKH HQJDJHPHQW
SURFHVV ZLWK LQVWLWXWLRQDO LQYHVWRUV DQG SUR[\ DGYLVRUV DV ZHOO
DV LQ LQFRUSRUDWLQJ WKHLU IHHGEDFN LQWR WKLV 5HSRUW
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, 0OGCUWTGU CFQRVGF VQ CFCRY UGEUWTGU CFQRVGF TGNCVKP
5GOWPGTCVKQP 3QNKE[ VQ VIGTBORMPGITOVKQP U[UVGO VQ TGFV
VCTIGVU XCNWGU CPF KPVGTGGBYEHGUUNKIG ERORMUOPIPF CXQKF E
CPF OGCUWTGU VQ IWCTCPVGGORK¥NIW WP TGFWEKPI VJG FGI
VGTO TGUWNVU QH VJG EQORCH[GOMEPGC RIGRQPLPYD QDNKIKPI VJIC
CEEQWPV KP VJG 5GOWPGTCVKOBWBRNKHEGOWPGTCVKQP TGEGKX

7KH 5HPXQHUDWLRQ 3ROLF\ KDV WKH IROOR®L R W DHOD WHEKRXYHW R DAV R @ LR\ VW D RU[W® U H H
WKH &RPSDQ\ V LQWHUQDO SROLFLHV DQG SULKFXSBHUWERQW D QEX@GNDW R/ DWVDEOH UHP;
EXVLQHVV VWUDWHJI\ DQG LQWHUHVWY DQG ORIQU PWLHUFPH @ YAMW B LSXDEQ OLM\V UHPXQHUDWLR

HINTLFLHQW UHODWLRQVKLS EHWZHHQ IL[HG F

9DULDEOH UHPXQHUDWLRQ LV WLHG WR WKH §5K%bibY R B HXW R \HORQFR PSR QHQ WV
YDOXH FUHDWLRQ DQG QRQ ILQDQFLDO REMHFWLYHV LQFOXGLQJ

VXVWDLQDELOLW\ JRDOV DOLJQHG ZLWK FRUBRUEBWN QRWHEDH\DWW HMHIGHYDULDEOH UHPXQ
&RPSDQ\ V VWUDWHILF SODQ DQG ORQJ WHERUYRYV WDQ R MIOUNMAKROGY DUH QRW PHW Q

} $QQXDO YDULDEOH UHPXQHUDWLRQ LV DOOIQH® ZQW K MAHQHUDWLRQ LV FDSSHG
DFKLHYHPHQW RI REMHFWLYHV OLQNHG WR )OXLGUD V DQQXDO EXGJHW
VR WKDW YDULDWLRQV LQ WKH &RPSDQ\ V /&RJ| MIPFQFrRFkISWL HHY DUH VXEMHFW WR F!
GLUHFW LQIOXHQFH RQ WKH DQQXDO YDULPERBVULYHRRYHBBRARRERS JEKH &RPSDQY WR UH
WKHUHIRUH RQ WKH UHPXQHUDWLRQ RI GLFUYMPRQYFEUE ERMWYPRRHYH
IXQFWLRQV 7KH DQQXDO YDULDEOH UHPX(%HHDSSV\SILRLQ/@JLH G W
DFKLHYHPHQW RI ILQDQFLDO DQG QRQ |LQDL§JFHLFDV§RR|\E/
DUUDQJHG ZLWK D YLHZ WR WKH PHGLXP DROG OR N
WRHQV XU FROVLVWHQW ZLWK
GULYHY ORQJ WHUP SHUIRUPDQFH LQ VWUDWHJFF WHU WL
FLURXPVWDOFHY, 506G LIQHG ZLWK LWV VW
WR WKH DFKLHYHPHQW RI VKRUW WHUP UHVXOWY.  EDV R K
FXUUHQW VLWXDWLRQ DQG WKH SURVSHFWW é/WRLER RENY RRIHVVLRQDOV ZKRVH
UHONYDQW DFW RQ WKH &RPSDQ\ V ULVN
WKLV JURXS GXH WR WKHLU GHFLVLRQ PDNL

