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SAN FRANCISCO, May 16 (Reuters) - Microsoft (MSFT.O)  said on Thursday it plans to offer its cloud computing customers a platform of AMD

(AMD.O)  artificial intelligence chips that will compete with components made by Nvidia (NVDA.O) , with details to be given at its Build

developer conference next week.

It will also launch a preview of new Cobalt 100 custom processors at the conference.

Learn about the latest breakthroughs in AI and tech with the Reuters Artificial Intelligencer newsletter. Sign

up here.
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Microsoft's clusters of Advanced Micro Devices' flagship MI300X AI chips will be sold through its Azure cloud computing service. They will give

its customers an alternative to Nvidia's (NVDA.O)  H100 family of powerful graphics processing units (GPUs) which dominate the data center

chip market for AI but can be hard to obtain due to high demand.

To build AI models or run applications, companies typically must string together - or cluster - multiple GPUs because the data and computation

will not fit on a single processor.

AMD, which expects $4 billion in AI chip revenue this year, has said the chips are powerful enough to train and run large AI models.

As well as Nvidia's top-shelf AI chips, Microsoft's cloud computing unit sells access to its own in-house AI chips called Maia.

Separately, the Cobalt 100 processors Microsoft plans to preview next week offer 40% better performance over other processors based on Arm

Holdings' technology, the company said. Snowflake (SNOW.N)  and others have begun to use them.

The Cobalt chips, which were announced in November, are being tested to power Teams, Microsoft's messaging tool for businesses, and

positioned to compete with the in-house Graviton CPUs made by Amazon.com (AMZN.O) .

Amazon said this week that social network Pinterest (PINS.N)  and fintech firm Robinhood Markets (HOOD.O)  have started using its

Graviton chips.

Reporting by Max A. Cherney and Stephen Nellis in San Francisco; Editing by Edwina Gibbs

Our Standards: The Thomson Reuters Trust Principles.
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Thomson Reuters

Max A. Cherney is a correspondent for Reuters based in San Francisco, where he reports on the semiconductor industry and

artificial intelligence. He joined Reuters in 2023 and has previously worked for Barron’s magazine and its sister publication,

MarketWatch. Cherney graduated from Trent University with a degree in history.
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Peter Thiel-backed Bullish targets up to $4.82 billion valuation in
upsized IPO
Technology · August 11, 2025 · 4:14 AM PDT · 9 mins ago

Crypto exchange Bullish upsized its initial public offering on Monday and is now targeting a

valuation of up to $4.82 billion in its U.S. listing, underscoring sustained investor interest in

digital assets.

Britain's M&S restores click and collect services 15 weeks after systems hacked

9 mins ago

Sustainability

Wikipedia operator loses court challenge to regulations under UK Online Safety Act

57 mins ago

Indonesia eyes 'sovereign AI fund' to drive development, document shows

1 hour ago

Business

Rumble weighs near $1.2 billion bid for German AI cloud firm Northern Data

2 hours ago

8/11/25, 4:23 AM Microsoft offers cloud customers AMD alternative to Nvidia AI processors | Reuters

https://www.reuters.com/technology/microsoft-offers-cloud-customers-amd-alternative-nvidia-ai-processors-2024-05-17/ 4/11
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