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Tai·wan Semi:onductor Manufacturing Corporation (NYSE: I SM) m~t not be a 
I\OUsenotd name. Dul 11 coutc1 De 1ne woncrs most 1mponan1 company. 

TSMC, as the company is also known, makes ma-e semiconductors than anyone etse in tne 
wOfkt. It's the manufacturer that chip designers and tech giants l ke Apple, Nvidia. AMO, 
Broadcom, Qualcomm, and others 311 rely on. 

How is morket volatility 
impacting digital 
infrastructure ond 
doto centers? 
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In other words, TSMC Is a Cf\leial Rnehpln In the glOb.11 economy as the eleetronics the 
world depends on wouldn'1 oet made without the company. The chan betow hell)s 
iPustrate fust how big a role It plays In the chip industry. 

I TSMC and Samsung Dominate 
Chip Foundry Business 
Market share of semiconductor foundries· by revenue (in %) 

■ TSMC a ■ Samsung Foundry .. :•: ■ UMC a 
■ GlobalFoundries $ ■ SMIC. Others 
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TSMC's wide economic moat 

As you can see in the chart above, the company controls a solid majority of worklwide 

contract semiconductor manufacturing. Its market share has risen slowty but steadily in 
recent years, and it's now above 60%. 

Not onty that, but TSMC has an even larger 90" market share of advanced chip 
minufacturino. That includes 3-nanometer chips that are Quickly 01owino In popularity and 

becoming standard, as weU as advanced ch'p packagh g fOf larger components. 

Companies like As,ple and Nvidia ,ety on TSMC to make their chips because no othe< 
company can prOVide 11s capacltY or k?vet of tecMology. 

A whole care team in your pocket. @omo?a1 
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That adVantaoe is not ooino to oo awtr1 eas.ly as the company's close re1a1fons.t1ips with 
Industry giants also give It an advantage. Even Intel, Vthich has its own foundry, relies on 
TSMC to manufacture some aavaocea cnlps, Sh0w1ng now ~nH@l')cnea its teaaersnlp Is. 

As ttw:! semtconau:;tor secta: reooonas lrom an earlier post-pandemic dectlne ano benefits 
from growth in demand tor artiflc1al intelligence (Al) comPOnents, TSMC has seen r..,enue 
growth accelerate. Given Its poslllon In the loundry Industry, lrs b<!St positioned to 
c:>pitallzc on fututo growth In Al-rcfatod dom3nd. 

White <><her C-hipmokcn ond cioud infr'o,tructure tompo,nic:i duke it out in the erne-rging Al 

space, TSMC seems like one of tne easiest Al stocks 10 own today as it's aready the eiear 
le•der In the foundry business. 

Should you invest $1,000 in Taiwan 
Semiconductor Manufacturing right now? 

Before you bUy stock In Tal'wan semJconductor Manufacturing, oonsklef th.s: 

The Motley FOOi Stock A<fVlsor analyst team just Identified wnat they l>elleve are the lil. 
bt'sut..ocks for ln-,estors to buy now ... and Taiwan SemlconductOf Manufacturing was.n·t 
one of them. The 10 stocks !hat made the cut coold produce monsterretums ln the coming 
years. 

Consicler when Nvidia made this list on Apd. 15. 2005 ... if you invested $1,000 a1 the time 
of our recommen<1at1011, yoll'd have $763,3741" 

Stoc.k A<1vlsorpro.ikies Investors with an easy•to~follow bfuepr1nt for success, lnctudh g 
g\Aaance on 001to1ng a ponfOllo, regular upoate-s from aoarysts, .ana two new stock pieks 
each month. The Stock Advisor service has more than quadrupled the return of S&P 500 
since 2002 •. 

s«o tht 10 stocks• 

Ji:u:trJY..fmfiJ1J,w has positions In Broadcom. Tne Morley Fool has positions In and 
recomtm:mds Adv1mced Micro Dt:11ices, App'<!, Nridi11, Ou/Jkomm, and T11iwan 

Semiconducror Manufacturing. The Motley Fool ,ecommends Broadcom and Jntel and 
recommends the following optior>s: long January 2025 $45calls on Intel and Sl'lort August 
202d $35cal/sontmel Tt>eMot~yFCOlhas a~~ 

The views and opl,tions eJfP'essed herein are the vkws Md opinions of the author and do not 

neces~rily reflect thos~ of N4sdaq,. Inc. 
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l he Motley Fool 

fOun<led iii 1993 ln AJexano11a, VA., bf orotner!. David aod Tom Gardl'le-r, lhe MOtl(!y FOOi iS a munlniecna 

fnanoat•services company dedicated to butldlrg the world's greatest Investment commlll11y. Reaching 
rnil lor:s of people each month 1hrougl Its website, books. newspaper column, radK> show, television 
appeDfancu. onc:f &ubscriptlon now&lattor sorvtco&, The Mo11ey fool cllampiom &harehokter valuos and 
advocates tlre,essty for the Individual investor. The company°s name was taken from Shakespeare, Wtiose 
wise fOOIS bOth tn$U'Ucte<S and amused, anct COUid speak tl'le truth to the king n wlthOUt getting thet 
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Sign up for the Trade Talks 
newsletter to receive your 
weekly dose of trading 
news, trends and 
education. Delivered 
Wednesdays. 
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