} OHGLXP DQG ORQJ WHUP LQFHQWLYHV DUHPE®RPNHE HRAV\RPYOMHHIY F

SODOQV R| DW OHDVW WKUHH \HDUY. ZKLEKJRYWEYY WEH P BRYSR8VEEon 1Ry viuLILG
VXVWDLQDEOH YDOXH IRU WKH "URXS 5HPXQHUDWLRQ 3ROLF\ LV SURSHUO\ DSSOLF

} 7DUJHWV PXVW EH FKDOOHQJLQJ DQG DUH WKN ILRAHY ISR R JIFDSHAWUDWLRQ RIHDFK V
FRQVLGHULQJ WKH HFRQRPLF HQYLURQPHGWRWKHYWMARQBW HIWR SHHRHW RI WKH RWKHU P
DQG VWDNHKROGHU H[SHFWDWLRQV DGGLWLRQ WKH $5& LV WDVNHG ZLWK FRQG)>

WKH WHUPV DQG FRQGLWLRQV RI H[HFXWLYH

/RQJ WHUP LQFHQWLYHV DUH JUDQWHG D QGP®IQDLUHMWYHE R@WUCCFWHW DQG HQVXULQJ WKD\

DOLJQLQJ ([HFXWLYH 'LUHFWRUV LQWHUHV®MAL WKWKRFKHEHUDWLRQ SROLFLHV LQ IRU]

VKDUHKROGHUV %HQHILFLDULHV DUH UHTXLUHG WR UHWDLQ WKH QHW

VKDUHV UHFHLYHG IRU WKUHH \HDUV IURP WKR BEPEHM\WRR & IcHH ®H& ROWR/LW RQ WKH

WKH\ KROG D QXPEHU RI VKDUHV HTXLYDOHG®&HWWR LRPE W PKWVERRAEWWHH 7KLV ODWWH!
EDVH VDODU\ RYHUVHHLQJ HQWHUSULVH ULVN PDQDJHPHQ!

ILQDQFLDO DQG QRQILQDQFLDO ULVNV 7KH S
GLUHFWRUV RQ ERWK FRPPLWWHHYV DQG WKH
RI 'LUHFWRUV E\ WKH &KDLUV RI WKH $5& DQ
6XVWDLQDELOLW\ &RPPLWWHHVY RQ WKH PDLC
WKHLU UHVSHFWLYH PHHWLQJV HQVXUHV WK
UHPXQHUDWLRQ DUH FRQVLGHUHG LQ WKH FF
WKH $5& DQG Rl WKH $XGLW DQG 6XVWDLQDE

R WKH
EQH TRU FRQVLGHULQJ
U PDQDJHUV 5HPXQH

Too—
o=

JOXLGUD V VXVWDLQDEOH JURZWK
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WKH SURSRVDOV WKH\ VXEPLW WR WKH %RDUG RI 'LUHFWRUV UHJDUGLQJ
ERWK WKH GHWHUPLQDWLRQ DQG WKH HYDOXDWLRQ RI DQQXDO DQG
PXOWL \HDU LQFHQWLYHV

,,, 0OGCUWTGU VCMGP D[ VJG &QORCP[ VQ CXQKF
RQVGPVKCN EQPHNKEVU QH KPVGTGUYV

7KH PHDVXUHYVY LQWHQGHG WR DYRLG FRQIOLFWYV RI LQWHUHVW DV VHW IRUWK
LQ WKH %RDUG 5HIXODWLRQV WKH GLUHFWRUV DJUHH

7R UHSRUW WKH H[LVWHQFH RI FRQIOLFWV RI LQWHUHVW WR WKH %RDUG RI
'LUHFWRUYV

1RW WR GLUHFWO\ RU LQGLUHFWO\ SHUIRUP SURIHVVLRQDO RU
FRPPHUFLDO WUDQVDFWLRQV ZLWK WKH &RPSDQ\ XQOHVVY DXWKRUL]JHG
E\ WKH &RPSDQ\ LQ WKH WHUPV HQYLVDJHG LQ WKH ODZ WKH %\ODZV
DQG WKH %RDUG 5HIXODWLRQV

S5HIUDLQLQJ IURP XVLQJ WKH QDPH RI WKH &RPSDQ\ RU IODXQWLQJ
WKHLU VWDWXV DV GLUHFWRUV WR FDUU\ RXW WUDQVDFWLRQV RQ WKHLU RZQ
EHKDOI RU RQ EHKDOI RI SHUVRQVY UHODWHG WR WKHP

