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Advanced Micro Devices AMD is strengthening its footprint in the artificial intelligence (Al) market through an expanding
portfolio tailored for data center applications. The latest MI300 series accelerator family strengthens its competitive
position in the generative Al space, catering to the increasing demands of Al workloads in modern data centers.
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memory. In comparison, NVIDIAs H100 NVL dual-GPU card offers 188GB of HBM3 memory. Thanks to these features,
AMD MI300X can efficiently run large language model training (up to 80 billion parameters) and inference for generative
Al workloads.

The expanding footprint is clearly reflected in AMD’s financial performance. In the first quarter of 2025, data center
revenues surged 57.2% year over year to $3.674 billion, accounting for 49.4% of total revenues. The Zacks Consensus
Estimate for second-quarter Data Center revenues is pegged at $3.31 billion, indicating an impressive year-over-year
increase of 16.7%.

Building on this momentum, in June 2025, Meta Platforms announced the broad deployment of AMD Instinct MI300X for
ama 3 and Llama 4 inference. Meta Platforms also expressed strong interest in the MI350 Series and is collaborating
ith AMD on future Al roadmaps, including the MI1400 platform.

Xoeqpaay

Advanced Micro Devices Faces Stiff Competition

AMD faces stiff competition in the data center Al chip market from industry giants like Intel Corporation INTC and NVIDIA
NVDA.

Intel Corporation has launched Al chips for data centers and PCs. This is primarily aimed at gaining a firmer footing in the
expansive Al sector, spanning cloud and enterprise servers, networks, volume clients, and ubiquitous edge environments,
in tune with evolving market dynamics. Intel has unveiled the Intel Core Ultra, featuring a neural processing unit that
enables power-efficient Al acceleration with 2.5 times better power efficiency than the previous generation.

NVIDIA is benefiting from the strong growth of artificial intelligence (Al), high-performance and accel
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The data center end-market business is likely to benefit from the growing demand for generative Al and large language
models utilizing GPUs based on NVIDIA's Hopper and Blackwell architectures. The strong demand for its chips from large
cloud service and consumer Internet companies is anticipated to continue aiding the data center segment’s top-line
growth. In the first quarter of fiscal 2026, data center revenues jumped 73.3% year over year and 9.9% from the previous

quarter to $39.1 billion.

AMD'’s Share Price Performance, Valuation and Estimates

Advanced Micro Device shares have gained 28.8% year to date (YTD), outperforming the broader Zacks Computer &
Technology sector’s return of 8.3% and the Zacks Computer - Integrated Systems industry’s increase of 26.6%.

AMD Stock Performance

Image Source: Zacks Investment Research

AMD stock is trading at a premium, with a forward 12-month Price/Sales ratio of 7.29X, compared to the industry’s 3.92X.
AMD has a Value Score of D.
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The Zacks Consensus Estimate for second-quarter 2025 earnings is currently pegged at 47 cents per share, unchanged
over the past 30 days, indicating a 31.88% year-over-year decline.
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The consensus mark for 2025 earnings is pegged at $3.82 per share, which has declined 3 cents over the past 30 days,
suggesting 15.41% year-over-year growth.

AMD currently carries a Zacks Rank #4 (Sell).

You can see the complete list of today’s Zacks #1 Rank (Strong Buy) _stocks here.

Only $1 to See All Zacks' Buys and Sells

We're not kidding.

Several years ago, we shocked our members by offering them 30-day access to all our picks for the total sum of only $1.
No obligation to spend another cent. Thousands have taken advantage of this opportunity.

housands did not - they thought there must be a catch. Yes, we do have a reason. We want you to get acquainted with
r portfolio services like Surprise Trader, Stocks Under $10, Technology Innovators, and more, that closed 256 positions
ith double- and triple-digit gains in 2024 alone.
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See Stocks Now >>
Want the latest recommendations from Zacks Investment Research? Today, you can download 7 Best Stocks for the Next

30 Days. Click to get this free report

Intel Corporation (INTC) : Free Stock Analysis Report

Advanced Micro Devices, Inc. (AMD) : Free Stock Analysis Report

NVIDIA Corporation (NVDA) : Free Stock Analysis Report

This article originally published on Zacks Investment Research (zacks.com).
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The views and opinions expressed herein are the views and opinions of the author and do not necessarily reflect those of
Nasdaq, Inc.
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Zacks is the leading investment research firm focusing on stock research, analysis and recommendations. In 1978, our
founder discovered the power of earnings estimate revisions to enable profitable investment decisions. Today, that
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