7R DGRSW WKH QHFHVVDU\ PHDVXUHY WR DYRLG VLWXDWLRQV LQ ZKLFK
WKHLU LQWHUHVWYV |IRU WKHLU RZQ DFFRXQW RU IRU WKH DFFRXQW RI
RWKHUV PD\ FRQIOLFW ZLWK WKH FRUSRUDWH LQWHUHVW DQG ZLWK WKHLU
GXWLHV WR WKH &RPSDQ\

SPPWCN )KPCPEKCN 5GRQ
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$RRGPFKZ , B '"GVCKNU QH VJG
KP HNKIJV NQPI VGTO
KPEGPVKXG RNCP

7KLV $SSHQGL[ - LQFOXGHVY WKH GHWDLOV RI WKH LQ IOLJKW F\FOHV
VSHFLILFDOO\ WKH WKLUG F\FOH RI WKH /7- 30DQ
DSSURYHG E\ WKH *60 RI 0D\ DQG WKH ILUVW
F\FOH RI WKH /7- 30DQ DSSURYHG E\ WKH *60 RI 0D\

7KH VHFRQG F\FOH KDV EHHQ GHWDLOHG LQ WKH
SUHYLRXV VHFWLRQV

7, E[ENG
([HEXWLYH &KDRUPHW 368VOD[LPXP 368V RI WDUJHW
&(27DUJHW 3BBM P XP 368V RI WDUJHW $IWHU MRLQLQJ WKH )OXLGUD
HPSOR\HH OU -DLPH 5DP UH] ZDV PDGH D EHQHILFLDU\ RI MXVW WKH WKLUG F\FOH
DOORFDWHG XQLWYV DW WDUJHW ZKLFK KH FRQWLQXHV WR KROG XQGHU WKH

2SSRUWXQLNGL  7KkH QXPEHU RI XQLWYV DOORFDWHG WR KLP LQ WKH WKLUG F\FOH ZDV FDOFXOD

SDHPUR;(7(‘)_WF\<F§BXQLWV WKDW ZRXOG KDYH IDOOHQ WR KLP IRU WKH WKUHH F\FOHV RI WKH
WH KH MRLQHG WKH )OXLGUD *URXS XQWLO WKH HQG GDWH RI WKH 30DQ
HTXLYDOHQW WR RI KLV EDVH VDODU\ RQ DQQXDOLVHG WHUPV

JRUPHU &(2 DQG FXUUHQW 3URSULHWDU\ 'LOBIHWRB O0U % 3B6EKH QXPERIRNRI 368V
JUDQWHG ZDV DGMXVWHG SURSRUWLRQDOO\ WR UHIOHFW WKH WLPH HODSVHG IURP
PDUNLQJ WKH HQG RI WKH &(2 KDQGRYHU SHULRG

7JTGUJQNF 7CTIGV 0CZKOWO
7[RG QH 3C] 3C] 3C|
QDLGEVKXGGKIJVKFGVTKEU 3GTHQTOCRGRGANGTHQTOCREZGNGTHQTOCRE®EG N
3HUIRUPDOPAXH FUHDWLRQ $EVROXWH 765 2
PHWULFV (FRQRPLF (%-7'$ RI WKH )OXLGUD

ILQDQFLDO *URXS IRU 2

6XVWDLQDELOLW\ 6 3 (6* UDWLQJ IRU

7TRWDO ZHLJKWHG SD\RXW OHYHO RI WDUJHW

7KH LQLWLDO YDOXH FRQVLGHUHG IRU WKH SXUSRVH RI PHDVXULQJ WKH HYROXWLRQ RI WKH 76!
FORVH RI WUDGLQJ IRU WKH WUDGLQJ VHVVLRQV WDNLQJ SODFH RQ WKH WKLUW\ GD\V SUHFHC(
ZHLJKWHG DYHUDJH OLVWHG SULFH RI WKH )OXLGUD VKDUH DW WKH FORVH RI WKH WUDGLQJ VHV!

LQFOXVLYH
,QWHUPHGLDWH OHYHOV DUH FDOFXODWHG E\ OLQHDU LQWHUSRODWLRQ IRU YDOXH FUHDWLRQ D

7KH RSHUDWLRQ RI WKLV WKLUG F\FOH Rl WKH 30DQ IROORZV WKH VW
2SHUDWLRQ F\FOH -W FDQ DOVR EH IRXQG RQ WKH 5HPXQHUDWLRQ 3ROLF\ DQG WKH !
'LUHFWRUV :H UHIHU WR WKLV WR DYRLG UHSHWLWLRQ
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I
ZDSPSIEQ(\?NVC(\?L(\T/AFXWLYH & KTTDLWRDA) 3BEBM P X P 368V RI WDUJHW
SHU /7- F\E&R 7TDUJIHW DBV P X P 368V RI WDUJHW

7JTGUJQNF 7CTIGV 0CZKOWO

7[RG QH

QDLGEVKXGKIJVKF3VTKEU 3GTHQTOGEREBMNGEGNHQTOGREBGI GEGNHQTOGEE® GXGN
3HUIRUPD§%|C:|))S|\_/|VLRQ $EVROXWH 765 2
PHWULFV

(FRQRPLF (%-7'$ Rl WKH YOXLGUD )

ILQDQFLDO *URXS IRU

6XVWDLQDELOLWGE 3 (6* UDWLQJ IRU

7RWDO

7KH LQLWLDO YDOXH FRQVLGHUHG IRU WKH SXUSRVH RI PHDVXULQJ WKH HYROXWLRQ RI WKH 76!

FORVH RI WUDGLQJ IRU WKH WUDGLQJ VHVVLRQV WDNLQJ SODFH RQ WKH WKLUW\ GD\V SUHFH(

DYHUDJH OLVWHG SULFH RI WKH )OXLGUD VKDUH DW WKH FORVH RI WKH WUDGLQJ VHVVLRQV WDN
LQFOXVLYH
,QWHUPHGLDWH OHYHOV DUH FDOFXODWHG E\ OLQHDU LQWHUSRODWLRQ IRU YDOXH FUHDWLRQ D

7KH RSHUDWLRQ RI WKLV ILUVW F\FOH RI WKH 30DQ IROORZV WKH VWUXFWXL
2SHUDWLRQ-W FDQ DOVR EH IRXQG RQ WKH 5HPXQHUDWLRQ 3ROLF\ DQG WKH $QQXDO 5HSRL
WKLV WR DYRLG UHSHWLWLRQ

$PPWCN )KPCPEKCN 5GRQ
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$RRGPFKZ ,, B $PPGZ ,,,
6VCVKUVKEU QH VJG $PPWCN
5GRQTV QP VJG 5GOWPGTCVKQP
OH 'KTGEVQTU HQT NKUVGF
EQORCPKGU &KTEWNCT

OH 6GRVGODGT OH &109

7KH &(2 OU -DLPH 5DP UH] ZDV DSSRLQWHG ([HFXWLYH 'LUHFWRU

DW WKH %RDUG RI 'LUHFWRUV PHHWLQJ KHOG RQ 0D\ IROORZLQJ

WKH UHVROXWLRQ DGRSWHG E\ WKH *60 RQ WKH VDPH GD\ $OWKRXJK
6SDQLVK OHJLVODWLRQ UHTXLUHV GLVFORVXUH Rl UHPXQHUDWLRQ RQO\ IRU
WKH SHULRG IURP KLV DSSRLQWPHQW RQ 0D\ WKURXJK WKH

HQG RI WKH ILQDQFLDO \HDU RQ 'HFHPEHU WKLV 5HSRUW

SUHVHQW | X@\ HDUUHP XQHIDAWRQ R | DAMIW FRP SDUMVRQ Z W

SULRU DQG IXWXUH \HDUV

SPPWCN )KPCPEKCN 5GRQ
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$QQXDO )LQDQFLDO 5HSRUW FRQWDLQLQJ WKH DQ
ERDUG RI GLUHFWRUV VWDWH WKDW

7R WKH EHVW RI WKHLU NQRZOHGJH WKH DQQXDO DFFRXQWYV SUHSDUHG LQ DFFRUGDQFH

IDLU YLHZ RI WKH HTXLW\

ILQDQFLDO SRVLWLRQ DQG UHVXOWYV RI )JOXLGUD 6 $ DQG WKE
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